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more active purchases of raw materials, 
partly in anticipation of future business re- 
quirements. 

In the second quarter of 1937, as com- 
modity booms subsided, the tendency toward 
a growing import surplus was checked. To 
a considerable extent the decline in imports 


that occurred in the spring was seasonal, but | 


it continued during the summer under the 
influence of good crops, to which were sub- 
sequently added the more far-reaching ef- 
fects of the decline in business activity. The 
course of industrial production in the United 
States is shown in the chart on page 430. 
Meanwhile exports were well maintained at 
the high levels reached in the winter. In the 
ten months from July 1937 through April 
1938 there developed an export surplus of 
$840,000,000 against an import surplus of 
$90,000,000 in the corresponding period of 
the previous year. 


Purchases by the United States of Cana- 
dian wheat, and of corn from Argentina and 


South Africa, began to decline in| 


Decline in 


; the summer of 1937 and virtually 
imports 


ceased in the final quarter. De- 
clining activity in the textile and leather 
industries was reflected during the summer 
and particularly in the fall in smaller im- 
ports of wool, hides, skins, and furs, prod- 
ucts which are drawn mainly from British 
countries, Argentina, and China. Imports of 
rubber from British Malaya and the Nether- 
lands East Indies held up well until the end 
of the year, but fell off sharply in January. 
The situation has been similar with respect 
to tin, which also comes mainly from British 
Malaya, and Canadian newsprint and wood 
pulp. Knowledge that an increase in the 
price of newsprint was to go into effect on 
January 1, 1938, was a factor tending to 
sustain imports of this commodity until the 
end of 1937. The table shows the foreign 
trade of the United States by economic 
classes in the first four months of 1938 and 
the change from the corresponding period of 
1937. 
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FOREIGN TRADE OF THE UNITED STATES 


{In millions of dollars] 











| 
Imports Exports 
' = oe we eo ¥ a 
January- January- 
Economie class April April 
+ | CRangel.___. _..._ ...) Change 
| 
1937 | 1938 1937 1938 
Crude materials.-._.._.-- 347 194 — 154 218 208 — 10 
Crude foodstuffs______- 165 90 — 75 15 97 + 82 
Manufactured foodstuftfs_ 168 107 — 61 54 57 + 3 
Semi-manufactures______- 211 123 — 88 182 178 — 3 
Finished manufactures- -- 174 135 — 39 497 549 +151 
| Seine eee et 1, 065 648 —417 966 | 1, 088 +123 























During the period July 1937-April 1938 
exports of manufactures were maintained 
at the high levels reached in 
the preceding vigorous advance 
and American wheat reentered 
world markets for the first 
time in several years. While exports of 
manufactures did not increase during the 
period, substantial gains were made over the 
corresponding period of the previous year 
when such exports had not yet reached 
their peak. The active prosecution of re- 
armament programs in several foreign 
countries taxed the capacity of European 
steel producers and led to extensive sales 
abroad of American iron and steel manufac- 
tures (including scrap), which as a group 
showed by far the greatest increase over the 
previous year of any United States export. 
The equipment of foreign industry also 
created a heavy demand for machinery in 
this country. Other exports to show large 
increases over the corresponding months of 
the previous year were automobiles, petro- 
leum and its products, and aircraft. 

Among countries that are highly indus- 
trialized the largest purchases of American 
products and the greatest increase in such 
purchases over the corresponding period of 
the previous year, were made by the United 
Kingdom and Japan. There were substantial 


Maintenance 
of high level 


of exports 


_increases of American exports to all the prin- 


cipal European countries with the exception 
of Spain. The greatest increase in United 
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States exports, however, was to Canada, a 
large producer of raw materials, and other 
raw material countries in Latin America, the 
Far East, and Africa also bought heavily of 
American manufactures. 

Continued purchases abroad by raw mate- 
rial countries in the face of declining mar- 
kets for their products in the 
United States has been one of 
the chief factors sustaining 
the flow of American mer- 
chandise abroad. A steady, and in many 
cases rapid, increase in total imports was a 
feature common to nearly all raw material 


Position of the 
raw material 
countries 
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development of import surpluses to allow 
their currencies to depreciate before the end 
of 1937 and to take other corrective meas- 
ures, while Argentina and Mexico at first 
drew heavily on their international reserves 
in an attempt to bridge the gap in the bal- 
ance of payments that ultimately, in the cur- 
rent year, induced them to adopt measures 
designed to rectify their positions. 
An accelerated growth of imports, restric- 
tion of coffee exports, and the 40 percent 
decline in world cotton prices 
—— between March and October 1937 
olombia ‘ 
that accompanied news of the 


countries during 1937. During the 1936-37 | largest American crop on record were pri- 
boom phase of world trade expansion the marily responsible for the surplus of Brazil- 


growth in the demand for the products of 
the raw material countries had outstripped 
the increase in their demand for foreign 
manufactures, and foreign capital had flowed 
to these countries—particularly to Argentina 
and Australia. As a group raw material 
countries accumulated reserves of gold and 
foreign exchange which they used in part to 
liquidate their debts abroad. In a number 
of instances trade and foreign exchange re- 
strictions were relaxed and exchange rates 
were permitted to rise moderately. 

This favorable development was brought 
to a halt during 1937. Exports ceased to 
grow or began to decline while imports con- 
tinued to expand. The failure of imports to 
respond quickly to the altered export situa- 
tion reflects such factors as the delay in 
the expenditure on foreign products of the 
proceeds of sales abroad, the delivery of 
orders placed or the completion of enterprises 
commenced some months earlier, and the 
maintenance of previously established prices 
for imported manufactures. An additional 
factor in 1937 was the prosecution of public 
expenditure programs in certain countries, 
especially Mexico, New Zealand, and Aus- 
tralia. 

Changes in the situation did not occur at 
the same time in all countries. Brazil, Co- 
lombia, and Uruguay were forced by the 





ian imports which began in August 1937. 
Cotton constituted nearly 20 percent of Bra- 
zil’s exports in 1936 and it seemed possible 
that, with higher prices and larger produc- 
tion in 1937, the proceeds of cotton exports 
would more than offset any loss of exchange 
due to the restriction of coffee sales in an 
attempt to maintain the price. Brazilian 
exports of cotton were, in fact, substantially 
larger in the first half of 1937 than in the 
corresponding period of 1936, but in the sec- 
ond six months showed a decline of 20 per- 
cent from the previous year. 

In November the Government reduced the 
coffee export tax, abandoned the official 
pegged rate of exchange, and postponed 
service on the foreign debt. Confronted with 
a drop of 30 percent between October and 
December in the dollar price of coffee, which 
constitutes some 45 percent of Brazilian ex- 
ports, and a continued growth of imports, it 
decided to reimpose rigid exchange control. 
Deliveries of exchange to cover merchandise 
imports and other transactions have been 
delayed this year. 

Colombia was also affected adversely by 
the break in coffee prices. About three-fifths 
of this country’s merchandise exports con- 
sist of coffee, and the decline in price was 
immediately reflected in lower export values. 
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Both official and unofficial exchange rates 
are currently lower than they were at the 
beginning of the autumn. Rigid control of 
exchange transactions has been reimposed 
and other restrictive measures have been 
adopted. 

Large shifts in crop yields, both at home 
and abroad, have exercised a major influence 
on Argentine conditions during 
the past two years. The principal 
Argentine export is corn, which, together 
with wheat and linseed, accounted for about 
50 percent of total exports in 1936. The 
crop year 1936-37 was one of low yields in 
the United States and Canada and of good 
harvests in Argentina. Wheat moved out 
of the Argentine with great rapidity during 
the first four months of 1937, and exports 
of corn, some of which came to the United 
States, and of linseed, were also unusually 
large. Meat shipments and prices were rela- 
tively stable, but the value of wool and hide 
sales increased. Total exports were the 
greatest since the 1920’s. 


With the reduction in the exportable sur- 
pluses of agricultural products to unusually 
low levels Argentine exports fell away dur- 
ing the late spring and summer. It was not 
until the beginning of the export season in the 
closing months of the year, however, that ser- 
ious difficulties were encountered, principally 
as the result of crop failures. The wheat har- 
vest is about 25 percent smaller than that of 
last year and shipments of wheat in Decem- 
ber, January, and February were some 65 
percent less than in the corresponding months 
of 1936-37. The current corn crop, which is 
just coming on the market, is reported to be 
some 50 percent below that of last year. 
Exports of wool are down sharply, partly 
as a result of the price decline that began late 
in the summer, and partly because of smaller 
physical shipments. The early recession in 
the wool industry in the United States has 
been followed by a lower level of activity 
in England and other countries, and there has 


Argentina 
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‘been a tendency in Argentina to withhold 
‘wool from the market at existing prices. 


| The excess of Argentine imports in the ten 
‘months ending April 1938 was 25,000,000 
/pesos as against an export surplus of 990,- 
000,000 in the corresponding period a year 
‘ago. The shift reflected largely the decline in 
exports from the exceptionally high levels of 
the previous year, but it was due also to the 
maintenance of imports through January at 
the high point reached during their rapid ex- 
pansion in the first half of 1937. This expan- 
sion was due in some measure to the abund- 
ant supply of exchange in the free market— 
exchange which was derived partly from the 
inflow of capital and partly from the pro- 
ceeds of exports not required to be sold to the 
central bank at the official rate. Importers 
who desire to buy exchange at the more fa- 
vorable official rate must obtain permission 
to do so before placing their orders abroad, 
and this portion of the import trade is thus 
subject to direct control. No such restric- 
tions apply in the free market, however. 


When in the second half of 1937 the supply 
of exchange in the free market began to di- 
minish, the central bank, in order to main- 
tain a stable exchange rate, largely made 
good the deficiency out of reserves accumu- 
lated during the preceding months. At the 
end of January, after 250,000,000 pesos of 
exchange had been sold in the free market 
over a seven-month period, the free peso was 
allowed to seek its own level subject only to 
such intervention as was necessary to main- 
tain an orderly market. The rate declined 
from the January level of nearly 291% cents 
to about 2614 cents in February. In April the 
Argentine Government, which a year earlier 
had been engaged in redeeming nearly $125,- 
000,000 of its long-term dollar obligations 
and converting an additional amount to a 
lower interest basis, borrowed a total of about 
$16,000,000 at short-term in Amsterdam and 
Zurich. The free rate, which had fallen to 
243, cents at the end of March, was quoted 
at about 26 cents at the beginning of June. 
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For the most part the British Dominions, 
including India, have shown less evidence of 
international strain in recent 
months than have the Latin 
American countries. Shifts in 
the balance of merchandise trade have gen- 
erally been less and gold mined or drawn from 
hoards has played a steadying role in the ex- 
port business of several of the Dominions. 
With the exception of Canada, which is par- 
ticularly sensitive to the course of events in 
the United States, the latest available reports 
indicate that there has been little actual de- 
cline in internal business activity in the Do- 
minions though there is some evidence of 
reduced buying. In South Africa, which is 
second only to Canada as a foreign market for 
the United States automotive industry, sales 
of automobiles are reported to have declined 
this year. Reduced exports of South African 
wool and uncertainty as to crop prospects ap- 
pear to have restricted the distribution of con- 
sumers’ goods in the agricultural districts. 

A number of factors have tended to delay 
or moderate declines in exports of certain 
of the Dominions. Wool, which constitutes 
about 40 percent of Australian exports and 
is an important item in the trade of New 
Zealand and South Africa, did not begin to 
decline in price in the English market until 
September, and purchases by most of the 
leading user countries held up well until the 
third quarter. The British price of hides, 
which figure among the exports of each of 
the Dominions, showed no appreciable weak- 
ness until the final quarter of 1937, and 
the prices of livestock and dairy products, 
which constitute some 60 percent of the ex- 
ports of New Zealand and are also a substan- 
tial item for Australia, have remained stable. 
Finally, there is the fact that a large propor- 
tion of Dominion merchandise exports—about 
80 percent in the case of New Zealand and 
one-half in that of Australia—go to the United 
Kingdom where the general level of industrial 
activity and employment, as shown on a later 


The British 


Dominions 
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page, has begun to decline only in recent 
months, and then to only a small extent. 


Among the Dominions the situation in 
Canada and in India, which for purposes 
of this discussion is included with the Do- 
minions, has developed least favorably. 
A weakening of the international position of 
India was indicated in April when the rupee- 
sterling rate broke rather suddenly below 
the level that had stood for more than two 
years with little fluctuation. Canadian devel- 
opments, however, have been characterized 
less by balance of payments difficulties than 
by a falling rate of internal business activity. 
Imports as well as exports are currently run- 
ning less than a year ago. 


India and Canada differ from the other 
Dominions in two important respects. In the 
first place, certain products that figure prom- 
inently among their exports are either of less 
importance in other Empire areas or during 
the past year have been affected by special 
conditions. Thus Indian shipments of raw cot- 
ton, which accounted for about 20 percent of 
total exports in 1936, have been much reduced 
since last September as a result of both lower 
prices and the decline of cotton manufactur- 
ing that has occurred in England, Japan, and 
other countries as well as the United States. 
Canada is the leading wheat producer of the 
Empire, and declines in wheat exports, as 
a result of the poorest harvest since 1914, 
have been substantial. In the second place, 
a smaller proportion of exports goes to the 
United Kingdom from India and Canada than 
from the other Dominions. The United 
States is not far behind England as a market 
for Canadian goods. Moreover, from half 
to three-fifths of Canadian imports are pur- 
chased in the United States. The close trade 
and financial relations between the two coun- 
tries, together with other influences arising 
out of their proximity, are of special signifi- 
cance to the course of economic developments 
in Canada. The change in the Canadian ex- 
port situation from that of a year earlier is 
shown in the table on page 430. 
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CANADIAN EXPORTS 


{In millions of Canadian dollars] 





| 
| October-Mareh | 











= ________| Change 
| 1936-7 | 1937-8 
Total exports (including gold)_...._....---- 592 552 —40 
CS EGS oS anes RE SORE REO OSS | 67 80 +13 
| SEES Sa eee 114 57 —57 
Other exports to— 
pS ee oe Aen ee 135 165 +30 
Eee ae gee See 182 144 —38 
NPR SNOT inn cidkn oceceanueceawene | 94 106 +12 





The reduction in Canadian exports to the 
United States was general, affecting such 
products as newsprint—by far the largest 
item in our trade with Canada—woodpulp, 
lumber, nickel, grains, cattle, hides, furs, 
whiskey, and chemicals. The increase in 
exports to the United Kingdom was most 
pronounced in the case of mineral and metal 
products. Contraction of foreign markets 
has affected chiefly the lumber, woodpulp, 
and newsprint industries in Canada. Pro- 
duction has also receded, but to a smaller 
extent, in mining, iron and steel, and ma- 
chinery—the industries which have received 
the greatest measure of support from the 
maintenance of demand in the United King- 
dom and other British countries. 

This review of the current situation in the 
raw material countries, which took consider- 
ably more than half the exports of the United 
States in 1937, shows that their purchases 
of foreign commodities, although maintained 
for some time after exports declined, have in 
many cases started to decline. The situation 
in the British Dominions, however, has re- 
ceived support from their preferred position 
in English markets which have as yet been 
little affected by industrial recession. 

Neither England nor any other industrial 
country abroad is experiencing a recession 

as precipitous as that which 


Spo developed in the United States 
ober scape last autumn, although the 


business decline in Belgium— 
particularly in the iron and steel industry— 
has been marked and minor downturns are 
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in evidence elsewhere. Among the major 
industrial countries the situation is mixed. 


INDUSTRIAL PRODUCTION 
UNITED STATES, UNITED KINGDOM, AND FRANCE 
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1928 1930 1932 1934 1936 
Official indexes of physical volume of production on ratio scale. 
United States: Board of Governors; monthly index adjusted for 
seasonal variation; 1923-1925—100. United Kingdom: Board of 
Trade; quarterly index unadjusted for seasonal variation ; 1930= 
100; figures for 1928-1933 represent old Board of Trade index 
(1924—100) converted to a 1930 base. France: Statistique Gén- 
érale; monthly index partially adjusted for seasonal variation ; 
1913—100. A new index published by the Statistique Générale 
on a 1928 base for the period beginning January 1936 was 13 per- 
cent higher in January 1936 and March 1938 than the old index 
converted to a 1928 base. 


There has been no interruption other than 
seasonal to the steady advance of German 
production. In Japan output of heavy indus- 
tries has continued to grow under the im- 
petus of war needs, while production of cer- 
tain consumption goods, especially of textiles, 
has declined. The French economy has not 
at any time succeeded in recovering substan- 
tially from the depression lows for more 
than a period of months. The movements 
of industrial production in France are 


shown on the chart. The country, how- 
ever, that exerts the greatest influence on the 
course of developments in the raw material 
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countries and upon American export trade 
directly is the United Kingdom, which is the 
leading consumer of foreign raw materials 
and in which are centered most of the world’s 
great commodity markets. 

Trade of the United States with the British 
Empire in 1937 accounted for two-fifths of 
both the exports and imports 
of this country. Maintenance 
at a high level of American exports to Brit- 
ish countries, and particularly to the United 
Kingdom, while imports from these countries 


United Kingdom 


declined, was the major factor in the $930,- 


000,000 shift in the trade balance of the 
United States during the ten months ending 
last April. The country’s export surplus in 
trade with the Empire in this period increased 
some $460,000,000 as compared with the cor- 
responding period a year ago; a shift of $185,- 
000,000 occurred in trade with the United 
Kingdom alone. 


Economic activity in the United Kingdom 
continued its expansion of the four preceding 
years well into the summer of 1937. The 
turning point is not readily apparent in the 
chart on page 430, on which the United 
Kingdom curve is not adjusted for seasonal 
influences, but a gradual decline began in the 
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to decrease slowly in the second half of 1937 
and in April 1938 were 16 percent below the 
level of the same month a year ago. Opposed 
to these developments in its influence has been 
| the rearmament program of the British Gov- 
‘ernment announced in February 1937. The 
| program called for an outlay of £1,500,000,- 
'000 over a five-year period, representing a 
rate of expenditure nearly three times as 

Of the 





'great as that of a few years before. 
| total outlay £400,000,000 was to be raised by 
| borrowing. 

Signs of declining private expenditure first 
_appeared in the building industry. Figures 
\of houses built and of building plans ap- 
'proved are incomplete, but they suggest that 
new private investment in the housing field, 
which had hardly been checked during the 
last depression and had expanded vigorously 
from 1932 through 1934, leveled off in the 
| next two years and turned moderately down- 
ward after 1936. For a time this was off- 
‘set by an increased rate of housing con- 
struction by local authorities but a decline 
in the total volume of house building has 
‘occurred during the past year. Reflecting 
this development, and also reduced private 
‘expenditure on other types of structures, the 


fourth quarter of the year and has since con- | total for all categories of building plans ap- 
tinued. Employment fell about 400,000 be- | proved began to decline in 1937. The figures 
tween September 1937 and January 1938, or | do not cover the entire United Kingdom, how- 
by about 2 percent if allowance is made for a | ever, and do not include construction under- 
seasonal decline of the usual magnitude. In- | taken directly by the central Government. 
creases in the succeeding three months were | Government construction in connection with 





smaller than ordinarily occur at this time, 
and total employment in April was somewhat 
below the levels of a year ago. 


The downturn in British activity repre- 
sents the balance of a number of influences 
that have come into play at different times 
and with varying degrees of force. Nearly 
all, however, have been comparatively mild 
in their effects. Declines in private expendi- 
tures within England, both for investment 
and for consumers’ goods, have been rein- 
forced by a reduced foreign demand for Brit- 
ish manufactures. Exports as a whole began 


/rearmament is no doubt one explanation of 
‘the fact that employment in the building 
industry has been well maintained up to the 
'present time. A further factor is the time 
involved between approval of building plans 
and completion of contracts. 

Output of textiles and automobiles, which 
responds more quickly to changes in the flow 
of orders, was checked in the autumn of 
1937. There were particularly sharp de- 


clines in cotton and woolen manufacturing. 
Orders for cotton goods, which had been 
plentiful during the period of rising prices, 
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fell off as prospects for an abundant cotton 
crop in the United States improved and the 
price of raw cotton declined. The unsettle- 
ment communicated itself to other sections 
of the textile trade. Exports of textiles 
began to decline in July. Their value in 
March of the current year was nearly 20 per- 


cent less than in 1937 and the decline in’ 


volume was still greater. Unemployment in- 
creased by more than 100,000 between Sep- 
tember 1937 and March 1938, and in certain 
sections of the industry employment is now 
near the lows of the last depression. 

The production of automobiles was hardly 
checked during the depression and, after a 
prolonged period of expansion, was running 
in 1937 at twice the rate of 1929. Since 
September, however, when list prices of 
automobiles were increased in order to com- 
pensate for a rise in costs, domestic sales 
and the volume of production have fallen off 
as compared with the previous year. In 
February the output of passenger vehicles 
was nearly 15 percent lower than a year ago, 
but the production of commercial vehicles 
was somewhat larger due, it is reported, to 
increased governmental purchases. 


Activity in the heavy industries which 
are most directly affected by the Govern- 
ment’s rearmament  pro- 
gram—iron and steel, ma- 
chinery, and shipbuilding— 
was maintained at a high 
level throughout 1937 and into the current 
year. Early in 1937 the coincidence of a 
high level of private orders, partly placed 
ahead of current needs, and increasing arma- 
ment expenditures caused conditions of ex- 
treme stringency to develop in the iron and 
steel industry. Shortage of plant capacity 
and of raw materials and labor led to an 
accumulation of unfilled orders. Duties on 
pig iron were removed in March 1937 and 
those on steel were lowered in March and 
July. Imports of iron and steel from the 
United States, France, Belgium and other 
countries were 70 percent larger in 1937 


British industries 
primarily affected 
by rearmament 
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than in 1936. Prices of iron and steel mill 
products advanced sharply during the first 
half of the year and continued to rise through 
November. Since last autumn the situation 
has changed. While the completion of work 
on old orders and growing rearmament ex- 
penditures have maintained a generally high 
level of activity, there has been a lull in new 
private business at home and a weakening 
of foreign demand. Shortages have been 
largely relieved, stocks are accumulating in 
certain sections of the market, and prices are 
declining slowly. Unemployment has _in- 
creased somewhat in virtually all sections 
of the industry and in April, for the first 
time since December 1934, steel production 
was lower than in the corresponding month 
of the previous year. Owing to the changed 
position of the industry, duties on steel have 
been allowed to revert to the level prevailing 
before July 1937 and duties on pig iron have 
been reimposed. 


The position is essentially similar in ma- 
chinery. While trade reports indicate that 
in the machinery industry as a whole, work 
on orders placed last year and government 
contracts are maintaining activity at high 
levels, there has recently been some increase 
of unemployment. In the shipbuilding in- 
dustry the demand for new merchant ships 
has been affected by the rise in construction 
costs and, since September, by the precipi- 
tous decline of ocean freight rates. New 
mercantile tonnage laid down has fallen since 
the second quarter of 1937, but employment 
has so far been maintained because a large 
volume of mercantile shipping is still under 
construction and orders for naval vessels 
have increased. 


The maximum rate of expenditure on re- 
armament, which primarily affects the heavy 
industries, has not yet been reached. Actual 
expenditures for military and naval purposes 
in the fiscal year ending March 1938 were 
£262,000,000 as against £186,000,000 in the 
preceding year and an average of about 
£110,000,000 in the seven years ending March 
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1935. The Government had planned to spend 
a larger sum and to borrow up to £80,000,- 
000 of its requirements, but failure to use 
the entire amount budgeted for armament 
was one of the factors responsible for cut- 
ting the net cash deficit to a magnitude 
of about £25,000,000. The announced na- 
tional defense appropriation for the cur- 
rent fiscal year is £343,000,000 of which 
£90,000,000 is expected to be met by borrow- 
ing. The Government has stated, however, 
that in view of European political develop- 
ments the expenditures for the current year, 
as well as for the entire rearmament program 
announced in February 1937, will probably be 
increased. Armament expenditures may thus 
be expected to exert an increasingly impor- 
tant influence on British economic activity. 
Throughout most of 1937 this influence, to- 
gether with other factors of expansion that 
had already raised activity in many lines to 
near capacity, was reflected, as compared 
with previous years, more in rising prices 
of finished and semi-finished goods, and in 
heavy purchases in the United States and 
other countries of many products ordinarily 
supplied by British industry, than in in- 
creased employment. With private expendi- 
tures receding in Great Britain, however, 
armament orders tend to be confined to a 
compensatory role on the home market while 
the demand for the output of other countries 
is reduced. 





REVOCATION OF MEASURES AFFECTING 
SILVER 


On April 28, 1938, the Treasury Depart- 
ment issued the following statement to the 
press: 


“Secretary Morganthau announced today | 
that the following proclamation, orders, and | 


regulations relating to silver were revoked 
today, April 28, 1938: 


(1) Executive Order No. 6814 dated August 9, 
1934, and the amendment thereto, Executive Order 
No. 6895A, dated November 2, 1934, 

(2) Proclamation No. 2092 of August 9, 1934 
(except certain provisions relative to settlement for 
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newly-mined domestic silver received by United 
States coinage mints under Proclamation No. 2067 
of December 31, 1933, as modified), 

| (3) The Orders of the Secretary of the Treasury 
|of June 28, 1934, and May 20, 1935, 

(4) The Silver Regulations of August 17, 1934, as 
| amended. 

“The revoked Executive Order and Procla- 
mation required the delivery to, and directed 
the receipt by, the United States mints of 
silver situated in the United States on Au- 
gust 9, 1934. 

“The revocation of the Orders of the Secre- 
tary of the Treasury eliminates the restric- 
tions imposed by such orders upon the im- 
portation and exportation of silver. 

“The revoked regulations were issued un- 
der, and implemented, the revoked proclama- 
tion and orders and prescribed the required 
reports and records relative to silver holdings 
and transactions. 

“The revocations in no way affect the appli- 
cation of the tax on silver transfers under 
subdivision 10 of schedule A of title VIII of 
the Revenue Act of 1926, as added by section 
'8 of the Silver Purchase Act of 1934. 

“Likewise, the revocations do not in any 
way affect the continued receipt of newly- 
mined domestic silver under the Proclama- 
tion by the President of December 21, 1933, 
-as modified.” 

The principal Proclamations, Executive 
orders and regulations relating to silver, be- 
ginning with the Proclamation of December 
21, 1933, have been published in the BULLETIN 
and are listed in the annual indexes for the 
'years 1934 and 1935. The Proclamation of 
| December 30, 1937, which is published below, 
| modifies the Proclamation of December 21, 
1933, as modified : 


BY THE PRESIDENT OF THE UNITED STATES 
OF AMERICA 





A PROCLAMATION 


| Whereas, by Proclamation of the twenty- 
‘first day of December, 1933, as modified by 
Proclamations of the ninth day of August, 
1934, and the tenth and twenty-fourth days 
of April, 1935, the United States coinage 
mints are directed to receive for coinage and 
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addition to the monetary stocks of the United | 
States silver mined subsequent to December | 
21, 1933, from natural deposits in the United | 
States or any place subject to the jurisdiction | 
thereof ; and 

Whereas, such Proclamation as so modified 
states in part that: 

“This proclamation shall remain in force 
and effect until the thirty-first day of Decem- 
ber, 1937, unless repealed or modified by Act | 
of Congress or by subsequent proclamation.” 
and that 

“Notice is hereby given that I reserve the. 
right by virtue of the authority vested in me | 
to revoke or modify this proclamation as the | 
interest of the United States may seem to) 
require.” ' 

Now, therefore, finding that the interests | 
of the United States require further modifi- | 
cation of said Proclamation of the twenty- | 
first day of December, 1933, as so modified; | 
by virtue of the power in me vested by the) 
Act of Congress cited in said Proclamation, | 
and other legislation designated for national 
recovery, and by virtue of all other authority 
in me vested; 

I, Franklin D. Roosevelt, President of the 
United States of America, do hereby further 
modify the said Proclamation of the twenty- 
first day of December, 1933, so that the same 
shall remain in force and effect until the 31st 
day of December, 1938, and so that the 
amount of deduction for seigniorage, brass- | 
age, coinage and other mint charges from the | 
monetary value of silver delivered thereunder | 
which has been mined on or after January 1, 
1938, shall be 50% of such monetary value; | 
and I do proclaim and direct that, with re-| 
spect to all silver received by a United States | 
coinage mint under the provisions of the said | 
Proclamation of the twenty-first day of De- 
cember, 1933, which such mint, subject to) 
regulations prescribed hereunder by the Sec- | 


retary of the Treasury, is satisfied has been | 
mined on or after January 1, 1938, from natu-| 
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ral deposits in the United States or any place 
subject to the jurisdiction thereof, the deduc- 
tion for seigniorage and services performed 
by the Government shall be 50° and there 


shall be returned therefor, in standard silver 


dollars, silver certificates, or any other coin 
or currency of the United States, the mone- 
tary value of the silver so received (that is, 
$1.2929+-, per fine ounce), less such deduc- 
tion of 50%, and that the said Proclamation 
of the twenty-first day of December, 1933, as 


heretofore and hereby modified shall remain 


in force and effect until the 3lst day of De- 
cember, 1938 unless repealed or further modi- 
fied by Act of Congress or by subsequent 
Proclamation. 

Notice is hereby given that I reserve the 
right by virtue of the authority vested in me 
to revoke or modify this Proclamation as the 
interests of the United States may seem to 
require. 

In witness whereof, I have hereunto set my 
hand and caused the seal of the United States 
to be affixed. 

Done at the City of Washington this 30th 
day of December, in the year of our Lord 
nineteen hundred and thirty-seven, and of the 
Independence of the United States of Amer- 
ica the one hundred and sixty-second. 


FRANKLIN D. ROOSEVELT. 


By the President: 


CORDELL HULL, 
Secretary of State. 


Appointment of Deputy Chairman at Federal Reserve 
Bank 


On May 20, 1938, the Board of Governors 
of the Federal Reserve System appointed St. 
George Holden, a Class C director of the Fed- 
eral Reserve Bank of San Francisco, as Dep- 
uty Chairman of the bank for the remainder 
of the current year. 

















JUNE 1938 FEDERAL RESERVE BULLETIN 435 


NATIONAL SUMMARY OF BUSINESS CONDITIONS 


[Compiled May 23 and released for publication May 25] 


Industrial production declined in April, re- Crude petroleum production continued in 
flecting chiefly reduced activity in the cotton large volume. 
textile and lumber industries. Distribution Value of construction contracts awarded, 
of commodities increased less than seasonally | which had increased considerably in March, 
but continued to be somewhat in excess of |showed little change in April, according to 
production. Commodity prices showed a fur- | figures of the F. W. Dodge Corporation. 
ther decrease. | Awards usually increase somewhat further in 

Production.—In April volume of industrial | April. In the first four months of this year 
production, as measured by the Board’s sea- | private residential building was about one- 
sonally adjusted index, was at 77 percent of | fourth less than in the corresponding period 
the 1923-1925 average as compared with the |last year, while other private work, partic- 
level of about 79 percent maintained during ularly industrial and utility construction, was 
the first quarter of the year. The decline re- | only about one-half as large as a year ago. 
flected, chiefly, considerable reductions in out- | Awards for public projects were somewhat 
put at cotton textile mills and lumber mills, larger than last year. 
where there had been moderate increases in| Employment.—Factory employment and 
payrolls declined from the middle of March 
to the middle of April and the Board’s sea- 
/sonally adjusted index of employment was at 
130 x0 |79 percent of the 1923-1925 average as com- 
‘co | pared with 82 in March and 84 at the begin- 


| 
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Monthly index of physical volume of production, adjusted for | al out _— 
seasonal variation, 1923-1925 average—100. | Fas GG 
f \ . fr 
° ‘ 60 } Vad | | Ps 
production in March. In most other manu- f 
facturing industries changes in activity were, “~~ ..,, —- —s = seen ee 


largely seasonal in character. Output at steel | Monthly indexes of number employed and payrolls at factories, 
mills continued at around 33 percent of capac- | "™*/"Sted for Seasonal variation, 1923-1929 average=100. 

ity and in the automobile industry showed ning of the year. The number employed at 
little change, amounting in April to about 40 automobile factories declined sharply and 
percent of the volume of a year ago. In the there were further substantial decreases in 
first three weeks of May production of steel the steel and machinery industries and at 
and automobiles was at a lower rate than in | railroad repair shops. Smaller declines were 
April. At mines there was a considerable | reported in most other manufacturing indus- 
decline in output of anthracite in April, while | tries. Employment at mines and on the rail- 
bituminous coal production showed some- | roads also decreased, while in trade there was 
what less than the usual seasonal decrease.| some increase in the number employed, re- 
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flecting partly increased business at the 
Easter season. 

Distribution.— Distribution of commodities 
to consumers showed less than the usual sea- 
sonal rise in April. The Board’s adjusted 
index of department store sales was 83 in 
April compared with 86 in March and 90 
at the beginning of the year, and figures for 
the first half of May indicate a further 
decrease. 

DEPARTMENT STORE SALES 
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Indexes of value of sales, 1923-1925 average = 100. 


Freight-car loadings also declined from) 
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March to April, reflecting largely reduced | 


shipments of miscellaneous freight, and were 
about 30 percent less than in April 1937. 
Commodity prices.—Wholesale prices of 
industrial commodities continued to decline 
from the middle of April to the third week of 
May and prices of agricultural products also 
decreased somewhat further. Steel scrap, 
copper, and rayon showed considerable de- 
clines and there were reductions in prices of 
some finished industrial products. It was 


announced that prices of most finished steel 
products would be unchanged for third quar- 
ter delivery. 

Bank credit.—Total loans and investments 
of reporting member banks in 101 leading 
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cities showed little change during April and 
the first half of May. Holdings of United 
States Government obligations increased 
somewhat, while holdings of other securities 
and loans declined. Adjusted demand de- 
posits in leading cities increased during the 
period as a result of expenditures by the 
Treasury from its balances with the Reserve 
banks. Interbank deposits also increased 
substantially. 

Member bank reserves increased further, 
reflecting principally Treasury disburse- 
ments from its deposits at the Reserve banks, 
including retirement of $50,000,000 of Treas- 
ury bills each week. 


MEMBER BANKS IN 10! LEADING CITIES 
BILLIONS OF DOLLARS 
] &¢ 


BILLIONS OF DOLLARS 
24 7 T 
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! 












22 





20 











BALANCES HELO 
6 | + FOR BANKS IN U.S t>_q—— 
a. 









Nero 
“~ 





~" RESERVE WITH 
FR BANKS 


2 | ee —__— + —— + 2 
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Wednesday figures for reporting member banks in 101 leading 


cities. September 5, 1934, to May 18, 1938. Total deposits, ex- 
cluding interbank, are adjusted to exclude ‘‘float.”’ 


Money rates and bond yields.—Yields on 
Government securities declined slightly fur- 
ther in the four weeks ending May 21 to an 
average for longer-term Treasury bonds of 
2.28 percent. The average yield on 3- to 
5-year Treasury notes declined to a new low 
of 0.73 percent. The rate on three-month 
Treasury bills continued at record low levels, 
and other open-market money rates remained 
unchanged. 
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MEMBER BANK RESERVES AND RELATED ITEMS 
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SUMMARY OF FINANCIAL AND BUSINESS STATISTICS 
| | 






























































































































































|| 
1938 1 1937 i Annual averages 
| || | 
| i pee 
| Apr. | Mar. | Feb. i} Apr. | Mar. | Feb. \| 1937 | 1936 1935 1934 1933 | 1929 
| H | 
RESERVE BANK CREDIT, MEMBER BANK RESERVES, Averages of daily figures; in millions of dollars 

AND RELATED ITEMS " 

Reserve bank credit outstanding—total_-..-.--..---- 2, 606 | 2,597 | 2,598 || 2,522 | 2,472 | 2,475 || 2,554 | 2,481 | 2,475 | 2,502 | 2,429] 1,459 
en UN oc ndvneanebakéasuaddéexnesen 11 10 11 10 6 3 14 6 7 36 283 952 
0 a ONES SES Se a ane 1 1 1 4 3 3 3 4 5 25 83 241 
U. 8, Government securities..................... 2,569 | 2,565 | 2, 564 || 2,480 | 2,432 | 2,431 || 2,540 | 2,430 | 2,431 | 2,432 | 2,052 208 

WR RR NR clei ccc eciccceeniesenmien | 12,829 |12,778 |12, 768 |/11, 686 |11, 503 {11,399 ||12, 162 |10,578 | 9,059 | 7,512 | 4,059 | 3,996 

Treasury currency outstanding--.........-.--.------ 2,685 | 2,673 | 2,662 || 2,541 | 2,537 | 2,531 || 2,567 | 2,503 | 2,478 | 2,381 | 2,271 | 2,015 

Curteney if G6OUIBtION.... .... oon cn ceoweecewenccus 6, 387 | 6,338 | 6,319 |] 6,397 | 6,391 | 6,369 || 6,475 | 6,101 | 5,585 | 5,403 | 5,576 4, 476 

RE OE PERI occ cannommendnensincancisae | 2,769 | 3,558 | 3,630 |} 2,863 | 2,682 | 2, 569 || 3,225 | 2,474 | 2,791 | 2,798 288 207 

Treasury deposits with F. R. banks--..-....-...----- 900 221 164 159 205 167 158 446 128 81 55 22 

Nonmember deposits and other accounts .-_..-.----- 504 605 685 506 530 554 595 551 507 438 497 406 

Member bank reserve balances: | 
Eo concen wecacachelanennune smawee ie 7,469 | 7,326 | 7, 230 || 6,824 | 6,704 | 6,747 || 6,830 | 5,989 | 5,001 | 3,676 | 2,343 2, 358 
EIR ae ere 2,071 | 1,524 | 1,406 || 1,552 | 1,371 | 2, 152 |} 1,220 | 2,512 | 2,469 | 1, 564 528 43 

REPORTING MEMBER BANKS Averages of Wednesday figures; in millions of dollars 

Total loans and investments...................-.-.-- 20, 819 }21, 072 }21, 214 |loo, 280 [22,610 /22, 600 ||22, 198 |22, 064 {19,997 |18, 672 |17, 505 | 22, 599 
Loans to brokers and dealers in securities__._.._- | 622 762 738 || 1,276 | 1,318 | 1,217 || 1,226 | 1,181 990 981 777 | ¢ 2, 208 
Loans on securities to others (except banks)!_____ ; 1,840 | 1,889 | 1,890 || 2,046 | 2,030 | 2,021 || 2,006 | 2,055 | 2,131 | 2,545 | 3,157 | ¢ 5, 448 
ee OS) eS a ee ee eee 6, 142 | 6, 233 | 6,308 || 6,077 | 5,938 | 5, 744 || 6,314 | 5,226 | 4,907 | 4,965 | 5,222] 9, 231 
U. 8. Government obligations: | 

EEO Se ree ee ee 7,955 | 7,992 | 8,168 || 8,447 | 8,802 | 9,118 || 8,394 | 9,080 | 7,989 | 6,856 | 5,228 | 2,865 
SS ee Seer err es 1,179 | 1,159 | 1, 147 || 1,181 | 1,206 | 1,212 || 1,164 | 1,250 Di. 2 a oe Beet 
2. Se a ees sean eae 3, O81 | 3,037 | 2,963 || 3,253 | 3,316 | 3, 288 || 3,094 | 3,272 | 3,052 |¢3,000 | 3, 121 2, 847 

Reserve with Federal Reserve banks. .-.......------ 5, 885 | 5,724 | 5, 646 || 5,340 | 5,205 | 5,326 || 5,307 | 4,7 4,024 | 2,875 | 1,822] 1,728 

NaN os tl aw emehe amma 342 302 294 346 359 387 337 383 326 271 240 248 

Balances with domestic banks_.__.........-.--.----- | 2,107 | 1,992 | 2,016 || 1,967 | 1,998 | 2, 252 || 1,884 | 2,358 | 2,112 | 1,688 | 1,322 1, 142 

Demand deposits—adjusted ___......-----.---------- | 14,437 |14, 360 14, 509 |/15, 283 |15, 429 |15, 572 |/15,097 [14,619 |12,729 | (2) () (2) 

Time deposits (excluding interbank)’___.........._-- 5, 223 | 5,239 | 5, 237 || 5,145 | 5,142 | 5,094 || 5,202 | 4,999 | 4,883 | 4,937 | 4,946 6, 788 

Deposits of Gomestic banks... . 2. cc cccwncccsnncs 5, 407 | 5,280 | 5, 286 || 5, 544 | 5,679 | 5,988 || 5,298 | 5,810 | 4,938 | 3,814 | 2,822 2, 787 

oo, EE a a ees 3 7 3 3 3 1 12 5 6 8 115 674 

MONEY RATES AND BOND YIELDS Averages of weekly figures; percent per annum 

ee ee ee aaa eee ee pe aa | . 88 . 88 1.00 1.00 . 88 75 95 75 . 76 1. 02 1.72 5. 85 

Stock enemenes Ohl bans... ...... nn acccccnsncs- | 1.00 1.00 1.00 1.00 1. 00 1. 00 1.00 .91 . 56 1.00 1. 16 7.61 

UB OF OE ae ee eee . 09 . 08 . 08 . 56 38 15 28 ae 17 x yf pee ee 

U.S. Treasury bonds, long term...........-.--..---- 2. 43 2.45 2. 46 2.74 2. 50 2.31 2. 57 2.47 2. 70 3. 10 3. 31 3. 60 

Corporate high grade bonds (Moody’s Aaa).---.-.--| 3.35 3. 26 3.23 |} 3.42 3. 32 3. 22 3. 27 3. 24 3. 60 4. 00 4.49 4.73 

CAPITAL ISSUES Amounts per month; in millions of dollars 

Ee I ait ie on Gunn vue meena 352 245 199 303 382 511 323 518 392 180 89 959 
Pe I eT OR ENE eee 197 126 82 159 185 190 173 164 121 116 60 841 
Refunding 155 119 117 144 197 321 150 354 270 64 29 118 

Domestic corporate issues—total_____- tad Laee eee 79 82 103 165 319 377 || 198 382 189 41 32 781 
I rnin sd dai Ree TEES EC AM wakythcs Cibiiuione mince | 12 24 41 78 138 152 99 99 34 15 13 667 
RC ascii tink nikcncninih cites kimkmecuagin | 67 58 62 || 87 181 225 || 99 282 155 26 18 115 

PRICES | Index numbers 

Common stocks (19020=100)......................... 71 78 81 | 125 130 130 112 111 78 72 63 190 

Wholesale commodity prices (1926100): | 
PE ccccunt een cece wathealkdeeeee | 79 80 80 &8 88 86 86 81 80 75 66 95 
a eae ee ae rere 638 70 70 92 v4 91 86 81 79 65 51 105 
i ae Sere eee er eee | 72 74 74 86 88 87 86 82 84 71 61 100 
NN OE nen 82 83 83 7 86 84 85 80 73 78 71 92 

Retail food prices (1923-25—=100).....................- 79 79 7 86 85 85 85 82 80 74 66 105 

BUSINESS INDEXES | Index numbers, adjusted for seasonal variation, 1923-25100 

Pudomirianl mrocgwotion. . |. cece ce ecceewnccsccce | P77 79 79 118 118 116 110 105 90 79 76 119 
IN ee ene ee ae | P73 75 75 118 117 116 109 105 90 78 75 119 
_ Re REE See eee elatadice teichielli P100 103 102 115 128 116 115 104 91 86 82 115 

I oi ois anne nn nucchéwiwewcccencene P47 46 51 53 56 62 59 55 37 32 25 117 
INI ee oe ee a P36 33 32 44 45 47 41 37 21 12 11 87 
1 eb ast ES Sees eo See eh a CS ae a Rete ae P56 56 66 61 64 75 74 70 50 48 37 142 

hg a eee eee P79 82 83 102 101 100 99 92 86 83 72 105 

Factory payrolls (unadjusted)_.............--- asia P71 73 73 105 101 96 98 82 71 63 49 109 

ge eee ener 57 60 62 84 83 82 78 75 64 62 58 107 

RPORT Ie GN UNION sins crc eeccdncaecnduaeabanade 83 86 88 93 93 95 92 88 79 75 67 lll 

MERCHANDISE EXPORTS AND IMPORTS Amounts per month; in millions of dollars 

Exports, including re-exports . ......................- »274 276 263 269 257 233 279 205 190 178 140 437 

co Ren SE es Fee Ee | P160 173 163 287 307 278 257 202 171 138 121 367 
» Preliminary. ¢ Partly estimated. 

1 Includes loans on securities to banks, 1929-1934. 

? Figures not available. 

3 Includes time deposits of banks, domestic and foreign, 1929-1934. 
« Does not include time deposits 1929-1934. 
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LAW DEPARTMENT 


Amendment to the Law Relating to Loans to Executive | 


Officers | 


On April 25, 1938, the President approved | 
an Act of Congress which amended section | 
22(g) of the Federal Reserve Act by striking | 
out the word “five” in the first sentence | 
thereof and inserting the word “six” in its | 
place. Under this amendment, loans made | 
to an executive officer of a member bank prior | 
to June 16, 1933, may be renewed or extended 
for periods expiring not later than June 16, 
1939, subject, of course, to the other condi- 
tions stated in the law and in section 4 of 
Regulation O. The text of the recent Act of 
Congress is as follows: 


[PuBLIC-—-No. 492—75TH CONGRESS] 
[CHAPTER 173—3p SESSION ] 
[S. 3400] 
AN ACT 


To extend from June 16, 1938, to June 16, 1939, 
within which loans made prior to June 16, 1933, to executive 


officers of member banks of the Federal Reserve System may | 


be renewed or extended. 


Be it enacted by the Senate and House of Repre- 
sentatives of the United States of America in Con- 
gress assembled, That subsection (g) of section 22 of 
the Federal Reserve Act, as amended (U.S. C., title 
12, sec. 375a), is amended by striking out the word 
“five” in the first sentence of such subsection and 
inserting in lieu thereof the word “six”. 

Approved, April 25, 1938. 





Directors’ Review of Actions of Trust Department 
Committees of National Bank; Nature of Trust 
Investment Committee Minutes 


The Board recently considered an inquiry 
relating to the review of actions of trust de- 
partment committees by the directors of a 
national bank pursuant to the following pro- 
vision of section 6(b) of Regulation F: 

“The board of directors is responsible * * * 
for the review of the actions of all committees 
appointed by the board of directors for the con- 
duct of the trust department.” 

The Board stated that such provision con- 
templates that the directors shall take such 
action as is necessary to inform themselves 
concerning the manner in which the commit- 
tees are performing their duties and the poli- 


the period | 


cies which are being pursued by the commit- 
tees, but that, while it definitely places upon 
the directors the responsibility for the review 
of the actions of all committees, it does not 
require that the directors read all minutes of 
all committees and formally approve each 
and every action taken by the committees. 

The Board recognized that various methods 
may be pursued in the proper discharge of 
this responsibility; that that which is feas- 
‘ible for one bank may not be for another and 
the action which should be taken depends 
‘upon the particular circumstances involved. 
Since the regulation applies to all national 
_banks, the Board felt that it should not de- 
_stroy the intended flexibility of this provision 
| by a precise statement concerning the action 
‘necessary to constitute compliance, but that 
this should be left to the exercise of sound 
judgment by individual banks. 

The same inquiry also related to the nature 
‘of the minutes which must be kept by the 
trust investment committee of a national 
-bank. Section 6(c) of Regulation F requires 
‘that the committee “keep minutes of all its 
‘meetings, showing the disposition of all mat- 
‘ters considered by and passed upon by it” 
_and, after providing for periodic reviews of 
_assets of each fiduciary account by the com- 
mittee, it requires that “a report of all such 
reviews, together with the action taken as a 
result thereof, shall be noted in the minutes” 
of the committee. 

The Board pointed out that, while the regu- 
lation thus requires that the committee keep 
a record of all of its activities, it does not at- 
tempt to describe the manner in which the 
record should be kept. It stated that, clearly, 
it is not necessary to record verbatim every- 
thing which is said and to incorporate copies 
of all memoranda and other documents con- 
sidered, but there is a vast range between 
minutes containing unwarranted detail and 
those which are so sketchy as to be virtually 
worthless, and the question as to where the 
line should be drawn between these two ex- 


| 
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tremes is one which also must be left to the 
sound judgment of each bank. It noted that, 
in deciding this question, it should be borne 
in mind that the minutes serve purposes 
other than to make information currently 
available to the directors. 





Approval of Acceptance of Trusts by National Bank 


Section 6(b) of the Board’s Regulation F 
reads in part as follows: 
“The acceptance of all trusts shall be approved 


by the board of directors or a committee ap- 
pointed by such board, and the closing out or 


relinquishment of all trusts shall be approved or | 
ratified by the board of directors or a committee | 


appointed by such board.” (Jtalics supplied.) 

In connection with a recent inquiry, the 
Board ruled that, in order to comply with 
such provision, the directors or the appro- 
priate committee of a national bank must ap- 
prove the acceptance of trusts by the bank 
prior to their acceptance rather than subse- 
quent thereto. 





Renewal or Extension of Loans Made to an Executive 


Officer of a Member Bank 


The Board was recently requested to rule 
on the question whether the board of direc- 
tors of a national bank may delegate to execu- 
tive officers of the bank the power to renew 
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or extend loans made to an executive officer 
prior to June 16, 1933. 

The pertinent provision of section 22(g) 
of the Federal Reserve Act is as follows: 


“* * * that loans made to any such officer 
prior to June 16, 1933, may be renewed or ex- 
tended for periods expiring not more than six 
years from such date where the board of direc- 
tors of the member bank shall have satisfied 
themselves that such extension or renewal is in 
the best interest of the bank and that the officer 
indebted has made reasonable effort to reduce his 
obligation, these findings to be evidenced by reso- 
lution of the board of directors spread upon the 
minute book of the bank * * *.” 


The fact that the statute requires a “‘reso- 
lution of the board of directors” spread upon 
the minute book of the bank as evidence that 
the “board of directors” shall have satisfied 
“themselves” as to the matters specified 
makes it clear that Congress contemplated 
action by the board of directors and not by a 
committee or officers of the bank. Therefore, 
in order that a loan to an executive officer 
made prior to June 16, 1933, may be validly 
renewed or extended within the limitations 
of the law, the board of directors of a member 
bank must itself by resolution make the find- 
ings required by the statute and this duty 
may not be delegated by the board of directors 
to others. 
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EARNINGS AND EXPENSES OF MEMBER BANKS 


Total earnings from current operations 
and total current expenses of member banks 
in 1987 were at about the same level as in 
1936. Net profits, however, were smaller 
than in 1936, as shown by the table and 
the chart, reflecting principally a reduced 
amount of recoveries on loans and invest- 
ments and of profits on securities sold. 
Losses and depreciation on loans and invest- 
ments, however, also declined. Member bank 
profits were at an annual rate of about 6.3 
percent of total capital funds in 1937 as 
against 8.9 percent the previous year and an 
average of about 8.8 percent in 1928 and 
1929. 


EARNINGS AND EXPENSES OF MEMBER BANKS 
{In millions of dollars} 





| 1929 | 1933 | 1936 | 1937 


Total current earnings 2,399 | 1,237 | 1,271 | 1,321 
| 








Total current expenses 1, 684 859 872 902 

Net earnings-- Seton ee te | 735 378 | 399 419 
Recoveries, profits on securities sold, ete. 137 125 | S508 | 256 
Losses and depreciation <a : |} 295] 858 441 | 338 





465 | 337 
201 


557 | 


Net profit or loss (—) ie | | 
409 | 15 


Cash dividends declared 








The chart shows that in recent years total 
current earnings and total expenses of mem- 
ber banks have shown little change from the 
relatively low levels reached in 1933. Be- 
cause of large losses and depreciation writ- 
ten off during the depression, the banks 
showed net losses during the years 1932- 
1934. Net profits reappeared in 1935 as 
write-offs declined, reflecting rising bond 
prices and the improved financial standing 
of bank customers owing to better business 
conditions and growing incomes. In 1936, 
for the first time in many years, the amount 
of recoveries, profits on securities sold, etc., 
exceeded losses and depreciation, thus in- 
creasing temporarily the net profits of banks 
to near pre-depression levels. In 1937 losses 
again exceeded recoveries by a small amount, 
and net profits were smaller than in 1936, 
but larger than in any other year since 1929. 

Detailed figures on earnings and expenses 
at all member banks during 1937 and 1936 
are presented in the tables on the following 


page. 


EARNINGS AND EXPENSES OF MEMBER BANKS 


MILLIONS OF DOLLARS 


MILLIONS OF DOLLARS 













































































3000 3000 
TOTAL CURRENT EARNINGS | 
2500 LOSSES LESS RECOVERIES, ETC. 2500 
z TOTAL CURRENT EXPENSES | 
2000 FT} ie / RECOVERIES LESS LOSSES, ETC. s000 
yn |b 
1500 4 y Ya al : 1500 
AiG ly 
YZ iG iF 
Y Y Yj Y 
1000 4 Y/ Uj Yj Yj 1000 
ZIGif iG 
Ally ly 
NET PROFIT 
NET Loss ~ 
500 500 
1927 1928 1929 1930 1931 1932 1933 1934 1935 1936 1937 
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EARNINGS AND EXPENSES OF MEMBER BANKS 
ALL MEMBER BANKS BY CLASSES OF BANKS, YEARS ENDED DECEMBER 31, 1937 AND 1936 


Earnings: 
Interest and discount on loans 


Interest and dividends on investments 


Interest on balances with other banks 
Collection charges, commissions, fees, 
etc. 

Foreign depart ment 
Trust department -__- : : 
Service charges on de posit accounts 
Rent eeeeived.... .< =< 2..6..-<..56 
Other current earnings 


Total current earnings 


Expenses: 

Interest on deposits 
Time ei 
Demand_. 
Se 


Total 
Salaries, officers 

Salaries and wages, employees (other 
than officers) 

Fees paid to directors and members of 
executive, discount, and advisory 
committees 

Interest and discount 
money NET 

Real estate taxes____._- 

Other taxes- 

Other expenses 


on borrowed 


Total current expenses 


Net earmings.........<.. 
Recoveries, profits on securities, etc.: 
Recoveries on loans-- 
Recoveries on investments 
Profits on securities sold 
All other 


Total... 
Losses and depreciation: 
On loans 
On investments = 
On banking house, 

fixtures 
All other__ 


furniture and 
Total losses and depreciation 


Net profits. __- 
Cash dividends declared 


Loans 2 : 
Investments ? 


Loans and investments ? 
Time deposits 2 


Total deposits 2 
Capital funds ? 4 


Net profit per $100 of capital funds 4 


All member 
banks 


1937 


| 

552, 563] 
480, SLO 
Y63 | 


32, 451 
11, S2¢ 
96, 302 


Ay 





174, 449) 
4. 641 
1, 737| 

180, 827] 

142° 818} 

299, 327| 

| 





902, 4151 


118, 850] 


75, 503 

50, 326} 
98, 950} 
31, 389] 


256, 168| 
= | 
| 


104, 788! 
1 47, YE 58| 
36, S68 
48, 844) 


338, 458] 


336, 560 
201, 001] 


, 825, 161 \F 
18, 


, 678, 289} 


32, 503, =x 






7, 456) 5, 


Interest and discount on loans per $100 of loans 


Losses on loans per $100 of loans 


, 382, 839 


2110, 660, 494 


127/40, 





Amounts (in thousands of dollars) 








banks 
1936 | 1937 | 
| 
| | 
513,399] 372, 773| 
487,101] 323, 573] 
¥ 207) 717} 
| | 
31, 397 
12, 165) 
88, 207 | ( 
39, 415} » od 
78, 456] 51, 826 
19, 471} 1 230 
270, 70, 08) ‘856, 200 
i tckws | 
a 164 124, 599} 
, 137} 3, 154] 
, 175 o} 1, 179 
1S4, 47 6| 
135, £ 501 | 
| | 
216, 213 139, 839} 
6, 269 4, 858 
613 331 
33, 970 21, 887 
47,175 33, 694 


247, 897 159, 963 


872, 114 584, 858 





94, 247 50, 303 
160, 318 33, 772 
230, 698 68, Hit 

22, 808 18, 445 





508,071} 171, 360 





| 
206, 548} 
131, 406! 


71,775 


92, 132) 


581 


38, 721 24, 581] 
64, 873 27, 495) 
441, 548 215, 3 
aes ise ——| 
465, 317 419 
198, 663 121, 435 
543, 820! 8, 577, 339] 7, 
839, 010/12, 203, ee 2 


20, 780, a, Soa 






129, 630} 26 
209, 486 





| 
| | 


Interest and dividends on investments per $100 of investments 


Losses on investments per $100 of investn 
Interest on time deposits per $100 of time 
Total deposits per $1 of capital funds 4 


1ents 
deposits 


Loans ond investinents per $1 of capital funds 4 


For footnotes see page 443. 


564, 331] 


360, 247 


206, 17 73 


4 
5/25, 


3, 199, 666] 3. 


National member | 


1936 


346, 951| 


Q0R 75 
325, 772) 
| 


905) 


22, 167 
7, 657 
31, 712| 
27, 467} 
48, 153} 
13, 043} 





823,827] 


7 

126, 175 
5, 144) 
1, 425] 
=F 

132, 744 
90, 548} 


130, 893} 


4, 398 


265 





69,5 


15 
120, 654 
157, 891 

12, 187 


154, 312 
91, 935 
26, 416 
33, 510 





730, 096 
059, S18 


789, 9, 914 





547, 641 
831, 681 
136, 732 
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investments ! 


9 


a 
|} Amounts per $100 of loans and 
| 





























State member All National State 
hanks member member | member 
| banks | banks banks 
iy ee SAKE ar ‘este egg 
1937 | 1936 | 1937 | 1936 | 1937 | 1936 | 1937 | 1936 
ag a at aerae eos | g _ 
| | 
179, 790| 166, 448] $1. 70| $1. 64) $1.79] $1.75] $1.83) $1. 44 
157, 237 161,329; 1.48) 1.55) 1.56) 1.65] 1.34) 1.39 
246) 302| meky | | ae 
9,720] 9,230] 610} .10) 11]. 1] 08]. 08 
5, 310) 4, 508 . 04) 04) 03 . 04) O5| 04 
61,326] 56, 585 - 30) 28| 7] .16} =. 52 49 
13, 468 11,948} .14]  . 13] 5} 14] 11 10 
31, 448 30,303} .26| .25| .25) 194 27 26 
5, 820 6, 428) 06) - 06) . 06) 07 05) = .06 
era are = —— | = 
464, 365] 447, 081| 4.06! 4. 08 05) 4.12] 4.16] 3.96] 3.86 
SS] a= |= é em fein 
| | 
49, 850) 48,989; .54] .56] .60] .64/ .431 .42 
1, 487) 1,993} .01]}  .02/ 02} .03} Lon} 602 
558) 750} 01] = .01] On| Ol} -- 01 
51,895] 51,732] 56! .59] .62] .67| .44) «45 
47,464] 44, 953) .44/ .43] 46] =. 46] 40 39 
| | - 
| | | 
89, 488} 85, 320} as . 69 “| 66 76 74 
a et oe 
2, 067 1,871} . 02! ” 02] .02} .02) .02 
| | | | 
245 Ea Feed Vp a= Sree 
12, 275 ee ee os ee De: | aa | a | Pea 
18, 337 19,234.16] 115 16 14] 16] .17 
95, 786 91, 916) 79 77 79} .82| .79 
317, 557 307, 783 2.78] 2.81] 2.85) 2.71 2 65 
146, 808 1.27] 1.31] 1.31] 1.2 
—<—_——————— —<—<——— — =| | = 
25, 200 23}. 30 ml 3: 2} 21 
16, 554 .15} 51] 16 61 14]. 34 
30, 110 . 30 74 ae 80 26 63 
12, 944 , 10| 07; .09} .06) =. 11]. 09 
Pees ests |e ol : | 
79] 1. 62 82} 1.82 72| 1.28 
33,013} 52,236] .32} .66/ .35| .78! .28! .45 
55, 826 39,471] .46) .42} 144) .46) .48 34 
12,305, 11} 212} 12] 23] 10) a 
31,363) .15) 21] 13} 17]. 18]. 27 
35,375] 1.04] 1 41| 1.04] 1. 1.04} 1.17 
109,141} 151,747] 1.04) 1.48] 1.09] 1.58! .93! 1.31 
79, 566 77, 308 | | 
— = | — | — = 
8, 3} 
6, 474, 860| 6,779, 192| 
; 
2 11, 592, 925) | 
3, 402, 255] 3, 112, 85: PB : i 
14, 776, 192] 14, 297; 949 
2, 127, 790| 2, 072, 754! : G 
——_—_—_—_—==—=——— = = — SE — a ~ 
Other ratios | 2 
| wie 
| 1937 | 1936 o 1937 | 1936 1937 | 1936 
| | - oe MI oe 
| q 
| $6.32} $8. 93 | $7. 11] $10. 00; $5. 13} $7. 32 
-| 4.00) 4.09) 4.35) 4.49) 3. ‘al 3. 46 
| _.76| 1.65]. 84) 2.00] .63] 1.09 
| 2.57] 2.59] 2.65] 2.70] 2.43] 2.38 
| ‘79.701 .75|  . 76 86) 58 
| 1.55] 1.647 1.59] 1.67] 1.47] 1.57 
| 7.81] 7.70] 8.38] 8.24] 6.94] 6.90 
| 6.10] 6.02} 6.49] 6.31] 5. 51) 5.59 
| | | | | 
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EARNINGS AND EXPENSES OF MEMBER BANKS—Continued 
ALL MEMBER BANKS, BY DISTRICTS, YEARS ENDED DECEMBER 31, 1937 AND 1936 


{In thousands of dollars] 


Federal Reserve District 








































































































Boston New York Philadelphia Cleveland Richmond Atlanta 
1937 193¢ 1937 1936 | 1937 1936 1937 1936 1937 1936 1937 1936 
Earnings: 
Interest and discount 
on loans. .------ : | 38,699} 37,814 145, 026 135, 272 42, 790 42, 73¢ 48, 952 47, 754 27,162} 24,775) 23, 241 20, 534 
Interest and dividends | } | 
on investments 27,073} 28,886} 143,021] 149,720) 47,680} 47,542) 51,843) 51,448] 18,881] 18,672} 15,491] 15, 225 
Interest on balances | 
with other banks. 25) 26 127| 174) 121 142 118} 127} 55 64 84 
Collection charges, | | | 
commissions, fees, etc 1, 126} 1,012 7, 646) 6, 993! 983 SOT 1, 562 1, 271 615 2, 562 
Foreign department 1, 025] 1,075 7, 796] &, 140 492 387 388 | F 242! 190 
Trust department 6, 796) 6, 270 45, 646) 41,975 8, 943] 8, 120) 7, 345) 2, 253 1, 779} 1, 574 
Service charges on de- | | | } | 
posit accounts... | 3,476) 3, 185) 10,356}. 9, 016 2,034] 1, 768] 3, 222 1, 849] 1,815 
Rent received ___-- 5, 569} 5, 240 5 23, 847} 6, 843} 6, 188] 8, 506 3, 022) 3. 309 
Other current earnings 1, 697 1, 424| 7, 022] 1, 069} 1, 139} 1, 424 556} 599 
pc. soadsi| _ a | ee - ——$<——_—__ a | —_——— —— — ede 7 
Total current earn- | } } | | 
| Ree AE : 85,486) 84,932} 390,996] 382, 159} 5} 108,919] 123,450) 119, 874 
ees —— fo —— | ————— = — 
Expenses: : | | | | | 
Interest on deposits: } | 
J... ee 11,601} 12,459 30, 593} 30, 697 | 19,545} 20,441! 23,463] 23, 069] 9, 657 9, 879] 6, 050) 
Demand -__-_-- 52 108 } 1, 933 456) 606| 452 806} 122 239) 34] 
Bank-__..-. 158 271] 362 338 414) 310) 381 | 77 101} 106 
Total_....-- 11,811] 12,838! 32,177| 32,992) 20,330| 21,461 24, 225/24, 256) 9, 856| 10, 219| 6, 497| 
Salaries, officers - --- 9, 750] 9, 492 39, 220} 38, 019 10,491} 10, 271 11, 455 10, 521 6, 512 6, 220 6, 054) 
Salaries and wages, em- } | 
ployees (other than | | | | 
omoete). .....~. 14,111 13, 954 78, 485) 75,875} 16,716) 15, 978} 18,470) 17, 470) 8, 272 7, 659) 7, 643 7, 134 
Fees paid to directors | | 
and members of ex- | 
ecutive, discount, and } 
advisory committees 686) 673 1, 724 1, 594} 1, 148 1, 092) 567} 534| 369) 337 289 256 
Interest and discount | 
on borrowed money 58} 37 164 131} 50! 5l 17 42) 7 61) 49 
Real estate taxes - 2,449] 2, 434 11, 293 10,959} 2,737) 2, 862 2, 946 1, 130} 1, 106 1, 611] 1, 637 
Other taxes Seiten 3, 180} 3, O18} 2, 216} 13, 893} 6, 166) 3, 464) 5, 910} 2, 316] 1, 933 1, 787} 1, 307 
Other expenses--_- |} 15,707] 15, 284] 86, 201} 84,156) 18,762] 18, 736] 21, 093) 9, 531} 9,017} 10, 231] 9, 449 
Total current ex-| | a aie: Sa vam hoi os = Si ae CAs pecamaaiies 
penses ee _ 57, 730| 261, 480} _257, 619} 76, 409| 82,747} 38,028} 36,498! 34,173] 31, 899 
Net earnings ._..__-_--- 27, 734] 27,202) 129, 516] _ 10) 34, 546 i | 16, 010| 15, 591 13, 993 
Recoveries, profits on secu- i | | = seat tion 
rities, ete.: 
Recoveries on loans 4, 736) 5, 343 30, 5O( 38, 405} 3, 139 3, 592} 4, 389} 5, 491) 2, 537 2, 693 1, 481 1, 71 
- : | | ’ | ,@ll 
Recoveries on invest- | | | } | 
ments... | 2, 876 6, 130 4 97, 342 3, 293} 5, 818 5, 098) 5, 718 2, 071 2, 211) 
Profits on securities sold) 7,216] 13, 489 3} 78,798] = 9, 270} 19, 848 5,066; 12, 080 
All other... ---. | 2, 137 1, 728} 9, 774} 5, 817 1, 696} 1, 404 1, 303 1, 103 
cathe = ted Res BO ace eee : ai jot —_ = 
(| See 16,965} 26, 690) 93, 903} 3} 17,398} 30, 662 20, 678 10,977| = 18, O87 
Losses and depreciation eat we: | Zz 2 te 
A 5, 666 14, 581} 40, 974) 74, 209 10, 523} 17, 233} 8, 579] 17, 144) 2, 887 5, 377 
On investments- -- 11, 122} 9, 108 62, 096) 42, 833 11, 947 11, 542 11, 907 10, 732} 7, 053 9, 080| 3, 387 5, 462 
On banking house, fur- | | 
niture and fixtures 2, 243 2, 693} 11, 004} 11, 338) 2, 981) 2, 777 3, 404} 1,413 1, 443] 1, 738 1, 555 
All other____- 3, 274 3, 609 15, 817 23, 641) 2, 995 5, 435) 3, 165) 3, 043 1, 916) 1, 678 1, 353 
Total losses and de- fie 7 =i _ = wen a i. ; aes <a = = ak es a ; - ns mer #4 ~ 
preciation 22,304! 29, 991 129, 891 152,021} 28, 446) — 36,987) 27,055} 37,642} 14, 396 17, 816 13, 829 
Net profits... _- : 22,395) 23,901] 93,528) 192, 882) 23,498) 28,679) 31,160) 33, 110/14, 389] 16, 281 ~ 12,943 
Cash dividends declared # 13,776] 13, 454) 82, 894] 85, 986/19, 597/18, 588} 13,547) 12,415) 7, 217 6, 9765 5, 783 
Loans 2__... 1, 020, 893} 956, 782} 5, 025, O80) 4, 629, 752 ~~ 949, 020| 040, 553/1, 052, 469/969, 886| 538, 285! 475, 061 ~ 406, 872 
Investments 2 985, 443) 976, 916) 6, 448, 705) 6, 863, 250/1, 415, 341/1, 373, 817) 1, 750, 070]1, 661, 253} 684,489} 662, 198 533, 655 
Loans and _ invest- 2 re  —— Cte SS Sa ae Seed BB ie mae 
ments 2 2, 006, 336/1, 933, 698/11, 473, 785111, 493, 00212, 364, 361/2, 314, 370/2, 802, 539}2, 631, 1349/1, 222, 774/1, 137, 259]1, 017, 203} 940, 527 
mee ee ——— Se ——— ~ ——— - : = = : —— = 
Time deposits ? 688, 412] 699, 973} 2, SI, 607 | 2, 090, 665}1, 085, 658/1, 045, 852)1, 340, 940/1, 265, 576) 532,313) 506, 465) 370, 652) 3 
Total deposits ? 2, 451, 186) 2, 430, 010/14, 304, 730/14, 073, 530/2, 844, 183)2, 733, 955/3, 407, 062/3, 206, 451 11, 643, 193} 1, 563, 680) 1, 412, 859/1, 3 
Capital funds 2 + 381, 706) 376, 766) 2,022,033) 2,012,211) 496,612) 488,329) 518,858) 497, 879} 199,238) 187,366) 170,893) 164, 260 





1 The ratios are based upon data taken from the customary abstracts of reports of condition and of earnings and dividends. It should be borne 
in mind in using them that the statistics employed represent aggregates for all member banks reporting on the various dates, and the ratios are 
therefore ratios of aggregates in which figures for large banks have a statistical influence somewhat disproportionate to their number in comparison 
with the figures for small banks. No adjustments have been made in the underlying data for changes during a given year in the number of banks 
whose reports underlie the statistics, since the figures presented are for sufficiently large groups that the results appear not to be appreciably affected 
by these changes 

2 Figures for loans, investments, deposits, and capital funds are averages of amounts from reports of condition for 4 call dates for 1937 and 4 call 
dates for 1936. (December to December.) 

Includes interest on capital notes and debentures 

4 By “capital funds”’ is meant the aggregate book value of capital stock, capital.notes and debentures, surplus, undivided profits, reserves for 
contingencies, reserves for stock dividends on common stock, and retirement fund for preferred stock and /or capital notes and debentures. Prior 
to July, 1932, reserves for dividends were also included in capital funds. 

Back figures.—See BULLETIN for June 1937, pp. 532-534. For summary figures for the country as a whole, see Annual Report for 1936 (table 60 
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EARNINGS AND EXPENSES OF MEMBER BANKS—Continued 
ALL MEMBER BANKS, BY DISTRICTS, YEARS ENDED DECEMBER 31, 1937 AND 1936—Continued 


{In thousands of dollars] 


Federal Reserve District 











Chicago St. Louis | Minneapolis Kansas City Dallas San Francisco 
| 1937 1936 1937 | 1936 1937 | 1936 1937 | 1936 | 1937 | 1936 | 1937 | 1936 
° “ a = 5 ee Seen eee) (Re AR ae eee, ~ Sere 
Earnings: | | | 
Interest and discount on | | | | | | 
IN ie nnestasruniiods | 92, 874 45, 423) 20,445) «18, 711 13,930) 13,533) 25,650) 23, 503) = 24, 762) = 28, 005 89,032) 80, 339 
Interest and dividends | | | | | 
on investments... _- | 68, 433 63, 905) 17, 041 16, 447) 13, 493| 13, 220) 16, 652 12, 031 11, 726 49,298] 53, 658 
Interest on balances with | 
other banks -..._-------| 65) 69| 19| 54) 111 108 78 120 9| 13 171 225 
Collection charges, com- | | 
missions, fees, ete... __- 5, 429) 5, 314 1, 763} 1, 804 2, 901) 3,019 1, 595) 1, 737} 1, 543 1, 628 3. 955| 3, 809 
Foreign depart ment_- 773} 905) 51} 43 55) 70 17) 14) 35 26 909) 909 
Trust department__- + 12,160) = 11, 412) 1, 319) 1, 263 1, 123) 1, 086 1, 582 1, 467 545| 521 6, 610) 6, 028 
Service charges on de- | | 
posit accounts____- _ 7, 197] 6, 318 1, 624) 1, 489 1, 290) 1, 206 3, 458) 3, 066! 2, 248) 1, 931} 6, 016) 5, O16 
Rent received Bi ey 9,065] 8,758] 2, 150. 2, 057 1, 682 1, 633 4, 000 3,922} 3,808) 3,446) 9,136) =: 9, 261 
Other current earnings. __| 1, 705) 1, 717) 1,078 1, 405 692) 622 859 869 417) 379| 2, 021} 1, 763 


ne Bes 


| 
Total current earnings 157, 701| 143, 8: 21 45, 400) 43, 27: 35,277} 34, 497 53, 764 __ 5, , 3: 30) 45, 398 | 2, 2, 675 167, 148) 161, “008 


—=— | —=— SS. |-_ ——————— ==="? = | == Sn 








} = 
| | | 











Expenses: | | 
Interest on deposits: 
|: eee ree 20, 547| 18, 956) 6, 118} 6, 303 5, 625} 5, 708} 4, 366) 4, 580) 3, 051) 3,096} 33,833) 33,972 
Demand - -. ...---- 581} 902) 111| 233} 96 | 169) 307| 411) 250 565) 896 
| ene 52! 92! 58} a 102 77| 57] 68| 8| 195) 234 
i ee 21,180) = 19, 950} 6, 287} 6, “6, 597| 5, 823| 5, 954| 4, 730| 5, 059 3, 309 34, 593) 35, 102 
Salaries, officers. ____. 16,281} 14, 822 5, 825) 5, 445) 5,418) 5,259] 8,060) — 7, 680 6, 913] 16,839) 15, 705 
Salaries and wages, em- | | | | } 
ployees (other than 
ST Sane | 28,878] 26, 204} 6, 863] 6, 341| 5, 166| 4, 868} 7, 930) 7, 580] 6, 277 5,826} 30,516] 27, 324 


| 
Fees paid to directors and | | 
members of executive, | | | 

| 


discount and advisory 








committees_ __-- | 538) 461) 277 250 418 414 
Interest and discount on | } 

borrowed money --.- 51} 77 204 5) 3 13 9} 24 26) 15 28 
Real estate taxes | 2, 739) 1, 290 1, 238 836} S87 1, 236 1, 251 1, 876 3, 653] 3, 931 4, 258 
Other taxes___ whee } 5, 717) 1, 752 1, 741 1, 762) 1, 660 2, 266, 2, 069 2, 061 1, 816) 5, 603 4, 647 
Other expenses_____- | 27,580) 8, 811 8, 132 Baden @ 6,891) 11,387) 10,895) 8, 941 8,621) 28,941) 28, 043 
















Total current expenses 104, 765| 97, 524 31, 182 


34, 796) 29, 622 28, 189 











Net earnings 52, 936 46, 297| M4, 308 8, 769 








Recoveries, profits on securi- | 

ties, ete.: 
Recoveries on loans - ___- 
Recoveries on invest- 


17,496] 2, 623 3,345] 4,054) 3,547; 4,312 4,278} 5, 749| 5, 971 
! 





| | | 

ments 18, 659 2, 455 4, 085 2, 103) 2, 956 2, 489 3, 224! 1, 198) 2, 611) 2, 194| 9, 000 
Profits on securities sold 33, 133] 3, 550 7, 573 2, 335) 4, 748) 2, 794} 5, 375} 2, 429 4,939) = 10, 613 22, 476 
All other__- vane 3, 622) 1, 092 671 1,014) 938) i; 113) 862! 889] 786) 4, 464 3, 195 











F _| Sse 
Total. 72, 910) 9,720) 14, 704 7, 853 “1, 987) 10, 450| 13, 008) 8,828} 12,614/ 23,020] 40, 642 
= ——_ | | ——————— | —— Tt = | S| | — 

Losses and depreciation: | | | 
On loans - - a 28, 969) 2, 735 3, 672 2, 531) 4, 026) 3, 483 4, 446) 3, 702! 5, 671 13, pod 25, 761 
14, 942) 6, 290) 4,913 5, 130 5, 359 4, 253 4, 023 7, 907 8, 618 


On investments___- 4, 794) 2,711 
On banking house, furni- 

ture and fixtures _____. } 
All other_. 





| 
4,646] 1,477 1, 134 1, 178) 1,276} 2,192} 1,725) 1, 579] 1,687] 4,504] 4, 202 
9,729 1,888} 1,790) 1, 073) 1,059} 1,665) 1,648) ~—-1, 305 1, 859) 7,184, 7 

| ie eA uaibgcal i Redman 





Total losses and mneedl | | 

















ciation ‘ 30, 088 58, 286) 12, 390, 11,509} 9, 912 11,720] 11,593] 12,613) 9,207] 13,240) 33,112) 45, 44 
Net profits........_____ mt aS 60, 921, “11,638 ~ 16,520] 6,883} 9,036|  16,721| 16, 949 15, 307 13, 860| 36, , 200 ~~ 40,3 235 


Cash dividends declared 3 











5, 417 3, 677! 3, 922 6,092)}z 7, 804 6, 337 6,032) 22, 486 20, 165 





1, 374, 69411, 177, 378) 468,059) 400,912) 295, 161 
2, 837, 032/2, 787,017) 613, 587) 607, 141 472, 910) 








| 
| 
Loans 2___. peisdpees | 
| 
| 


290, Ey 456,780} 406,474; 402, 820 ~ 355, 554 1, 758, 902! 1, 584, 151 
Investments ?__ 


448, 705) 650,205; 631,091) 431, 769 &, 482) 1, 854, #43)1, 886, 485 





Loans and investments ? 4, 21, ,726)3, 914, 395) Us + 081, 646 hi 1, 008, 0 053 768, 071 a 739, 159 L, 106, 985 1, 037, 565 834, 589 763, 036 3, 613, 6645/3, 470, 636 












































Time deposits ? ‘ 1, 554, 787) 1, 375, 630! 388, 552! 366,316) 367,171) 354,918) 315,845) 313,924) 204,745) 199, 141/2, 124, 780) 2, 089, 796 
Total deposits ?_ _- 15, 663, 32415, 420, 515) 1, 436, 687/1, 361, 068) 1, 018, 9101, 002, 510) 1, 697, 957|1, 653, 524/1, 285, 784/1, 194, 491/4, 416, 252/4, 160, 310 
Capital funds ? 4___ | 529, 426 496, 278) 157,557) 151,474) 111,710) 113, 347} 165, 365} 159, 983) 152, 828) 147, 367) 421,232) 414, 226 





For footnotes see p. 443. 
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EARNINGS AND EXPENSES OF MEMBER BANKS—Continued 
ALL MEMBER BANKS, BY DISTRICTS, YEARS ENDED DECEMBER 31, 1937 AND 1936—Continued 


Federal Reserve District 


Boston New York Philadelphia Cleveland Richmond Atlanta 
1937 1936 1937 1936 1937 1936 1937 1936 1937 1936 1937 1436 
Amounts per $100 of loans and investments 
Interest earned , $3.28 | $3.45 | $2.51 | $2.48 | $3.83 | $3.91 | $3.60 | $3.78 | $3.77 | $3.83 | $3.81 $3. 81 
Other earnings YS 94 90 M4 86 Sv) SO .78 SO 79 1. O8 1. 07 
Total current earnings 4. 26 4. 39 3.41 3. 33 4. 69 4.71 4. 40 4.56 4. 57 4.62} 4.89 4.88 
Interest on deposits 59 . 66 . 28 . 29 86 . 93 S6 G2 Ss] 90 64 69 
Salaries, officers .49 . 49 34 .33 44 44 41 40) 53 . 55 | 60 59 
Salaries, employees ae .70 .72| .68 . 66 71 69 66 66 68 67 .75 76 
Fees paid to directors, ete. me ‘i ; 03 . 03 02 01 05 05 02 . 02 03 03 . 08 03 
Interest and discount on borrowed money : 01 01 
Real estate taxes a cae oka 13 .10 10 12 .12 10 iu 09 10 16 17 
Other taxes-_- 16 16 «8 12 26 15 26 22 .19 WW 18 14 
All other expenses 7s a 75 73 79 81 75 80 78 79 1.01 1. 00 
Total current expenses 2. 88 2. 99 2. 28 2. 24 3. 23 3.19 3. 07 3.14 3. 11 3. 21 3. 36 3. 39 
Net earnings 7 1, 38 1.41 1.13 1. OS 1. 46 1. 51 1. 34 1.41 1.46) 1.41 1. 53 1.49 
Recoveries, profits on securities, etc . 85 1. 38 82 1. 92 74 1. 32 74 1. 28 90 1. 5 77 1. 36 
Losses and depreciation ‘ 1.11 1. 55 1.13 1.32 1. 20 1. 60 97 1. 43 1.18 1. 57 bi! 1. 47 
Net profit - 1.12 1. 24 | . 82 1. 68 | WY 1. 24 1.11 1. 26 1. 18 1. 43 1. 32 1. 38 
Other ratios: | 2 | j 
Net profit per $100 of capital funds 4 87 | 6.34 4. 63 9. 59 4.73 5.87 | 6.01 6. 65 7.22 | 8.69 7. 87 7.88 
Interest and discount on loans per $100 of loans 3.79 3.95 2. 89 2. 92 4.51 4. 54 4. 65 4. 92 5.05 5. 22 4.8] 5.05 
Losses on loans per $100 of loans_- —_ . 55 1. 52 . 82 1.60) 1.11 1. 83 82 77 . 4 1.13 . 66 1. 34 
Interest and dividends on investments per $100 of 
investments wie 2.75 2. 96 2. 22 2. 18 3. 37 3. 46 2. 96 3. 10 2. 76 2. 82 2. 90 2. 85 
Losses on investments per $100 of investments 1.13 . 93 . 96 62 s4 . 84 68 65 1.03} 1.37 . 63 1.02 
Interest on time deposits per $100 of time deposits 1. 69 1.78 1. 34 1.47 1. 80 1.95 75 1. 82 1.81 1. 95 1. 63 1. 70 
Loans and investments per $1 of capital funds 4 5.26 | 5.13 5. 67 5.71 4.76 | 4.74 5. 40 5.28 6.14 6. 07 5. 95 5.73 
Total deposits per $1 of capital funds 4 6.42 | 6.45 | 7.07 | 6.99 5.73 | 5.60/| 6.57 6.44 8. 25 8. 35 8. 27 &. 09 
Federal Reserve District 
Chicago St. Louis Minneapolis | Kansas City Dallas San Francisco 
1937 1936 1937 1936 1937 1936 1937 1936 1937 1936 1937 1936 
Amounts per $100 of loans and investments: } 2 
Interest earned __- $2.88 | $2.79 |$ 3.47 | $3.49 | $3.58 | $3.63 | $3.82 | $3.88 | $4.41 | $4.55 | $3.83 $3. 87 
Other earnings 86 88 .74| .80 1.01 1. 03 1. 04 1. 07 1. 03 1.04 79 77 
Total current earnings 3.7 3.67 | 4.21 4. 29 459 | 4.67 4.86 4.95 | 5.44 5. 59 4. 63 4. 64 
= SS Se — = * 
Interest on deposits 50 51 . 58 . 65 76 81 43 49 40 46 06 1.01 
Salaries, officers ee et . 39 . 38 5 . 54 71 71 73 74 83 85 47 45 
Salaries, employees_-__-____- . 69 67 | .63 63 67 66 72 73 75 76 84 79 
Fees paid to directors, etc. 01 01 . 03 02 05 03 03 02 03 03 01 01 
Interest and discount on borrowed money . 01 02 
Real estate taxes ; 07 . 07 12 12 11 -12 11 12 22 22 11 12 
Other taxes 13 15 16 17 23 22 20 20 25 24 16 13 
All other expenses 70 70 8] 81 9 93 1.03 1.05 1. 07 1.13 80) &] 
Total current expenses 2. 49 2.49 2. 88 2. 97 3. 43 3. 48 3. 24 3. 35 3. 55 3. 69 3. 34 3. 33 
Net earnings 1. 26 1.18 1. 32 1. 32 1. 16 1.19 1. 61 1. 60 1. 89 1. 90 1. 28 1. 31 
Recoveries, profit on securities, etc. . 68 1. 86 9) 1. 46 1. 02 1. 62 Of 1. 25 1. 06 1. 65 64 1.17 
Losses and depreciation 71 1. 49 1.15 1.14 1. 29 1. 59 1.05 1. 22 1.11 Se 92 1. 32 
Net profit 1. 22 1. 56 1. 08 1. 64 90 1. 22 1. 51 1. 63 1.83 1. 82 1.00 1. 16 
Other ratios: |}? 
Net profit per $100 of capital funds ‘ 9.71 | 12.28 7.39 | 10.91 6.16 7.97 | 10.11 | 10.59 | 10.02 9. 41 8. 59 9.71 
Interest and discount on loans per $100 of loans 3. 85 4.03 4.37 4.67 4.72 4. 66 5. 62 5. 78 6.15 6.47 5. 06 5. 07 
Losses on loans per $100 of loans 51 2. 57 5S 92 86 1. 39 76 1.09 . 92 1. 59 77 1. 63 
Interest and dividends on investments per $100 of | 
investments ; 2.41 2. 29 2. 78 2. 71 2. 85 2. 95 2. 54 2. 4 2. 79 2. 8S 2. 66 2. 84 
Losses on investments per $100 of investments . 50 . 54 1.03 8] 1. 08 1.19 65 76 63 99 43 Hf) 
Interest on time deposits per $100 of time deposits 1.32 1. 38 1. 57 LZ 1. 53 1. 61 1. 38 1. 46 1. 49 1.55 1. 59 1. 63 
Loans and investments per $1 of capital funds 4 7. 96 7. 89 6. 87 6. 65 6. 88 6. 52 6. 69 6.49 5. 46 5. 18 &. 5S &. 38 
Total deposits per $1 of capital funds 4 10.70 | 10.92 9.12 8. 99 9. 12 8.84 | 10.27 | 10.34 8. 41 8.11 | 10.48 10.04 


For footnotes see p. 443. 
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EARNINGS AND EXPENSES OF MEMBER BANKS—Continued 


NATIONAL AND STATE MEMBER BANKS, 


Earnings: 


Interest and discount on loans___-_- 
Interest and dividends on investments 
Interest on balances with other banks 
Collection charges, commissions, fees, etc 
Foreign department_________- 
Trust department_____- 
Service charges on deposit accounts 


Rent received _-__-- 
Other current earnings 


Total current earnings 


Expenses: 

Interest on deposits: 
Eee 
Demand 
pank.....<.. 


Total 
Salaries, officers 


Salaries and wages, employees | (other than officers) 
Fees paid to directors and members of executive, discount and 


advisory committees 


Interest and discount on borrowed money 


Real estate taxes__ 
Other taxes__.____.- 
Other expenses. ___- 


Total current expenses 


Net earnings___._.___- 


Recoveries, profits on securities, etc 


Recoveries on loans 


Recoveries on investments 
Profits on securities sold 


io ee 
Total 
Losses and depreciation: 


a 
On investments. __- 


On banking house, furniture and fixtures 


All other___...-. 


Total losses and depreciation_- 


Net profits__ 
Cash dividends declared ! 


Sater deposits at end of period_. 
Capital funds at end of period_. 

Number of officers at end of period_- 

Number of employees (full and part time) at end of period 


Number of banks at end of period 


r Revised. 


{Amounts in thousands of dollars} 


' Includes interest on capital notes and debentures. 








All member banks 


First half 

















| | 
| National member banks| 


a — - ——} 


| 


First half \Seeond half | 























BY SIX-MONTH PERIODS DURING 1937 


State member banks 


First half |Second half 





















































1937 x 37 7 937 | 987] 1987 | 1937 
| 
: oe rene — === |---| 
| | | | 
268,075 | 284,488 | 180, 647 | 192, 126 | 87, 428 92, 362 
243,557 | 237,253 | 163,144. | 160, 429 | 80, 413 76, 824 
516 | 447 | 384 333 | 132 114 
16, 303 | 16, 148 | 11, 367 | 11, 364 4, 936 4, 784 
5, 547 | 6, 282 3, 399 | 3, 120 2,148 3, 162 
46, 708 49, 594 | 16, 784 18, 192 29, 924 31, 402 
15, 262 16, 293 6, 426 7,042 
7 25, 195 26, 631 15, 572 15, 876 
| 6, 075 6, 155 2, 742 3, 078 
| 422, 257 434, 643. 229, 721 234, O44 
| 
| a --———~- $$ -§ —_______________~ }____. 
86, 850 87, 599 62, 092 | 62, 507 724, 758 25, 02 
3, 362 1, 279 2, 209 855 1, 063 424 
1, 008 729 674 | 505 334 224 
— ee — |j—— - ee — — - — 
91, 200 89, 607 65, 065 7 
70, 137 72, 681 | 46, 744 48,610 
111, 486 117, 841 | 67, 570 | 72, 269 | 
| | 
3, 348 3,577 2, 347 | 2, 511 | 
214 362 132 199 | . 
16, 537 17, 625 | 10, 436 11, 451 | 6, 101 6, 174 
27, 583 24, 448 | 17, 867 15, 827 9, 716 8, 621 
128, 592 127, 157 7Y, 866 80, 097 48, 726 47, 060 
449, 117 453, 298 204, 831, 159, 090 |_ 158, 467 
202, 861. 215, 98° 989 70, 631 | | 76, 17 
——— ——  —————————————— ——————————— — ——— | ———————— 
44, 478 31, 025 | 27, 332 22, 971 17, 146 | 8, O54 
32, 292 | 18, 034 | 20, 479 13, 293 11,813 4, 741 
65, 117 | 33, 833 | 45, 793 23,047 | 19, 324 | 10, 786 
16, 587 14, 802 9, 949 8, 496 | 6, 638 | , 306 
158, 474 | 97, 604 103, 553 | 67, 807 754,921 | 29, 887 
—<_ | —— —— ————$_—— ——— | —————— —_—_—|__ — | = = —— 
| 
49, 318 | 55, 470 32, 524 39, 251 16, 794 | 16, 219 
76, 462 | 71, 496 | 47, 096 45, 036 r29, 366 | 26, 460 
15,978 20, 890 | 10, 595 13, 986 75, 383 | 6, 904 
24283 | 24,561 | | 13,765} 13,730] 1,818 | 10, 831 
166,041 | 17 2, 417 | 103, 980 112, 003 62, 061 60, 414 
195, 294 141,266 | 131, 803 95,616; 63,491 | 45, 650 
100, 333 | 100, 668 61, 053 60, 382 39, 280, 40, 286 
“41, 490, 046 | 40, 838, 656 | 26, 715, 556 | 26, 486, 769 | 14,774, 490 | 14, 351, 887 
5, 338, 795 | 5,371,175 | 3, 205,577 | 3, 237,531 | 2,133,218 | 2, 133, 644 
32, 589 32, 728 24, 752 24, 837 7, 837 7, 891 
155, 463 5, 139 2 431 97, 616 58, 032 57, 523 
6, 357 5, 260 1, 064 1, 081 
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EARNINGS AND EXPENSES OF MEMBER BANKS—Continued 
EARNINGS, EXPENSES, AND DIVIDENDS OF STATE BANK MEMBERS DURING 1937, 
BY SIZE OF BANKS'‘* 
{In thousands of dollars] 
Total Banks operating throughout entire year, with deposits on Dec. 31, 1937 of 
all ens 7 SaaaeSed EG 
State $ , ), 250, 001/$500, en > 0, 001) $2. ) - 
Bank = - 001) 5 . ae . erm $7 — $1, -™ 001 pene eaten $50, 000, 001 
members? || under |$250, 000) $500. (000) $750, 000/$1, 000, 000/$2, 000, 000/$5, 000, 000/$50, 000, 000, 284 over 
! 
F 
Earnings: | } 
Interest and discount onloans._| 179, 799 31 505 1,943 | 2,003 | 1, 642 5, 547 12, 075 45, 245 109, 141 
Interest and dividends on in- | | 
| eee oe | 157, 231 3 | 125 762 | 1,056 | 950 3, 521 8, 609 34, 316 106, 722 
Interest on balances with other | | 
"AONE AGREE ED 248 1 4 4 | 5 10 17 60 142 
Collection charges, commis- | | 
BIO, TOOK, GUO. once scnkns 9, 731 4 57 | 195 171 105 400 626 2,135 5, 976 
Foreign department PS 5, 313 )/ 5 78 234 4, 991 
Trust department | Serres, Semone sys 4 6 19 196 838 9, 141 49, 173 
Service charges on deposit ac- | 
| «ss Ee tes 13, 469 1 39 168 | 172 127 | 526 1, 388 4,778 6, 128 
Rent received ................ 31, 439 20 | 112 155 138 476 1, 531 8, 805 19, 913 
Other current earnings___.___- 5, 823 13 | 42 52 43 181 414 2, 093 930 
Total current earnings 464, 382 39 760 | 3,233 | 3,619 | 3,029} 10,862 25, 576 06, 807 
—==== —— | —— = : = = — — = ——== = 
Expenses: 
Interest on deposits: | 
i eee 49, 849 I 79 | 507 635 670 2,215 5, 401 17, 920 21, 804 
Demand______- pos 1, 491 4 | 17 33 10 38 96 441 846 | 
Bank. 563 1 3 7 214 336 | 
2 || EER ee ere ee 51, 903 1 83 524 668 681 2, 256 5, 504 18, 575 22 986 
Salaries—officers . , 47,475 16 220) 752 746 519 1, 735 3, 116 11, 527 28, 134 
Salaries and wages—employees 
(other than officers) ___- 89, 483 1 33 217 266 253 | 1, 230 3, 314 18, 745 64, 394 
Fees paid to directors and mem- 
bers of executive, discount, 
and advisory committees____| 2,073 7 42 35 35 106 17 625 978 
Interest and discount on bor- | 
rowed money v 239 1 6 5 2 8 38 130 43 
Real estate taxes____- 12, 288 1 17 77 86 76 262 700 3, 743 7, 220 
Other taxes............ 18, 330 3 33 140 | 141 124 | 466 906 3, 874 12, 408 
(tier expenses... .......<..... | 95, 785 6 152 576 645 | 511 1, 784 4, 706 21, 061 65, 296 
Total current expenses__.| 7, 57 6 28 | 546 2, 334 | 2, 592 2, 201 7, 847 18, 501 78, 280 201, 459 
Co ee 146, 806 11 | 214 | 899 | 1,027 828 3,015 | 7,075 28, 527 103, 657 
Recoveries, profitson securities, etc | wage 
Recoveries on loans_____- eal 25, 202 2 | 45 176 189 | 111 431 936 18, 054 
Recoveries on investments. | BE Ee fie cecncon | 7 56 109 | 58 259 853 | 11, 795 
Profits on securities sold_______| -. 9 125 165 200 675 1, 999 | 19, 395 
PU os thee ohne ca 12, 940 4 23 55 | 22 209 607 8, 301 
Total__. 84, 796 2 | 65 380 | 18 391 1, 574 | 4, 395 19, 308 57, 545 
Losses and depreciation: é | | 
On loans ie SR See 33,019 4 70 | 225 195 210 675 1, 943 11, 243 18, 317 
On investments 7 ‘ 55, 819 14 140 | 276 | 229 1,045 | 2, 738 | 14, 496 36, 694 
On banking house, furniture } | 
and fixtures 12, 293 1 28 96 | 110 92 12 | 682 3, 735 7, 109 
ae 21, 342 } 25 | 78 | 137 | 85 1 1, 163 6, 938 12, 423 
| sii vai 
Total losses and depreci- | 
See jak 122, 473 5 | 137 539 | 718 616 2, 373 6, 526 36, 412 74, 543 
PUOe DINE cans woes ddesdvoaud 109, 129 8 | 142 740 | 827 603 2, 216 4,944 11, 423 | 86, 659 
Cash dividends declared‘_________- | 79, 580 7| 80 324 | 331 243 1, 057 2, 236 11, 362 63, 037 
Total deposits on Dec. 31, 1937 14, 351, 889 429 | 13, = ir 64,370 | 75, 465 69, 256 243, 923 68, 502 | 2,646,419 | 10, 600, 663 
Number of officers on Dec. 31, 1937 7, 891 10 50 | 440 | 367 249 627 871 2, 058 2, 930 
Number of employees(full and part } | 
time) on Dec. 31, 1937__-. 57, 523 2 69 310 | 323 279 1, 070 2, 589 13, 280 38, 827 
Number of banks reporting during 
& the year ended Dec. 31, 1937 1, 095 6 70 172 123 81 171 183 192 18 
1 Corresponding figures for 1936 appear in the June 1937 BULLETIN, p. 537 
2 Figures differ slightly from those shown on p. 360 of the May BULLETIN and on pp. 442 and 446 of this BULLETIN, due to 


3 Includes 3 banks having no deposits but operating throughout entire year. 
4 Includes interest on capital notes and debent 


ures. 
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Banks 
oper- 
ating 

less 
than 
1 year’ 


69, 


. 341 


667 


, 167 


62 


, 952 


142 
289 


vo 


617 
6 


625 
710 


, 030 





567 
903 


740 
189 


774 


49 


minor adjustments. 











Total 
Number of Banking 
Offices 

December 31, 1933 17, 140 
December 31, 1934 18, 252 
December 31, 1935 18, 312 
December 31, 1936 18, 234 
June 30, 1937___- 18, 191 
December 31, 1937 18, 147 
March 31, 1938_- 18, 108 

Number of Banks 

(Head Offices) 

December 31, 1933 14, 352 
December 31, 1934 15, 243 
December 31, 1935 15, 161 
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NUMBER OF BANKS AND BRANCHES,’ 1933-1938 





JUNE 1938 





| Member 














} 


| 


{ 





Nonmember 
banks banks ! 
os ye ie ae = 
Sse | ‘ 

Na- | a, In- Not 
|| tional State | sured | insured 
SE TEES TS eae 
| 

6, 275 | 1,817 29,048 
6,705 | 1,961 39, 586 
6,715 | 1,953 8, 556 1, O88 
| 6, 723 2, 032 8, 436 1, 043 
| 6,724 | 2,052 | 8,393 1, 022 
1°6, 745 | 2,075 8, 340 rO87 
6, 742 | 2,078 8, 318 970 
| 5,154 | 857 28, 341 

5, 462 980 7, 693 1, 108 

5, 386 1, 001 7, 728 1, 046 











| 

1] 

Total I 

1] 

\| 

Number of Banks 

(Head Offices)—Continued | 

December 31, 1936......___| 14, 968 | 
June 30, 1937__..__- Pte. 14, 862 
December 31, 1937_____...__|714, 740 

March 31, 1938.........-...]| 14, 684 

Number of Branches ? 

December 31, 1933 2, 788 | 

December 31, 1934____---__- 3, 009 | 
December 31, 1935_..._..-.-} 3,151 

December 31, 1936__- -| 3, 266 | 

June 3D, 19387.........--.. 3, 329 | 

December 31, 1937___- 73, 407 | 

March 31, 1938___. 3, 424 | 





Member 
| banks 
Na- " 
| tional | State 
5, 325 | 1,051 
5, 293 | 1, 064 
5, 260 | 1,081 
5, 250 | 1, O87 
1, 121 960 
1, 243 981 
1, 329 952 
1, 398 981 
1, 431 988 
r1, 485 r994 
1, 492 991 








Nonmember 
banks ! 
In- Not 
sured | insured 
7, 5388 1, 004 
7, 522 983 
77, 449 7950 
7,414 933 
2707 
4785 
828 42 
848 39 
871 39 
rsol 737 
904 37 








r Revised. 


! Exclusive of mutual savings and private banks. — 
2 Federal deposit insurance did not become operative until January 1, 1934. 


3 Includes branches of Morris Plan and industrial banks, as follows 
35 in 1935, 35 in 1936, and 38 in 1937; not insured nonmember banks, 3 in 1935, 3 in 1936, and 2 in 1937. 


included in statistics on branches published by the Board. 
4 Separate figures not available for branches of insured and not insured banks. 


: Nonmember banks, 36 in 1933 and 36 in 1934; insured nonmember banks, 
Such branches heretofore have not been 


ANALYSIS OF CHANGES IN NUMBER OF BANKS AND BRANCHES, JANUARY 1-MARCH 31, 1938 


(Figures are preliminary) 





Analysis of Bank Changes 





Number of banks on December 31, 

fe ae ro teeae mea 
Increases in number of banks: 

Primary organizations(new banks)? 


Reopenings of suspended banks___| 
Conversions of private banks into | 


NR gids Dian cnaraccen 


Decreases in number of banks: 


oe EE Fee <j 


Voluntary liquidations?__ 
Consolidations, absorptions, etc._- 


Inter-class bank changes: 
Conversions— 
State into national__________- 
National into state 
Federal Reserve membership* 
Admissions of State banks_____.- 
Withdrawals of State banks ____- 
Federal deposit insurance 
Admissions of State banks 


Withdrawals of State banks ____-|_____- 


Net increase or decrease in num- 
gt a ere 


| 
| 
| Total 





+8 


| —56 


| 


| Na 
| tion 


Member 
banks 


all State 


| 
|- 
| 
| 
| 
| 


260) 1, 081 


a, 


aoe a 
—7 —3 
o| —1 
—4)_ j 

| 
coxecnf | Sa 














Non- 
member 
banks ! 
In- _ 
sured sured 
r7,449| 7950 
+7 +1 
5, Ce 
—15 -—3 
—15 —5 
-i4, -3 
ped ewe 
io ee 
—y «} 
-<-<- & --<<- 
+6) —6 
SAE Fr 

| 
—~* —17 


| 





| 
| 
| 
| 








Analysis of Branch Changes 
Number of branches on December 
31, 19377 
Increases in number of branches: 


De novo branches---..-.-..------- | 
Banks converted into branches - -- 





Decreases in number of branches: 
Suspensions of parent banks 
Otherwise discontinued 


Inter-class branch changes: 
Branches of national banks which 
became branches of State banks_}| 
Branches of State banks which | 
became branches of national 
banks__-__- OE 
Branches of State member banks 
which became branches of non- 
meer DORks..........+.......- 
Federal Reserve membership* 
By admissions of parent banks_- 
Federal deposit insurance 
By admissions of parent banks- 





Net increase or decrease in | 
number of branches-.------- 


Number of branches on March 31, 
1938 























| 
| 





| Non- 
| Member member 
|| banks banks ! 
Total oo, ore ——— 
, a | Not 
| Na- | ¢ 1s 
les State| In- in- 
|tional] sured| sured 
Jo] me 
| | 
| | 
3,407|| 1,485} 994] 891) 37 
i} Ss Se 
+18)| +2) +3) +13)/_____. 
+13)) +6)-..--- +6, +1 
ence eee | Soo Bee Seen 
—14; -1 —6 —6) —l 
| | 
weno nne||------ |------]------ a 
! ! 
| | 
| | 
\ | 
~eeesce||<ooccoecs - co+-!/- o 
| 
siatatatatatal | belated etait pareee oo 
= St ae a 
+17} +7) —3) +13)... 
— || |__| 
3,424| 1,492) 991| 904, 37 





1 
2 


Back figures. 


Exclusive of mutual savings and private banks. 


r Revised. 


Exclusive of new banks organized to succeed operating banks. 
8 Exclusive of liquidations incident to the succession, conversion and absorption of banks. 

. 4 Exclusive of conversions of national banks into State bank members, or vice versa, as such conversions do not affect Federal Reserve mem- 
ership. 
5 Pitintes of conversions of member banks into insured nonmember banks, or vice versa, as such conversions do not affect Federal Deposit 
Insurance Corporation membership. 
See BULLETINS for March 1938, p. 193, and November 1937, pp. 1084-1122. 
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NUMBER OF BANKS‘: OPERATING BRANCHES OR ADDITIONAL OFFICES AND NUMBER OF 
BRANCHES OR ADDITIONAL OFFICES * IN OPERATION, DEC EMBER 31, 1936 AND 1937 — 















































Number of banks! maintaining brane hes Number of branches or }  Lecation of branches or 
or additional offices? additions al offices? | additional offices? 
December 31, 1937 December 31, 1987 December 31, 1937 
State’ Dee. 31, | | | Dec 31 —— —— — 
1936," : gee l « : | In 
a | ow | State | Non- | 1936," | | wn, State | Non- | 4, } wan, | 1 non- 
| total Total | thee “ | mem- | mem- total | Total | Ronit mem- | mem- | oar oo | Hieots| Contig- 
} tiona ber ber? | } tional | ber } bere | 0 hice | 1€ a am lguous uous 
| city | office | coun- | ooun- 
| | | | county | ties ties 
Total, all states __ 853 | 903 | 194 159 | 550 | 3,266 | 3,407 1, 485 | 994 928 1, 648 705 425 629 
Alabama..------ 3 3 | 1 1 |} Be 21 | 21 6 l 14 3 5 5 ~ 
Arizona.--.---- 5 4 | 2 2] 24 | 25 | 20 5 l 7 12 | 5 
Arkansas.._...__.__- 8 14 1 1 12 | 9 | 15 | 1 1 13 10 4 | 1 
California_-__-...-.-- 36 35 10 7 18 | 835 853 | 684 134 35 238 79 112 | 424 
Connecticut_._..-__-_-_-| 5 6 3 1 a1 10 | 12 | 4 1 7 4 | 4 4 
Delaware---...--..- } 6 6 : 2 4 | 12 | 12 2 10 2 4 6 
District of Columbia. | 11 | 11 5 2 4 | 30 | 30 17 5 8 30 aes 
ha) ee penal 1 | 1 : 1 | a 2 : 2 1 1 
Georgia_____.._--- | Q | 10 3 | 3 | 4 | 23 | 24 15 A 4 | 10 3 7 
ic 6 | 6 | 4 | 1 | 1 | 32 | 31 16 | 13 2 2 10 19 
Indiana__-__- Rae 32 | 34 | 6 | 1 | 27 | 52 | 55 8 12 35 24 30) l 
OO, : 104 109 | - 109 139 | 145 145 107 38 
Kentucky__...___. 14 14 | 2 | 9 | 28 | 29 18 2 9 20 6 3 : 
Louisiana_______- wae 26 27 | 6 | 1 | 20 | 52 53 | 27 | 1 25 22 28 2 1 
Maine...........- eeeaaasl 20 20 | 3 | 4 | 13 | 58 57 4 26 27 4 | 29 24 
Maryland.._..____- ae 24 23 2 | 6 | 15 | 78 | 76 | 7 44 25 37 | 17 16 6 
Massachusetts__-.__- 42 41 | 18 14 9 | 112 | 114 | 63 37 14 91 22 1 
Michigan.--........--- | 40, 46 | 12 11 | 23 152 | 160 55 56 49 129 25 4 2 
Minnesota-------- moat 2 2 | 2 anal 6 | 6 6 | : 6 |_- 
Mississippi------- Gadaet 22 24 | 1 23 | 42 | 44 | 1 | ey 23 | 13 s 
Nebraska______- 2 2 | yf] RRR S| A 2 | 2 2 33 2 a2 ses 
Nevada... .-...-- 2 2 | 2 eee 8 | 10 | 10 * sia 1 2 | 4 3 
New Hampshire-.- 2 | 2 | iy) Saas 1 2 | 2 1 1 Set 2 | P 
New Jersey_._._-- ae 5O | 51 16 23 12 119 | 120 32 63 25 | 91 27 | 2] 1 
New Mexico-__-_--- 4 44... ait 4 5 | 6 | ; 6 4 1 | 1 
New York- . &3 86 | 28 | 40 | 18 628 | 638 | 18S 384 | 66 | 605 | 22 | 11 | 
North Carolina___- | 42 41 | 2 | 2 | 37 103 | 110 6 | 7 | 97 | 9 | 28 46 | 27 
North Dakota_- =e CS See : ee CY if | suet EE badass 7 6 
a oat 35 37 | 8 13 | 16 171 | 175 | 35 117 |} 23 132 | 39 4 
i ae 4 4 | 2 2 49 | 65 | 63 a>: 2 11 | 3 | 6 45 
Pennsylvania__.__.-____| 38 43 | 19 13 | 11 | 92 | 9x | 40) 41 17 85 | 10 | 3 = 
Rhode Island__-._--_- i 11 | 3 2 | 6} 38] 38] 8 19 11 17 14 | 4 3 
South Carolina__.._.____| 6 Zi 1 1 |} 5 22 | 23 | 15 1 7 | 3 | 2) 2) 16 
South Dakota___--___- 8 9 | | Sees 5 19 22 | i fa. 5 5 10 7 
Tennessee___......_-- 19 20 | 4 | 1 | 15 47 51 | 17 10 24 17 | 18 | 7 9 
i. aes 4 5 | | 2 10 12 | y ; 3 1 | 2 | 5 4 
Vermont.....------- 8 8 | "Sl Ee | i 12 12 2 a NM See 9 | 3 | 
Li). ee 39 39 | 6 | 2 31 67 | 67 | 14 5 48 21 | 29 | 11 6 
Washington......___- 8 9 | 6 | 1 2) 45 | 64/61 | 1 2 15 | 5| 20 24 
West Virginia knee x i CS! OARS: 1 | te “ee 1 dati heoliee 
Wisconsin____.--- - 70 | 74 3 | 4 67 | 108 113 13 6 | 94 | 17 | 77 19 








NUMBER OF MUTUAL SAVINGS AND PRIVATE BANKS OPERATING BRANCHES OR ADDITIONAL 
OFFICES AND NUMBER OF SUCH OFFICES IN OPERATION, DECEMBER 31, 1936 AND 1937 


Number of banks main- | 

taining branches or | 
additional offices |——___—____———- 2 

| Dee ember 31, 1937? 





Number of branches or additional offices 











| } —————_——_—_—_—— —————__—_—_—_—_—_—_—— 


























State’ | Outside head-office city 
Dec. 31, | Dee. 31, Dee. 31, = a Bais sm 
1936 1937? 1936 Total In head- | 
; | office city | In head- | Incon- | lim ren con- 
| office tiguous | tiguous 
| county counties | counties 
MUTUAL SAVINGS BANKS | | 

Total, all states._____-_______-. 79 78 128 | 128 | ili 13 1 = 
i” Religie Sa eine ESE aa a ae a 1 1 4 4 | | } é 
Connecticut..............-.- 1 1 1 i 1 
IR ire iacmseccdcadaxwns 1 1 1 1 1 i 
0 en 2 2 2 a 1 A See ea . 
|. EE ; 2 2 16 16 | 14 2 | ‘ 
Massachusetts _._........--- ; 25 24 33 32 23 | 8 1 “ 
New Hampshire______.---_- meus 1 1 1 1 |} 1 - 
PI SS occ cccinepateascwannnnea S 3 3 4 4} 4 ; 
Ok or ae 28 37 37 47 48 | 4s 
i 4 4 13 | 13 13 ze 
pO 4 eee Ss 1 1 2 | 2 | 2 ee, See rence soaglies 
\ 0 Ee 1 | 1 4 | 4 |. | eae |---- hem 

PRIVATE BANKS = — a) 

Total, all states_________.______-. 4) 4 5 | Sit:: Obs 2 
eae csapetional 1 1 1 | 1 1 | Scape ‘ 
New York____- Pe A ee ee 1 | 1 2 | 3 : 2 
[NR RS ere eG eae 2 | 2 2! 2 |. 2 | 





1 Exclusive of mutual savings and private banks. Morris Plan and other industrial banks, heretofore excluded from the statistics on branches 
published by the Board, are included in this table. On December 31, 1937, the number of branches of Morris Plan and industrial banks by states 
was as follows: Florida, 2; Maryland, 2; Michigan, 6; New York, 20; North Carolina, 2; Ohio, 3; Virginia, 5; total, 40. 

2 Some State laws make a distinction between “branches” and certain other types of “additional offices.” ’ The table, however, covers all 
branches or additional offices within the meaning of Section 5155 U.S.R.S. which defines the term ‘“‘branch”’ as “‘any branch bank, branch office, 
branch agency, additional office, or any branch place of business . . . at which deposits are received, or eneeks paid, or money lent.’ 

3 No branches were reported in the States omitted. » Preliminary. r Revised.) 

Back figures.—See BULLETIN for November 1937, p. 1083. 
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GROUP BANKING,’ DECEMBER 31, 1937—-NUMBER, LOANS AND INVESTMENTS, AND DEPOSITS OF 
BANKS IN 47 GROUPS, AND NUMBER OF BRANCHES OF GROUP BANKS, BY STATES AND 
GEOGRAPHIC DIVISIONS 







































































ce eee) a el er Pe ne ne Ee ee = 
Number of banks in groups Number of branches of group banks | 
| Outside head-office city | Loans 
State and geographic s , y and Deposits? 
division? ; Oper- | Not oper- In head- = r | invest- poe 
Tota ating ating Total office H x l wy ments? 
: eset iin ead- Con- | Noncon- | 
| branches branches | city office tiguous tiguous | 
| | county | counties | counties | 
| | 

= = 3 —e ea CS ee ee eS Ce || Merce nn A ee a | — 

New England: | | | | \( In thousands of dollars) 
Maine.___- ~Jadmcweceuaval 3 | 2 1 | eee 2 | i oo Se 9, 429 9, 953 
New Hampshire jot oboe 3 ree ee eee PRES) Hee Se eer! Ved RD } 8, 373 8, 825 
Massachusetts..............- 21 | 10 11 | 65 53 > =) Se Sete cancel 658, 308 831, 823 
TS Se ee eo 1 2 14 4 5 | 2 3 104, 839 118, 607 

= —" saa Sa | eee << — oe = - — Se AS Le a a 
cae at ce 31 13 | 18 | 82 57 19 | 3 3 780, 949 969, 208 
| | | 

Middle Atlantic: | | 
eae 32 | M1 | 21 | 78 | 64 9 | tow.) Se 513, 362 
New Jersey. ie oe eee |, Eee i ees See PRP EONS! RR SPN SEL RSS 14, 782 16, 298 
Pennsylvania apes See 41 7 | 34 | 13 10 | “ht CRS aes eaee : 900, 638 968, 721 

as nr, eer enn, (ee eS eee renee (STEN SSN 
EE A 76 18 58 ry 4 12 | “; eae 1,351,299 | 1, 498, 381 
| | 

East North Central: | | i 
EE RE eee se 15 | 1} 14 | 13 11 _ | eee Ce ts Oe 86, 626 107, 344 
ON ee ne a } ee “Sh Ses > | Thay Ro, 1 6, 388 7, 554 
Wisconsin..........---.-......| 20 3 17 | 13 IB |----2-2n--J---c--n---|-nae------] R708 263, 963 

ee ae Pies na I al ee ee re ese . <b ae 
| See ee 36 | 5 | 31 | 29 24 | 1 | 295, 789 378, 861 
! | | | | 

West North Central: | | | 
Co eae | 85 | 2 | 83 | 6 6 | L RRS eee ent eee eee. | 394, 884 520, 316 
lowa.__. RSA BAAS See rn eee: ee Pet SPER Es BEIT A Se, BEOTAE SR | 35, 587 48, 802 
Missouri................... 6 |... 6 | BOs, 7 {A  paniews Me 175, 365 
North Dakota ____-__- a7 |. | Peete A RASS BAC BRE | 23, 898 30, 939 
South Dakota_-_---- am ’ 15 I 4] 11 | 17 | ‘s 4 6 7 | 26, 840 33, 793 
CS ees : Rte. oo as 10 |.. i (S aa EP 53, 679 71, 677 

| Reon | ——-|—-—— | 2 cS ORE s+ = | ee | sneniailinstiadainnis a naitaiiigaanaaanl 
Total_____- 148 | 6 142 | 23 6 | 4 | 6 | 7 645, 862 880, 892 

South Atlantic: | | 
West Virginia___- ‘ : ah eae 8 SPN eS Cerra - Sree | 5, 314 6, 089 
South Carolina es eee 1 hh Cope eS 3 = | 2 | 12, 291 16, 693 
Georgia. ____._- eee 18 1 | 17 | 9 Sis: 7 96, 614 130, 692 
Wignia ee 27 ail ee: See 7 Seer 117, 222 171, 805 

| ———| 7 DS ee | - | - ——___—___ ——$$$$____— 
eT 50 | 2 | 48 | 12 3 | | oe 4 231, 441 325, 279 

East South Central: 
ee re ee | 6 1 5 | 8 Boks Sco wiwes | ae 39, 402 46, 786 
Penneseete... ....--..<--- re 21 6 15 27 15 3 | 4 | 5 | 108, 666 161, 191 

pS BS os Me 
OS ea RAEN eres | 27 | 7 20 | 35 23 3 4 | 5 | 148, 068 207, 977 
| | | | 

West South Central: | | | 
(0 a SS ee _, eee 1) AES pt serie vArel 83, 467 116, 897 

| | } 

Mountain: | | | 
EE. ee eee | ee ee | | Pe) epee 8 Sve Rs ae ee See } 50, 181 72, 961 
Idaho- NE Aaa SERRE 7 a 5 | ON ieee, AS eee 6 | 10 26, 415 36, 679 
Wyoming CeeSl eee 3 a G Roe meee SM Tea Dake s tod 8S ee ia 2, 597 3, 789 
Arizona_.__._- CIT LORIE 2 i | 1 | 3 | i i | "| See 14, 616 19, 900 
Utah_- Pen en eS pe Se RY 7 3 4 9 1 l 3 4 61, 208 83, 634 
IR tsaisitslitas 50a cembces 1 “¢ eer eos | 9 | l 1 4 3 17, 528 27, 400 

| $$} J] —— J — | ——___—__|______ 
reer ore } 4 7 38 37 | 3 3 14 17 172, 545 244, 363 

Pacific: | 
Washington.............._.__-.| 23 | 3 20 | 19 | 21 1 8 8 88, 237 116, 435 
Oregon. neta a 1 2 41 | 7 1 4 | 29 79, 041 102, 086 
California 14 | 5 9 | 514 | 57 2 67 | 388 1, 388, 049 1, 613, 171 

| ——--—— | -———— | ---——-— ] ——----_ | —— —-—— ] — -— —— ] —-—- -—— | — - —__|— - 
ee ee ee eee | 40 | 9 31 574 66 1 79 425 1, 555, 327 1, 831, 692 
|__| --___—_ | —__—_—__ |__| | —__—_—_] ——_—_ | —_—_——_ — — 
Total United States_____ 461) 67 | 394 | 883 256 49 ill 467 5, 264, 747 6, 453, 550 
| | | 














| The statistics include all groups of three or more banks controlled by (1) a ‘“‘holding company affiliate’ as defined insection 2(c) of the Bank- 
ing Act of 1933 as amended; (2) a holding company which would be a ‘“‘holding company affiliate’’ if the Reconstruction Finance Corporation did 
not own preferred stock in the subsidiary banks; and (3) what is regarded generally as a bank group even though there is technically no ‘‘holding 
company affiliate’ as defined in section 2(¢) of the Banking Act of 1933. For further discussion of group banking and for back figures, see FEDERAL 
RESERVE BULLETIN for February 1938, pp. 92-101. 

2 Only those States are listed in which three or more group banks were reported. In some groups all of the banks were not in the same State. 

8 Included in the group figures are a few comparatively large banks which dominate the group rather than being subsidiary banks. If the 
figures of these banks were eliminated, the aggregate amounts of loans and investments and of deposits involved would be decreased by approx- 
imately $1,500,000,000 and $1,800,000,000, respectively. 
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RECENT FRENCH FINANCIAL MEASURES 


Premier Blum resigned on April 8, 1938, | yet been received by the Board, were issued 
when the Senate refused to grant his govern-|on May 24. 
ment broad decree powers on financial and| One group of the May 3 decrees was de- 
economic matters. He was succeeded by | voted to the budget. All taxes for the years 
Daladier. Before Blum’s resignation, how-| 1938 and 1939 except customs duties were 
ever, the French Parliament approved a con-| raised 8%, and provision was made for spe- 
vention which increased by 5,000,000,000 | cial surtaxes on profits of enterprises work- 
francs the amount of advances that may be|ing on national defense contracts. It was 
granted by the Bank of France to the French | officially estimated that about 3,200,000,000 
treasury. The text of the law approving this | francs of additional revenue will be derived 
convention, together with that of a law modi-! from these tax increases. At the same time 
fying earlier provisions governing the re-|a corresponding amount of expenditure now 
payment of such advances, is published in carried in separate accounts was reincor- 





translation on the following page. 

On April 13 the Daladier government was 
empowered by a law also published on the 
following page to take by decree until July 
31, 1938, measures considered necessary to 
provide for national defense and for financial 
and economic recovery. 

Acting under the authority granted by this 
law, the Government promulgated a number 


| porated into the ordinary budget, and stricter 
administrative control of expenditures was 
instituted. Supplementary expenditure on 
national defense of 4,712,500,000 francs was 
authorized, to provide among other things 
for construction of two 35,000-ton warships, 
and for enlargement of the armed forces. 
In order to stimulate exports and 


| strengthen the country’s international posi- 





of decrees on May 3, and on May 4 the tion, tax reductions will be granted to manu- 
Premier announced that the exchange value | facturers who increase the volume of their 
of the franc was to be set at a lower and more exports in 1938 over 1937, foreign tourists 
easily defensible level. Investors were told | will be entitled to lower rates on gasoline 
that they could put their money to work in and railroad tickets, and customs duties will 





France with the absolute assurance of the 
Government that no further decline in the 
franc would be permitted. Establishment of 
the lower limit for the franc at 179 francs 
to the pound sterling on May 5 was followed 
by an inflow of capital which was estimated 
in press reports at between $400,000,000 
and $500,000,000. On May 16 a 5,000,000,- 
000 franc national defense loan was floated. 
Issued at 98 with a 5 percent coupon, the 
loan runs for 30 years, but the lender is given 
the right to redeem it at par every three 
years. Ultimate redemption will be at 120. 
This loan was taken up in full within several 
hours. 

The principal provisions of the decrees of 


be revised before July 31. The decrees is- 
sued on May 24 include provisions for the 
extension of special credit facilities to groups 
of exporters. 

Various other measures decreed May 3 are 
designed to increase production. Reduced 
rates on mortgage loans by the Crédit Fon- 
cier, the national mortgage bank, previously 
granted to new construction projects, are 
now extended to improvement and repair 
work on old buildings, and a temporary 
exemption from the land tax granted to 
dwellings is applied to all construction. Tax 
reductions are accorded to firms making ex- 
penditures on plant and equipment or ex- 
/penditures of a social nature such as work- 








May 3 are summarized below. Additional ers’ houses, day nurseries, ete. Finally, 


decrees, the official texts of which have not concerns which increase their sales in 1939 
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over 1938 and in 1940 over 1939 will receive 
tax concessions, and employees’ earnings 
from overtime are not subject to tax. 

The May 3 decrees state that the 40-hour 
week is under review and that action on it 
will be taken later. Action rendering the 40- 
hour week more flexible was taken under the 
May 24 decrees, which also provide for a 
public works program and further credit 
facilities for business. 


LAW APPROVING A CONVENTION ENTERED INTO WITH | 


THE BANK OF FRANCE AND MODIFYING THE Bor- 

ROWING POWER OF THE INDEPENDENT NATIONAL DE- 

FENSE FUND (CAISSE AUTONOME DE LA DEFENSE 
NATIONALE) 


The Senate and the Chamber of Deputies have 
adopted, 

The President of the Republic promulgates the 
following law: 

ARTICLE 1. The convention entered into on March 
22, 1938, between the President of the Council, Min- 
ister of the Treasury, and the Governor of the Bank 
of France, the text of which is annexed to the present 
law, is approved. 

ArT. 2. Article 2 (paragraph 1) of the law of 
March 5, 1938, creating an Independent National 
Defense Fund, is modified as follows: 

Art. 2. The Fund is authorized to obtain ad- 
vances from the Treasury and to negotiate loans 
or issue securities in order to meet the expendi- 
tures with which it is charged under article 1 
above.* 


The present law, deliberated and adopted by the 
Senate and the Chamber of Deputies, shall be exe- 
cuted as law of the State. 

Done at Paris, March 25, 1938. 


ALBERT LEBRUN. 
By the President of the Republic: 
The President of the Council, 
Minister of the Treasury, 
LEON BLUM. 
The Minister of the Budget, 
CHARLES SPINASSE. 


CONVENTION BETWEEN THE PRESIDENT OF THE COUN- 
CIL, MINISTER OF THE TREASURY, AND THE GOVERNOR 
OF THE BANK OF FRANCE 


Between the undersigned, M. Léon Blum, President 
of the Council, Minister of the Treasury, acting on 
behalf of the State, 

And M. Pierre Fournier, Governor of the Bank of 
France, duly authorized by decision of the General 
Council of the Bank of France under date of March 
22, 1938, 

It has been agreed as follows: 

ARTICLE 1. Notwithstanding article 8 of the con- 
vention of June 23, 1928,? the maximum amount of 
advances which the Bank of France has agreed to 


1 This article states that for two years beginning January 1, 
1938, the Fund shall provide the resources needed for capital 
investments made for the purpose of national defense. 

* See BULLETIN for August 1928, pp. 571-574. 
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|grant to the State, at the request of the Minister of 
|the Treasury, under article 1 of the convention of 
|June 30, 1937,° is increased from 15,000,000,000 
|francs to 20,000,000,000 francs. 
| ArT. 2. These advances shall be subject to the 
provisions set forth in the convention of June 18, 
1936,‘ in so far as advances mentioned in article 3 
of said convention are concerned. 

ArT. 3. The present convention is exempt from 
stamp and registration taxes. 

Executed in duplicate at Paris, March 22, 1938. 


Read and approved: Read and approved: 
P. FOURNIER. LEON BLUM. 


LAw ALLOTTING CERTAIN RESOURCES TO THE REIM- 
| BURSEMENT OF ADVANCES BY THE BANK OF FRANCE 
TO THE STATE 


The Senate and the Chamber of Deputies have 
adopted, 

The President of the Republic promulgates the 
following law: 

SOLE ARTICLE. In case of liquidation of the Stabili- 
zation Fund, created by article 3 of the law of Octo- 
ber 1, 1936,° the proceeds of such liquidation as well 
as the cash holdings of the Fund for the support of 
rentes, created by article 1 of the decree of July 22, 
1937,° shall be applied in full, by extension of pro- 
visions in force, to the definitive repayment of a 
corresponding amount of the advances granted by 
the Bank of France to the public Treasury, in execu- 
tion of the conventions of June 18, 1936,‘ June 30, 
1937,° and March 22, 1938. 

The present law, deliberated and adopted by the 
Senate and the Chamber of Deputies, shall be exe- 
cuted as law of the State. 

Done at Paris, April 13, 1938. 


ALBERT LEBRUN. 
By President of the Republic: 


The Minister of Finance, 
PAUL MARCHANDEAU. 


LAW CONCERNING FINANCIAL RECOVERY 


The Senate and the Chamber of Deputies have 
adopted, 

The President of the Republic promulgates the 
following law: 

SoLE ARTICLE. Until the close of the ordinary ses- 
sion of the Chambers and at the latest until July 31, 
1938, the Government is authorized to take, by de- 
crees deliberated in Council of Ministers, such meas- 
ures as it deems indispensable to meet expenditures 
necessitated by national defense and to insure finan- 
cial and economic recovery of the Nation. 

These decrees shall be submitted to the Chambers 
for ratification during the course of the extraordi- 
nary session and at the latest by December 31, 1938. 

The present law, deliberated and adopted by the 
Senate and the Chamber of Deputies, shall be exe- 
cuted as law of the State. 

Done at Paris, April 13, 1938. 

ALBERT LEBRUN. 
By the President of the Republic: 


The President of the Council, 
EDOUARD DALADIER. 


The Minister of Finance, 
nee PAUL MARCHANDEAU. 
3 See BULLETIN for August 1937, p. 720. 
4 See BULLETIN for July 1936, p. 536. 
5 See BULLETIN for November 1936, pp. 878-880. 
© See BULLETIN for September 1937, p. 853. 
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ANNUAL REPORT OF THE BANK FOR INTERNATIONAL SETTLEMENTS 


The eighth annual report of the Bank for 
International Settlements, covering the year 
ending March 31, 1938, was presented by Mr. 
J. W. Beyen, president of the Bank, to the 
general annual meeting of shareholders on 
May 9, 1938. Sections of the report are given 
herewith :' 

The recovery in the world’s economy, of 
which the first signs were seen in the sum- 
mer of 1932, continued through the years 
up to 1936, with only minor setbacks and 
hesitations in some countries, with a definite 
lag in others. It was not before the second 
half of 1936 that the progress, which had 
shown such marked differences both in 
rhythm and in pace, became almost general, 
creating at last the feeling that the great 
depression was over. The advance in prices 
and production, commerce and consumption 
reached its highest point in the first half of 
1937. Its impetus in the last phase was very 
marked; many of the characteristics usually 
associated with boom conditions were pres- 
ent. The period of more intense activity es- 
pecially in the United States was, however, 
of comparatively short duration, and it is, 
therefore, not surprising that public opinion 
was unprepared for the abrupt reversal that 
was tocome. If there were misgivings, they 
had their origin rather in the prospects of 
a further uncontrolled development of the 
boom. There was some apprehension that 
the extraordinary growth of gold production 
might produce an exaggerated monetary ex- 
pansion all over the world. The continuance 
of government expenditure on armaments 
and public works, when business no longer 
needed its stimulating effect, seemed liable 
to lead to overdevelopment of certain aspects 
of economic activity. In the United States, 
government measures intended to stimulate 
business activity were discontinued in the 
expectation that business would develop of 
its own impetus. Monetary policy aimed 
rather at putting a brake on the upward 
movement, and President Roosevelt’s decla- 
ration that certain prices were too high was 
also meant to put a stop to speculative in- 
creases of prices. 

The sudden break in the United States in 
the second half of 1937 took the world by 

1 The report, available in English, contains in addition sections 


dealing with crops, developments in central and commercial bank- 
ing during the year, detailed information on interest rates, and 


current activities of the bank in detail. For earlier reports see | 
BULLETIN for June 1937, 1936, 1935, 1934, 1933, 1932 and July | 
| armament purposes. 


1931. 





surprise. Indications of business activity 
ceased their upward trend, declines in some 
cases being very slight, in others so marked 
that a parallel can be found only in the most 
acute depressions ever known. The conse- 
quent disruption of a more or less uniform 
pattern into a congeries of conflicting tend- 
encies introduced great uncertainty into the 
business outlook and in particular affected 
the investment of new capital. 

World industrial production achieved a 
high record in the spring of 1937, reaching 
a peak about 20 percent above that of the 
previous boom year 1929. The retrogression 
in the latter part of the year was, however, 
very marked, particularly as the United 
States showed an almost vertical drop; the 
Federal Reserve index of industrial produc- 
tion (base 1923-25) fell from 117 in August 
to 84 in December. This decline was greater 
than in the autumn of 1929, when the index 
fell from 121 in September to 103 in Decem- 
ber, and, if not quite so great, it was more 
rapid than in the post-war collapse when in 
fourteen months the index fell from its peak 
of 95 in January 1920 to its nadir of 64 in 
March 1921. 

No other country experienced anything 
like this setback. In Canada, the neighbor- 
ing country, industrial production was well 
maintained up to November 1937, and in 
those European countries where economic 
life was not dominated by special conditions 
(as in France and Germany) the recession 
was more in the nature of a somewhat inten- 
sified seasonal decline. As, however, the 
United States alone accounts for nearly 40 
percent of the world’s consumption of pri- 
mary goods, a steep decline in business in 
the United States has a very pronounced 
effect on the raw material markets and there- 
by on the economic development of the rest 
of the world. 

The varying tendencies during the year 
are clearly reflected in the movement of the 
prices of primary products, there being four 
distinct phases during the year, each cover- 
ing about three months. 

(i) Continuing the upward swing of 1936, 
there was in the first quarter a steep rise, 
due to exaggerated expectations of the in- 
creased demand which would result from the 
larger purchasing power in the hands of 
consumers and from government orders for 
Industrial companies, 
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anxious to cover themselves against the ad- 
vances in the prices of their raw materials, 
bought more—in many cases much more— 
than their normal needs would justify. There 
was thus a general accumulation of inven- 
tories and a depletion of visible stocks, ac- 
companied not unnaturally by purely specu- 
lative buying. 

(ii) This movement was followed by an 
equally sharp fall in the second quarter, re- 
flecting a general change of outlook and a 
liquidation of speculative transactions. The 
rapidity with which prices of some commodi- 
ties had risen far beyond the actual cost of 
production at a time of great opportunity for 
extended output was, in itself, sufficient to 
create hesitation as to the future. 

Then, after (iii) a period of relative sta- 
bility of prices in the third quarter, (iv) a 
sharp decline set in in the last three months 
of the year when the arrival on the market 
of more abundant supplies coincided—as is 
often the case when business reaches a turn- 
ing-point—with a contraction of demand fol- 
lowing the change in economic outlook. 

In response to the rise in prices at the end 
of 1936 and the beginning of 1937 and under 
the influence of favorable weather condi- 
tions, world production of primary commod- 
ities expanded considerably and reached rec- 
ord dimensions. Producers of internation- 
ally-controlled commodities, such as rubber 
and tin, decided upon a further increase of 
output and export quotas. These increased 
supplies became available on the markets 
mostly in the latter half of the year. When, 
however, prices turned and visible stocks 
began to accumulate, producers became ap- 
prehensive and production and export quotas 
were again reduced. There was, thus, 2 com- 
plete reversal, within the space of twelve 
months, of the previous line of production 
policy. 

The following graph shows for the whole 
period from 1929 to 1937 the changes that 
have occurred in the production of the most 
important primary commodities, in visible 
stocks and in prices. 

That the production index in the year 1932 
shows so relatively slight a decline is due 
to the inclusion of agricultural production, 
which never varied very much. In 1937 pro- 
duction was higher and stocks lower than in 
1929. As a result of the rise in the first 
quarter of 1937, prices came to a peak about 
20 percent below 1929, but the subsequent 
declines brought them at the end of 1937 to 
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about the same position as in the early au- 
tumn of 1936, i.e., about halfway between 
1929 and the lowest point reached at the 
depth of the depression in 1932. 

The different phases of the year are also 
reflected in the movements of stock exchange 
quotations, which in most centers rose in the 
first quarter of 1937, declined in the second, 
recovered in the third and slumped in the 
fourth. 





Supply and Prices on the 
International Raw-Material Markets (1929 = 100). 
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These movements, giving an indication of 
the outlook of investors and speculators, un- 
doubtedly have a great influence on the vol- 
ume of business in general, both psychologi- 
cally and through the effect which windfall 
profits and losses have on the spending habits 
of the public. This influence has certainly 
not decreased in recent times. In many 
countries it probably outweighs the influ- 
ence of government investment orders; this 
is all the more remarkable if it be consid- 
ered how much more important a part invest- 
ment by official and semi-official bodies now 
plays in the whole of economic life. The pub- 
lic is rather more than less “stock exchange 
minded” in the greater part of the world, 
and the New York Stock Exchange still has 
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a leading influence on the attitude of several 
important bourses outside the United States. 
This further increases the influence which 
the rhythm of economic life in that country 
exercises on developments in the rest of the 
world, particularly as movements of stock 
exchange quotations are liable to affect the 
volume of new issues on the different mar- 
kets. 

In the latter half of 1937 apprehensions 
regarding future developments began to 
weigh heavily on the minds of business men 
and security holders: fears of serious politi- 
cal disturbances, fears of renewed monetary 
troubles and fears of another depression. 
And it was perhaps natural, though unfor- 
tunate, that the dreaded depression should 
be thought of in terms of the sinister expe- 
riences of 1929-32. 

Both the depression of 1929-32 and the 
subsequent recovery bear the marks of the 
exceptional circumstances in which they de- 
veloped. These circumstances obscure the 
normal characteristics of the so-called trade 
cycle. There is even a tendency—psycho- 
logically understandable owing to a natural 
disinclination to accept the inevitability of 
upswings and downswings in the world’s ma- 
terial welfare—to ascribe the whole of pros- 
perity to wisdom of policy and the whole of 
a setback to abnormal non-economic factors. 
Never have there been such far-reaching at- 
tempts to influence economic development by 
governmental action; never before have 
hopes been so great that an active economic 
policy could influence, if not master, the cy- 
clical movements of the world’s economic 
activity—at least within the national limits. 
The curse of unemployment, with its eco- 
nomic, social and political consequences, has 
never lain so heavily on the minds of states- 
men, making an active economic and mone- 
tary policy almost a political necessity. But 
the impediments in the way of a normal de- 
velopment of business have never been so 
numerous. Government action, though cre- 
ating work on the one hand, has on the other 
hand created, in many cases, an atmosphere 
of uncertainty hampering to private enter- 
prise. Economic nationalism, though foster- 
ing certain branches of internal activity in 
all countries and the whole of economic life 
in the countries with a controlled economic 
system, has often unintentionally stood in 
the way of the development of foreign trade. 
This has led to a shrinkage of what is called 
the world market for many important prod- 
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ucts and.thereby increased the sensitiveness 
of their so-called world prices. The desire 
for independence from fixed exchange pari- 
ties, often considered a necessary instrument 
in an active economic policy, though not on 
the surface leading to great exchange fluctu- 
ations, has prevented the return of a really 
well-established monetary stability and 
thereby left a feeling of uncertainty that in- 
cidentally plays an important part in the 
“hot money” problem. Last but not least, 
political disturbances, with the actual out- 
break of hostilities in some parts of the world 
and the fear of more disastrous possibilities, 
have prevented the development of much new 
enterprise, checked the natural optimism in- 
herent in times of expansion and led to flight 
of capital and liquidation of investment. 

It is generally admitted that the tenden- 
cies of the trade cycle are reinforced by the 
cumulative effect of price movements; and 
the enormous influence of psychological fac- 
tors in stimulating this cumulative process 
cannot be denied. Even to those who do not 
believe in the possibility of completely iron- 
ing out or even of mastering the trade cycle 
the necessity of mitigating these cumulative 
effects is apparent. The events of the past 
years, by increasing the elements of uncer- 
tainty, have, however, increased the state of 
indecision in the business world, and this, in 
turn, may frustrate the beneficial action of 
government policy, even in those cases where 
action of this nature does not in itself in- 
crease the feeling of uncertainty. Little re- 
sult can be expected from a policy that seeks 
to diminish the cumulative effects of the 
trend of business if it is of a nature to in- 
crease sensitiveness to those factors that in- 
evitably remain. This simple truth puts cer- 
tain limits to the possibilities of following a 
purely national economic policy on the one 
hand, without accepting the ultimate conse- 
quence of economic isolation on the other. 

Summing up the whole picture of the re- 
covery from the severe depression of 1929- 
32, it may be said that the world economy 
fought its way back to recovery in abnor- 
mally adverse circumstances, and that the 
natural forces of recovery were partly 
strengthened, partly hampered, by the action 
of governments. In Europe, where the ad- 
verse elements were strongest, recovery was 
showing signs of stability by 1936, though, 
of course, many abnormal factors were still 
at work. The setback experienced in the 


world in the following year originated in the 
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United States, and in this respect the devel- 
opments in that country are of particular 
importance. In no country, except those in 
which the government practically controls 
the whole of economic life, has administra- 
tive action been so strong and widely spread. 
No country is so naturally independent of 
other countries and so well protected against 
international political troubles. Nowhere, 
however, has the reaction been so violent. It 
has proved to be infinitely more difficult to 
direct the trend of economic life by govern- 
ment action, even in a country with a very 
large home market and an organized bank- 
ing system, than the weight of well-studied 
experience and the attentive survey of eco- 
— developments encouraged many to be- 
ieve. 

If governments are to succeed in influenc- 
ing the trade cycle they must not only 
counteract the periodic downward swing, but 
also be prepared to check an excessive up- 
ward tendency. When activity begins to 
slacken, a stimulus may be given until pri- 
vate business recovers its own impetus, but 
official influence must be exerted in the op- 
posite direction as soon as signs appear of 
a too rapid rise in the rate of investment. 
One of the most remarkable features of the 
recent phase was that, when business activity 
was high and government action slackened 
there appeared to be insufficient impetus in 
ordinary private activity to carry on the for- 
ward movement; business receded immedi- 
ately the stimulating effect of government 
action slowed down. In the United States, 
for example, the government is now con- 
fronted with the problem of counteracting a 
decline in business activity before conditions 
had been such that it had entirely reversed 
its previous policy of expansionist measures. 

The recovery in the past few years in the 
United States was not in fact marked by a 
large development of new investment in cap- 
ital equipment. There was a better use of 
productive capacity already existing but no 
widespread increase of capacity. This seems 
to prove the correctness of the assumption 
that only a rise in the rate of new invest- 
ment can provide a more durable basis for 
an upswing in business activity. The mere 
stimulation of consumption by government 
expenditure or—as in France—by suddenly 
improving labor conditions does not provide 
business activity with this basis. It may 
stimulate when it is introduced, but it does 
not awaken the more normal] and permanent 
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motive forces, and if it puts too heavy a bur- 
den upon production the ultimate effect may 
even be the reverse of that intended. 

The events of 1929 taught us that the ab- 
sence of any rise in prices did not prove that 
no crisis was pending. 1937 has taught us 
that an abundant supply of gold and a cheap 
money policy do not prevent prices from fall- 
ing—at least, temporarily and sharply. The 
past years have taught us too that, owing to 
differences of monetary policy and of eco- 
nomic structure, one country may show an 
entirely different rhythm in the cyclical 
movement of its economy from that seen in 
other countries. But the hope cherished in 
certain circles that a country could liberate 
itself from the influence of developments in 
other countries by following a national eco- 
nomic policy has proved to be vain. On the 
contrary, it may be that one of the conse- 
quences of the fact that cyclical movements 
in different countries no longer coincide is 
that the turn of the cycle in one country may 
arrest the upward trend in others long be- 
fore it comes to its normal maximum. Ex- 
cept in cases of complete isolation—which 
few believe to be the ideal—the interdepend- 
ence of modern countries is so great that, 
though economic nationalism and freedom to 
change monetary parities may allow them to 
walk out of step (and this is claimed to be 
one of the main advantages of breaking with 
an automatic international monetary stand- 
ard), it does not make them free to move in- 
dependently of each other. At a certain dis- 
tance the movements of the more important 
countries must be followed. It might have 
been hoped that the difference in the rhythm 
and the pace of economic development in the 
world would have a stabilizing effect on the 
trade cycle for the world as a whole, the 
prosperity in one country offsetting and 
checking the decline in another. But at the 
moment experience rather proves that the 
chief effect of this walking out of step is a 
greater disorder in the general economic 
development of the world and a psychosis in 
which the feeling of living in a depression 
never leaves the world, because it is always 
justified in one country or another. 

There are now so many disturbing factors 
at work both in the political and economic 
fields that one is apt to forget that there are 
undoubtedly certain happier elements in the 
situation and that in certain important re- 
spects the actual position compares not un- 
favorably with that of 1929. 
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1937 was a year of comparative exchange 
stability, only the French france being sub- 
ject to any important downward movement. 
The fluctuations between the pound and the 
dollar were kept within limits narrower by 
a third than those of the previous year. In- 
ternational trade continued to expand, the 
physical volume of goods exchanged being 
brought back practically to the 1929 figures. 
This recovery helped many debtor countries 
to make larger provisions for foreign debt 
service and established a basis propitious to 
the conclusion of debt arrangements. In 
two respects the situation in 1929 was ex- 
ceptionally dangerous. There was the coin- 
cidence of an agricultural depression with 
an industrial setback coming after some 
years of rapid expansion, and the crisis was 
followed and prolonged by a general financial 
debacle, profoundly affecting the world’s 
whole monetary system. 

Experience proves that there is no neces- 
sary connection between even a severe in- 
dustrial decline and an agricultural depres- 
sion. There was no fall in the prices of 
agricultural products in the depressions 
which started in 1900 and 1907. And at pres- 
ent the agricultural outlook appears at least 
in some respects brighter than it was in the 
twenties. 

As to the other aggravating element in the 
world depression—the widespread interna- 
tional liquidity crisis—the sityation may be 
said to be fraught with less danger. Great 
was the havoc wrought in 1931 by bank fail- 
ures, depreciating currencies, moratoria and 
exchange restrictions, and the disequilibria 
produced by the monetary and other changes 
have had lasting effects on the whole subse- 
quent developments. Still, in the last few 
years great adjustments and consolidations 
have been carried out and the situation now 
obtaining is in practically every material re- 
spect less vulnerable. In commercial bank- 
ing the disappearance of the weakest banks, 
the consolidation of others, the more general 
observance of stricter liquidity principles 
and other measures of adjustment have 
strengthened the banking position all over 
the world. The large holdings of govern- 
ment securities by commercial banks might 
constitute a source of danger if there should 
be a marked decline in the market value of 
these securities; but, on the other hand, the 
reserves of the banks have, as a rule, been 
increased by allocation of profits and recov- 
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ery of amounts previously written off, and 
their liquid resources are relatively higher. 

Furthermore, the international debt posi- 
tion has been greatly alleviated. Long-term 
foreign debts have been reduced by redemp- 
tions and repatriations or the service light- 
ened by conversions. In other cases tempo- 
rary arrangements have been made to cover 
the transitional period until a permanent 
scheme can be agreed upon between debtor 
and creditor. Old short-term foreign debts 
have also been greatly reduced. In some 
cases arrangements for gradual repayments 
over a protracted period have been agreed 
upon; and, wherever the withdrawal of the 
remaining nominally short-term liabilities 
might constitute a danger for the position, 
they are kept under control by various re- 
strictions, which of course are undesirable 
in themselves but at least afford protection 
against any breakdown as a result of a mas- 
sive outward movement. 

The position of those creditor markets in 
which large short-term funds are held by 
owners domiciled abroad has also been 
greatly strengthened. The accumulation of 
substantial gold reserves provides, as far as 
can be seen, a backing sufficient to meet pos- 
sible contingencies; and the methods em- 
ployed to prevent movements of short-term 
balances from exerting an undesirable effect 
on the internal credit position have been im- 
proved, at least in some markets. 

The difference in the financial position as 
compared with the situation of 1929-31 may 
prove to be of importance as regards the 
length of time which the world will take to 
recover from the present economic setback. 

The present situation, from a financial 
point of view, though not entirely satisfac- 
tory, does not appear to contain those deter- 
rents to recovery that were characteristic of 
the crisis of 1929-31, or, at any rate, not to 
anything like the same extent. It is to be 
hoped, therefore, that this time a quicker 
and more general recovery will be made. 
Two factors, it is clear, play a large part in 
the present world situation: the organization 
of production by means of so-called restric- 
tion schemes on the one hand, and govern- 
ment action on the other. 

Though no one can overlook the fact that 
the working of restriction schemes is any- 
thing but simple, and that even in their most - 
concentrated form they are not yet able to 
follow, much less lead, the market as effi- 
ciently as might be wished, they no doubt 








458 


prevent production from continuing to out- 
strip requirements as it is apt to do when 
no organization of producers exists, but, of 
course, they contain no element of stimula- 
tion. 

As to government action, it is to be hoped 
that the fact will not be overlooked that the 
main incentive to recovery over wide areas 
of the world is still the expectation of a suffi- 
cient margin of profit during a sufficiently 
long period. Investment in new capital is 
not only the more durable basis of an eco- 
nomic activity that makes the factors of pro- 
duction, including labor, employable at a 
satisfactory level—a basis which, as experi- 
ence has proved, can be neither replaced nor 
built up by simply stimulating consumption 
—it is also the only way of improving the 
general welfare of the world. The imme- 
diate necessity of fighting unemployment 
may induce governments to ignore the fact 
that, though it may be better to extend em- 
ployment, even without increasing the pro- 
duction of wealth, rather than doom a major 
part of the population to the curse of idle- 
ness, the ultimate aim must be to employ the 
factors of production for the improvement 
of the economic situation of the world at 
large. In this respect the slogan of national 
monetary independence, by which is meant 
freedom to alter exchange parities, may prove 
dangerous. The freedom it seems to give is 
often fallacious. It cannot break the inevit- 
able interdependence of modern countries. 
And the instability it creates may frustrate 
the effects of the best-planned government 
action by preventing available capital from 
looking for investment in new productive 
enterprise. It is human to look backwards 
at past disasters in the hope of avoiding them 
in future. But it might prove as dangerous 
to be led by fear of a deflation that may not 
come as it has been dangerous, in some cases, 
to be led by fear of an inflation that was not 
imminent. And, if the fear of deflation be 
identified with a fear for international mone- 
tary stability, this may so hinder economic 
recovery as to force deflation on a world 
gorged with gold. If history repeats itself, 
it never repeats itself in happenings identi- 
cal with those we know from the past. In its 
causes and effects the crisis of today and the 
recovery of tomorrow will have their own 
features and their own, partly new, prob- 
lems. Central banks will have to face these 
problems both as regulators of the money 
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markets and as advisers of their respective 
governments. In the Bank for International 
Settlements they find their center of consul- 


tation at a time when active economic policy 


makes co-operation of monetary authorities 
even more necessary than under an auto- 
matic system. It may be mentioned that, in 
this past year as in previous years, repre- 
sentatives of central banks have availed 
themselves regularly of the opportunities af- 
forded by the meetings in Basle to consult 
one another and to take stock of the general 
trend of events influencing their policy. 


EXCHANGE RATES, PRICE MOVEMENTS AND 
FOREIGN TRADE 


1. EXCHANGE RATES 


Notwithstanding the many disturbances 
both political and economic that occurred in 
1937, exchange stability was maintained re- 
markably well, in fact better than in any 
year since 1931, for, although the external 
value of the French franc was reduced and 
certain South American currencies also 
showed a decline, the exchange movements 
in the rest of the world remained within 
very narrow limits. This is the more re- 
markable as the year witnessed a succession 
of scares regarding the value of leading cur- 
rencies and the price of gold, large move- 
ments of funds from one market to another, 
sharp fluctuations in prices and grave politi- 
cal conflicts. The greater stability of ex- 
change rates is to be seen in connection with 
the increase in the volume of international 
trade, which enabled central banks and other 
monetary: authorities in a large number of 
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serves. 

The movements of the sterling-dollar rate 
set out in the graph were kept within some- 
what narrower limits in 1937 than in 1936, 
the year of smallest range since the depre- 
ciation of the pound in 1931. 

The first effect of the devaluation by the 


‘gold bloc at the end of September 1936 was 
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a reflux of funds from the London market | 


to France, the Netherlands and Switzerland. 


The movement towards France, however, | 
was reversed after about two months, while | 


it continued in the direction of the Dutch and 
Swiss markets. 


of gold. Against the dollar the low point of 
$4.88 to the pound was reached at the be- 
ginning of March 1937. 


In the following months, from mid-April | 


to the end of June, when it was thought there 
might be a cut in the price of gold in the | 
United States (followed perhaps in other) 
centers), the markets came under the influ-| 
ence of the ‘ ‘gold scare”. The demand for. 


dollars was intensified and a wave of gold | 


selling occurred, more than £60,000,000 be- | 
ing dehoarded on the London market alone, | 
a fact not unconnected with the appearance 
of a “discount” on the price of gold in London 
as compared with New York. During these 
months the price of gold was kept fairly 
stable at 140s. 6d. in London so that the dis- 
count on the gold price showed itself in the 
sterling-dollar rate. The funds moving to 
New York were used to build up bank bal- 
ances rather than to purchase securities. 
This tendency to purchase dollars continued 
throughout the summer but was offset to a 
large extent by the influx to London of 
French funds particularly in May and June, 
and later, in September. 

In the second half of the year, when stock 
prices fell on Wall Street and a recession in 
American business set in, the trend turned 
against the dollar. In November this tend- 
ency was sharply intensified by the “dollar 
scare’ when it was feared in some quarters 
that there might be a further devaluation of 
that currency. Although this scare passed, | 
the dollar rate in London remained around 
$5 to the pound in the following months. In) 
the second half of 1937 a strong export sur- 
plus developed in the United States, while in 
the United Kingdom the balance of trade be- 
came increasingly adverse. The remarkable 


strength which sterling developed in the) 
autumn shows the decisive effects at present | 


produced on exchange rates by capital move- 
ments as compared with demands relating to 


merchandise imports and the settlement of | 
other current items in the balance of pay- | 


ments. 
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The different trends of the year are closely 
| reflected in the following graph, which shows 
the gold price as established on the official 
market in London and the so-called Ameri- 
'ean shipping parity. 


In the last quarter of 1936. 
and the first quarter of 1937, moreover, there | 
was a flow of funds from London to the) 
United States, sustained by large shipments | 





Gold price in London and American shipping parity 
(in shillings per fine ounce). 
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| The “American shipping parity” is the 


| price for gold on the London market at which 
it would be profitable to ship gold to New 
York taking into account the ruling sterling- 
dollar rate. During the period of the gold 
scare from April to June 1937 the gold price 
in London fell below this parity; in the par- 
lance of the market there developed a “‘dis- 
count”, an altogether abnormal situation. 
This was due to the fact that the American 
banks which usually made arbitrage pur- 
chases were reluctant to work under condi- 
‘tions that might have led to a considerable 
loss if the price of gold had been reduced in 
the United States, and thus gold in transit 
-could be sold only at a price lower than $35 
per fine ounce. As soon as these fears sub- 
sided the “discount” disappeared; gold then 
moved to the United States at the shipping 
|parity, showing that arbitrage was again 
working effectively. From the end of Sep- 
tember the gold price in London rose above 
the American shipping parity, and gold could 
| therefore no longer be profitably shipped 
from London to the United States. On the 
other hand, the gold price in London only on 
one day rose sufficiently in relation to the 
sterling-dollar rate to cover the costs (in- 
| cluding interest charges) for the shipment 
of gold from New York to London. The 
point at which such shipments could take 
place may be compared to the “gold import 
point” for sterling, just as the American 
shipping parity is similar to the “gold export 
point” under the old gold-standard system. 








The distance between these two points repre- 
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sents the natural margin for the fluctuations 
of the gold price in relation to the sterling- 
dollar rate of the day. By a false analogy it 
has become customary to quote as a “pre- 
mium” the amount in pence by which the 
market price of gold exceeds the American 
shipping parity. Obviously this “premium” 
may rise to the whole width of the margin 
between the “gold points’, which, with the 
pound equivalent to around $5, is generally 
considered to be about 22 pence. While, how- 
ever, the American shipping parity should 
be a more or less automatic gold point since 
gold may be shipped by private arbitrage to 
New York, the lower gold point for the dol- 
lar is by no means automatic, for shipments 
cannot be made from the United States by 
private persons but only by recognized ex- 
change funds and other authorities. The 
effectiveness of this rate therefore depends 
essentially on the willingness of these author- 
ities to make shipments. 

It was general in gold-standard days for 
the gold points between London and conti- 
nental centers to be narrower than between 
London and New York, transport costs be- 
ing obviously less in the former case. At the 
present time this disparity is particularly 
remarkable as the “gold points’ vis-a-vis 
New York have become wider. This margin 
of 22 pence represents about 1.3 percent com- 
pared with about 0.5 percent before 1931. 
The greater part of the difference is caused 
by the so-called “handling” charge in the 
United States, this being, in fact, a tax of 
0.25 percent on the value of gold bought or 
sold by the U. S. Treasury, which thus con- 
tributes 0.5 percent to the total margin be- 
tween the gold points. 


As regards the European currencies that 
have been linked to sterling, the following 
developments are of interest. A decree of 
October 18, 1937, abolished all restrictions 
imposed in Portugal since 1922 on dealings 
in foreign exchange and the free circulation 
of funds. In Denmark the monetary posi- 
tion improved sufficiently to allow the Gov- 
ernment to free certain categories of com- 
modities from import restrictions so that at 
the beginning of 1938 more than a third of 
all imports were exempt from official control. 
In the early months of 1937 the question 
arose whether an adjustment should be made 
in the rate of the Swedish exchange in order 
to mitigate, as far as the domestic market 
was concerned, the sharp rise in prices on the 
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world markets. Since the middle of 1933 
the Swedish crown has been pegged to ster- 
ling at the rate of 19.40 kronor to the &, in- 
volving a depreciation of about 614 percent 
in terms of sterling, and it was thought that 
the rate might be brought back to the neigh- 
borhood of the old parity of 18.16 kronor 
to the £. It was decided, however, to make 
no change for the time being, and, as a re- 
sult of the subsequent fall in prices, the ques- 
tion was naturally dropped. While the un- 
certainty lasted forward operations were 
undertaken by traders and others to secure 
the rates applicable to individual transac- 
tions; the Riksbank estimates that in Feb- 
ruary 1937, the total involved in these opera- 
tions amounted to 260,000,000 kronor, of 
which 200,000,000 kronor were undertaken 
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for Swedish account and the remaining 60,- 
000,000 kronor for foreign account. To se- 
cure the rates Swedish banks and industrial- 
ists borrowed foreign currencies, principally 
sterling, and the sale of these amounts on 
the spot market increased the Riksbank’s 
holdings of gold and foreign exchange. 

The fluctuations in the value of the French 
franc may be seen in the accompanying 
graph, which gives the spot and three 
months’ forward quotations in London. 

After the devaluation in the autumn of 
1936, the spot rate was held for a period of 
five months at 105 French francs to the 
pound sterling, but the forward rate soon 
went to a considerable discount, indicating 
uneasiness on the market as to the perma- 
nency of the rate adopted. A more flexible 
method of intervention on the exchange 
market was considered advisable and in the 
early spring of 19387 the rate moved to about 
110 francs. After the legal limits, equiva- 
lent to 49 and 43 milligrams of gold nine- 
tenths fine, had been abolished, the rate 
reached a new low level of 133 francs (on 
July 22) and remained at that level for about 
a month,and a half. There was a further 
decline in September and on October 5 the 
quotation reached 151 francs. After a new 
period of stability between 145 and 150 
francs, the rate [of the £] rose above 160 
frances in March. 

The intense demand for foreign currencies 
on the French market has been due partly 
to the increased import surplus of commodi- 
ties (which rose from 9,900,000,000 francs 
in 1936 to 18,400,000,000 frances in 1937) 
and partly to the export of capital at dif- 
ferent periods of the year. The deeper causes 
are to be found in the uncertainties of the 
internal and external political position, the 
large volume of government borrowing (met 
to the extent of 14,200,000,000 frances by ad- 
vances from the Bank of France), the rela- 
tive increase in internal costs and prices and 
the restricted level of domestic production. 
All these various factors reacted upon one 
another and it is therefore difficult to assess 
the weight to be attached to each in the pre- 
vailing situation. 

In 1937 some strain was felt on the Bel- 
gian exchange market from movements of 
funds and an increased import surplus. As 
the belga is linked to gold, however, the 
equilibrium of the market was maintained 
through the mechanism of the gold standard, 
the gold reserves of the central bank being 
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reduced’ from 18,640,000,000 to 17,623,000,- 
000 Belgian francs in the course of the year. 
Large movements of funds to the Dutch and 
Swiss markets did not greatly affect the ex- 
change rates, but resulted in substantial ad- 
ditions to the gold reserves of these countries. 
The President of the Nederlandsche Bank 
explained in a speech on February 8, 1938, 
that so long as the demand for florins ex- 
ceeded the supply the authorities were obliged 
to choose between two alternatives: either to 
allow the florin to appreciate in relation to 
other currencies, or to continue gold pur- 
chases by the Equalization Fund assisted by 
the Nederlandsche Bank. The President 
underlined the importance of exchange sta- 
bility and expressed the opinion that the 
useful effect of the Tripartite Agreement of 
on 1936 resulted from its link with 
gold. 

Those European countries that have in- 
troduced exchange control maintained their 
rates of exchange in accordance with the 
regulations prevailing on their markets and 
‘in many cases increased their reserves of 
gold and free foreign exchange, thanks to 
the improvement in their foreign trade. Of 
great importance has been the general re- 
duction of arrears on clearing and similar 
accounts, which as long as they remained at 
high figures interfered with the settlement 
of current business. Germany’s clearing 
debts were reduced during the year by about 
RM 150,000,000 to RM 313,000,000, at the 
end of 1937. During the same period the 
Reichsbank’s holdings of gold and foreign 
exchange showed an increase from RM 178,- 
000,000 to RM 261,000,000. 

Outside Europe, the conflict in the Far 
East had less effect on the exchange position 
than might have been expected, both the 
Japanese and Chinese rates remaining un- 
changed throughout 1937. The stability of 
the yen was maintained partly with the sup- 
port of gold exports and partly by the intro- 
duction of import control and exchange re- 
strictions. As regards China, the sales of 
silver made abroad to secure foreign curren- 
cies were complemented by an internal bank- 
ing restriction so that the expansion in the 
note circulation was limited, the total issue 
rising only from 1,390,000,000 to 1,760,000,- 
000 Chinese dollars in the twelve months to 
January 1938. In March 1938, however, the 
Chinese authorities found it necessary to in- 
troduce exchange restrictions; by the end of 
the month the foreign banks had withdrawn 
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from the Gentlemen’s Agreement entered 
into in 1935, under which they had agreed 
not to quote a rate lower than ls. 24,d. for 
the Chinese dollar. The dollar then declined 
to lld. but has since recovered to a level 
showing a relatively small discount on the 
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previous rate. | 

Nowhere have the fluctuations in com-| 
modity prices and world trade had a more) 
immediate effect on the volume of purchasing 
power and the exchange position than in the 
various South American countries. As a 
source of primary products, these countries 
depend for their prosperity on the demand 
for foodstuffs and raw materials in the 
United States and the industrial centers of 
Europe. The rising prices during the latter 
half of 1936 and the beginning of 1937 
brought great profits to South American ex- 
porters and, as the import trade lagged be- 
hind, monetary reserves were generally 
strengthened, debts repaid and exchange re- 
strictions made less stringent, while the 
market value of several South American cur- 
rencies showed a distinct tendency to appre- 
ciate. Soon, however, the improved internal 


position led to the placing of orders abroad 
chiefly for machinery and ready-made arti- 


cles of consumption; when suddenly raw 
material prices turned downward and the 
supply of foreign exchange shrank, the in- 
crease in the demand for foreign exchange 
to pay for the goods ordered created a rather 
stringent position on the exchange markets 
of practically all these countries. 

In the Argentine the good harvest of 
1936-37 sold at high prices and gave the Re- 


public a year of almost unprecedented pros- | 


perity. From December 10, 1936, the official 
selling rate was lowered to 16 owing to the 
strength of the rate in the free market. For- 
eign exchange at the official rate is available 
for payment of the greater part of the coun- 
try’s import trade (about 80 percent of the 
total), for public debt service and remit- 
tances on private investments, while mar- 
ginal transactions such as payment for a 
part of the import trade, foreign investments 
and movements of floating funds are settled 
over the free market. A slight complication 
arises from the fact that a surcharge is 
levied, under certain conditions, on purchases 
of foreign exchange in the free market. Up 
to January 1938 this surcharge amounted to 
20 percent of the official rate, which meant 
that those who had to buy exchange in the 
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(the official rate of $16 plus 20 percent), and 
the difference between this rate and the free 
peso rate represented a tax on foreign ex- 
change transactions in the free market. In 
the middle of January 1938 the surcharge 
was lowered to 10 percent and the minimum 
rate thus reduced to $17.60 (the official rate 
of $16 plus 10 percent). As, however, the 
free market rate moved above $17.60, this 
minimum rate ceased to be operative. It was 
hoped that the reduction of the surcharge 
would prove to be a step towards the gradual 
re-establishment of normal currency condi- 
tions. This reduction, however, coincided 
with the sale of a rather poor harvest at fall- 
ing prices on the world market and the with- 
drawal of foreign-owned funds which had 
previously been placed on the Argentine 
market. The resulting tension in the ex- 
change position found expression in the 
weakening of the free peso, but no change 
has been made in the official buying and sell- 
ing rates. 

In Brazil the official rate has been main- 
tained unchanged, but the free market rate 
has been subject to fluctuations. It improved 
in the first half of the year and then declined 
rather sharply in the second, the net loss over 
the year being about 12 percent. In the 
autumn Brazil relaxed her coffee regulation 
policy, the price of coffee being allowed to 
fall in order to enable the country to compete 
more effectively with other centers of pro- 
duction. The export surplus, however, failed 
to re-establish itself, and the control of im- 
ports and exchange was tightened consider- 
ably towards the end of the year. Although 
no decline occurred in the Peruvian sol and 
the Chilian peso, both the countries concerned 
tightened their exchange restrictions in the 
latter half of 1937. The Bolivian currency 
(the boliviano), on the other hand, depre- 


‘ciated by about 19 percent in the summer of 


1937 and the Ecuador sucre by as much as 
25 percent. The exchange position in Vene- 
zuela is in a class of its own. The strong 
position of this country is due, on the one 
hand, to its rich natural resources, especially 
oil, and, on the other, to the absence of for- 
eign debts. The Exchange Centralisation 
Office buys exchange derived from petroleum 
drafts and drafts covering the export of sub- 
sidized agricultural products at the fixed rate 
of 3.09 bolivares to the U. S. dollar, i.e., at 
the present-day dollar equivalent of the old 
gold rate fixed in 1910 when Venezuela 
adopted the gold standard. Normally the 
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Office withholds enough exchange to cover | 


the requirements of the Government and sells | 
the remainder to the banks at 3.17, to meet | 
the demands of trade. This exchange is used | 


to pay for the great bulk of imported mer-| 
chandise; there is an unofficial (but entirely | 


legal) exchange market available for other | 
purposes, but its quotations averaged 3.30. 
to 3.40 between May and September and 
reached 3.50 in December 1937. The pres- | 
sure on the exchange market noticeable in | 
other South American countries thus affected 
Venezuela also. 

The decline in South American exchange 


values in the latter half of 1937, though note- | 


worthy, should not be exaggerated. In com- 


parison with the depressed conditions of the | 


years 1932-35, an improvement is to be found 
everywhere. The sudden break in the prices | 
of primary products during 1937 took these | 
countries by surprise, and the impact of the 


falling prices was felt all the more keenly | 


since payments had to be made for imports | 
previously contracted at higher prices. It | 
is evident that the reduction in purchasing | 
power to which these countries have been 
subjected will react upon their imports by 


reducing their demand for industrial articles | 


from abroad. 


2. PRICE MOVEMENTS 
The most significant change in world eco- 


nomic conditions is found in the fluctuations | 
of prices of primary products—the strong | 


upward movement in the autumn of 1936 


and first quarter of 1937, the reversal of the | 


trend in the second quarter of the year, the 
comparative steadiness in the third quarter 


and the renewed decline in the fourth, which | 


continued into the present year. 


The factors that were responsible for the | 


rise in the autumn of 1936 and early months 
of 1937 were partly technical and partly 
psychological. The recovery which took place 


in business generally after the long years of | 


depression, and which made itself felt more 
strongly in the former gold-bloc countries 
after the devaluations in September 1936, 
provoked an increase in the demand for raw 


materials of all kinds; a succession of poor | 


harvests had, moreover, brought down the 
accumulated stocks of foodstuffs. 

In the winter of 1936-37 came the almost 
universal increase in budget allocations for 
armament purposes, which would affect the 
markets for metals and several other staple 
commodities. In the situation that thus 
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arose, purchasers found a certain difficulty 
in obtaining prompt delivery, and fears be- 
gan to be felt concerning a possible future 
scarcity of supplies. In order to safeguard 
themselves, many industrial and commercial 
firms placed large orders for forward de- 
livery and some speculation in commodities 
set in. Prices soared; at the beginning of 
1937 the American and British price indexes 
for primary products had advanced to a point 
30 percent above the level obtaining in the 
first half of 1936. 

| Great concern began to be felt in official 
_and other circles about this rapid rise of 
prices, not only because of the resulting in- 
crease in the cost of armaments, but also be- 
cause of the unsound position that was being 
created by an advance in prices to levels 
which in all likelihood could not be perma- 
nently sustained. By the beginning of April 
(1937 the prices of many primary products 
far exceeded the cost of production. Rubber 
producers are generally thought to be satis- 
fied with a price of 9d. and in April 1937 the 
price reached 13d. For tin, £200 per ton is 
usually regarded as a fair price, but in the 
spring of 1937 it went above £300. It is be- 
lieved that in Rhodesia, where conditions of 
/copper production are most favourable, a 


_profit can be made on copper at a price of 
£30 to £35 a ton, and the market price went 
up to £80. As compared with the 9-cents-a- 
pound loan on cotton which had been granted 
in the United States, the market price 


‘touched 15 cents in March 1937. And these 
examples could be multiplied many times. 
|To bring a certain corrective into the situa- 
‘tion which had developed, some influence was 
exerted by the authorities in different coun- 
‘tries. In the United States President Roose- 
velt uttered a warning that prices were too 
‘high; and the decisions taken at the end of 
the previous year to reduce excess reserves 
of the member banks were expected to and 
gradually did exert a certain restrictive in- 
fluence on the credit policy of these banks. 
In some other centres influence was exerted 
on commercial banks to limit the amount of 
credit granted to finance the holding of stocks 
of commodities. At the same time the nerv- 
ousness of the market was increased by the 
“gold scare’, it being feared that a reduc- 
tion in the gold value of the dollar, and per- 
haps other currencies also, might have a - 
deflationary effect on commodity prices gen- 
erally. Moreover, it began to be realised 





that the output of many of the products for 
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which the demand was most intense was ris- 
ing with unexpected rapidity and that no 
fear of a scarcity need be entertained. 

The rapid expansion which took place in 
the output of primary products has been one 
of the most interesting experiences of the 
year, for it has shown how great are the pos- 
sibilities of extended production over a wide 
range of commodities. The larger supplies 
of foodstuffs and agricultural raw materials 
were, it is true, primarily the result of fa- 
vourable harvest conditions. In 1937 the cot- 
ton crop of the United States was the largest 
on record, being estimated at 19,000,000 bales 
from 34,000,000 acres; in the previous record 
year, 1926, 18,000,000 bales were harvested 
from 45,000,000 acres. More significant in 
this connection is the fact that for those com- 
modities which are internationally controlled, 
an expansion of production proved possible 
immediately the quotas agreed upon were 
increased. For rubber the export quotas 
were raised from 60 percent at the beginning 
of 1936 to 90 percent in the second half of 
1937, and for tin from 85 percent at the be- 
ginning of 1936 to 110 percent from April 
1937. The bulk of the world’s copper pro- 
duction outside the United States is con- 
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Year Saas ee we | = Lcosiaaiesion pai islancese 
In thousand tons 
Seite a icc hen aie cae lela nang —r 
1929. 192 1,915 1, 725 1, 450 868 
1932 99 | 886 1, 162 778 709 
1936 179 | 1, 684 1, 469 1, 473 862 
1937 ! 199 | 2, 141 1, 642 1, 620 1, 140 
Cotton‘ | Wool? | Wheat Tea Sugar! 
_ Peay Mill Mill q 
a0: ; Million | Million 1000 
In million lbs. bushels Ibs. tons 

1929 gd igs 12, 700 3, 915 3, 566 968 27, 340 
_ =e 11, 400 3, 857 3, 812 932 24, 130 
1936 15, 000 3, 713 3, 491 844 28, 670 
1937 |. 18, 500 3, 880 3, 751 850 30, 960 

! Provisional figures. 

2? Year beginning August 1. 

3 Year ending June 30. 

4 Aggregate for crop years ended at various dates. 
trolled and was allowed to rise. The preced- 


ing table shows the extent to which output 
in 1937 was greater than in the previous 
years. 

It was particularly in the second half of 
1937 that the greater supplies from increased 
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production affected the markets. The decline 
in prices, which then set in, was intensified 
by the fact that manufacturers were over- 
stocked after their heavy purchases in the 
spring, while a further major factor appeared 
in the situation—the serious business reces- 
sion which developed in the United States. 
Visible stocks of primary products began to 
rise, and steps were taken to curtail output 
by a reduction in the export and production 
quotas of internationally controlled com- 
modities. Thus, reductions in the export 
quotas for rubber were announced in De- 
cember 1937 and again in January 1938, 
being fixed at 60 percent from April 1938; 
quotas for tin were reduced to 70 percent 
from January 1, 1938. Unfortunately few 
statistics are available concerning stocks in 
the hands of manufacturers (i. e. other than 
visible stocks), but it is believed that manu- 
facturers’ inventories vary a great deal, and 
more in the case of raw materials than of 
foodstuffs. According to an investigation 
made by the Cleveland Trust Company in the 
United States, stocks of raw materials held 
by 51 large industrial companies were about 
50 percent higher at the end of September 
1937 than they had been at the correspond- 
ing date in 1929. No figures are available 
for the last quarter of 1937, but it is reported 
that a certain reduction occurred. 





Wholesale Prices (index figures 1929 = 100). 
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The price movements of articles other than 
primary products have as a rule been much 
less pronounced, and for that reason such 
general indexes of wholesale prices as include 
quotations of many semi-manufactured and 
finished articles show only moderate changes, 
except in a few countries where, from na- 
tional causes, special movements have 
occurred. 

In only a few countries were wholesale 
prices lower at the end of 1937 than they 
had been at the end of the previous year. 
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That the downward movement of prices that 
began in 1937 originated in the United States 
is a conclusion that may be drawn from the 
tendencies shown by closely comparable price 
indexes for the United States and the United 
Kingdom*. While the general price move- 
ments in the two countries, as indicated by 
the total for all articles, followed each other 
closely up to April 1937, American prices 
began to fall sooner than British and by the 
end of 1937 were fully 10 percent below the 
level of the United Kingdom. The disparity 
is found in practically every category of 
commodities but is especially pronounced 
with regard to coal, iron and steel, and food- 
stuffs. The price of coal, in fact, rose in both 
countries up to the end of the year, but more 
in the United Kingdom than in the United 
States. And while American steel and iron 
prices remained relatively stable from April 
1937 to the end of the year, British prices 
rose by more than 8 percent in the same 
period. 

The wide fluctuations in the United States 


index for food and tobacco, which contrast 


with the steady advance in prices in the 
United Kingdom, are mainly connected with 
American harvest conditions. In 1936 crops 
in the United States were very poor, es- 


* The Board of Trade index for the United Kingdom and, for 





FEDERAL RESERVE 





465 


BULLETIN 


pecially those of cereals, and maize and many 
other foodstuffs had to be imported to an 
extent never experienced before. For this 
‘reason American protection of agricultural 


~ | products could become effective, and domes- 


‘tic prices rose more than prices abroad. In 
\the following year the crops were fully up to 
average and part of the production was ex- 
ported as usual, with the result that Ameri- 
can prices again became largely dependent 
on conditions in the export markets. 

The rise in the French price level that oc- 
‘curred in 1937 was to a certain extent due to 
the decline in the exchange value of the franc, 
which increased the prices of imported raw 
materials and other goods, but mainly to 
internal causes, such as the increase in the 
cost of production (by the successive aug- 
/mentations of wages and the introduction of 
the forty-hour week) and the upward ad- 
'|justment of prices of agricultural products, 
which even at the current rate of exchange 
are above world market prices. Since Sep- 
tember 1937 the price level in France has 
remained comparatively steady, the moderate 
depreciation of the franc after that date 
being partly offset by the simultaneous world 
decline in prices of imported raw materials. 
From the beginning of 1938 a tendency to a 
greater price stability is also found in other 
countries, notwithstanding a continued de- 
cline in the world market prices of some 
important commodities such as wheat, rub- 
ber and certain non-ferrous metals. 

In order to make even a rough compari- 
son bétween the price levels in different 
countries, it is necessary to recalculate the 
national indexes on a common gold basis, as 
has been done in the following table, with a 
pre-war year as the base. 





WHOLESALE PRICE GOLD INDEXES 
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the United States, the continuation of an index compiled by Sir | 
A. W. Flux—see figures and graphs in March 1938 number of the 
Statistical Summary of the Bank of England. 


| * March 1938 = 49. 
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If the position in the United States and the 


United Kingdom is taken as indicative of the 
level of world prices in gold, it will be seen 
that this level is still 20 to 30 percent lower 
than before the war. Inso far as past experi- 
ence of price movements is still applicable, 
the prospects, in view of the increased output 
of gold, are that the long-term trend of world 
prices will be in an upward direction. 
Domestic prices in Japan rose considerably 
during 1937, but on a gold basis they were 
still among the lowest in the world at the end 
of the year; the depreciation of the yen by 72 
percent had not yet had its full effect on the 


FEDERAL RESERVE BULLETIN 





domestic price structure. In France also the 
recent depreciation of the franc has brought | 
the level of French prices, on a gold basis, | 
somewhat below that obtaining in the United | 
States and the United Kingdom. As a result | 
of the rise that occurred in 1937, Italian gold 
prices, on the other hand, appear to have 
been brought up to the level of British prices. 

Wholesale prices in Germany are still con- 
siderably higher in terms of gold than the 
corresponding prices in other countries, 
although the difference has been somewhat 
reduced during the past two years by the rise 
in prices abroad, especially within the ster- 
ling area. The Reichskommissar fiir Preis- 
bildung has repeatedly laid considerable 
emphasis on the fact that German prices have 
for many years been much higher than prices 
in the other important trading countries of 
the world, and that this difference has con- 
siderably weakened Germany’s competitive 
power in the world markets. At the same 
time he indicated that one of the most urgent 
tasks ahead was to eliminate the disparity 
between Germany and the most important 
foreign countries in this respect. The Presi- 
dent of the Reichsbank in his speech at the 
annual general meeting of the Bank on March 
11, 1938 also laid great stress on the prin- 
ciple of stable prices and wages as a neces- 
sary condition for the success of the financial 
measures that had been taken in Germany in 
recent years; he likewise referred to the 
problem of a suitable level of exchange in 
relation to the most important currencies of 
the world, indicating that foreign exchange 
control had temporarily solved this problem 
by protecting Germany currency against 
external influences. 

As can be seen from the above table, the 
spread between gold prices in the different 
currencies narrowed somewhat in the two 





years from the end of 1935 to the end of 
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1937. This is evidence of a return to a better 
international equilibrium in monetary mat- 
ters, for, even if no hard and fast conclusions 
can be drawn from the calculation of ‘“eco- 
nomic parities” on the basis of wholesale 
price levels when conditions have often 
changed materially in comparison with those 
obtaining in the base years, it remains true 
that too large a disparity will not allow nor- 
mal currency relations to be maintained. It 
is indeed a primary condition for the sound 
working of any international monetary sys- 
tem that there should be no serious over- 
valuation or undervaluation of individual 
currencies. 


3. FOREIGN TRADE. 


During 1937 there was a marked improve- 
ment in international trade, the physical 
volume of goods exchanged rising by 1314 
percent in comparison with 1936 and reach- 
ing the level attained in the previous peak 
year 1929. 

As British wholesale prices in 1937 were 
still more 5—10 percent lower than in 1929, 
it may be concluded that in terms of sterling 
the value of world trade was perhaps 10 per- 
cent less than it was in 1929. 

Some slackening in trade was noticeable 
towards the end of the year, but the setback 
was moderate, as is shown inter alia by the 
fairly good employment of shipping services. 
At the beginning of 1938 freight rates, ac- 
cording to the index of the London “Econo- 
mist’’, had receded by some 30 percent from 
the high peak attained in September 1937, 
but were still slightly above the average of 
1929. 

For the first time since the turn of the 
trend in 1932, the increase in world trade was 
more pronounced than the increase in world 
production. In the early phases of the re- 
covery the improvement of business in the 
vast majority of countries was in the nature 
of a domestic recovery, foreign trade lagging 
behind. Government spending on _ public 
works, the fostering of home industries by 
increased protection, and the pursuit of a 
cheap money policy without international 
lending were measures that tended to give a 
special impetus to the domestic side of eco- 
nomic activity; and some of the measures 
taken were directly prejudicial to a revival 
of foreign trade. 

Import restrictions, with which must be 
included exchange restrictions, added to the 
difficulties, and over-pessimistic opinions 
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were formed as to the declining importance of | 
international trade for the future. The 
revival that has taken place is thus all the} 
more significant as it indicates that with 
prosperity comes an increased need for) 
foreign goods. Indeed, notwithstanding the 
policy of greater national self-sufficiency pur- | 
sued in a large part of the world, official | 
declarations almost without exception lay 
stress on the necessity of maintaining a high | 
level of foreign trade. | 

Some reduction in trade barriers has been | 
achieved by the suppression of quotas and | 
other import restrictions, but progress in this | 
field has not been very impressive. More) 
important have been the reductions resulting | 
from the trade agreements that the U. S. 
Government has concluded with seventeen | 
other governments; negotiations are now in| 
progress with four more countries including | 
the United Kingdom and Canada. Other | 
factors helpful to trade are the maintenance | 
of greater exchange stability (which in turn 
is facilitated by the increased volume of | 
trade), the gradual adjustment of exchange 
values to the cost and price levels ruling in| 
the different countries, the abundant gold | 
production, to some extent also the heavy out- 
lay for armaments, and, last but not least 
the increased consumption of a variety of. 
goods in countries with a rising standard of | 
living. 

Some noteworthy changes have occurred 
in the composition of world trade. While in 
the early years of recovery trade in primary 
products showed the greater increase, the 
upswing of trade in 1937 affected both 
finished goods and primary products. This 
was due in part to the improved position of 
the primary producing countries, which were 
enabled to import finished goods in larger 
quantities, in part to increased purchases for 
armament purposes (particularly in the case 
of steel products), and in part also to the 
higher income of wide classes of the popula- 
tion in many industrial countries, leading to 
an increased demand for goods not readily 
met from purely domestic sources. Among 
finished products the increase was more 
pronounced, however, in capital than in con- 
sumption goods. The Reichs-Kredit-Gesell- 
schaft A. G., Berlin, in its report on Ger- | 
many’s economic situation at the turn of the 
year 1937-38 showed that for the first eleven 
months of 1937, as compared with the same | 
months in 1936, German exports of produc- | 
tion goods (including engineering products) | 
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increased in value by 26 percent, while 


exports of typical consumption goods (tex- 


tiles, certain chemical products, etc.) in- 
The same ten- 
dency is found in other countries. It is 
natural in recovery that the demand for 
capital goods should show the most rapid 
increase, but, in the present situation, some 
special factors operate in the same direction. 
Firstly, the more intense demand for com- 
modities for armament purposes has in many 
cases led to the increased purchase abroad of 
machinery, tools, ete. Secondly, the charac- 
ter of the protection measures at present 
'applied in many countries is such as to dis- 
criminate against trade in consumption 
protection granted is designed chiefly 
to promote the home manufacture of ordi- 
nary consumption articles (textiles, etc.), 
and has far less effect upon the import of 
raw materials (which, up to a point, must 
be obtained from abroad) and of specialised 


|articles such as machinery, mechanical im- 


plements, 


dyes and paints, etc. The last- 


mentioned articles fall largely within the 


category of production goods. 


It is typical 
that in two countries, 


Finland and Sweden, 


in which the export trade had already ex- 
,| panded considerably in the years 1933-36, 


exports comprise hardly any ordinary con- 
sumption goods but consist primarily of raw 
materials and, in the case of Sweden, also of 
some highly specialised articles (high-grade 
steel, ball-bearings, telephones, separators, 
ete.). 

An important feature of commercial de- 
velopments in recent years has been the in- 
crease in the aggregate import surplus of the 
eight creditor countries of the world, viz. 
Belgium, Eire, France, Holland, Sweden, 
Switzerland, the United Kingdom and the 
United States. 


Merchandise Trade (*) 
(In millions of dollars) 


| 1934 
} 


1935 1936 


; | 

Eight creditor countries | 
Imports . - 8, 990 | 9, ak 10, 226 12, 37 
Exports 7,130 | 7,091 , 443 9, 236 

} | 
Balance ~1, 860 |—2, 018 2 —3,13 

| 

All other countries: 
Imports 11, 293 | 11,593 | 12,030 | j, O23 
Exports 12,008 | 12, 472 | 13, 851 16. 698 
Balance +715 | +87 79 | +1, 821 | +1, 675 
Total world imports 20, 283 | 20,702 | 22,256 | 27,306 


wey oe 


Total world exports 19, 138 | 19, 563 | 21, 294 | 25,934 





* League of Nations figures 
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It has often been pointed out that the richer 
countries have to take the initiative in the 
revival of international trade so as to enable 
the debtor countries to acquire the funds 
which they need to meet their current debt 
service, to reduce their foreign liabilities and 
gradually to increase their purchases abroad. 
The aggregate import surplus of the creditor 
countries increased every year from 1934 
to 1937 and, although part of this increase 
was offset by the higher income from ship- 
ping and foreign investments, there can be no 
doubt that a greater net balance accrued to 
the debtor countries as a whole. It will be 
seen, however, that the export surplus of the 
“other countries” in the above table was 
slightly reduced from 1936 to 1937, this de- 
cline being due on the one hand to the fall in 
the prices of primary products that occurred 
in the autumn of the latter year, and on the 
other hand to the rise in imports into these 
countries as the result of orders placed in 
the prosperous first half of 1937. 

Only one among the eight creditor coun- 
tries, the United States, had an export sur- 
plus during each of the four years under 
review. It is estimated, however, that for 
1936 there was (for the first time since before 
the world war) a deficit on the current ac- 
count of the American balance of payments 
amounting to $153,000,000. It is of interest 
to follow the development of the American 
balance of trade during the past two years: 

Imports exceeded exports from December 
1936 to April 1937, i. e. during the short 
period of the pronounced business boom. A 
decline in imports, however, began already 
in the second quarter of the year and the fall 
became more and more marked every month 
up to the end of December 1937. Exports, 
on the other hand, advanced up to the month 
of October and showed only a slight decline 
for the remainder of the year. By February 
1938 imports had fallen to little more than 
half the figure of March 1937 while exports, 
although falling, were still above the figures 
of the previous year—an indication of the 
setback in the United States as compared 
with the rest of the world. 

Among the other creditor countries the 
United Kingdom had an import surplus of 
merchandise which rose from £346,000,000 
in 1936 to £432,000,000 in 1937 and in the 
latter year was the highest since 1926. This 
rise was only partly offset by an increase in 
the net income from shipping, foreign invest- 
ments and other invisible items, with the re- 
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sult that the current account of the balance 
of payments showed an adverse balance of 
£52,000,000 compared with £18,000,000 the 
previous year. It is of interest to note that 
differential price changes for imports and 
exports were a principal cause of the increase 
in the excess of imports. Over the two years 
1936-37 the rise in import prices was double 
that in the prices of exports, the increase 
being considerably greater in 1937 than in 
1936. If price changes between the two years 
are eliminated (i.e. if imports and exports 
in 19387 are valued at the average prices for 
similar products in 1936) it is found that the 
increase of £85,900,000 in the passive trade 
balance in 1937 is reduced to £8,300,000. In 
France the import surplus attained a record 
figure, amounting in 1937 to 18,400,000,000 
francs as against 9,900,000,000 francs in 
1936. The higher imports were due partly 
to the increased requirements of raw mate- 
rials for French industry, partly to higher 
imports of foodstuffs, the harvest having 
been below average, and: partly to increased 
imports of certain commodities such as coal, 
the domestic production of which showed a 
decline connected with the reduction in work- 
ing hours in the mines. Poor harvests were 
also responsible for higher imports of food- 
stuffs into Italy and Germany. German im- 
ports rose from RM 4,218,000,000 in 1936 to 
RM 5,468,000,000 in 1937 but, thanks to a 
simultaneous rise in exports, largely of man- 
ufactured articles, from RM 4,768,000,000 in 
1936 to RM 5,911,000,000 in 1937, the export 
surplus only slightly declined, from RM 550,- 
000,000 in 1986 to RM 443,000,000 in 1937. 
The increase in Germany’s export trade in 
recent years has been in about the same pro- 
portion as the rise in world trade. The im- 
port surplus of Italy rose from 492,000,000 
lire in 1936 to 3,408,000,000 lire in 1937. 
Higher income from tourists and shipping 
partly offset this increase in the adverse bal- 
ance, which, however, was sufficiently marked 
to necessitate an increasingly strict control 
of imports. 

Important developments occurred in the 
trade of Japan: the import surplus rose to 
Yen 636,000,000, which is the highest on 
record (excluding the abnormal year 1924), 
and in the autumn exchange control, as well 
as supervision of foreign trade, was imposed 
in connection with the conflict with China. 
An important change has occurred in the di- 
rection of the Japanese export trade during 
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the past decade, the percentage of Japanese 
exports taken by the United States falling 
from 43 in 1927 to 20 in 1937, while the per- 
centage taken by Asia rose from 42 to 52. 
China, followed by India, had become the 
most important customer for Japanese goods 
while the United States was gradually chang- 
ing from an export to an import market for 
Japan. 

Among the Central European countries 
there was a noticeable tendency to divert ex- 
ports from “clearing’’ countries to free mar- 
kets in order to obtain a surplus of free 
“Devisen”. In general, trade balances were 
exceptionally good for agricultural countries, 
whether in Europe or other continents, as 
well as for gold-producing countries. The 
most remarkable instance in the latter group 
was the strong position of South Africa, 
which has been for the past two years the 
foremost customer of the United Kingdom, 
the place previously held by British India 
and, before the world war, by Germany. 

Simultaneously with the recovery in world 
trade there was some increase in the volume 
of international financing. Even when the 
financing is carried on under a régime of 
clearings and payments agreements, export- 
ers, especially of industrial goods, find it nec- 
essary to extend credits to their customers in 
order to sustain the volume of business. This 
financing, however, is chiefly of a relatively 
short-term character and rarely extends be- 
yond six months or a year. There was very 
little new long-term lending in 1937. Coun- 
tries like the United Kindom and Germany, 
whose exports both before the war and in 
the post-war decade were largely dependent 
on a regular flow of funds from the main 
creditor markets to the financially weaker 
countries, are naturally most affected by the 
virtual cessation of long-term international 
financing. It is true that enterprises that 
would normally cater for large investment 
works financed by loans to overseas countries 
are now as a rule fully occupied by arma- 
ment works, but, as and when armaments 
slow down, recovery in international lending 
for the equipment of undeveloped countries 
may possibly be helpful in filling the gap. 


FROM DEHOARDING TO RENEWED HOARDING 
OF GOLD 


World production of gold increased by 5 
percent in 1937, i.e. at a lower rate than in 
previous years. The slowing-up of the in- 
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crease has been due almost wholly to a de- 
cline in the absolute amount of U.S.S.R. pro- 
duction from 1936 to 1937. Shipments from 
the East have lost their importance as far 
as dehoarded gold from China and India is 
concerned, but exports of gold from Japan 
to cover commercial and other needs attained 
almost $250,000,000. In western countries 
the dehoarding movement that began in the 
last quarter of 1936 continued during the 
first half of 1937, reaching in nine months 
nearly $1,000,000,000; gold hoards located in 
London were reduced by more than half. 

In this, as in other fields, the change in the 
situation in the last half of the year was 
sudden and unexpected; under the influence 
of falling commodity prices, a setback in in- 
dustrial production, especially in the United 
States, and rumours of a further devaluation 
of the dollar, apprehensive holders of curren- 
cies again turned to gold as a refuge. Some 
$150,000,000 to $200,000,000 gold was reab- 
sorbed into private hoards, while the mone- 
tary authorities in a number of countries, 
from which gold had flowed in the spring, 
made substantial purchases. In November 
and December 1937 there was a net export 
of gold from the United States; and in the 
autumn the British Exchange Equalization 
Account supplied some of the gold needed on 
the market out of its own accumulated hold- 
ings. Even so the gold reserves of the United 
States and the United Kingdom were greatly 
increased over the year, and this is true also 
of the Netherlands. The total gold acquisi- 
tions of these three countries in 1937 were 
nearly twice as high as the current gold pro- 
duction, now running at a rate of $1,220,- 
000,000 a year. 


1. THE SUPPLY OF GOLD 


In 1937 the world output of gold continued 
to increase, as can be seen from the table 
below. 


The figures given in last year’s annual 
report for the gold production of the U.S.S.R. 
in the years 1930 to 1936 have been revised 
in the light of more recent information and, 
for the period 1934-36, appreciably reduced. 
As no Official statistics regarding the abso- 
lute amounts of gold production are issued 
by the Soviet authorities, estimates have to 
be based on scattered information from vari- 
ous sources. In a Soviet publication “U.S. 


S.R. in Construction” certain percentage in- 
creases in the gold output are given for the 








470 


| Other 


FEDERAL RESERVE BULLETIN 
— 


—_ jU.S.8. RalU. 8. A.2] Canada) producing| Wor rh pee 2h 

. , | countries 
Year 

In thousands of fine ounces Pe samy: 

1930 10, 716 | 1, 501 2, 286 2, 102 | 4,318 | 20,923 | 732 
1931 10, 878 | 1, 656 2, 396 2, 694 4,702 | 22,326 781 
1932 | 11, 559 1, 938 2,449 | 3,044 | 5, 264 | 24, 254 S849 
1933 11,014 2, 700 | 2, 537 2, 949 6,378 | 25, 578 8Y5 
1934 | 10, 480 3, 858 2,916 | 2,972 7,070 | 27, 296 955 
1935 10, 774 | 4, 784 3, 619 3, 285 7, 570 | 30,032 1, 051 
1936 11, 336 | », 173 4, 296 3, 735 8,616 | 33, 156 1, 160 
1937 11, 733 5, OOO 4,753 | 4, 34, 831 | 1,219 


O91 9, 254 
| j 


! Revised figures. 2 Including Philippines. 

’ Figures are given in dollars of present day value of $35 per ounce of 
fine gold instead of in Swiss gold frances as in earlier reports. 
reason for this change is that figures in an existing currency are more 
easily comprehensible, and the dollar has been chosen because its value 
is fixed in relation to gold. 
into Swiss gold franes and into sterling respectively, it is sufficient, in 


The main | 


To convert the dollar figures approximately | 


the first case, to multiply by three (exact multiplier 3.061), and, in the | 


second case, as long as the gold price in London stands at around 140 
shillings an ounce, to divide by five. 


. ° | 
If the gold production of 1930, for example, were given in dollars of the | 
weight then applicable, the equivalent of $20.67 per fine ounce, it would | 


amount to $432,000,000. 


years 1930, 1932, 1934 and 1936, but no 


basic figure is indicated and it is not made | 


clear whether the increases refer to actual 
results or to expectations in accordance with 
such plans as have been drawn up. Asa rule 


each new estimate that becomes available in | 


Soviet publications is lower than the one it 
supersedes and it is therefore desirable to 
exercise caution in the appraisal of the vari- 
ous estimates available. Nevertheless, it can- 
not be doubted that great efforts have been 
made, through the extension of plant and 
attraction of labour, to further the output 
of gold in the country. The latest informa- 
tion available, however, indicates a decline 
in production since 1936, the total for 1937 
being estimated at not more than five million 
ounces, equivalent to $175,000,000, which 
compares with Russian exports to London of 
about $200,000,000 during the year. 

South African gold production increased 
by nearly 400,000 ounces from 1936 to 1937, 
but two-thirds of this increase was derived 
from a company that produced gold for the 
first time in 1937 and from the higher output 
of two companies that recently started pro- 
ducing; the old companies showed hardly any 
increase of output, but followed the policy 
adopted since 1932 of exploiting the lower 
grades of ore. 

When the South African pound left the 
gold standard at the end of 1932, the price 
of gold in South Africa increased from 85 
shillings to 120 shillings an ounce, and the 
working revenue per ton of ore crushed in the 
Transvaal jumped in nearly the same pro- 
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portion, from 271% shillings to 36 shillings. 
As working costs remained roughly stable at 
around 19 shillings, the working profit per 
ton rose suddenly from about 81% shillings to 
161% shillings. This higher price for gold 
made it profitable to work lower-grade ores, 
which meant that, while more ore was 
crushed and more labour employed, the total 
gold output of the mines was kept more or less 
stable. This policy was favoured by the fact 
that working costs per ton of ore crushed de- 
creased slightly as, for example, certain 
economies were effected by working the mills 
at crushing capacity. Costs per ounce of gold 
won naturally rose with the increase in the 


tonnage crushed. 


The volume of ore crushed in the Transvaal 
increased from 35,000,000 tons in 1932 to 
51,000,000 tons in 1937, while the average 
gold: content was reduced from 614 to 414 
dwts. per ton (i. e. 0.00990 to 0.00683 per 
mille), the amount of gold produced remain- 
ing roughly unchanged. Thus the further 
increase in the price of gold from 120 to 
around 140 shillings an ounce has not led to 
a corresponding rise in the working revenue 
and profit per ton of ore crushed. 

The capital expenditure out of profits made 
by the South African mines, which was over 
£3,000,000 in each of the years 1934 and 1935, 
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fell below £2,000,000 in 1936. So far, the 
extension of plant would appear, in general, 
to have been based on a minimum gold price 
in the neighbourhood of 120 shillings per 
ounce; further extensions of crushing capac- 
ity necessary to exploit ore of still lower 
grades would imply faith in the continuance 
of a gold price substantially higher than 120 
shillings. The rate of reduction in the grade 
of ore crushed has greatly diminished since 
1935, indicating that there are certain limits 
to this policy. 

The scarcity of native labour must also be 
taken into account with regard to the policy 
of exploiting ores of lower grades. At the 
present rate of crushing of some 50,000,000 
tons a year, a native labour force of approxi- 
mately 310,000 is required and it is esti- 
mated that by the end of 1938 (with new 
mines coming into production) requirements 
will be over 350,000. As a matter of fact, 
from about 310,000 in the early part of 1937 
the labour force employed fell to 283,000 at 
the end of the year. An increase in the labour 
force appears possible only if the South 
African Government permits the enrolment 
of natives north of a certain latitude, i. e. 
what is in fact tropical labour. The problem 
of the labour force, though it does not appear 
insoluble, has naturally led to certain pre- 
occupations. 

Though South African gold mines are 
largely owned by foreign interests, as shown 
by the fact that 70 percent of the dividends 
is estimated to find its way abroad, the in- 
creased activity has naturally brought great 
prosperity to the country, which is reflected 
in the expansion of building, especially in 
Johannesburg. 

In the United States gold production con- 
tinued to increase, chiefly as a result of the 
greater activity in the mining of certain basic 
metals, such as copper, gold being obtained 
as a by-product. The output of 4,750,000 
ounces in 1937 was 10.6 percent higher than 
in 1936 and nearly as high as in the previous 


record year 1915, when 4,888,000 ounces were | 
produced. A somewhat similar increase (9.5 | 
percent) occurred in the gold production of | 
Canada, where not only have the older mines | 
almost without exception increased their out- | 
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The four main producing centres, namely, 
South Africa, U.S.S.R., the United States 
_and Canada, are responsible for about three- 
quarters of the total world production of 
gold, but the output of the remaining coun- 
tries is not negligible and is increasing. In 
some of these countries production has made 
/a very rapid advance in recent years. In 
| Western Australia the output in 1937 was 
twice as high as in 1929 and, for the first 
time since 1915, exceeded one million ounces; 
a further rise may be expected in the next 
few years as some important new mines are 
/coming into operation. In a number of coun- 
tries gold producers have been granted special 
‘facilities by the State since the gold obtained 
helps to strengthen monetary reserves (as, 
for instance, in Rumania and Yugoslavia) or 
to cover a deficit in the balance of payments 
_(as in Japan and Manchukuo). 
| As a result of sustained efforts in a large 
number of countries, all factors point to a 
|further increase in the already high level of 
|the world’s gold production during the next 
‘few years. The following table shows for the 
| principal countries the output of gold in 1936 
'and 1937 and the percentage increase from 
_year to year. 


GOLD PRODUCTION IN THE PRINCIPAL COUNTRIES 


ose aan 
1936 1937 Per- 
cent- 
In thousands of | age in- 

fine ounces crease 


South Africa 
U.S.S.R. 

UU: 8.4." 
Canada 
Australia 
Mexico 754 
Rhodesia 
Japan 

Other countries 


11, 733 
& 1% 5, OOO ae 
4, 206 4,753 +106 
3 4, 091 + 
1, 422 22 

S46 +12 


SOY r 0 


+ 3.5 


S@mrenwoauw 


| 5, 460 + 4 


Total 


* Including the Philippines. 

(When comparisons are made with figures in earlier annual reports, 
account must be taken of the downward adjustment of the estimates 
regarding U.S.S.R. gold production 


In spite of the rise in the Canadian figures 
the British Empire’s share of the world’s 
production remained at about 56 percent of 
the total. 

The important additions to the current 





put, but a number of new mines are entering | supply of gold, which were obtained for a 
the production stage; further, in the near| number of years after the depreciation of 
future fresh mines will be opened up provided | sterling from dehoarding in eastern countries 
with the most modern technical equipment. | (mainly India and China), have now lost their 
In comparison with pre-war figures, Cana-_| a as can be seen from the follow- 
ing table. 


dian production has quadrupled. 
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GOLD FROM THE EAST 


| “Sad Paes 
| Hong | Total 





India* | China | Kong | 
In million dollars (at $35 per 
fine ounce) 
Sicbesiesiiin tanta | . | aR SRSREAE Wanna! 
1931 - 208 | 18 20 246 
1932 | 320 39 19 378 
1933 202 24 33 259 
1934 220 18 22 260 
1935. 150 14 11 175 
1936 110 12 10 132 
1937 50 17 1 68 
Total | 1, 260 | 142 | 116 | 1,518 
| 





* Private holdings only. 


The amount of $68,000,000 (1,914,000; — 


ounces) for 1937 is about half that obtained 
from the same sources in the previous year 
and around a sixth of the amount shipped 
in 1932. Moreover, purchases of gold coins 
for Indian account have recommenced on the 
London market and, although the amounts 
exported from England to India are still com- 
paratively small, the rising tendency is notice- 
able: 


ee en ae ee £ 21,500 
te arr £193,369 
Se ee eee ee ree £472,725 


An increasing demand for gold coins during 
the year was also reported from the Nether- 
lands Indies, reflecting the greater prosperity 
of the native population. On the other hand, 
the absorption of silver in the East seems to 
have declined, even apart from the exports of 
China. Thus the absorption of silver in 
British India in 1937 is estimated at only 
58,000,000 ounces, an amount considerably 
below the 1936 figure of 100,000,000 ounces, 
but substantially larger than the annual ab- 
sorption of the preceding four years, which 
varies between 5,000,000 and 15,000,000 
ounces. The decrease from 1936 to 1937 is 
attributed mainly to two factors: (i) the in- 
crease from 2 to 3 annas an ounce in the im- 
port duty, which resulted in a higher domestic 
price for the metal, and (ii) the heavy slump 
in prices of primary products, especially 
cotton. 

Against the new gold that has become avail- 
able during the year must be set whatever 
amount has been required for use in the arts 
and in industry. It has been a peculiar fea- 
ture of the period since 1931 that industrial 
consumption of gold has been very largely, 
perhaps even fully, met by the return of old 
gold. In the FEDERAL RESERVE BULLETIN of 
August 1937, the reported consumption of 
gold from 1931 to September 1936 is given 
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as $502,000,000 while the return of scrap is 
shown as $733,000,000. The information re- 
garding industrial consumption, however, is 


~| necessarily incomplete and the actual amount 


consumed is probably somewhat higher than 
the reported figure. Moreover, consumption 
has been rising with the return of prosperity 
as can be seen from the following table, which 
gives the value of gold used by U. S. Govern- 
ment institutions and private refineries as 
well as the return of old gold. 


-| GOLD FURNISHED IN THE UNITED STATES FOR USE IN 


MANUFACTURES AND THE ARTS 
































Old New material 
material |__ Se Rho 
Total returned : 
anor 30 from Tent Domestic 
Year Issues | manufac- Net poms and foreign 
tures and| ~ Tenia bullion and 
the arts | foreign coins 
es : 
In million dollars (at $35 per fine ounce) 
> ie ae wee — | 
1930 she | 72.3 46.6 | 25.7 iy 24.0 
1 ee 49.4 39.3 10.0 Oe 8.3 
1932__. 34.0 45.0 | —11.0 1.7 —12.7 
1933 : 28.8 38.6 | — 9.8 0.2 —10.0 
1934_____ 14.2 75.9 | —61.7 ae. —61.7 
aa | 25.9 58.4 | —32.5 a —32. 5 
ae ? | 33. 0 35.9] —2.9 | —2.9 
- | 





Judging from the tendency revealed by 
these figures, it seems likely that a certain 
amount of the 1937 production was absorbed 
for industrial uses, but a deduction of 5 per- 
cent from the total production would seem 
to be sufficient provision for this factor. 


In millions 
of dollars 
To sum up, the amount of gold available in 


1937 from new production............. 1,219 
increased by shipments from the East of.. 68 
but reduced by the amount absorbed in the 

arts and industry, namely............. 61 
Chus QiiOWRIG tO. 6 6k kei i seeeces 1,226 


The net industrial absorption of gold in 
1937 appears to have been of about the same 
amount as the gold obtained from the East. 
Thus, the current production of gold, 
amounting to approximately $1,220,000,000, 
was available for monetary purposes. The 
disposal of this gold naturally constituted 
the main business of the gold market. Other 
important movements occurred, however, 
during the year, reflecting, on the one hand, 
fluctuations of hoarding and dehoarding and, 
on the other, transfers of balances from one 
market to another. 

It is not difficult to account for the disposal 
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of the current production of $1,220,000,000, 
for the net increase in the reported gold re- 
serves of banks of issue and governments 
(excluding the reserves of the U.S.S.R. and 
Spain) amounted to about $1,350,000,000. 
These reserves thus absorbed $130,000,000 


more than the amount of newly produced | 


gold. As far as the U.S.S.R. is concerned, 
gold exports during 1937 exceeded the esti- 
mated domestic production by $25,000,000. 
An amount of gold of at least $200,000,000 
would seem to have come out of the reserves 
of the Bank of Spain during the year. Ac- 


count being taken of these additions, there | 


remains about $100,000,000 constituting part 
of the gold that went to increase unreported 
reserves of exchange funds and other mone- 
tary authorities. The main increase in these 
reserves was derived from another source, 
namely the net dehoarding of gold which oc- 
curred during the year. 


2. GOLD IN PRIVATE HOARDS AND EXCHANGE 
FUNDS 


Changes in unreported holdings of ex- 
change funds and erratic movements of gold 
into and out of private hoards have made it 
difficult in recent years to obtain a complete 
picture of the gold situation. Some progress 
was made during 1937, however, in making 
information available to the public, the most 
important step being the publication, after 
an interval of three months, of the holdings 
of the British Exchange Equalisation Ac- 
count as at the end of March and September. 
But difficulties remain in estimating the 
amounts which at various periods of the 
year came out of or returned to private 
hoards. 

Dehoarding of gold had already begun in 
the autumn of 1936 after the devaluation of 
the former gold-bloc currencies. Apart from 
the surrender of gold in France, which was 
made obligatory by the Monetary Law of 
October 1, 1936, the movement was caused 
chiefly by a desire to realize profits and to 
obtain funds for the purchase of securities 
on the rising markets of the world stock ex- 
changes. The increased need for working 
capital at a time of rising prices and ex- 
tended activity may also have led business 
firms to convert into current balances gold 
which they had previously acquired. A feel- 
ing of increased monetary security went to- 
gether with a belief in wider opportunities 
of employing capital profitably in security 
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investments and in active business. In last 
year’s annual report, it was estimated that 
an amount equivalent to at least 1,000,000,000 
Swiss gold francs (say, $330,000,000) was 
disgorged in Europe during 1936. In fact 
the amount dehoarded in the last quarter of 
rey year was perhaps as high as $500,000,- 

Dehoarding continued in the opening 
months of 1937, especially on Dutch account, 
for reasons similar to those obtaining in the 
autumn of 1936. Gradually, however, a dis- 
tinct change occurred in the attitude of the 
public towards the holding of gold as an 
asset providing unquestionable security. The 
steep rise in the prices of primary products 
in the first quarter of 1937 aroused fears as 
to an excessive rise in prices of commodities 
generally; and the opinion was expressed 
that a brake, in the form of an increase in 
the gold values of important currencies, 
might be applied. Moreover, the United 
States continued to receive very large ship- 
ments of gold, amounting to more than the 
current gold production, and the question 
was raised whether receipts at this high rate 
would be welcomed by the authorities, espe- 
cially as the incoming gold was sterilized in 
the inactive fund and thus added to the bur- 
den of public financing. A gold scare began 
to grip the markets; and the gold price in 
London fell to a discount on the American 
shipping parity, owing to the fact that pri- 
vate arbitrage was reluctant to work under 
conditions that might have led to consider- 
able losses if the price of gold had been re- 
duced. The existence of the discount in it- 
self increased the fears, and reports concern- 
ing the sale of Soviet gold (although the 
amounts sold were hardly more than the vol- 
ume of the current production) added a fur- 
ther unsettling effect on the gold market. 
While the interest aroused in the gold ques- 
tion served to attract attention to the funda- 
mental problems of the world supply of, and 
demand for, monetary gold, the situation on 


‘the gold market in the spring of 1937 was 


largely dominated by the temporary but spec- 
tacular effects of the sudden disgorging of 
gold from hoards. 

It has been estimated that in London alone 
gold to the value of more than $300,000,000 
was dehoarded during the spring, and it is 
likely that some dehoarding occurred also in 
other centers. It may perhaps be assumed 


that in all some $450,000,000 were dehoarded 
during the first half of 1937; the aggregate 
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dehoarding during the nine months follow- 
ing the devaluation of the currencies of the 
former gold-bloc countries would thus be of 
the magnitude of nearly $1,000,000,000. This 
estimate may be compared with the results 
of calculations published in the FEDERAL RE- 
SERVE BULLETIN for August 1937, the main 
elements of which are set out below: 


SOURCES AND USES OF GOLD 


January 1931 to June 1937 


January 1931 to September 1936 

-_ Oct. 

1936 to 

1936 June 

1931 1932 1933 1934 1935 Jan.- Total 1937* 
Sept. 


Total* 


In million dollars (at $35 per fine ounce) 
Sources of gold 
Mineoutput (excl. 
IS.8.R o<wnl tae 
Receipts from 
Indian private 
holdings 


S.S.R. 


722 776 794 883 715 4,713 748 5, 


355 234 3 
82 68 


88 
11 


1,176 
373 


49 
149 


to 
to 
= 


163 
re 86 25 
China, Straits 

Settlements, 
68 52, 29 18 
98 35 1 
146 110 66 


355 
250 _... 


733 


and Egypt --- 12 
Return of coin____|__--- 


Return of scrap-_-- 


114 
¢ 

162 
Total 899 7, 599 


-. 1, 1291, 554 1, 409 1, 362 1, 245 


Reported uses 
of gold: 
Increase in central 
gold reserves 
(excl. U.S.S.R.) 
Industrial con- 
sumption_____.. 


500 964 —191, 136 3,645 2,177 


132; 87 76 63 502 


| 633 1, 051 57 1, 5f 199 4,147 2, 


Indicated increase 
in unreported 
official holdings 
and _ private 
hoards in west- 


ern countries_- 496 5041, 352 —236 701 3,452 —1, 217 


* Preliminary figures. 


The difference between the total of current 
gold production and shipments from the 
East etc., on the one hand, and the amount 
taken into the reported central gold reserves 
or used for industrial consumption, on the 
other, must be gold that has entered private 
hoards in western countries or been incorpo- 
rated in the holdings of official exchange 
funds. This is the gold which has “disap- 
peared”’ from published returns since the be- 
ginning of 1931; by the end of September 
1936 it amounted to $3,452,000,000, of which 
some $1,700,000,000 were believed to have 
been the unreported holdings of governments 
and central banks; the remainder, some $1,- 
500,000,000 to $2,000,000,000, represented 
the private gold hoards in Europe, and of 
this gold perhaps two-thirds (i.e. around 
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$1,000,000,000 to $1,350,000,000) was held 

in the London market. The FEDERAL RESERVE 
BULLETIN further estimated that for the pe- 
riod October 1936 to the end of June 1937, gold 
to a value of more than $1,000,000,000 came 
out of private hoards, a figure only slightly 
-higher than the estimate given in the pre- 
‘vious paragraph. 

The dehoarding of gold in the last quarter 
of 1936 and the first half of 1987 reduced the 
amount held in private hoards on the London 
market by more than half. In itself the very 
strength of the movement was apt to bring it 
to a fairly rapid close. Of great psychologi- 
cal importance was the announcement by the 
‘Chancellor of the Exchequer on June 28, 





- | 1937, of an increase of £200,000,000 in the re- 


sources of the Exchange Equalisation Ac- 
count, which would thus be raised to £575,- 
000,000. The Chancellor said that, so long as 
large-scale capital movements to London 
were taking place, the Account must be pre- 
pared to add to its holdings of gold, and he 
also recalled that under the Tripartite Agree- 
ment one constant object of policy was to 
maintain the greatest possible equilibrium in 
the system of international exchanges and to 
avoid to the utmost extent the creation of any 
disturbance in that system by British mone- 
tary action. This was taken as official con- 
firmation of the fact that the British authori- 
ties were prepared to support the market and 
if necessary to absorb increased amounts of 
gold. 

In the following months the gold and ex- 
change markets assumed a calmer aspect 
although fairly large amounts were dealt in 
and substantial movements occurred, con- 
nected with an outflow of funds from France 
and continued acquisitions of dollar balances 
in preference to gold by certain central banks 
which had already participated in the spring 
movement of balances to the United States. 
From the beginning of July, however, signs 
began to appear of intermittent weakness of 
the dollar. In the first half of 1937 net im- 
ports of gold to the United States amounted 
to $1,029,000,000, and to a large extent the 
dollars obtained against this gold were not 
invested in securities but held idle on deposit 
with American banks. The rest of the world 


thus became long in dollars and was able to 
meet its commercial requirements in the 
autumn with great ease. Some influence was 
also exerted by Japanese shipments of gold 
to the United States at the rate of about $40,- 
000,000 a month in July, August and Septem- 
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ber, as these shipments led to sales of dollars BRITISH EXCHANGE EQUALISATION ACCOUNT 
against sterling. The exchange value of the | - ee 
dollar was thus already affected by a certain | In ounces | In £ millions 
weakness, when at the beginning of the last | | per fine ounce 
quarter of the year there came the sudden fall | -— 
in industrial production in the United States, | oeren pee vags che ja 
the break on the New York stock market and had | een _ 
the sharp decline in the prices of primary | 
products. 
This turn of events, for which the public | These six months included the period of the 
was largely unprepared, had a pronounced | gold scare when the acquisitions of the Ac- 
effect on the monetary outlook. Large sums|count were extraordinarily heavy. The 
were withdrawn from the American market, | amount of £21,000,000 (at the current price), 
and this movement grew in strength when it | transferred from the Account to the Bank of 
was rumoured that in order to counteract the England in the same period, is included in 
fall in commodity prices the gold value of the | the figures of reported reserves 
dollar might be reduced. A “dollar scare’ ‘i For the year as a whole the i increase in the 
developed, comparable in intensity with the | holdings of the Account was almost certainly 
“gold scare” in the spring, but of course with | il oo than £92,000,000 ($460,000,000). Dur- 
the opposite effects on the gold market. The ing the first quarter of the year sterling re- 
nervousness of the public led to purchases of | | mained comparatively weak on the exchange 
gold by private persons, and at the same time | markets owing to the strong movement of 
foreign exchange was largely converted into | funds to the United States on the one hand, 
gold in the reserves of a number of monetary | and to Switzerland and the Netherlands on 
authorities. It seems probable that gold to a/| the other, only partially offset by an inflow of 
value of perhaps $150,000,000 found its way | funds to London from France. In the cir- 
again into private hoards on the London mar- | cumstances, it is unlikely that the Account ac- 
ket, i.e. the hoarding in the autumn brought | quired any considerable amount of gold in 
back nearly half of the amount dehoarded in| that quarter, and there may, indeed, have 
the spring. Some hoarding of gold also oc-| been a decrease in its holdings. As regards 
curred on the Continent of Europe (that is, | the last quarter of the year, the demand for 
in addition to the purchases on continental | gold for hoarding purposes, as a counterpart 
account retained in London). At certain} to a certain repatriation of funds to France, 
times gold coins commanded a premium of 4| and the demand by various central banks, was 
percent and more compared with gold bullion. | so strong that the Account had to supply the 
Figures relating to the hoarding and de-| market with fairly substantial amounts of 
hoarding of gold are necessarily approxima-| gold. For these purposes very little gold was 
tions, but even so they serve to illustrate the | available from current production. If the 
proportions of the movements that occurred. | Russian figures be excluded from the calcula- 
By and large, in 1937 there was a net dehoard- tions, as no Soviet shipments occurred that 
ing of gold (outside the East) which is esti-| quarter, it is found that all but $40,000,000 
mated at $250,000,000 to $300,000,000. This|of the current production was absorbed by 
amount all went into unreported holdings of | the reported reserves of the central banks and 
exchange funds and other monetary authori-| governments. Some addition to this figure 
ties, which also absorbed some $100,000,000 may have to be made on account of gold from 
out of the gold obtained from the U.S.S.R. and | Spain and other unreported sources, but even 
Spain. The total net amount absorbed by the | so the amounts available were clearly insuffi- 
unreported holdings of exchange funds and | cient to meet the extra demand which set in 
other monetary authorities in the course of | during the last quarter of the year. 
the year was thus probably some $350,000,000| Thus, if the increase in the holdings of the 
to $400,000,000. Exchange Equalisation Account was substan- 
The gold holdings of the British Exchange | tially less than $460,000,000, some of the gold 
Equalisation Account, in fact, rose by more) available from current production and net de- 
than this amount from the end of March to| hoarding must have gone to increase the 
the end of September 1937, as shown by the! amount held in the unreported reserves of 
following figures from the official statements | other exchange funds and monetary authori- 
which have been issued: ties. In fact the French Exchange Fund held 





Increase 13, 180, 000 92.3 
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or 


a larger amount of gold at the end of 1937 
than at the beginning. The resources of this 
Fund had run very low during the last months 
of 1936, necessitating the repurchase of gold 
by the Fund from the Bank of France in De- 
cember 1936 and January 1937. During the 
last few months of 1937, on the other hand, 
the Fund added to its gold resources and was 
also able to transfer gold back to the Bank of 
France. 

The amount of gold held for the account of 
the Dutch Exchange Fund at the end of 1937 
did not, however, vary greatly from that held 
at the end of the previous year. With regard 
to the Swiss Exchange Fund, it is explained 
in the last annual report of the Swiss Na- 
tional Bank that at the end of 1937 the greater 
part of the assets of the Fund consisted of 
gold. Since at the end of the previous year 
practically the whole of the Fund, the total of 
which has remained the same, was held in 
gold, it may be concluded that as a net result 
of the transactions of the year gold had to 
some extent been replaced by other assets. 

But some increase appears to have occurred 
in the amount of gold held by certain central 
banks as part of their foreign exchange re- 
sources, especially when the gold was set 
aside for special purposes. As already men- 
tioned, the FEDERAL RESERVE BULLETIN esti- 
mates unreported holdings of exchange funds 
and other monetary authorities at $1,700,- 
000,000 at the end of September 1936. Since 
that date new funds have been established (in 
France, the Netherlands and Switzerland) 
and some important changes have also oc- 
curred in the resources allotted to the various 
funds as well as in the particular assets held 
by them. Nevertheless, at the end of 1937 
the total unreported gold holdings of the ex- 
change funds and other monetary authorities 
amounted to nearly the same figure of $1,700,- 
000,000 as at the end of September 1936. 
Such additions to their gold holdings as oc- 
curred during this period would seem to have 
been largely offset by the transfer in Decem- 
ber 1936 and again in May and June 1937 
of an aggregate of £128,000,000 gold (at the 
current price), equivalent to $640,000,000, 
from the British Exchange Equalisation Ac- 
count to the Bank of England. 


3. MOVEMENT OF GOLD TO MONETARY 
RESERVES 


While unreported stocks of gold in ex- 
change funds and held by other monetary au- 
thorities at the end of 1937 had a value which 
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may be estimated at about $1,700,000,000, the 
reported reserves of central banks and gov- 
ernments (excluding the U.S.S.R. and Spain) 
at the same date amounted to $23,250,000,- 
000. In the table these published reserves are 
given for each country separately at the end 
of 1935, 1936 and 1937 respectively, the coun- 
tries being divided into three groups: coun- 
tries in which the published reserves in- 
creased in 1937 (group 1) ; those where there 


REPORTED GOLD RESERVES OF BANKS OF ISSUE 
AND GOVERNMENTS 





End | Loss (—) or 


End End | Loss (—) or 
of of Gain (+) of Gain (+) 
1935 1936 | during 1936| 1937 during 1937 


( 








In million dollars (at $35 per fine ounce) 


























| 

Group 1: 
i Sees eS SL a +1, 133 | 12,760 | +1, 502 
Netherlands._____| 438 490 + 62 930 | + 440 
United Kingdom_| 1,648 | 2,584 | + 936 | 2,689 | + 105 
_., Se 54 60 +> 6 79 + 19 
ee 84 75 _ 9 8&3 oo 8 
=a 10 8 - 2 16 a 8 
Rumania. ______- 109 114 oa 5 120 + 6 
Brazil............-| 17 25 + 2 31 | i a 
Sweden......___- | 185 240 + 655 244 | oF 4 
Yugoslavia aaa) 43 48 + 5 51 | + 3 
Turkey-.-_..__.- | 24 26 ot 2 29 | + 3 
Bulgaria. _______-- | 19 20 + 23 = fj 
i a ral 270 208 | ~ 62 210 + 2 
3 re 20 20 | 0 22 | oa 2 
Portugal___. aasal 68 68 | 0 69 | + 1 
Lithuania. 6 12 | + 6 13 I 
Germany _______- 63 46 | — 17 47 | + 1 
Czechoslovakia _ _. 112 91 | — 21 92 | 4 l 
este 29 29 | 0 30 | + 1 

- Se a woe —| 
Total .......-.} 13,324 | 15,422 | +2, 098 | 17, 538 | 2, 116 

Group 2: | | 
Algeria......- : 14 14 | 0 14 | 0 
Austria ____- : 46 46 | 0 46 | 0 
British India 274 274 | 0 274 0 
LS ty 55 55 | 0 55 | 0 
Estonia_.___. 12 13 | 0 13 | 0 
Latvia-____- Bas 15 15 | 0 15 | 0 
New Zealand ___- 23 23 0 23 | 0 
mrungary.......-.. 23 25 + 2 25 | 0) 
Total _-_. 463 465 oF 2 465 0 

| Group 3: 

Denmark. wea 54 54 0 53 _ 1 
Danzig__- 4 6 + 2 5 _ 1 
Greece... _-_- 34 26 — 8 24 - 2 
Morocco-.._- : 7 8 + 1 5 - 3 
Uruguay..-..._- 74 69 = 5 66 = 3 
Columbia---___-- 16 19 + 3 16 - 3 
Canada... -- ; 189 188 o 1 184 -- 4 
Switzerland_______| 454 655 + 201 648 = 7 
Finland____-- “a 20 35 + 15 27 _ s 
South Africa 212 203 — 9 189 — 14 
Mexico - -_--- | 44 46 + 2 31 - 15 
Norway......-_._-| 84 98 ee 82 = 46 
Argentina_- 444 501 + 57 469 — 32 
Belgium ________- 607 632 + 25 597 — 35 
Japan._..--- 425 463 + 38 261 — 202 
France-_-_- 4, 396 2, 995 —1, 401 2, 566 — 429 
Total _- 7, 064 5, 998 —1, 066 5, 223 — 775 
Grand total? _ - p 20, 900 | 21, 900 +1, 000 | 23, 2508 +1, 350 

















1 Not including Exchange Equalisation Account: Sept. 30, $1,395, - 
000,000. 

2 Partly estimated and including also other countries (except U.S.S.R. 
and Spain). 

3 If estimated reserves of U.S.S.R. and Spain be included, as well as 
the unreported holdings of exchange funds and other monetary authori- 
ties, the world grand total would be about $26,500,000,000. 
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was practically no change in the magnitude |different- quarters of the year, the receipts 


of the reserves (group 2) ; and those in which 
a decline occurred (group 3). 

Three countries, namely the United States, 
the Netherlands and the United Kingdom, 
among them accounted for practically the 
whole increase in the reported monetary re- 
serves. Together they absorbed $2,047,000,- 
000, and an even higher amount if account 
be taken of the net acquisitions of the British 
Exchange Equalisation Account. The amount 
of gold that has gone to increase their re- 
serves is thus not far from twice the current 
annual production of gold running at the rate 
of $1,220,000,000 a year; and the amount 
absorbed above the current supply of newly- 
mined gold was derived from net dehoarding 
of $250,000,000 to $300,000,000, from France 
to the extent of perhaps $350,000,000, Spain 
at least $200,000,000, Japan $200,000,000 (in 


addition to current production) and from the | 


reserves of other countries a net amount of 
about $100,000,000. 

The United States alone has absorbed $1,- 
502,000,000, which is 23 percent more than 
the world’s current gold production. Apart 
from certain minor movements, $143,000,000 
were received from production within the 
country, $1,585,000,000 constituted net im- 
ports, while $200,000,000 were earmarked on 
balance for foreign account, the net receipts 
from foreign sources thus being $1,385,000,- 
000. The preliminary estimates of the United 
States balance of payments for 1937 give a 
passive balance on current account of $49,- 
000,000 compared with $160,000,000 in the 
previous year. The most important change 
in individual current items was the increase 

Net MOVEMENTS OF GOLD AND CAPITAL TO THE 

UNITED STATES 


{In millions of dollars] 














a Net balance of capital 

(net imports adjusted or a 

pode yan y ail the United States 
1937, First quarter + 339 +323 
Second quarter + 651 +631 
Third quarter + 394 +350 
Fourth quarter__ + 1 — 502 
ye oe +1, 385 | +802 








in the export surplus on merchandise trade 
from $33,000,000 in 1936 to $261,000,000 in 
1937. Thus the gold imports resulted, as in 
preceding years, from the vast imports of 
capital. It is of interest to compare, for the 





of gold from abroad with the estimates of 
capital movements to and from the American 
market. 





Total Gold Stock of U.S.A. 
and Part held in Inactive Account of the Treasury, 
in $ millions. 
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For the first three quarters of the year 
there is a natural concurrence between the 
gold received from abroad and the inflow of 
capital. In the last quarter the picture 
changes; a total of $502,000,000 is reported 
to have left the country but no corresponding 
export of gold occurred. There was, how- 
ever, an export surplus of merchandise trade, 
amounting to $310,000,000, in the last quarter 
against an export surplus of only $97,000,000 
in the third quarter and an import surplus 
of $148,000,000 during the first half of the 
year. Purchases of dollars for commercial 
account in the last quarter doubtless helped 
to offset the sales of dollars resulting from 
the withdrawal of funds from the American 
market. It is of some interest to note that, 
precisely in the period of the year when a 
substantial export surplus of merchandise 
was realised and also American commodity 
prices fell more steeply than in other coun- 
tries, the dollar was under pressure and not 
only was no gold received but in November 
and December even some net export occurred. 
The decisive factor was thus the outflow of 
balances; according to the annual report of 
the Board of Governors of the Federal Re- 
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serve System for 1937 “not only was the | 





English Gold Holdings 














outflow of balances in the autumn nearly as | in eae. 
great as the inflow in the spring but it was || 3 300 
divided in about the same way between cen- , ‘ : 
tral banks and private interests and to a con- || “| | Tita Gold Holdings) — 7” 800 
siderable degree it returned to the same |] x mL ctinanet nce Dat ms 
countries from which it had come.” 

The increase of $440,000,000 (about FI. || %)77}-— 600 








800,000,000 at current rates) in the gold re- 
serves of the Nederlandsche Bank was in the | 
main also a result of capital movements. A || + 
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certain surplus was probably achieved on the | fimo ; 
current account of the balance of payments, | m00}— SOLS 7300 
the increase in the country’s import surplus of | | 29. te UZ Wt re 
merchandise from FI. 270,000,000 to FI. 403,- | Ate) 

000,000 being offset by larger income from 100} YY 100 
shipping and foreign investments, especially YY 1 








j . VMOU V0. VO 
from those in the Netherlands Indies, whose || ,°. 1931 1932 193319341935, 193619371938 ° 
export surplus rose from FI]. 252,000,000 in | 


1936 to Fl. 448,000,000 in 1937. The inflow | that the aggregate amount held at the end 
of funds to the Dutch market would appear | of 1937 was certainly below the £800,000,000 
to have been caused chiefly by the repatria- | mark. Even so, there was a substantial net ad- 
Siecetsi scp, Stir telr heck [ache a eae eee aaa 
‘ c c Ss Ww AGd- |1n spite of an increase from J 5 in 
offices in Holland, and only to a minor extent | 1936 to £52,000,000 in 1937 in the estimate 
by the transfer of foreign-owned funds. The of the passive balance on current account of 
intensity of the movements that occurred the balance of payments. It should be noted, 
may be judged, however, from the fact that however, that on capital account repayment 
cin aor ot Ane teerson a Pegremaed of |in respect of a hareags — Be a — 
abitants, absorbed in Smone- | well as repayments at maturity) exceede 
ar eres wapecy — —_ a third of the the sevinh ok new overseas issues. The final 
world’s current gold production. figures for 1937 are not yet available but, 
The increase during 1937 in the gold hold- | ‘according to estimates made by Sir Robert 
ings of the Bank of England amounted to | Kindersley, repayments exceeded overseas 
ee db ee ee 
S /ga. in e main causes of the ac dition to 
having been transferred from the Exchange | the British gold holdings have been the influx 
Equalisation Account to the Bank. At the of foreign capital, not only flight capital but 
end of March and September 1937 the hold- | also funds for commercial and financial pur- 
ings of the Account and of the Bank were of | poses, and the building-up of reserves by 
the following magnitude: ‘countries in the sterling area. In its com- 
mentary on the balance of payments for 1937, 
| | ‘the Board of Trade draws attention to the 
| Mareh 31, 1937| Sept. 30, 1937 | Peroentag is? large increase in the balances held in London 
oo | for account of banks in the Dominions and 
in million ounces | other countries of the sterling bloc as com- 
- en Ta aiet cis 44.9 pared with those held several years ago. On 
Bank of England. 73.8 76.8 | 6.8 | June 28, 1937, when the Chancellor of the 
Total.......-- | 100. 5 | 116.7 | 100. - ~ | Exchequer in the House of Commons moved 
=the increase by £200,000,000 of the resources 














ENGLISH GOLD HOLDINGS 


in millions | Increase in 

Total value at 140 | ; 

shillings an ounce. _| £703. 6 | £816.9 | £133. 300,000 
| 


| sixmonths: |of the Exchange Equalisation Account, he 
laid stress on the fact that many of the coun- 
tries included in the sterling bloc kept very 

In the last quarter of the year the Account |large sterling holdings in London as a part 
supplied gold to the market to meet the de- | of their reserves, and he added that the con- 
mand for hoarding and other purposes, so/clusion to which the Treasury was disposed 




















. 2. ee Fs SS Se a: a ae ee we iT TUL. 


J (VY VS ome A oe CUT —— ee AY 


mas ictT ™ 











JUNE 1938 


to come was that, when all considerations 
were weighed, the existing gold holdings were 
not considered excessive. 


Compared with the increase in the gold re- 
serves of the United States, the Netherlands 
and the United Kingdom, the net acquisitions 
of other countries were of only minor im- 
portance. The increase in the holdings of the 
Javasche Bank reflects the improved trade 
position of the Netherlands Indies during the 
year. In Poland, on the other hand, an in- 
crease in the gold reserves by 42,000,000 
zletys and in the foreign exchange holdings 
by 6,000,000 zlotys went together with the 
development of an adverse trade balance. 
For the first time since 1929 imports ex- 
ceeded exports, the industrial recovery which 
became more marked during the year necessi- 
tating higher imports of raw materials and 
machinery, while the export of cereals de- 
clined owing to a poor crop. The increase in 
imports was, in fact, compensated by a partial 
mobilisation of Polish claims frozen abroad 
and by foreign commercial credits granted in 
higher amounts and for longer maturities 
than in previous years. Moreover, the pro- 
ceeds of the first tranche of the National De- 
fence credits obtained from France in 1936, 
and sales of gold previously hoarded, con- 
tributed to the improvement of the position. 

The gold holdings of the Riksbank in 
Sweden rose by only 17,000,000 kronor in 
1937 (on the basis of the gold price at the end 
of the year), but its foreign exchange hold- 
ings increased by 290,000,000 kronor (at cur- 
rent rates of exchange). An important source 
of foreign exchange was a surplus on the 
current account of the balance of payments, 
preliminarily estimated at about 180,000,000 
kronor. Capital and credit transactions in 
relation to foreign markets attained an un- 
usually high volume and included certain 
amounts of money placed by foreigners in 
Swedish balances in the expectation of a rise 
in the value of the Swedish krona. 


The gold holdings of the Swiss National 
Bank decreased by 30,000,000 Swiss francs 
during the year, but at the same time the 
Bank’s holdings of foreign exchange rose by 
no less than 437,000,000 Swiss francs.. The 
resulting net increase in the total foreign 
resources was to some extent due to an im- 
provement in the balance of payments, which 
is estimated to have given a surplus on cur- 
rent account in 1937. The main sources of the 
increase, however, were an influx of foreign 
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flight money and large repatriations of funds 

_by Swiss nationals. In Norway also a reduc- 
‘tion in the gold reserves was more than 
/counterbalanced by an increase in foreign 
exchange holdings, the combined resources 
of gold, foreign exchange and foreign securi- 
ties in the hands of the Norges Bank having 
risen by 134,000,000 kroner at current rates. 
'A most important factor was the larger 
income from shipping, which contributed a 
net surplus to the exchange market in spite 
of the fact that large amounts were used by 
shipowners to make repayments on debts 
‘incurred for the building of ships abroad. 


The reduction in the gold reserves of the 
Bank of France amounted to the equivalent 
of $430,000,000 in 1937. During the first 
half of the year three transfers of gold were 
made from the Bank of France to the Ex- 
ichange Fund, amounting in all to 11,500,000,- 
(000 frances at the accounting rate of 0.0441 
gr. fine. At the end of July the gold holdings 
(of the Bank were revalued, the accounting 
value of the franc being reduced by about 12 
percent; and in November 3,127,000,000 
‘francs were transferred from the Fund to the 
‘Bank. As a result of these various opera- 
tions, the gold holdings as shown in the bal- 
ance sheet of the Bank of France fell only 
from 60,400,000,000 francs at the beginning 
po year to 58,900,000,000 francs at the 
end. 
| The losses of gold to which the French 
‘monetary reserves were exposed during 1937 
'were due as much to a deficit on the current 
account of the balance of payments as to the 
export of capital. 


| Japanese exports of gold to the United 
States, which began again in March 1937 and 
continued uninterruptedly to the end of the 
‘year, reached a total of $247,000,000. As, 
| however, the net gold production of Japan 
'and Korea amounted to $45,000,000 the net 
reduction in the country’s gold reserves was 
‘limited to $202,000,000. Imports of merchan- 
'dise exceeded exports by Yen 636,000,000 for 
the whole year, but the excess of imports was 
reduced towards the end of the year by the 
application of increasingly stringent import 
and exchange restrictions. 

As regards other countries, such declines 
as occurred in the gold holdings were of a 
limited character. The National Bank of 


Belgium lost gold to an amount of 1,017,000,- 
000 Belgian francs ($35,000,000), the belga 
having been under pressure in the spring and 
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again in the latter half of the year. Account 
must be taken, however, of the net repay- 
ments of long-term foreign indebtedness of 
public authorities and private companies, 
amounting to 3,437,000,000 Belgian francs, 
and thus to more than the decline in the gold 
reserves of the Bank. In the Argentine the 
gold holdings of the Central Bank rose in the 
spring but fell slightly in the autumn, partly 
as a result of capital movements and partly in 
response to changes in the trade balance. In 
other overseas countries the strain that de- 
veloped in the autumn, when prices of pri- 
mary products fell and imports contracted in 
the earlier, more prosperous period had to 
be paid for, was reflected in a decline in ex- 
change holdings and in a tightening-up of 
exchange restrictions in some of the weaker 
markets. 


The net effect of the year’s gold movements 
was a further increase in the reserves of the 
creditor countries; and this increase was 
mainly due to capital movements. The world 
total of gold in monetary reserves, including 
the holdings of exchange funds, amounted 
to about $26,500,000,000 at the end of 1937, 
and of this aggregate seven creditor countries 
(the United States, the United Kingdom, 
France, the Netherlands, Switzerland, Bel- 
gium and Sweden) among them held about 
$22,500,000,000, i.e. 85 percent. In the 
absence of large-scale international lending, 
a better world distribution of gold can be 
obtained only from a surplus on the current 
account of the balance of payments of those 
countries whose present monetary reserves 
are clearly inadequate. 


The advance in volume and in value of 
world trade from 1936 to 1937, and especially 
the increase in the imports of the richer coun- 
tries in the winter of 1936-37, helped a large 
number of other countries to replenish their 
monetary reserves. As, however, most pri- 
mary producing countries held their reserves 
predominantly in foreign exchange, they 
were not as a rule buyers of gold. This means 
that a considerable part of the gold which, 
for example, is held in London as a backing 
to foreign liabilities is really held for the ac- 
count of monetary authorities in other coun- 
tries. The maldistribution of monetary re- 
serves in the world is, therefore, rather less 
acute than the distribution of gold holdings 
would suggest. The reserves of the primary 
producing countries, which expanded in the 
spring of 1937, were, however, somewhat re- 
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duced by the setback in economic conditions 
in the latter half of the year, and especially by 
the decline in the imports of the United 
States. 


In analysing the changes that occurred in 
the reserves of the creditor countries them- 
selves, the turn in the trend of world business 
during 1937 was a factor of the greatest im- 
portance. Annual figures, which apply to a 
division of time artificial as regards economic 
affairs, may obscure great variations within 
the year itself. It is difficult to imagine a 
more complete change than that which took 
place on the London gold market between the 
spring and late autumn. In the spring, when 
for some months large amounts of gold came 
out of hoards, the capacity for gold absorption 
by the few monetary authorities who ac- 
quired the gold was heavily taxed; and, 
although record shipments of gold were made 
from London to New York, the borrowing 
powers of the British Exchange Equalisation 
Account were increased by £200,000,000 to 
provide, if necessary, the means for increased 
gold purchases. In the late autumn, on the 
other hand, notwithstanding the fact that gold 
ceased to flow to the United States, the de- 
mand for gold on the London market was so 
great that the Exchange Equalisation Ac- 
count had to augment the supply side from 
its own accumulated holdings. Repatriation 
of funds to France, acquisitions by the Ne- 
therlands, Switzerland and several of the 
other smaller countries, and last but not least, 
renewed hoarding, absorbed considerably 
more than the current flow from the gold pro- 
ducers. 

The real significance of the changed posi- 
tion on the gold market is to be found in the 
preference which appeared in the attitude of 
the public and of financial institutions to- 
wards liquidity when the upward phase of the 
business cycle turned into recession. While 
business was rapidly expanding in the winter 
of 1936-37 there was an incentive to pur- 
chase equities and to employ funds directly 
in enterprise. Hoards of gold were dissolved 
and the proceeds invested. Apart from profit 
considerations, the movement was intensified 
by the belief that material assets and even 
currency balances provided greater security 
than gold. The sharp fall of stock exchange 
quotations in August and September came as 
the first shock to these expectations; the set- 
back in business increased the uncertainty, 
and the renewed rumours of a possible reduc- 
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tion in the gold value of the dollar had a deci- 
sive influence on the markets. Once more 
there was a desire for greater liquidity, which, 
according to the mentality of the person or 


institution involved, found expression in the | 


holding of larger bank balances, in the pur- 
chases of government securities, especially 
short-dated maturities, or in the acquisition 
of gold. The movement from gold and gov- 
ernment securities into equities that had char- 
acterised the opening months of 1937 was thus 
reversed into a movement from equities into 
government securities and gold. 


The shift towards gold naturally reflected 
a certain mistrust of currencies; there were 
signs of preference for gold even in relation 
to notes with more than 100 percent gold back- 
ing. Political fears played their role as an 
inducement to hoarding—the present genera- 
tion is only too well aware of the damage to 
the monetary systems that comes in the wake 
of awar. It seems probable that the urge for 
liquidity and safety, which reappeared in the 
autumn of 1937, will make itself felt from 
time to time in the future and intermittently 
influence the demand for gold; and this is an 
element which cannot be left entirely out of 
account in the consideration of the gold prob- 
lem. A ready supply of gold, whenever re- 
quired, from the large holdings of the ex- 
change funds will no doubt help to ease the 
situation from a monetary point of view. As 
it happened, the renewed demand from the 
continent of Europe temporarily relieved the 
monetary authorities of the United Kingdom 
and the United States from the burden of 
adding further to their already vast holdings 
of gold, and even provided them with an op- 
portunity of reducing their stocks. 

In another respect also the gold problem 
changed its character in the autumn as a re- 
sult of the turn in the business trend. Some 
apprehension had been felt in the early 
months of 1937 regarding an undesirably 
rapid rise in commodity prices, and it was 
discussed whether an increase in the gold 
value of individual currencies might provide 
a suitable means of checking this. In Swe- 
den official consideration was given to the 
question whether inter alia an increase should 
be made in the exchange value, and thus 
also in the gold value, of the Swedish krona; 
and, although no such step was taken, great 
stress was laid on the desirability of prevent- 
ing a sharp rise in prices. When, however, 
all over the world prices started to decline, 
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the situation was materially changed. Faced 
with an abrupt fall in commodity prices and 
industrial production, the authorities in the 
United States decided to release gold previ- 
ously absorbed into the “inactive fund” and 
to allow new gold to affect the credit system 
without offsetting. President Roosevelt, ex- 
plaining the Administration’s price policy at 
a press conference on February 18, 1938, 
said, “The measures employed at any given 
time to further this policy must fit the needs 
of that time. A year ago there was ground 
for concern that a too rapid rise in the prices 
of some commodities was encouraging a spec- 
ulative boom. During the past six months 
on the other hand, the general price level and 
industrial activity have been declining. Gov- 
ernment policy must be directed to reversing 
this deflationary trend.” 

The measures that have been taken in the 
United States during the past two and a half 
years to control the impact of gold move- 
ments on the credit system have not been 
related to the working of the American Ex- 
change Stabilisation Fund. This Fund was 
formed in 1934 by the allocation of $2,000,- 
000,000 in gold out of the “profits” from the 
revaluation of the country’s gold stock. It 
has been held in its original form except for 
$200,000,000 placed with the Federal Reserve 
banks as a working balance. From time to 
time the Fund has engaged in exchange and 
gold operations; as, however, the dollar has 
been tied to gold, the need for such opera- 
tions has not been as great as in those coun- 
tries where no gold price has been fixed. By 
the nature of its resources the Fund could 
play no part in the gold sterilisation policy 
inaugurated at the end of 1936. To offset 
the expansion of the credit base that nor- 
mally results from an influx of gold, sales 
of securities are necessary, but the American 
Fund, unlike the British Exchange Equalisa- 
tion Account, had not been given borrowing 
powers, i.e. the right to acquire gold against 
sales of securities. The policy adopted dur- 
ing the period of business expansion to coun- 
teract an excessive increase in the cash re- 
serves of the banking system took two dif- 
ferent forms: (i) sterilisation through the 
purchase of gold against sales of securities 
by the Treasury itself, this gold constituting 
the so-called “inactive fund’, which rose to 
a maximum of $1,400,000,000 in the second 
week of September 1937; and (ii) an in- 
crease in the legal cash reserve requirements 
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of the member banks. 
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By these measures | the beginning of October 1936 to the end of 


the excess reserves of the member banks of | December 1937 the Swiss National Bank in- 
the Federal Reserve System were reduced | creased its holdings of gold and foreign ex- 
from over $3,000,000,000 in the summer of | change by 1,046,000,000 Swiss francs, and 
1936 to less than $800,000,000 in the summer | during the same period the “other sight lia- 


of 1937. 


bilities” of the Swiss National Bank, repre- 


In view of the strain that was experienced | senting essentially the balances of Swiss 


particularly by the New York banks, it was 
considered advisable to modify this policy in 
the autumn of 1937, and an expansion of ex- 
cess reserves was brought about, firstly by 
the release of $300,000,000 from the inactive 
fund in September 1937, secondly by the pur- 
chase of securities by Federal Reserve banks 
to an amount of $38,000,000 in November 
1937, and thirdly by the decision announced 
in February 1938 that “for the present, addi- 
tions to the gold stock up to $100,000,000 in 
any one quarter of the year will not be 
placed in the inactive gold account”. By 
these various measures the excess reserves 
of member banks were increased to about 
$1,500,000,000 by the end of March 1938. In 
the following month, however, as part of a 
general program for the revival of business, 
the authorities reversed altogether their pre- 
vious sterilisation policy. It was decided to 
desterilise all the gold placed in the inactive 
account, and to discontinue sterilisation for 
the future, this action being supplemented 
by a reduction in the required reserves of 
the member banks. 

Through the various measures announced 
in April 1938 the credit base of the banking 
system will be greatly expanded. It is esti- 
mated that when the desterilisation has be- 


come fully effective member banks’ reserve | 


balances will amount to nearly $9,000,000,- 
000 and excess reserves to about $3,800,000,- 
000. As total deposits of all kinds with mem- 
ber banks amounted to about $40,000,000,- 
000 in February 1938, these deposits, even 
after the rise resulting from the desterili- 


sation measures, will be covered on an aver- | 
age by reserve balances to the extent of more | 


than 20 percent. 

In Switzerland the Exchange Equalisation 
Fund, which was established at the time of 
the devaluation in September 1936, was 
formed on the American model, revaluation 
“profits” of 539,000,000 Swiss francs being 
allocated to it. This Fund may exchange its 


holdings of gold for foreign exchange and 
vice versa, but it has not been provided with 
borrowing powers and has, therefore, in no 
way served to offset the expansive influence 
of the gold influx on the credit system. From 





banks with the National Bank, rose by 750,- 
000,000 Swiss francs to a total of 1,716,000,- 
000 Swiss francs. The liquidity of the com- 
mercial banks is very high. By the end of 
1937 the notes, coin and cash balances of 
the seven largest banks amounted to 977,000,- 
000 Swiss francs as compared with deposits 
of 2,478,000,000 Swiss francs, giving a rela- 
tion of cash to deposits of about 40 percent. 

In the Netherlands the Exchange Fund of 
Fl. 300,000,000 was formed in October 1936 
on a mixture of the American and British 
models, i.e. the Fund was given FI. 100,000,- 
000 in gold and the right to acquire FI. 200,- 
000,000 gold and foreign exchange against 
the issue of government securities to that 
amount. These securities have all been is- 
sued and to that extent the influx of gold has 
been prevented from expanding the cash bal- 
ances of the commercial banks. As, however, 
the increase in the gold holdings of the Ne- 
derlandsche Bank from the beginning of 
October 1936 to the end of December 1937 
amounted to FI. 800,000,000 at the old statu- 
tory price, only a minor part of the effect of 
the incoming gold has been offset by the 
action of the Fund. In fact “balances on 
current account” in the return of the Neder- 
landsche Bank rose during the same period 
by about F1. 650,000,000 to a total of FI. 755,- 
000,000. This increase corresponds in the 
main to a rise in the cash balances of Dutch 
commercial banks, which would appear to 
have held at the end of 1937 on an average 
about 40 percent in notes, coin and cash bal- 
ances against their total deposits. 

In Switzerland and the Netherlands some 
concern has been felt about the great liquidity 
which the banking systems have thus ac- 
quired. It has, however, been found in prac- 
tice that the commercial banks have not ex- 
perienced a demand for increased advances 
to business sufficient to give employment to 
even a small proportion of their swollen bal- 
ances with the central bank, and they have in 
fact abstained from the purchase of govern- 
ment securities. Moreover, there have been 
few opportunities for foreign lending. The 
banking situation in these countries is thus 
characterised by a high degree of caution 
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observed by the commercial banks themselves. 

Turning now to the United Kingdom, both 
the action of the Exchange Equalisation Ac- 
count and the position of the commercial 
banks show a number of features different 
from those apparent in the countries just 
dealt with. The resources of the Exchange 
Equalisation Account were provided in the 
form of borrowing powers, i.e. a supply of 
Treasury bills available for sale. When there 
is an inflow of funds into the London market 
and the Account sees fit to intervene, Treas- 
ury bills are sold and the sterling thus ob- 
tained is used to buy, say, French francs, 
which the Account is able to convert into gold. 
Thus, through the double operation of selling 
Treasury bills and buying foreign exchange 
or gold, not only the foreign exchange posi- 
tion but also the volume of credit on the 
domestic market is affected. The sale of 
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The £113,000,000 in bankers’ balances rep- 
resented only about 5 percent of the total out- 
standing deposits of the joint stock banks.* 
In order to maintain a relatively stable cash 
ratio of about 10 percent of cash against de- 
posits, of which about half is in the form of 
notes and coins and the other half in the form 
of balances with the Bank of England, the 
Exchange Equalisation Account must by its 
absorption of gold prevent the emergence of 
excess reserves and, on the other hand, make 
provision for “cash” when it disposes of gold 
on the market. The sensitiveness of the 


British banking system is such that even a 


relatively small but persistent increase in 
bankers’ cash (small in comparison with the 
variations found in other credit systems) is 


‘apt to cause an expansion of the credit ex- 


Treasury bills by the Account, in fact, acts as 


an offsetting open-market operation and pre- 
vents an inflow of gold to London from in- 
creasing the cash balances of the joint stock 
banks with the Bank of England. To provide 
for an increase in bankers’ balances, for more 
notes in circulation, or a reduction in the 
fiduciary issue, the Bank of England may take 
over gold from the Exchange Equalisation 
Account without a counteracting sale of se- 
curities. From January 1933 to January 
1938, £205,000,000 gold at the official price 
was transferred to the Bank mainly to pro- 


tended throughout the country ; the Exchange 
Equalisation Account thus acts as a “shock 
absorber” allowing the traditional policy 
based on fairly rigid ratios to be pursued. 
At the end of 1937 “other sight liabilities” 


| of the Swiss National Bank and the “balances 
‘on current account” with the Nederlandsche 
'Bank had a value of £79,000,000 and £84,000,- 


vide for an increase of £120,000,000 in the. 
note circulation and a reduction of £75,000,- 


000 in the fiduciary issue. Bankers’ balances 
rose by only £10,000,000 over the whole of 
this period. They had, however, already 
been increased in 1932, when the policy of 
cheap and plentiful credit was inaugurated, 
by nearly £30,000,000—mainly through the 
purchase of securities by the Bank of Eng- 
land. The following table gives the relevant 
figures: 
BANK OF ENGLAND 
(Last Wednesday in month 
Fiduciary 
issue Total Gold 
covered | securities holding Notes 
by se- in at in 
curities in| Banking statutory | circulation 


Issue Dept price 
Dey t 


Bankers’ 
balances 


In millions sterling 


January 1932. 275 y 12) 7 
January 1933 _| 275 119 124 353 103 
January 1938_| 200 128 326 473 : 113 


346 74 | 


000 respectively, as compared with total de- 
posits (bankers’, public and other) with the 
Bank of England amounting to £172,000,000. 
In Switzerland and the Netherlands the gold 
reserves of the central banks are held largely 
as a counterpart to large balances of the com- 
mercial banks. In the United Kingdom, 
where the bankers’ balances are not of the 
same relative magnitude, other methods of 
holding gold have to be found in order to pro- 
vide the country with adequate reserves in 
relation to the foreign liabilities of the Lon- 
don market. This is one aspect of the accu- 
mulation of gold in the hands of the Ex- 
change Equalisation Account. 

The various exchange funds that have been 
established differ profoundly in size, in the 
composition of their resources and in their 
methods of working. The difference in tech- 
nique, however, does not involve any marked 
difference in the main objectives of credit 
policy. In spite of the absorption of gold in 
the British Exchange Equalisation Account 
since 1932, a sufficient volume of cash re- 
serves has been left to the banks to make the 
cheap money policy effective, as is evidenced 
by the increase in their total deposits and the 


*It should be remembered that the joint stock banks besides 
their 10 percent of ‘‘cash’’ against deposits hold another 20 per- 
cent in other short-term assets: bills discounted and money at 


call and at short notice. 








rise in the country’s note circulation. The 
sterilisation of gold which has been under- 
taken by the purchases of the Exchange 
Equalisation Account is to be regarded as an 
attempt to cope with the problem of short- 
term balances moving from one market to 
another. In other countries too this problem 
has enlisted the attention of the authorities 
and must continue to do so as long as funds 
are driven by fears rather than attracted by 
opportunities for enterprise and investment. 
The measures that can be taken by the mone- 
tary authorities will naturally have to be 
adapted to the structure of each separate 
domestic market. Gold, whether held by ex- 
change funds or central banks, remains the 
appropriate asset to meet the external claims 
to which the markets may be subject and thus 
affords a measure of protection from the con- 
tinued monetary insecurity in the world. 


CAPITAL MOVEMENTS AND INTERNATIONAL 
INDEBTEDNESS 


Capital movements, affecting especially 
the markets of the creditor countries, con- 
tinued on a considerable scale in 1937. Toa 
large extent “hot money”, volatile funds pri- 
marily in search of safety, is responsible for 
the abnormal volume of these movements. 
But other more normal elements, such as the 
accumulation of banking balances and other 
funds used in connection with ordinary for- 
eign trade financing, have assumed increased 
importance with the higher volume of world 
trade and the replenishment of monetary re- 
serves in a large number of countries. The 
change during 1937 in the trend of affairs 
and in the business outlook generally had an 
immediate influence on the direction in which 
capital moved. In fact, the tendencies in the 
latter part of the year were in many respects 
the opposite of those found in the early part 
of 1937 and in previous years. 

The reversal of the current of capital was 
nowhere more marked than in relation to 
the United States, which during the first nine 
months of 1937 received $1,300,000,000 funds 
from abroad and in the last quarter sustained 
an outflow of $500,000,000, the net influx 
over the year was thus $800,000,000, com- 
pared with $1,200,000,000 in 1936 and $1,- 
400,000,000 in 1935. In other words, the 
large stream of capital to the United States, 
which started after the devaluation of the 
dollar early in 1934, received its first check 
of importance in the last quarter of 1937. 
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The graphs based on the weekly published 
figures of the U. S. Treasury illustrate these 
movements, which are further shown in the 
following table subdivided into classes of 
funds and chief countries of origin. 


NET CAPITAL MOVEMENT TO U. S. A. 






























































| Banking funds | Brok- Securities 
(Grand) ers’ 
total | 0) aes |... hl Qaeaaey Daa T= Se can 
For- tq | ances} yy rq | For- 
| Total eign U.S. on U.S. | gion 
{In millions of dollars] 

? i way oe ae 

1935 1 2 
Jan.-March | 259 | 212 58 | 154 21 2] —6| 32 
April-June | 357 | 314 156 158 9 34 22 | 12 
July-Sept. _____. | 283 212 137 76 0 71 75 —4 
Oct.-Dee. .......| 514 226 253 | —26 | —24 311 226 85 

1936 | 
Jan.-Mar.. 98 3|—25| 2] —6/ 100| 111) —11 
April-June. ____- | 438 259 201 59 16 163 97 66 
July-Sept. ......| 334] 126] 120 7 7] 201] 109| 92 
Oct.-Dee.____- 327 9 32 | —23 | —10 328 284 | 44 

1937 | 
Jan.-March__.- 323 171 191 | —21 —-9 161 158 | 3 
April-June 631 | 546 | 491 55 14 70| —6| 76 
July-Sept. _.....| 350 183 131 52 14 154 56 | 98 
Oct.-Dee. . - |—502 |—644 |—575 | —69 16 127 37 | 90 

Jan.-Dec., 1935 |, 412 965 603 361 6 442 317 | 125 

Jan.-Dee., 1936____|1, 196 397 327 70 7 792 601 | 191 

Jan.-Dec., 1937_- ‘a 802 256 238 18 35 512 245 | 267 

pioeess ae i al ae Ea ee | 

Totals 1935 to 1937_|3, 410 |1,618 |1, 169 449 48 ih 745 ih 162 | 583 

| 
—— 
Countries of origin 
a Pe See ee. ' oa ® ee 
Swit-| Other} ,, zatin | * 
U.K.|France — zer- | Eu- poe 36 Amer-| E: sok 
land | rope ica 
{In millions of dollars] 

1935 ced Leaps ae waa a Sa | 
Jan.-March __-_-- 141 25 9 8 37 | —10 27 | 19 
April-June. 167 89 39 20 30 | —10 11 | ll 
July-Sept. _- f 72 | —14 34 42 58 —2 27 61 
Oct.-Dec........| 175 110 32 61 66 22 38 

1936 
Jan.-March____- 6 12 10 43 6 —2 32); —-2 
April-June......| 122 18 73 75 33 28 40 | 43 
July-Sept. _..-_-. 98 | —38 ay 50 71 113 17 | 27 
Oct.-Dec.._____- 49 98 35 38 57 12 42} —ll 

1937 | 
Jan.-March____- 98 9 37 28 41 —-9 135 —14 
April-June -| 152 35 90 256 34 | —11 45 24 
July-Sept. _.___- 27 —5 34 118 78 45 26 27 
Oct.-Dee. —112 | —56 | —79 |—130 | —52 | —70 3 3 

Ona te, RAS Pera 2! Site) Sal ae: Bs 

Jan.-Dec., 1935..._| 555 210 115 130 191 0 71 128 

Jan.-Dec., 1936.___| 274 89 115 205 167 150 130 | 56 

Jan.-Dec., 1937_...| 164 | —18 82 272 101 | —44 209 | 41 

Totals 1935 to 1937_| 994 282 312 608 458 106 411 | 225 


























1 Increase of U. 8. banks’ liabilities to foreigners. 
2 Decrease of U. S. banks’ assets abroad. 


It is of interest to note that the outflow 








in the last quarter of 1937 is wholly accounted 
for by the movements of banking funds, while 
foreign holdings of securities continued to 
increase. In fact, security investment has 
shown itself to be much less sensitive than 
funds held on deposit with banks. Of the re- 


duction in foreign banking funds held in the 
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United States, amounting to $575,000,000 in 
the last quarter, $127,000,000 was used to 
purchase securities and the balance was 
either sent abroad or utilised to cover the 
large foreign commodity purchases reflected 
in the American export surplus in the last 
half of the year. In addition, funds amount- 
ing to $69,000,000 net were lent abroad by 
American banks, mostly in England and Can- 





Net Movement of Capital to United States 
cumulated weekly from 2nd January 1935, in million dollars. 


In Banking Funds and Security Transactions. 
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ada; this is a seasonal movement in the last 
quarter of the year, but larger than usual in 
1937. 

To some extent the increase of foreign 
banking funds in the United States in the 
first part of 1937 was a reflection of the 
favourable balances of payments of the Latin 
American countries, the dollar balances held 
by these countries increasing from $260,000,- 
000 in December 1936 to $500,000,000 in May 
1937. But the biggest influx was from 
Europe and particularly from Switzerland, 
representing to a large extent a change-over 
by private individuals and other institutions 
at the time of the “gold scare” from gold 
holdings to dollar currency. Normally the 
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United Kingdom takes first place in capital 
movements vis-a-vis the United States, partly 
because London acts as a conduit pipe for the 
funds of other countries; but in the second 
quarter of 1937 the influx of Swiss funds was 
$250,000,000 against $150,000,000 from Eng- 
land, and in the third quarter $120,000,000 
came from Switzerland compared with $30,- 
000,000 from England. In the third quarter 
the dollar balances held by the Latin Ameri- 
can countries tended to decline as their main 
export season ended (and loans in dollars 
were redeemed). When the turn of the tide 
came in the last quarter of 1937 Switzerland 
again predominated, the efflux of funds to 
that country being $130,000,000 against 
$110,000,000 to England and $80,000,000 to 
the Netherlands. As indicated above net 
purchases of American and foreign securities 
by foreigners continued in the last quarter of 
the year when foreign capital was flowing out 
of the country. The total net purchases of 
American securities were, however, much 
less than in the previous year, amounting to 
only $245,000,000 in 1937 against $600,000,- 
000 in 1936. 

As usual the London exchange market was 
the most affected by the capital movements 
to the United States, some 60 percent of the 
purchases and sales of dollars by American 
banks being against sterling. Besides the 
capital movements to and from the United 
States, described above, London was affected 
by movements within the sterling area and 
also by an influx of funds from France and 
an efflux chiefly to the Netherlands and Swit- 
zerland. 

The accompanying graph shows the ster- 
ling banking resources of the chief sterling- 
area countries plus Canada and the United 
States. These figures are net in all cases, i. e. 
they represent the excess of sterling assets 
over sterling liabilities, except for the New 
Zealand trading banks, whose sterling liabili- 
ties are, however, comparatively small. There 
is some difference in the nature of the funds 
shown—those of the banks of Eire being in 
the nature of accumulated savings and show- 
ing only small changes, while the London 
funds of the Australian banks, for instance, 
are subject to considerable fluctuations re- 
flecting the balance of payments of the Do- 
minion. For the three northern countries, 


Finland, Norway and Sweden, the graph in- 
cludes the net sterling assets of the commer- 
cial banks as well as the sterling holdings of 
the central banks. The four currency boards 
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are those of West Africa, the Straits Settle- 
ments, Palestine and Iraq, the two former 
accounting for nearly £20,000,000 each of the 
total of £50,000,000 in the middle of 1937. 
The inclusion of the reserves of these cur- 
rency boards, which only publish annual bal- 
ance-sheets, necessitated some estimates 
based on the monthly figures of the notes in 
circulation (issued against sterling). 
teen other currency boards and monetary 





Certain Holdings of Sterling Assets. 
Quarterly figures in £ millions. 
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authorities operating in the British Crown 
Colonies would add some £7,000,000 to the 
total. 

London, as the reserve centre of an area 
largely producing primary products, is di- 


rectly affected by the balances of payments. 


of those countries which benefited by the 


boom in their exports early in 1937. From | 
the middle of 1936 to the middle of 1937 India | 


added £15,000,000 to her sterling resources, 
Australia £20,000,000 to her London funds, 
and the four currency boards some £10,000,- 
000 to their reserves (West Africa’s share 
being £6,000,000). For these countries the 
trend was reversed in the second half of the 
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‘year. The three northern countries, how- 
ever, continued to increase their sterling re- 
sources throughout the year, by some £20,- 
000,000 in all compared with £7,000,000 in 
1936. Denmark, which is not included in 
the graph, also improved its foreign position 
on the year, chiefly in the last four months, 
Danish export prices rising only when world 
market prices had passed their peak. Den- 
mark (like Norway ina greater degree) owed 
part of its active balance to shipping earn- 
ings. The Argentine also, with its currency 
pegged to sterling, appreciably increased its 
pound as well as its dollar reserves in the 
first part of the year, with a decline after the 
‘end of the export season. 

It is not, of course, the total of the foreign 
funds in London which is important from the 
point of view of the management of the ster- 
ling exchange, but their fluctuations. The 
reserves of primary producing countries 
naturally tend to move together in the same 
direction, but there is some compensatory ef- 
fect since these sterling reserves increase at 
the time when the English current balance 
'of payments is burdened with the higher cost 
(of foodstuffs and raw materials (and vice 
'versa). More important, because their be- 
| haviour is more erratic and also more violent, 
are the capital movements vis-a-vis countries 
other than those of the sterling area. Be- 
sides the United States, already mentioned, 
the chief countries concerned are France, the 
Netherlands and Switzerland. 

Capital exports from France in 1937 were 
most pronounced in the first weeks of the year, 
'in May and June, and later during September, 
‘in each case followed by some reflux which 
'was particularly important in October and 
November. Fluctuations in the value of the 
|French france render it somewhat difficult to 
| obtain a clear picture of the net changes 
which occurred during the year. While the 
‘balance sheet of the Bank of France regis- 
‘tered a loss of gold equivalent to $430,000,000 
‘on balance, the Exchange Fund would appear 
‘to have increased its holdings over the year 
so that the net loss was perhaps not more 
than $350,000,000. The deficit in the current 
account of the balance of payments may have 
been in the neighbourhood of $240,000,000, 
but nearly one-half of this deficit was covered 
by a net import of capital in the form of 
‘credits, of which the largest were for the 

French railways. Taking account of sundry 











minor items, the efflux of capital over the year 
would thus be of the order of $250,000,000. 
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The amounts exported, i.e. used to buy for- 
eign currencies, did not come from francs 
already in existence but from the creation of 
new francs by an extension of credit by the 
Bank of France. Out of the total increase of 
15,000,000,000 French francs in the credit 
items of the Bank of France in 1937, about 
14,000,000,000 French francs were for the ac- 
count of the government. The funds exported 
went chiefly to the United States, England 
and Switzerland but also spread to other cen- 
tres. Movements of capital of this nature 
and volume are of no advantage to the mar- 
kets receiving the funds. Not only may they 


leave their refuge as quickly as they came, | 


but they also add to the existing plethora of 
money, derived from an abundance of home 
funds, and exert an unnatural pressure on 
interest rates, diminishing the control of the 
central bank. 

In Switzerland the influx of foreign funds, 
added to the repatriation of Swiss capital 
since September 1936, has enormously in- 
creased the amount of liquid money in the 
hands of credit institutions. The first half 
of 1937 was comparatively quiet; there was 
indeed an efflux of funds to Germany (on ac- 
count of sales of Swiss securities by German 
holders), to France (for subscription to the 
National Defence Loan), and in the second 
quarter a much larger efflux, partly to Eng- 
land but chiefly to the United States. In the 
second half of the year, especially in the 
autumn, the tide turned and the National 
Bank had to buy some 500,000,000 Swiss 
frances (say, $115,000,000) of exchange— 
Swiss funds returned from London and New 
York and to the influx of French capital were 
added some Belgian funds. In an attempt to 
combat the plethora the National Bank con- 


cluded a Gentlemen’s Agreement with the. 
commercial banks, which entered into force | 


in November 1937, whereby no new foreign 
deposits would be accepted on sight account, 
old foreign sight accounts would be turned 
into fixed deposits as soon as possible, and all 


| 
Netherlands and Sweden. The gold holding 
of the Nederlandsche Bank has doubled since 
‘the devaluation in September 1936, the in- 
crease in 1937 being some FI. 800,000,000 in 
present-day guilders, say, $450,000,000. The 
increased passivity of the trade balance has 
‘been offset particularly by the larger income 
from investments in the Netherlands Indies, 
while revenue from shipping and foreign in- 
vestments has increased ; but the predominat- 
‘ing factor has been the influx of capital. 
‘Some of this was of a commercial nature, 
‘foreigners covering their needs in advance as 
‘the guilder tended to appreciate; part also 
may be attributed to foreigners seeking per- 
manent investment and to the repayment of 
loans contracted before the guilder was de- 
valued. But a large proportion consists of 
the abundant liquid funds of the big interna- 
tional concerns having their head offices in 
the Netherlands, which are in the habit of 
keeping their funds to a great extent in the 
centre considered safest at the moment. How 
far such funds are to be considered Dutch 
and how far foreign is of minor importance, 
as the difficulties to which their presence, and 
that of other repatriated and foreign capital, 
gives rise are much the same. 

The main source of the increase in recent 
years in the Sveriges Riksbank’s holdings of 
gold and foreign exchange has been a surplus 
on the current account of the Swedish balance 
of payments; but some capital movements 
have occurred and these were of a more than 
usually pronounced character in 1937. Toa 
certain extent these movements were con- 
nected with the rumours of a possible increase 
in the exchange value of the Swedish krona, 
which caused Swedish exporters to take up 
foreign credits secured by deposits in kronor 
in Swedish banks. Moreover, some foreign 
purchasers of Swedish exports invoiced in 
kronor acquired the necessary Swedish cur- 
rency well in advance of the date for pay- 
ment. Some speculation in Swedish kronor 
by foreign interests may also have taken 








foreign deposits at less than six months would | place. Very little real flight money is, how- 
be subject to an annual commission of one|ever, held in Swedish banks, but increased 
percent. In Switzerland some 15 percent of | amounts in Swedish kronor are held by banks, 
the deposits of the big banks are probably | business firms and private persons in neigh- 
of foreign origin—but foreign funds have,|bouring countries, which up to a point use 
of course, also found other employments. 'Stockholm as a monetary centre; the amounts 


A sudden influx of national funds raises | in question rose from about 50,000,000 kronor 
similar problems to those arising from for-| at the end of 1936 to 100,000,000 kronor at 
eign “hot money” and to draw the line be-| the end of the following year. 
tween them is of the greatest difficulty. This; The Belgian situation has, on the other 
is true of Switzerland, but particularly of the | hand, been affected in recent years by move- 
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ments of refugee funds. After the devalua- 
tion in the spring of 1935 there was a reflux 
of Belgian capital into the country, which 
became also a refuge for funds exported from 
the remaining gold-bloc countries. In the 
middle of 1935 foreign deposits were esti- 
mated at about 4,000,000,000 Belgian francs, 
say, $135,000,000, of which three-quarters 
might be considered refugee funds. Some 
reflux occurred until the spring of 1936, but 
from then until the devaluation of the gold 
bloc in September funds again flowed in so 
that a higher level was reached than in 1935. 
Swiss and Dutch capital was then withdrawn 
but the greater part of the French funds re- 
mained and were in fact increased in volume 
in May and June 1937. The October return 
of funds to France affected Belgium also, and 
after a period of calm of about two months a 
rather violent efflux of funds reduced the gold 
reserve of the National Bank from mid-Jan- 
uary to the end of March 1938 by 2,000,- 
000,000 Belgian francs to the lowest figure 
since the 1935 devaluation. Foreign refugee 
money in Belgian must now be very small. 
The depreciation of the French franc was 
doubtless the main cause of the withdrawal of 
capital from Belgium. On the other hand, 
there ws no loss arising from the current 
account of the balance of payments, which 
was active in 1937, exports having risen by 
30 percent in comparison with the previous 
year. 

Overseas countries most affected by capital 
movements of this nature during the year 
were probably Australia and the Argentine. 
In both countries foreign capital tends to be 
invested, in the hope of an appreciation of 
the exchange rate, when exports are active, 
and to be withdrawn when the tide turns. 
For example, a large amount of investment 
and speculative capital entered the Argentine 
in the last quarter of 1936 and the first half 
of 1937, causing a rapid appreciation of the 
“free” peso rate in spite of the purchase by 
the Central Bank of 215,000,000 pesos on 
the free market; in the second half of 1937 
these funds flowed out again and the Central 
Bank sold 193,000,000 pesos of foreign ex- 
change to check the depreciation of the free 
rate. This in-and-out movement of some 
200,000,000 pesos (say, $60,000,000) in just 
over one year, a large amount in such cir- 
cumstances, naturally aggravates the prob- 
lems of the monetary authorities. In January 
1938 the Central Bank sold a further 57,000,- 
000 pesos of exchange on the free market, 
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but the support was withdrawn in February 
when the rate was allowed to find its own 
level. Steps have recently been taken to make 
foreign deposits in the banks non-interest- 
bearing. 

Spectacular international movements of 
short-term funds naturally attract great at- 
tention, but they must not be allowed to ob- 
scure the fact that in 1937 the increased turn- 
over of international trade and the higher 
prices then ruling necessitated a correspond- 
ingly larger volume of financing, and that in 
connection therewith central banks and other 
financial institutions had to undertake a 
larger amount of exchange operations— 
partly to meet seasonal and other fluctuations. 
Trade financing is reaching normal propor- 
tions over a very large part of the world. 
Only in certain parts of Europe, some South 
American countries and latterly in the Far 
East are difficulties experienced. Clearings, 
of course, upset the legal relationships of im- 
porter and exporter and impair the normal 
financing mechanism. But serious efforts 
have been made during the past year to re- 
place clearings by payments agreements, 
which, while regulating the volume of trade, 
restore direct relationships between traders 
and make more normal financing feasible. 

In cases where difficulties still remain offi- 
cial help has been given to remove some of 
the uncertainties ; the ‘““Kurssicherung”’ of the 
Reichsbank is of long standing, but recently 
the Italian Government has given guarantees 
of exchange rates for transactions passing 
through the clearings: Germany, Czecho- 
slovakia and other countries have given trade 
credits to the U.S.S.R. which assure the home 
exporter payment in his own currency. In 
some countries clearing debts have been taken 
over by the central bank and immediate pay- 
ment made to exporters. The British Export 
Credits Guarantee Department of the Board 
of Trade (inaugurated already in 1926) in- 
creased its activities during the year, the 
value of guarantees which might be outstand- 
ing at any time being raised from £25,000,000 
to £50,000,000, while certain other restric- 
tions were removed. 


Value of exports 


Year ended covered by guarantee 
31st March £ millions 
DN 5a ics swale bb oere Oca alae 7.5 
OS Oy Serre: eerue na 15.0 
NOT s/o aso 40-3 tv res Ka Ble 20.6 
TOGO © 2b pev 5BS AR Renee eee 35.2 
I Solis a7 cca oxacerak Sian 43.0 
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If the outstanding volume of foreign trade 
acceptances in New York, London and 
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| been a certain revival in Switzerland and the 
'Netherlands. For facility of comparison the 


Amsterdam remains at a low ebb, this is at | following table gives the foreign issues (con- 
least partly due to changes in the methods | verted into U. S. dollars) in four of the 
of trade financing and also to the fact that | creditor countries for the past four years, as 


certain countries which used to borrow are | 


now in a position to finance their own trade. 


An effort to restore the foreign bill to its true | 
function during the year was shown by the. 
recommercialisation of part of Germany’s. 
standstill debt ; although the amounts affected | 


are comparatively small the change is a step 


well as for 1927 and 1928. The operation 
of the Johnson Act greatly restricts the possi- 
bility of new foreign issues in the United 
States. Conversion issues on foreign account 
were, however, the highest since 1930, as in 
1936 the bulk of the conversion issues were 
for the Argentine and Canada. 


in the direction of linking the credits up again | 


FOREIGN CAPITAL ISSUES 








to specific transactions. 

The movement of other short-term inter- re 
national credits, not directly connected with | USA. | eee | Tee 
trade, has generally been towards repayments | 
of old credits by the debtors. New credits | 
have been few and far between. A credit of | New Issues l 
£40,000,000 granted by British banks to the| jf, ~ — a 
French railway companies in February was | 100d 0 212 | 2 
repaid in December 1937—while two ad-| 193% 23 161 | 0 0 
vances of 200,000,000 Swiss franes and Fl.) _'”’ A sel “ 16 
100,000,000 were obtained in Zurich and | Conyersions 
Amsterdam respectively in October and No-| iv 
vember 1937. In May 1937 a two-year credit 
of 50,000,000 Swiss francs was accorded by | 
Swiss banks to the Czechoslovakian Post. 
Office Savings Bank, the foreign exchange | 
going to strengthen reserves of the National | ‘ 
Bank of Czechoslovakia. | In 1937 the London market remained sub- 

Repayments in general reflect the improved | ject to restriction with regard to new issues, 
position of agricultural countries. The for-|the proceeds of which would be remitted 
eign short-term debts of the National Bank abroad. The effect of these restrictions may 
of Denmark were reduced from 70,000,000 | be appreciated from the official statement in 
Danish kroner to 10,000,000 Danish kroner | June 1937 giving approximate figures of pro- 
during 1937 and the excess of indebtedness | posed new foreign issues coming before the 
over foreign assets of 55,000,000 Danish | Foreign Transactions Advisory Committee 
kroner in December 1936 gave way to a sur-| Since its appointment in April 1936: the total 
plus of foreign assets of 62,000,000 Danish approved was £37,000,000, of which it was 
kroner a year later—31,000,000 Danish| proposed to remit about £10,000,000 abroad, 
kroner of the improvement being due, how-| while issues for £31,000,000 were refused, of 
ever, to the proceeds of a loan in London. In| which £29,500,000 would have gone abroad. 
July 1937, the balance of 39,000,000 French | New issues for British countries continued 
francs of the loan of 250,000,000 French | to be greatly in excess of foreign issues and 
frances granted by the Bank of France to the | in 1937 accounted for nearly 80 percent of 
Rumanian Government in 1932 was repaid) the total given in the table. Empire and 
and the gold pledged in Paris against the| foreign conversion issues have declined some- 
credit was repatriated to Rumania. In Sep- | what from the high level of 1934 but remain 
tember 1937 an advance against gold previ-| substantial—in 1937 over 90 percent were 
ously granted by the Bank of France to) for British countries. After the publication 
another bank of issue, amounting to about| of the recommendations of the van Zeeland 
1,000,000,000 French francs, was repaid and| Report in March 1938, some relaxation was 
the corresponding item in the return of the| introduced into the regulations regarding 
Bank of France disappeared. ‘new foreign issues. 

New foreign issues at long term remain| Of the 193,000,000 Swiss francs new for- 
generally at a low level although there has! eign issues in Switzerland, 129,000,000 Swiss 


Nether- 
lands 


{In millions of dollars} 


42 
18 
) 


139 
121 


no 
pes 


| * l 0 
1928 238 * 0 0 
1934 : Y 490) 72 ] 
1935 26 351 0 0 
1936 298 0 0 
1937 274 16 44 


* Not available. 











francs were 2-year bills of the French rail- 
ways (i.e. nearly $30,000,000 out of $44,- 
000 ,000), while a Belgian Government issue 
accounted for over 50 percent of the foreign 
conversions. Apart from the long-term for- | 
eign issues on the Dutch market, mention | 
should be made of the credits granted by | 
Dutch banks to the French railways for FI. | 
150,000,000, of which two tranches of FI. 50,- 
000,000 each were raised in 1937. In addi- 
tion, issues for the Netherlands Indies are 
not included as foreign issues in the Dutch 
statistics. In September 1937 the Neder- 
landsche Bank lifted the embargo on foreign 
loans, but this ban was temporarily re-im- 
posed as part of the preparation of the mar- 
ket for the big conversion operation of the 
government in January 1938. 

Foreign issues for new money and conver- 
sion purposes have also been made in Sweden, 
mostly for neighbouring countries, but were 
insufficient to absorb the surplus on the 
Swedish current balance of payments. It 
may be mentioned that some issues considered 
as conversions by the borrower count as new 
money to the lender—as, for instance, the 
18,000,000 kronor loan of the Oslo Gas and 
Electricity Works, made by a Norwegian 
municipality in Sweden to repay. a $4,000,000 
loan maturing in the United States. 

Repayment of indebtedness to the principal 
creditor markets with the proceeds of loans 
raised in the internal market of the debtor, 
or from loans in the markets of the secondary 
creditor countries, has been a characteristic 
feature of recent years. 

Repatriation of earlier foreign loans by the 
debtor countries either through private pur- 
chases or by the issue of an internal loan 
naturally weigh on their balances of pay- 
ments and thus can only take place if a sur- 
plus is available. Reductions of foreign in- 
debtedness of this nature have been carried 
out on a large scale by such countries as, inter 
alia, the Argentine, Belgium, Finland, Can- 
ada, India and South Africa. Where securi- 
ties have already been repatriated in the past, 
advantage has been taken in some cases to 
make this reduction of foreign debt definitive 
by conversion into an internal issue. The 
Belgian conversion of 1935 and the Hun- 
garian “nostrification” of 1936 are examples, 
followed by Poland in 1937 with a 414 percent 
internal zloty loan covering about $37,000,000 
of repatriated bonds, mostly bearing interest 
at 7 percent. 





In some other cases schemes for the allevia- 
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tion of the burden of foreign indebtedness 


have been drawn up, often with the co-opera- 


tion of some semi-official body in the creditor 


country. Of such a nature was the reduction 


of interest on Polish foreign loans in 1937, 
in general from 7 to 414 percent, after nego- 
tiations with American, British and other 
creditors; in addition, the Swedish Match 
(1930 dollar loan was converted from a 614 
to a 414 percent basis. Similarly a reduction 
was made in the interest of the two Danzig 
League Loans during the year from 7 to 5 
percent and from 614 to 414 percent respec- 
tively, while the final maturity dates were 
deferred. 

Further, a comprehensive plan covering 
the foreign indebtedness of Hungary was 
drawn up in 1937, superseding various earlier 
arrangements. A permanent settlement of 
the terms of the League 714 percent Recon- 
struction Loan, whereby interest was reduced 
to 414 percent, further liability as regards 
the partly-paid coupons of the transition 
period was cancelled, and the maturity of the 
loan prolonged, was proposed by the debtor 
and supported by the League Loans Commit- 
tee as “a serious offer from an honest debtor’”’; 
this offer was accepted by the great majority 
of bondholders. Other arrangements, mostly 
for a three-year period, were made as regards 
the remaining long and short-term indebted- 
ness of the country in alleviation of the mora- 
torium provisions hitherto in force. In each 
case the creditor was offered more than he 
had been receiving, but less than the original 
contractual rates. It is earnestly to be hoped 
that negotiations which have been in progress 
or are pending with other countries may lead 
to agreements which, while recognizing the 
position of the debtor, may be accepted as 
just and equitable by the creditor. 

The reductions of foreign indebtedness, 
whether through normal conversions and 
repatriations or through special arrange- 
ments, taken with the low level of new foreign 
issues in recent years, naturally result in a 
decline of the foreign investments held by the 
creditor countries. This is true particularly 
of England and the United States. The fol- 
lowing table taken from the estimates of Sir 
Robert Kindersley illustrates the develop- 
ment as regards England. 

The rate at which repayments are out- 
distancing new issues has accelerated. More- 
over, there has been over the period shown 
above a net movement of short-term capital 
towards England. The London funds of the 
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New* Foreign repay- Net foreign 
overseas ments and lending (+) or 
issues redemptions repayment (—) 
{In millions of £ sterling] 
1929. ... 4 96 iY +47 
| er YS 34 +59 
1061.... 41 27 +14 
 ——- 37 iS —11 
1933_ 8&3 67 +-16 
1034 ie 42 





1935_... 


th) eee 


Sl 
107 


*These figures are specially compiled for the purposes of this table 
and differ somewhat from those given on p. 489. 


sterling area countries are now some £100,- 
000,000 greater than in 1929. French hold- 


ings in London were high in 1929, but not) 


higher than they are now. Meanwhile, Eng- 
land’s short-term foreign assets are smaller 
—credits outstanding on account of foreign- 
trade financing are not as great as in 1929, 
while financial credits to central Europe and 
elsewhere are much lower. The tendency 
noticed already by the Macmillan Report in 
1931 for London to “practice international 
deposit banking, as distinct from interna- 
tional acceptance business” and other com- 
mercial financing, has become more marked; 
the lending business is declining and the de- 
posit business increasing, the resulting lia- 
bilities of the London market being largely 
short-term and covered by a high and sterile 
gold reserve. 

The following table compiled from the sta- 
tistics of the U. S. Department of Commerce 
shows a similar development for the United 
States : 








New Foreign bond | Net foreign 
foreign redemption and| lending (+) or 
| issues sinking fund | repayment (—) 
| 
{In millions of dollars] 

1929_ 631 199 +432 | 
1930___- 822 173 +649 
See 212 207 + 5 
Wet oe 27 122 | — 95 
Jae 10 73 | — 63 
1, RR Re 0 | 89 | — 89 
I 44 | 170 —126 
| 20 | 166 — 146 


Moreover, account has to be taken of the 
large influx of foreign capital into the United 
States in recent years and of a decline in the 
foreign short-term assets of American banks 
to less than half of the 1929 figures. 

On the other hand, foreign securities held 
privately in some countries have been mobi- 
lized by the central authorities and sold from 
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‘time to time to provide foreign exchange; and 
‘these sales have to a small extent counter- 
balanced the decline in the foreign invest- 
ments of the creditor countries. The regis- 
‘tration of all foreign values privately owned 
in Czechoslovakia was decreed in September 
1934, followed by a conscription in favor of 
the State; sales of foreign bonds and shares 
have since been made from time to time, real- 
izing the equivalent of $20,000,000 to $25,- 
000,000. In Italy a mobilization of foreign 
credits and securities and of Italian securities 
issued abroad was made by emergency decree 
‘in 1935; part of these securities has been real- 
ized but the amounts involved have not been 
published. Under the 1936 amnesty provi- 
'sions in Germany foreign balances and securi- 
ties amounting to the equivalent of several 
‘hundred million reichsmarks, hitherto in the 
hands of German nationals, were handed over 
'to the public authorities. Sales of securities 
jon German account were made on foreign 
'stock exchanges and shipments of gold into 
‘Germany for the three months ended Febru- 
‘ary 1937 amounted to $50,000,000. German 
imports of wheat were, however, exception- 
‘ally heavy in the spring and gold for about 
$50,000,000 was re-exported in the summer 
‘of 1937. German sales of American securi- 
‘ties continued throughout the year 1937 but 
amounted to only $10,000,000 in all, while 
German balances with American banks, built 
‘up from a negligible amount of $27,000,000 
'in the first two months of 1937, declined 
‘later in the year. 

Partly as a result of the difficulties of mak- 
|ing statistical measurements of their volume, 
'direct investments abroad do not receive the 
attention they deserve. Their importance, 
‘however, is beyond dispute. The carefully 
detailed estimates of Sir Robert Kindersley 
| give a total of some £3,350,000,000 as the 
‘amount of English foreign security invest- 
‘ments, to which it has been suggested that 
‘at least £500,000,000 should be added for di- 
rect investments, i.e. those which take place 
without the mediation of a security issue. 
| For the United States the figures are even 
‘more striking. Total foreign investments 
were estimated at around $12,500,000,000 at 
the end of 1936, of which $4,750,000,000 are 
in securities and $7,750,000,000 direct invest- 
ments (book value). The investments in 
foreign securities are, however, largely off- 
set by foreign holdings of American securi- 
ties, while as regards the direct investments 
account has to be taken of only a small 
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amount by foreign direct investments in the 
United States. The relative importance of 
the investments may perhaps best be judged 
by the income received from both classes: 
the U. S. Department of Commerce estimates 
the net receipt of income on “portfolio” ac- 
count (i.e. deducting foreign income from 
American securities) at only $24,000,000 for 
1936, compared with net income from direct 
investments amounting to $295,000,000. 

Direct investments are important not only 
for England and the United States but for 
many other countries also. As an example 
may be given Japan’s recent investments in 
Manchukuo which averaged some Yen 250,- 
000,000 a year from 1932 to 1937 and have 
weighed heavily on the Japanese balance of 
payments. 

The importance of direct investments in 
foreign countries has increased throughout 
the depression—in fact, the natural tend- 
ency has been somewhat accelerated as a re- 
sult of trade and other restrictions. In many 
cases, where the import of certain goods has 
been prohibited or home industries given tar- 
iff protection, foreign concerns have directly, 
or through an affiliated company, built fac- 
tories and provided the plant and equipment 
necessary to manufacture within the pro- 
tected area. This type of investment gives 
direct employment in the country where it 
is made and arrangements have usually been 
concluded, where foreign exchange restric- 
tions exist, for the transfer of a certain min- 
imum amount of earnings. Surplus profits 
are re-invested and the investment grows by 
its own productivity. 

Direct investments by foreigners and for- 
eign holdings of shares—what may be called 
equity investments—have one great advan- 
tage over bonded investments in that they 
cause, as a rule, less strain on the balance of 
payments of the debtor country. In periods 
of depression, when the profits of industrial 
and other undertakings are shrinking, the 
amount to be transferred will decline and the 
balance of payments thus be almost auto- 
matically relieved. For example, the relative 
facility with which the balance of payments 
of the Netherlands Indies, a primary pro- 
ducing country, adapted itself in the depres- 
sion of 1929-33 is undoubtedly connected 
with the fact that the foreign investments in 
this country were largely of an equity char- 
acter. 

In spite of all the difficulties which have 
beset international relations in recent years, 
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there has been an increase in direct invest- 
ments and in the volume of trade financing. 
Business is thus being extended abroad wher- 
ever opportunities present themselves. There 
is a curious contrast between the advance in 
international financing, which is predomi- 
nantly of a private character, and internal 
financing in different countries, which is 
largely for the account of governments. 

New foreign borrowing by public bodies is 
still conspicuous by its absence, although 
conversions have been carried out on a large 
scale. There has been some lifting of the 
obstacles that in recent years prevented for- 
eign issues’ being made in important creditor 
markets. Confidence has been shaken, how- 
ever, by new defaults in 1937 in respect of 
debt agreements recently concluded (as in 
the case of Brazil) and by the decline in the 
quotations of the foreign bonds of countries 
in the Far East and in central Europe. These 
shocks naturally hamper any revival of for- 
eign issuing activity. Such hopes of an im- 
provement in the basic conditions of inter- 
national financing as may be felt are inti- 
mately connected with a continued recovery 
in foreign trade. 


TREND OF INTEREST RATES 


The general trend of short-term interest 
rates remains downwards. During the past 
year bank rates have been reduced in several 
countries and in others the rates remain very 
low. In some cases these exceptionally low 
rates have now been maintained for a very 
long time, in the case of England for six 
years. The stability of these low rates is the 
more remarkable when it is considered how 
greatly conditions have changed since they 
were first introduced. Only in France was 
bank rate a little higher on balance in 1937, 
and in no other country was bank rate 
changed more than once during the year. 

In the first half of 1937 there was a check 
to the downward tendency of long-term rates 
in London and New York with, however, 
some improvement in the quotations of gov- 
ernment securities during the latter half of 
the year. In the special conditions pertain- 
ing to France long-term interest rates still 
remain very high. Elsewhere long-term 


rates are generally steady at low levels or are 
still declining. Particularly in Switzerland 
and Holland, where there has been a large 
influx of capital, has the downward move- 
ment been very pronounced. 
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CONCLUSION | 
In 1938 occurs the twentieth anniversary | 
of the end of the world war which, by its | 
far-reaching destruction of wealth and still 
more extensive damage to the delicate organ- | 
ism built up in the years of peace, under-| 
mined the world’s monetary system. After | 
great efforts at reconstruction orderly mon- | 
etary conditions were established for a short | 
period in the ’twenties. But the foundations | 
proved insufficiently secure to withstand the 
shocks of the great depression, when the ef-. 
fects of a downward turn in the industrial | 
cycle and a world-wide glut in agriculture | 
were intensified by a severe financial crisis. | 

Once more the basis is being laid for the 
re-establishment of monetary order. Prog- 
ress has been made over a widening area in) 
the adjustment of currencies to levels which 
may be maintained permanently and thus in 
the establishment of a solid basis for ex- 
change stability. The burden of interna- 
tional indebtedness has been reduced by re- 
payments, conversions and other means and 
no longer constitutes any real obstacle to the 
attainment of currency equilibrium. Prog- 
ress there has been, but what still remains 
to be done is in many respects as important 
as that which has already been accomplished, 
for present methods are still lacking in co- 
hesion and are imperfect in their technique. 
But above all, that general confidence which 
is essential to international stability is not 
present. 


A fundamental condition for monetary or- 
der is that within each individual country 
the domestic monetary arrangements should 
inspire confidence, for unrest is apt not only 
to affect the smooth working of the internal 
market but, by its repercussions, to impair | 
the international monetary structure also. 
As M. van Zeeland emphasized in his Report, 
“each country must, above all, rely on itself; 
it is for each to take the necessary measures | 
which will make possible its participation in 
international action. It has the right to ex- 
pect of the other states that they will not 
confront it with artificial obstacles, and even 
that they will assume a general attitude in 
conformity with the requirements of a sin- 
cere spirit of international collaboration. 
But the decisive effort is essentially the re-| 
sponsibility of the individual state and of it) 
alone”. Indeed, governments of today are) 
for the moment unlikely to bind themselves 
as regards future monetary action by formal ' 
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treaties and other undertakings. They may, 
however, be willing to agree on certain gen- 
eral objectives to be pursued in their respec- 
tive policies. Thus, in the Tripartite Agree- 
ment of September 1936 between the United 
States, the United Kingdom and France, to 
which three other countries, Switzerland, the 
Netherlands and Belgium, have since ad- 
hered, it was determined to avoid as far as 
possible any disturbance of the basis of in- 
ternational exchange and to arrange for con- 
sultations for this purpose whenever neces- 
sary. The agreement further stressed the 
importance of the development of interna- 
tional trade and of taking special action to 
relax progressively quotas and exchange con- 
trols with a view to their abolition. Finally, 
it expressed the hope that no currency de- 
preciation would be undertaken in order to 
obtain unreasonable competitive advantages 
and thereby hamper the efforts to restore 
more stable economic relations. 

Will it be possible in practice to ensure the 
general observance of these principles? The 
answer to this question depends upon 
whether, financially and economically, suffi- 
cient equilibrium can be established between 
the different countries to permit an interna- 
tional monetary system to work smoothly. 

Before the war there was as a rule no 
fundamental maladjustment of currencies 
and no pursuit by any important country of 
a policy likely to threaten the established 
equilibrium. Not only were more peaceful 
relations maintained in the hundred years 
1815-1914 than in any other period of modern 
history, but the wars that occurred caused 
no permanent currency depreciations, the 
only significant exceptions being certain 
limited devaluations in Austria and Russia. 
There was no living memory of serious cur- 
rency losses to make people fear for the sub- 
stance of their savings or hesitate to grant 
commercial credits to foreign customers from 
apprehension regarding exchange and trans- 
fer difficulties. In such an age the monetary 
problems were mainly technical and unaf- 
fected by the current of national and inter- 
national politics. 

Today, on the contrary, not only the grave 
question of peace or war but also the general 
attitude of the different countries towards 
the promotion of an international exchange 
of goods and services has its influence; in- 
deed, armaments and other measures that 
produce expansion predominantly in the na- 
tional sphere may have unwonted repercus- 
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| 
sions on the foreign currency position. There|common currency system does not mean that 
is no overlooking the fact that an increase | individual countries will no longer be able 
in “planned” activity creates new difficulties.| to pursue internal policies of many different 


It is not easy in any one country to achieve) 
proper co-ordination between the plans that | 
are elaborated in different departments of the | 
government or for different branches of pro-| 
duction. How much more difficult is it if, | 
added to all this, each individual country | 
draws up its own policies with almost com- 
plete disregard for those of other countries. 
No wonder that in such circumstances those 
who are preoccupied with the re-establish- 
ment of conditions that will guarantee a 
steady advance in prosperity, and therefore | 
generally in the standard of living, stress the 
need for consultations as a means of avoid- 
ing contradictions and clashes of policy that 
would be harmful to all parties concerned. 
There is no reason to believe that the diffi- 





culties are insurmountable. Adherence to a. 


patterns. It does mean, however, that in 
doing so they will have to observe certain gen- 
eral principles with regard to their cost and 
price structure and their credit conditions, 
without which no monetary stability can be 
secured. The limitations they must thus im- 
pose upon themselves are in the direct inter- 
ests of their own people, since the purpose 
is to safeguard the maintenance of a sound 
currency at home and the establishment of 
such monetary and credit relations with other 
countries as will enable industry and trade to 
be pursued without the crippling effect of 
incalculable monetary risks. After all, the 
monetary mechanism should be constructed 
and worked in such a way as to help and not 


hinder the exchange of goods nationally and 
internationally. 
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BALANCE SHEET OF THE BANK FOR INTERNATIONAL SETTLEMENTS AS OF 


MARCH 31, 1938, AND MARCH 31, 1937 


[In Swiss gold francs (units of 0.29032258 grammes fine gold—art. 5 of the Statutes) ] 


Assets 1938 | 1937 Liabilities 


Gold in bars ; 20, 907 45, O87 I. 
II. Cash on hand and on current account with 


‘apital 
Authorized and issued 200,000 sh 














1938 19% 


ires, each 


banks 2: of 2,500 Swiss gold franes 500, 000 | 500. 000 
III. Sight funds at interest 15, 795 
Of which 25% paid up 125,000 | 125, 000 
IV. Rediscountable bills and acceptances: | 
(1) Commercial bills and bankers’ accep- II. Reserves 
tances ; 126,779 | 101, 347 (1) Legal reserve fund 4, 238 , TR4 
2) Treasury bills... 102, 832 | 130, 696 (2) Dividend reserve fund 6,31 6, 092 
| General reserve fund 12, 631 12, 183 
229, 610 | 232, 043 
= 23, 184 22 059 
V. Time funds at interest 
1) Not exceeding 3 months 52,364 | 27,012 Ill. Long-term deposits 
(2) Between 3 and 6 months | 1, 669 1) Annuity trust account l 126 153, 158 
2) German Government « 76, 563 76, 579 
53,891 | 28, 680 3) French Government deposit (Saar 938 | 1,404 
4) French Government guarantee fund 28, 609 42,819 
VI. Sundry bills and investments 
(1) Treasury bills : 91,365 | 111,390 AY, Qe 273. 959 
(2) Railway, Postal Administration and 
other bills and sundry investme! 209, 128 | 148, 042 IV. Short-term and sight deposits (various cur 
rencies 
300, 493 | 259, 432 1) Central banks for their own account 
a) Between 3 and 6 month 6, 951 
VII. Other assets b) Not exceeding 3 months 127, 411 105, 482 
(1) Guaranty of central banks on bills sold 935 1, 329 ce) Sight $4, 825 24, 148 
(2) Sundry items 226 | 6 
179, 187 129, 630 
1, 161 1, 425 
2) Central banks for the account of others | 
Sight 3 308 4, 248 
3) Other depositors 
a) Not exceeding 3 mont! 1, 170 ~ 
b) Sight 1, 022 229 
2, 192 237 
V. Sight deposits (gold 9, 623 23, 309 
VI. Miscellaneous 
1) Guaranty on commercial bills sold $24 1, 354 
2) Sundry items 1, S64 Y, Y73 
+3, 280 ; 27 
VII. Surplus 
Profit for the financial year ended Mar. 31 4, O12 9, O72 
‘Total assets 644, 031 | 618, 842 Total liabilitie 644,031 | 618, 842 
B.1.S. Note.—The whole of the short-term and sight deposits in various currencies (Item I\ nore than covered by ‘ 





either in the currencies of the deposits or in currencies free from exchange restrictions, and of the.long 
Deposit (Saar) and the French Government Guarantee Fund (Items I1I-3 and 4) are similarly covered 
(Items III-] and 2) which are recorded in a restricted currency (although the Bank's commitment in respect 
are covered by assets of the same currency, the gold value of a substantial part of which is specially 

The capital, reserves, and surplus are represented to a large extent by assets in countries where 
permit of free conversion of their currencies into gold or other currencies; however, as to these asset 
tracts guaranteeing their gold value and in one case specifically permitting their transfer. Moreover, 
January 1930, the signatories thereto declared the Bank to be immune from any “prohibition or rest: 
similar interferences, restrictions or prohibitions.” 








ing long-term commitn 


not clearly establist 
now prevail and d 
s secured by special 
the Hague Agreen 
, . 


r currency and « 


ts the French Governn 


lent ¢ 


1 








496 FEDERAL RESERVE BULLETIN JUNE 1938 


ANNUAL REPORT OF THE BANK OF CANADA 


The third annual report of the Bank of| Bank rate-—Bank rate has remained un- 
Canada for the year ending December 31, | changed throughout the year at 2! percent. 
1937, was submitted to the annual general | As in 1936, cash has been plentiful and no ap- 
meeting of shareholders by Mr. Graham F. | plication for advances or discounts have been 
Towers, Governor of the Bank, on February received from the banks. 

22, 1938. Sections of the report are given | Treasury bills.—The amount of Dominion 
herewith. ! ‘Government Treasury bills outstanding at 

Changes in the balance sheet.—The balance | the end of December 1937 was $150,000,000, 
sheet of the Bank as of December 31 last | unchanged from the figure of December 31, 
shows that there have been certain material | 1936. The weighted average tender rate dur- 
changes in the amount of our assets and li- |ing the year was .715 percent for bills of 3 
abilities during the course of 1937. months’ currency. The rate ranged from .628 

At the end of December our note issue | percent on September 1 to .816 percent on 
stood at $165,330,405, an increase of $29,- | November 15. The last offering of the year 
594,948 on the year. The active circulation, | sold at .744 percent. 
that is, the amount of our notes in the hands | Our holdings of Treasury bills varied 
of the public, increased by some $23,558,000, | widely during the course of the year. An indi- 
while the notes of the chartered banks de- | cation of the extent of these fluctuations is 
creased by $7,472,000. Thus the net active|given by the figures of our weekly and 
circulation rose by about $16,000,000. Using monthly statements under the heading of 
daily averages, the increase was $18,200,000, “‘Dominion and Provincial Government short- 
or 10 percent, as compared with an increase |term securities,” the bulk of which at the 
of 7.2 percent between 1935 and 1936. This| present time consists of Dominion Govern- 
reflects for the year 1937 as a whole a further | ment Treasury bills. Investments in the cate- 
increase in business activity and employ-/| gory to which I have referred rose from $63,- 
ment, a rise in prices, chiefly wholesale prices, |300,000 at the end of September to $82,- 
and some increase in wages. 500,000 as at October 31 and $94,800,000 at 

During the year our investments increased | November 30. By December 31 there was a 
on balance by $25,800,000, $21,000,000 of | reduction to $82,300,000. 
which was in the short-term category. The There are two reasons for the increase in 
change in the amount of our investments, |our security holdings during the closing 
therefore, is of the same order of magnitude |months of each year. For one thing, it has 
as that in the active circulation. The re-|been our policy to provide additional cash to 
serves of the chartered banks were increased | offset the seasonal increase in the amount of 
on the year by $15,000,000, which can be ac- | notes in the hands of the public; and we have 
counted for as follows: implemented this policy by the purchase of 
securities. The second reason is connected 
{In millions of dollars] with the fact that this is the time of year 

= when the chartered banks desire to build up 
Changes | their cash reserves. When year-end move- 








| Changes 





_ producing | producing | ments of this character are taking place, the 
ia dec rease | an increase . 

| in in short-term investments of the Bank of Can- 
| chartered | chartered 


banks’ | banks’ |@da tend to rise, since the market for Treas- 
cosh =| = cash ury bills and other short-term securities 
Increase in sterling and U.S.A. funds___-.-____| | 5.8 would not be capable of absorbing the hold- 
Increase in investments 25.8 | Ings which the chartered banks may desire 





Increase in active circulation 23.6 to part with temporarily, unless support were 
given by the central bank. In the absence of 


Decrease in Dominion Government balances : | ; 
Increase in other banks’ balances_- Socaeans Reet aane 
her net changes- : | 2 A 
auc eg: ______.'| such support, considerable and quite unneces- 
cote ara pices, 40.0 sary dislocation in the capital market would 
Increase in chartered banks’ cash reserve | " | result. 
(notes of and deposits with Bank of Canada) |_____._.____} 15.0 Security markets Soaring prices and 





RAIS RTD sir speculative activity in stock and commodity 
1In addition, the report contains sections dealing with profit} markets in the spring of 1937 gave rise to the 


and loss, personnel, etc. For the first and second reports of the 


Bank, see BULLETIN for April 1937 and 1936. belief that there was bound to be a much 
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| 
| 

heavier demand for credit and that interest ‘story; bank loans to individuals against 
rates would move upward. High-grade bonds | stocks and bonds must also be taken into con- 
reflected this belief in a fall which brought | sideration. During the twelve months which 
the average price of two typical long-term ended on October 31, 1937, bank loans in this 
issues in Canada from a high of $107.26 in category rose from about $111,000,000 to 
January 1937 to a low of $101.22 in April. | $142,000,000, an increase of approximately 
Since that time the drastic decline in share | $31,000,000. Stock exchange member bor- 
values and a reversal of the upward move-|rowings decreased $13,000,000 during the 
ment in commodity prices have resulted in|same period. The chartered banks’ figures 
a change of attitude toward the gilt-edged | naturally include many loans which were 
market. The two issues to which I have | made for business purposes and have no con- 
already referred sold at an average price of | nection with speculative activities. Never- 
$104.34 during January of this year. It will| theless, the published information leads one 
be noted that the recovery up to that time had | to suppose that reductions of clients’ liabili- 
not carried prices back to the level of the pre- | ties to brokers between October 1936 and 
ceding January. October 1937 were offset by increased bor- 

The movements of Government bond prices | rowings from banks, although it does not 
in the United Kingdom and the United States | necessarily follow that the bank loans were 
have been closely akin to those experienced |to the same individuals who were reducing 
in Canada. their commitments in brokerage accounts. 

There have been indications during the | The experience of the past two years shows 
past six or eight months of an improvement | again that there should be a careful scrutiny 
in the demand for high-grade bonds on the | of the influence of credit facilities upon specu- 
part of smaller investors throughout the | lative buying and evidences the desirability 
country. With the object of promoting bet- | of prompt action when the first danger signals 
ter distribution, the Dominion Government appear. I do not suggest that even the most 
is allowing a longer period to elapse between | conservative policy in regard to margins will 
the announcement of the offering of its new | ensure any degree of stability in prices: ex- 
issues, either direct or guaranteed, and the | perience elsewhere has given proof to the con- 
opening of the books for receipt of subscrip-| trary. But caution in the use of credit does 
tions. This procedure gives small investors, | mean that there is much less likelihood of 
particularly those who are distant from the|those concerned finding themselves in ex- 
large centers, a better chance of participating | treme financial difficulties, with all that this 
in a new issue. It can be understood, how- involves in the way of an extended period of 
ever, that the number of days during which | liquidation and damage to public confidence. 
it is practical to allow an offering to remain Canadian dollar in 1937.—Turning to the 
outstanding is limited and that the limit may | foreign exchange situation, it should be noted 
vary from time to time, depending on circum- | that fluctuations of the Canadian dollar 
stances. I judge from comments that have |against both the United States dollar and 
been made that the change has been found |sterling were narrower even than in 1936. 
helpful. The entire range of fluctuations against the 

At the time of our last annual meeting, I | former was *%,, percent as compared with 
referred to the growing volume of specula-|1!4 percent in the preceding year. Against 
tion on the stock markets, and to the steps the pound sterling the range of fluctuations 
taken by the leading Canadian stock ex-| was approximately 344, percent compared 
changes to enforce a greater degree of con- | with 4 percent in 1936. 
servatism by raising margin requirements.| The range in the sterling-United States 
At the end of January 1937, borrowings of dollar rate during the year was about 31 per- 
members of the Toronto and Montreal Ex-|cent. The volume of international trade 
changes on Canadian collateral amounted to which is conducted directly or indirectly in 
$79,500,000. They did not rise appreciably terms of these currencies is such that their 
at any time during the year, the maximum relative stability during 1937 was a helpful 
month-end figure being $82,000,000 in Au-| factor of great importance, for which credit 
gust. By December 31, borrowings were re-| must be given to the operation of the tripar- 
duced to $45,000,000. 'tite agreement. Had there been no machin- 

It is, of course, the case that the figures of | ery of this kind in operation, it is probable— 
member borrowings do not give the complete | perhaps one might say certain—that the dis- 
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turbing developments which have taken place 
from time to time during the past year would 
have been quite sufficient to cause wide fluc- 
tuations in rates. 

Balance of international payments.—Pre- 
liminary estimates of Canada’s balance of 
international payments for 1937 show a re- 
duction in our favorable balance on current 
account from $324,000,000 in 1936 to $217,- 
000,000. The drop of about $100,000,000 
occurs in the merchandise item and is almost 
entirely attributable to a fall in the export 
of grain. This is partly due to the fact that 
the wheat crop last year was the smallest 
since 1914, and partly to the fact that in 1936 
we were liquidating heavy wheat stocks. 

After very favorable balances such as we 
had in 1935 and 1936, one would in any case 
expect a tendency toward their reduction even 
if our exports continued to grow, as they have 
done. Ona priori and historical grounds one 
would expect imports, after a certain time 
lag, to increase more quickly than exports, as 
a recovery in business progresses; and by the 
same token, imports may be expected to de- 
crease less quickly than exports in the early 
stages of a recession in business. It may be, 
however, that on the present occasion the de- 
cline in our exports will be reflected in a 
downward adjustment of imports more rap- 
idly than usual. We had not reached the 
stage in our recovery where construction and 
capital development was taking place on a 
large scale, and it is the completion of projects 
of this kind which for a time keeps import 
figures relatively high, even after a recession 
in business has commenced. 

In 1936 the net retirement of issues pay- 
able in currencies other than Canadian was 
in the neighborhood of $230,000,000. In 
1937, though continuing at a fairly high level 
during the first half of the year, it is esti- 
mated for the whole year at about $155,- 
000,000. By the middle of 1937, the refund- 
ing operations conducted during the pre- 
ceding two years had very greatly reduced 
the number of issues which could be called 
for redemption. Perhaps it is just as well 
that the movement has proceeded at a some- 
what slower pace, keeping step with the re- 
duced amount available from our balance of 
international payments. Any considerable 
reduction in our foreign debt must, in any 
case, take many years in view of the magni- 
tude of the task. Considering only Dominion 
and Provincial Governments’ direct and guar- 
anteed debt and that of the Canadian Na- 
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tional Railways, there is still $1,307,000,000 


payable abroad, and not only that, but an even 
larger total of debt—$1,379,000,000, to be 
exact—carries the option of payment in one 
or more foreign markets as well as in Canada. 
Our efforts should, of course, be directed first 
toward a reduction in such optional payment 
bonds. Certainly it is undesirable that any 
additions to this class of indebtedness should 
be made, from the point of view of the Ca- 
nadian economy as a whole. 

Business conditions.—Had it not been for 
the disastrous drought which affected wide 
areas of the West, I believe that the volume 
of business in Canada last year would have 
risen above the 1926-1929 level. In fact, 
however, the volume was probably somewhat 
lower than the 1926-1929 average. Never- 
theless, for the country as a whole, 1937 was 
a good year. 

In view of what has happened during the 
past six months, we should not expect busi- 
ness activity in the first half of 1938 to com- 
pare favorably with the same period of last 
year. I think that the situation is pretty 
generally understood and has been discounted 
in most people’s minds. Their interest is, 
therefore, directed toward the probable 
course of events later in the year. It is well 
to recall that a satisfactory crop in Western 
Canada should represent a distinct gain over 
1937, both from a psychological and a ma- 
terial point of view. As regards general 
business, much depends upon the situation in 
the United States. That country and Great 
Britain are the two greatest markets in the 
world, purchasing some 30 percent in value 
of all goods entering international trade in 
1937. The stimulus which these countries 
have given to world recovery is indicated by 
the fact that retained imports by Great 
Britain during 1937 were about $1,500,000,- 
000 larger than in 1932, while United States 
statistics for the same years show that their 
imports increased by some $1,759,000,000. I 
should note that the import figures to which 
I have referred do not include purchases of 
gold and silver. If these were included, the 
proportion of world imports taken by Great 
Britain and the United States would prob- 
ably be close to 33 percent. Recovery in 


Great Britain started earlier than in the 
United States and has been more extensive. 
It is not reasonable to count on fresh stimulus 
from that source, so that one must conclude 
that developments in the United States may 
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have a decisive influence on the course of 
business elsewhere. 

Relations with Provinces.—Last year 
took occasion to define rather carefully the 
nature of the relationship which it is possible 
for the Bank of Canada to have with Pro- 
vincial Governments. I have nothing to add 
to what I said on that occasion except to refer 
to the three reports on the financial position 
of Manitoba, Saskatchewan, and Alberta, 
which the Bank of Canada made last spring 
in response to invitations from the Premiers 
of these Provinces and the Minister of Fi-| 
nance of the Dominion Government. The re- 
ports were made public on February 15, | 
March 15, and April 7, respectively, and) 
copies can be obtained from the head office | 
of the Bank. 

In our reports we expressed the opinion 
that the problems of the Prairie Provinces 
could not be dealt with in isolation. The diffi- 


culties which they face are not in all cases | Canada. 
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them are being experienced in varying degree 
by other sections of the country. In these cir- 
cumstances, we did not see any solution other 
than that which might be provided by a com- 
prehensive inquiry into the financial powers 
and responsibilities of all our governing 
bodies. 

A Royal Commission is now engaged on a 
reexamination of the economic and financial 
basis of confederation. To quote in part from 
ithe Order in Council dealing with this matter, 
‘the Commissioners are asked to express what 
in their opinion will best effect a balanced re- 
lationship between the financial powers and 
‘the obligations and functions of each gov- 
jerning body, subject to the retention of the 
distribution of legislative powers essential 
‘to a proper carrying out of the Federal sys- 
‘tem in harmony with national needs and-the 
promotion of national unity. No study of 
this scope has ever before been attempted in 
The Commission’s report may be 


peculiar to the Western economy, for some of | expected to have a vital bearing on our affairs. 





T a] al I al T ws Ty al sy , 
BALANCE SHEET OF THE BANK OF CANADA AS OF DECEMBER 31, 1937, AND 
hl 1 
DECEMBER 31, 1936 
{In thousands of dollars] 
i Dec. 31, | Dee. 31, Dec. 31, | Dee. 31, 
Assets 1937 | 1936 Liabilities 1937 1936 
Reserve—at market value: Capital: 
Gold coin and bullion. 179, 764 | 179, 377 Authorized, issued, and paid up 
So fo a ae 2, 993 2, 257 100,000 Class A shares, par value $50 each - 5, 000 5, 000 
Sterling and U. S. A. dollars...._----------_--_- 14, 885 9, 125 102,000 Class B shares, par value $50 each _- 5, 100 5, 100 
Funds of other countries on a gold standard (1) inns 
10, 100 10, 100 
197,642 | 190,759 | Rest fund ; : 1, 348 744 
= Notes in circulation. ; 165, 330 135, 735 
| ee ee ea 43 143 = 
=| Deposits: 
Investments—at not exceeding market values: Dominion Government. 12, 292 19, 917 
Dominion and Provincial Government short- Chartered banks z ; e , 196, 040 186, 974 
term securities eS Ne PP LSS 82, 344 61, 299 Other banks- aes j 3, 457 2, 060 
Other Dominion and Provincial Government 
securities.........- Bes : ’ 91,565 | 99, 016 : 211, 789 208, 951 
Other securities___--- 12, 212 sal Dividend declared—payable Jan. 3, 1938 228 2 183 
| Other liabilities._....___- ba 1, 634 1, 273 
186, 121 | 160, 315 - 
Bank premises (land, buildings and equipment) at | 
cost less amounts written off. . 1, 168 | 351 
Other assets__...___- 5,457 | 5,417 
Total liabilities 390, 430 356, 986 
Total assets 390, 430 | 356, 986 





1 $382.08. 
? Payable Jan. 2, 1937. 
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{In millions of dollars] 
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ITEMS 





Reserve bank credit outstanding 





















| 
| 
| . | | ene 
| U. 8. 
Date | Bills Bills | Gov- 
dis- bought ern- 
jcounted ment 
| securi- 
ties 
End of month figures:| 
1937— Mar. 31-..--- 12 | 3 | 2,430 
Apr. 30__..- } 12 | 4 2, 525 
May 31.---- | 17 6 2, 526 
June 30__._- 10 4 | 2,526 
July 31....-| 15 | 3 2, 526 
Aug, $1....- 22 | 3 | 2,526 | 
Sept. 30___.- | 22 | 3 2, 526 
Oct. 30__...- 21 | 3| 2,526 
Nov. 30__.--| 17 | 3 | 2,564 
Dec. 31_....| 10 1 2, 564 
1938—Jan. 31_._..- 12 | 1| 2,564 
Feb. 28____- 10 | 1 | 2, 564 | 
Mer, 31..... 13 1] 2,580 
Apr. 30_.-- 9 ] 2, 564 
Wednesday figures: | 
1937—June 2_____- 17 | 6 2, 526 
June 0.....- | 14 | 6 | 2,526 
June 16___-- | 14 5 2, 526 
June 23____-| 13 4] 2,526 
June 30____- 10 4| 2,526 
_ ——— 13 | 4 2, 526 
July 14_..... 15 | 4] 2,526 
July 21.....- 12 | 3 | 2,526 
July 28. ..- | 15 3 2, 526 
yy 15 3 | 2,526 
ae. 31... 17 3 | 2,526 
Aug. 18___- 18 | 3 | 2,526 
Aug. 25_- 19 | 3 | 2,526 
Sept. 1__... 24 | 3 | 2,526 
Sept. 8_.__. 24 | 8 | 2,526 
Sept. 15...-.| 23 | 3 | 2,526 
Sept. 22._... 24 | 3 2, 526 
Sept. 29___- 24 | 3 | 2,526 
a ere | 23 3 | 2,526 
Ont. 13... 23 3 | 2,526 
Get Ds... 18 3 | 2,526 
Oct. 27......| 2] 3| 2,526 
24 3 | 2, 526 
21 31 2 887 
19 3 | 2,555 
16 3 | 2,564 
17 3 | 2, 564 
17 3 2, 564 
16 | 3 2, 564 
16 | 3 2, 564 
13 | 3 | 2,564 
} 
11 | 1| 2,564 
11 | 1 2, 564 
| 11 | 1| 2,564 
11 | 1| 2,564 
11 | 1] 2,564 
11 | 1| 2,564 
10 1 | 2,564 
10 | 1] 2,564 
| 
| 10 | 1 2, 564 
s 1| 2,564 
| s 1| 2,564 
10 | 1] 2,564 
| 2 | 1 | 2, 564 
Apr. 6 11 | 1| 2,564 
Apr. 13 13 | 1/ 2,564 
Apr. 20 10 1 2, 564 
Apr. 27 Ss 1 2, 564 
May 4 s 1 2, 564 | 
May 11 s ] 2, 564 
May 18 8 1 2, 564 
May 25.... | i) | ] 2, 564 | 





1 Includes industrial advances. 


i 


| 


2 





i] 
bt 


~ 
Oo 


o 





~I 
2 


16 
16 | 
17 
10 











| 

| Mone- 

| tary 

gold 
Total | stock 

| 

| 

| 

| | 
2,458 | 11,574 
2, 565 | 11,799 
2,585 | 11,990 | 
2, 562 | 12,318 | 
2, 574 | 12, 446 
2, 577 | 12, 567 | 
2, 579 | 12,741 | 
2, 580 | 12, 803 | 
2,606 | 12,774 | 
2,612 | 12, 760 
2,593 | 12,756 
2, 590 | 12,776 | 
2,611 | 12,795 
2, 594 | 12, 869 | 
2, 573 | 12,027 | 
2,573 | 12,118 
2, 583 | 12, 220 
2, 562 | 12, 270 
2,562 | 12,318 
2,578 | 12,376 
2, 585 | 12, 423 
2, 564 | 12, 404 
2, 560 | 12, 433 
2, 561 | 12, 462 
2,572 | 12, 497 
2, 565 | 12,52 
2,565 | 12, 541 
2, 579 | 12, 567 
2, 572 | 12, 604 
2, 598 | 12, 651 
2,578 | 12, 694 | 
2,573 | 12,734 | 
2,583 | 12, 765 | 
2,558 | 12, 784 | 
2,565 | 12, 793 
2, 570 | 12,801 | 
2, 559 | 12, 804 | 
2,576 | 12, 789 | 
2, 590 | 12, 789 | 
2, 596 | 12,774 | 
2,603 | 12,774 | 
2,612 | 12,764 | 
2. 631 | 12, 765 | 
2,658 | 12,765 | 
2, 602 | 12, 760 | 

| | 
2,603 | 12, 755 
2, 599 | 12, 755 
2,610 | 12,755 | 
2, 504 | 12, 755 | 
2, 594 | 12,755 | 
2, 504 | 12, 756 
2, 600 | 12,781 | 
2,591 | 12,784 

| 
2, 563 | 12, 767 
2, 594 | 12, 768 | 
2,608 | 12,778 
2,592 | 12,781 | 
2, 587 | 12, 794 | 

| 

2, 596 | 12, 803 | 
2,602 | 12,825 | 
2,583 | 12,841 | 
2,586 | 12, 860 
2,589 | 12,870 
2,589 | 12, 880 
2,589 | 12, 892 
2, 583 | 12, 


905 


2, 548 | 


2, 547 
2, 548 
2, 550 
2, 550 


2, 654 


2, 657 


ij 
| 
1] 


| 


2, 661 | 


2, 662 
2, 665 


Cur- 
rency 
in cir- 
cula- 

tion 





6, 520 | 


. 569 
585 
546 
519 


DAAM 


565 
564 


568 
591 
596 
681 
571 


we 
al 
on 


ADAADP ARAAAM® AAmm 
Ee) 

-_ 

a 


oe 


ADAXAM 
www 
ir} 

wm BO 


534 | 
554 | 


> 
wee 
oo 


ae 
Ss 


° 
& 


nn 
on 
i | 
© 


BRAH2X XY 
_ 
on 





Treasury 
deposits | Non- 
with mem- 




















| 


Federal | ber de- 
Reserve | posits 
banks 
311 | 236 
88 | 288 
73 | 272 
93 | 285 
233 | 301 
139 | 337 
141 | 374 
114 472 
121 | 465 
142 | 407 | 
150 | 388 | 
180 | 423 
316 315 
1, 320 355 
115 255 
85 279 
250 267 
151 324 
93 285 
101 285 
90 275 
184 258 
228 305 
309 320 
253 327 
156 340 
161 356 | 
156 337 
130 314 
348 313 
193 | 362 
140 | 369 
| 
76 | 421 
83 458 
82 479 
04 485 
111 482 
139 483 
135 503 
113} 485 
177| 459 
242 446 
232 419 
153 470 
140 413 
127 404 
115 401 
135 418 
117 | 393 
| 
143 | 383 
156 434 
187 454 
155 | 443 
185 421 
181 389 
264 325 
270 312 
292 315 
244 334 
141 317 
1, 428 349 
1, 321 343 
1, 429 | 353 
1, 361 370 
1, 283 | 383 
1, 183 | 387 


i 


Other 
Fed- 
eral 


Reserve 


ace 
counts 


258 


256 
255 











Member bank 
reserve balances 


Excess 
Total (esti: 
mated) 





6,881 | 1,594 
6,915 | 918 
6, 900 865 
6, 753 791 
6, 751 77 


6,928 | 1,055 
6.962} 1,169 
7,027] 1,212 





6, 854 860 
6, 929 931 
6, 808 752 
6, 854 814 
6, 900 865 
6, 827 875 
6, 928 | 984 
6, 858 874 
6, 776 813 
6, 636 704 
6, 681 740 
6, 744 782 
6, 730 761 
6, 731 750 
6, 710 756 
6, 865 880 
6, 977 1, 020 
7,033 | 1,062 
7,003 | 1,090 
6, 919 992 
6, 939 1, 021 
6, 951 1,073 
6, 889 1,046 
6,879 | 1,066 
6,922 | 1,100 
6, 949 | 1, 138 
| 


6, 983 1, 157 


7,071 1, 267 
7, 193 1, 386 
7, 219 1,371 
7, 296 1, 440 


7, 249 1, 385 
7, 205 
7, 216 1, 364 
7, 240 1, 412 


ot 
_ 
oo 
we 
o 


7, 215 1, 391 
311 1, 467 





‘ 

7,328 | 1, 460 
7,333 | 1,559 
7,312 1, 560 
7,296} 1,575 
7,472 | 1,727 
7,547 | #2, 492 
7, 661 2,579 
7,504} 2,442 
7,560 | 2,483 
7,622 | 2,555 
7,716 | 2,632 





Norte.—For description of figures in this table and discussion of their significance, see BULLETIN for July 1935, pp. 419-429. Reprints of article, 
together with all available back figures, may be obtained upon request from Division of Research and Statistics. Back figures are also shown in 
Annual Report for 1936 (tables 3 and 4) and for excess reserves in BULLETIN for August 1935, pp. 499-500. Averages of daily figures for recent 
months and years are shown in the table on p. 438. 

* Reserve requirements reduced by approximately 134% effective April 16, 
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PRINCIPAL ASSETS AND LIABILITIES OF ALL FEDERAL RESERVE BANKS 


[In thousands of dollars] 
Wednesday figures End of month 
1938 1938 1937 


May 25 May 18 | May 11 May 4 Apr. 27 Apr. 20 Apr. 13 


- 
> 
a 
a 
» 
™ 


ASSETS 


‘ 
Gold certificates on hand and due from 


U.S. Treasury- 10, 639, 417) 10, 639, 916) 10, 640, 912) 10, 641, 412) 10, 641, 911) 10, 642, 413) 9, 245, 002/10, 641,412! 9, 212, 708) 8. 843. 385 
Redemption fund—F. R. notes 8, SSI 8, O48 SANE 8, 386 9, 360 Ss, S60 4, 140 SABO Q, S74 9. 59 
Other cash__..--- $11, 903 414, 244 427, 070 434, 876 451, 582 452, 812 $52, U3¢ $40, 839 167. O18 28? O19 

Total reserves 11, 060, 201) 11, 063, 108) 11, 076, 868) 11, O84, 674/11, 102, 853) 11, 104, O85) 9, 706, 178 11, 091. 090 9. 689. 600 9, 134, 999 





Bills discounted: 
For member banks 8, 668 7, 835 8, 165 8, 192 8, 471 9, 54 12, 924 8, 700 13, 300 12, 098 


For nonmember banks, ete 

















Potal bills discounted 8, 668 7, 835 8, 165 &. 192 8. 47 GQ 54 12. 924 S. 7H 13. 30 12. 098 
Bills bought 
Payable in dollars 669 
Payable in foreign currencies 34 534 5 550 50) rT FA) P , 
lotal bills bought 534 534 50) 550 BO my BEA) nn 50) 3. 738 
Industrial advances 16, 771 16, 899 16, 421 16, 798 16, 973 17, O5¢ 16, SST 16, 867 7, 17€ 2, 954 
7 17,17 22, 954 
U.S. Government securities 
Bonds 657, 25: 657, 253 657, 253 657, 253 657, 253 785, 58S 657, 253 749, 093 733, 478 
reasury notes 1, 191, 905} 1, 191,905! 1,191,905) 1,191,905) 1,191,905) 1 160, 691) 1,191,905) 1, 165, 691) 1, 156, 393 
Preasury bills 714, 857 714, 857 714, 857 714, 857 714, 857 707, 01 617. 736 714. 857 665. 004 635, 119 
Total government securities 2, 564, O15) 2, 564,015) 2, 564,015) 2, 564,015) 2, 564,015) 2, 564,015) 2,564,015! 2, 564,015) 2,579, 788 2, 524. 990 
Other reserve bank credit 6, 85t — 205 233 g2 3. SNe 7, 922 7.82 5 OS Le 932 
fotal reserve bank credit out- - 
standing 2, 583, 138] 2, 589, 078! 2, 589, 384! 2, S588, 634! 2, 586, 423) 2, 583, 2 2. Ail %) 2 44,127! 2,610,658 2. 564, 712 
LIABILITIES 
F. R. notes in actual circulation 4,116, 875] 4, 123, 513! 4, 132, 337) 4, 147, 997) 4, 120, 373) 4, 120, 798) 4, 136, 806) 4, 148, 222) 4, 142, 186) 4, 204, 714 
Deposits 
Member bank—reserve accounts 7, 716, 352) 7, 622, 253) 7, 560,482) 7, 503, 630) 7 7, 047, O76) 7,472, 14 7, 623, 481) 7, 286, 524) 6. 88 67 
U.S. Treasury—general account 1, 182, 761] 1, 283, 396) 1, 361, 133) 1, 428, 693) 1,: 1, 427, 718 140, 874) 1,319, 633 315, 714 8S, O10 
Foreign bank 133, 11S 137, 609 133, YOS 125, 674 ] 1S65 11S, O10 123, 108 121, 961 04, 873 
Other deposits 253, 844 245, 233 236, 245 227, 746 211, 655 213, 212 148, 604 231, 555 193, 159 142, 664 
Potal deposits 9, 286, 075) 9, 288, 491] 9, 291, 768) 9, 285, 743) 9, 326, 045) 9, 323, 492) 7,929, 631) 9, 297, 777) 7,917, 358) 7, 256, 714 
Ratio of total reserves to deposit and 
F. RK. note liabilities combined (per- 
ent R25 82.5 wed ee &? ¢ Ss? ¢ SO). 4 82 s0. 3 79.7 
, ry wn mh t x : r t ’ . a : DE Sa Bak aon ~_ 
MATURITY DISTRIBUTION OF BILLS AND U. S. GOVERNMENT SECURITIES 
HELD BY FEDERAL RESERVE BANKS 
{In thousands of dollar 
91 davs 6montl l vear > vear 
T | Within | 16 to 30 | 31 to 60 | 61 to 90 es ” ” Ath . . Over 
ta 1s ? to 6 to to ' : 
( 15 days day days days anh yee 2 yea mene 5 year 
Bills discounted 
April 27. 8. 471 6, 836 288 Ene 57 > 
May 4 8, 192 ¢ 285 709 362 200 ) 
May II. 8, 165 6, 572 330) 702 6 rst 7 
May 18...- ‘ 7, 835 6, 198 110 60 242 7 
May 25 é 8, 668 6, S86 359 613 Is4 517 Y 
Bills bought in open market 
April 27 = 550 223 5 75 157 
May 4 ae 550 1f6 87 207 
May 11...... 550 178 75 107 
May 18...... 534 87 117 104 rE 
May 25...... 534 7 117 104 238 
Industrial advances 
April 27_.. 16, 973 1, 665 96 170 541 1, 912 5, 07 6, 618 2, O94 
May 4 16, 798 1, 581 04 7 74 1, 480 } 6, 66 1, 965 
May 11 16, 421 1, 419 234 522 0) 1, 657 3, 6, 604 1, 852 
May 18 16, 899 1, 526 279 {Ot a) 1,813 3, UGS 6,42 2, 453 
May 25 16, 771 1, 472 274 367 923 1, 85 0 6, 733 ), O44 
U. 38. Government securitie 
APTI Fi 2 2.556 2, 564,015 | 93, 734 217,672 | 123,584 | 126, 35 376, 428 16, 105 
May 4 2, 564, O15 116, 668 186, SSt 127, 537 26, 35 376, 428 Su 
May 11 2, 564, O15 115, 354 191, 284 a8, 25Y 2 376, 428 505 
May Is 2, 564,015 | 104, 311 193, 239 35, 644 | 12 376, 428 45, 10 
May 25 2, 564, 015 95, 524 73, Ot 33, O54 2¢ ] 76, 428 2, 10 








FEDERAL RESERVE BULLETIN JUNE 1938 





ASSETS AND LIABILITIES OF THE FEDERAL RESERVE BANKS, BY WEEKS 


{In thousands of dollars] 





- es? a - 
| 





| 
| San 























































































| 
ae | | poe 
r Phila-| , aie | lg | Min- | Kan- | 
vi Bos- | New | Cleve- | Rich-}| At- | Ss | | | Ea 
Potal ‘pci del- t | tect hicago | neap- sas Dallas} Fran- 
ton | York phia | land | mond | lanta | Louis olis | City | | cisco 
a o = — be Cae a Soe! eee es ” OIE, SEALE I sates 
ASSETS | 
| 
Gold — ates on hand and due 
from U. Treasury: | | 
Apri 7 110, 641, 911/557, 899) 4, 608, 344/543, 162) 704, 062) 290, 851) 238, 647] 1, 990, 518/305, 493/195, 947/277, 700/197, 741] 731, 547 
May 4 ‘ | 10, 641, 412/584, 723, 296, 921/242, 069} 2, 002, 5 205, 331/289, 126/196, 180) 731, 681 
May 11 }10, 640, 912] 587, 521 719, 755/309, 345) 239, 112} 2, 025, f 193, ¢ 88, 307) 186, 116] 726, 027 
May 18 .---|10, 639, 916]584, 7 719, 278|297, 176] 228, 688]2, 037, ¢ 91, 193, 279, 112]187, 742) 718, 208 
May 25 ied : | 10, 639, 417/580, 57 71| 4, 602, 745 534, 673) 710, 189/295, 802) 219, 341} 2, 031, 865/311, 581/183, 366/272, 242/185,077) 71 1, 965 
Redemption func ‘edera te- | 
serve notes: 
April 27 . | 9, 360 374 1, 256 759 950 723) 1, 126 445 54 909 360 430 1, 434 
May 4 | 8, 386 31] 927 5s 832 804) 1,035 293 562 889 338 413 1, 329 
May 11 8, 886) 311 927 653 832 804} 1,035 793 562 889 338 413 1,329 
May 18 8, 948) 259 se dey 579 761 437) 1,002 717 547 SS4 327) 404 1,314 
May 25 8, ~ 228 1, 600 532 719 704 980 680 539 881 322) 399 1, 297 
Other cash: | | 
April 27 451, 582} 42,239) 108, 771 31,557] 41, 910] 31, 460} 18,483] 67, 549] 15,893! 9, g12| 30, 578} 13,960) 39, 270 
May 4 | 434, 876 41; 069| 101, 342) 30,052] = 41, 905) 30, 996} 18,556} 63, 591) 16, 300| 9, 354| 29, 788} 14, 304 37, 520 
May 11 | 27,070} 40,970) 98, 499} 27, 763 39, 500) 30, 997) 19, 479 60, 640} 18, 136} 9, 443} 29, 227] 15, 903 36, 513 
May 18 414, 244) 39, 452 92, 278) 26, 077 39, 749] 30, 699) 19, 997 57, 872) 19, 368} 9, 369] 29, 257) 15, 479 34, 647 
May 25 411, 903} 38, 979 93, 972} 24, 714 38, 445} 30, 837) 20, 389 56, 794) 19,773} 9,072) 29, 404) 14, 892 34, 632 
Total reserves: | 
April 27 |11, 102, 853/600, 512/4, 718, 371 575, 4178] 746, 922)323, 034/258, 256] 2, 058, 512/321, 980/206, 768/308, 638/212, 131) 772, 251 
May 4-. | 11, O84, 674/625, 399 , 516) 765, 917/328, 721] 261, 660} 2, 066, 404/313, 950/215, 574/319, 2 770, 530 
May ll ; 111, 076, 868/628, 802 480) 760, 087)341, 146) 259, 626] 2, O87, 398/314, 562/203, 639/317, 872) 2 763, 869 
May * 11, 063, 108/624, 473 4,355) 759, 788/328, 312) 249, 687) 2, 096, 244/310, 995/203, 436/308, ‘ 754, 169 
May ‘ : }11, 060, 201/619, 778 v4 59, 919} 749, 353/327, 343) 240, 7102, O89, 339/331, 893) 193, 319]301, 968/200, 368] 747, 894 
Bills oa } | | | 
Secured by U.S. Government | | | | 
obligations direct or fully | | | | 
guaranteed: | | | | 
April 27 572 2, O82 979 376] 452 253 210| 40 70 122 168} 248 
May 4 63} 2, O11 912 297, 495 253 210} 50} 122 168| 298 
ae I cS re 
1a) c ‘ > y4 ) 4 ot £40 ) | De 
May 25 646] 1890] 1,087 408} 429] 3051 190 70| 58 13] 187] 378 
Other bills discounted: 
April 27 18] 248 633 195 332) 60) 37} 208 178} 334 
May 4 155 254 563 190 332 40} 68) 191) 197] 321 
“red i 157 403] 563 192} 334 10) 62 173 153] 293 
ay 18 177 434 575 193 35 ) 62) 2 36 288 
May 25 195 402 593! 193 331 wl 69| 232) yt 283 
Total bills discounted: | 
April 27 : 753 2, 330) 1,612 571 784 746 210} 100 107 330) 346 582 
May 4 718) 2,265] 1,475 487 827 755 210) 40 118 313) 365} 619 
May ll 729) 2,738) 1,458 605 469 713 210 40 112! 216 319} 556 
oo ae 18 723) 2,136) 1, 580 631 525 693 225 40 102| 215 314) 651 
Ly 841) 2, 292) 1, 680 601 760 764 190 80 120 245 434) 661 
Bills bought in open market: ‘ 
April 27- | 550 41 215 56 51 24 19 68 3 2 16 16] 39 
May 4 | 550 41 215 56 51 24 19 68 3 2 16 16} 39 
May 11 550 41 215 36 31 24 19 68 3 2 16 16) 39 
May 18 el 534 41 199 56 51 24 19 68 3 2 16 16 39 
May 25 534 41 199 56 51 24 19 68 3 2 16 16 39 
Industrial advances: 
Aol 27... | 16,973} 2, 495 4,518} 3,142 890} 1,735 119 682 160 549 456 904 1, 323 
+50 4 : 16, 798) 2, 447 4, 464} 3,090 897] 1,729 119 677 159 549 466 904 1, 297 
May 11 | 16,421] 2,377 4,446) 3, 080 918} 1,477 73 677 159 551 465 901 1, 297 
May 18 : | 16, 899} 2, 380 4,435) 3,078 912} 1, 448 71 677 158} 1, 062 469 887 L323 
May 25 : 16,771} 2,346 4, 365) 3, 060 907; 1,434 69 677 158} 1,082 468 885 1, 320 
S. Government securities: | 
Bonds: 
April 27 | 657, 253) 47,412) 191,191) 53,966) 63,027) 35,882] 28,560] 71,067) 30,561} 22,654] 31,947] 24, 937 56, 049 
May 4... | 657, 253} 47,412} 191,191) 53, 966 63, 027) 35, 882) 28, 560 71, 067) 30, 561) 22,654) 31, 947) 24, 937 56, 049 
May 11 | 657, 253) 47,412) 191,191] 53, 966 63, 027) 35, 882) 28, 560 71, 067} 30, 561) 22,654} 31, 947] 24, 937 56, 049 
May - in | 657, 253) 47,412} 191, 191] 53,966] 63, 027} 35,882] 28,560] 71, 067| 30, 561] 22,654} 31,947] 24, 937 56, 049 
. May mea | 657, 253) 47,412) 191,191] 53, 966 63, 027| 35, 882) 28, 560 71, 067} 30, 561) 22, 654) 31, 947) 24, 937 56, 049 
reasury noies: | 
April 27 1, 191, 905) 85, 982) 346, 716) 97, 866] 114, 299) 65,070) 51,793} 128,877) 55,420] 41,081 57, 934! 45, 223) 101, 644 
ay 4 | 1, 191, 905) 85,982) 346, 716) 97,866} 114, 299) 65,070} 51,793] 128, 877 420) 41,081} 57,934} 4! 3| 101, 644 
May ll | 1,191, 905] 85, 982 346, 716) 97,866} 114, 299) 65,070) 51,793) 128, 877 420) 41,081) 57,934) 45,223) 101, 644 
May 18. 1, 191, 905) 85, 982! 346, 716] 97,866) 114, 299) 65,070] 51,793) 128,877 , 420) 41,081) 57,934) 45, a 101, 644 
. May pen 1, 191, 905) 85, 982) 346,716] 97,866] 114, 299] 65, 070 51, 793} 128, 877 55, 420} 41,081) 57, 934 45, 25 223) 101, 644 
Treasury Dills: | 
April 27 _- 714, 857 207, 948) 58, 696 68, 551) 39,027) 31, 063 77, 295) 33, 239] 24, 640) 34, 746} 27, 123 60, 961 
May 4 ‘ 714, 857 207, 948) 58,696) 68, 551) 39,027) 31,063 77, 295} 33, 239] 24, 640) 34,746) 27,123) 60, 961 
May ll 714, 857 207, 948) 58, 696 68, 551) 39,027) 31, 063 77, 295] 33, 239) 24, 640} 34, 746] 27, 123 60, 961 
May 18 714, 857 207, 948) 58,696) 68, 551) 39,027) 31,063 77, 295) 33, 239) 24, 640} 34, 746] 27,123) 60, 961 
May 25 714, - 51, ee) 207, 948 58, 696 68, 551) 39, 027) 31, 063 77, 295} 33, 239) 24, 640) 34, 746] 27, 123 60, 961 
| 
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ASSETS AND LIABILITIES OF THE FEDERAL RESERVE BANKS, 


ASSETS— Continued 


Total U.S. Government securities 
April 27- 
May 4 
May 11-- 
May = 
May 2. 
Total bills and securities: 
April 27. 
May 4 
May 11 
May = 
May 2 
Due from ‘oreigh banks: 
April 27 
May 4 
May 11 
May I18_- 
May 25 


Federal Reserve notes of other 


banks: 
April 27 
May 4 
May 11 
May 18 
May 25 
Uncollected items: 
April 27 - 
May 4 
May 11 
May 18 
May 25 
Bank i 
April 2 
May 4 
May 11 
May 18 
May 25 
All other assets: 
April 2 
May ry 
May 11 
May 18 
May 25 
Total assets: 
April 27 
May 4 
May 11. 
May 18 
May 25 


LIABILITIES 


Federal Reserve notes in actual cir- 


culation: 
April 27 
May 4 
May 11 
May 18 
May 25 


Deposits: 
Member bank—reserve  ac- 
count: 
April 27 
May 4 


May 11 
May 18 
May 25 


U. 8S. Treasurer— general ac- 


count: 
April 27- 
May 4 
May Il 
May 18 
May 25 
Foreign bank: 

April 27 
May 4 
May Il 
May 18 
May 25 


BY WEEKS—Continued 


{In thousands of dollars] 


~ — ~————— — ———_— - . = = . - —_——, ‘ - 


| | | | 


| | Phils =| | | in- Tan. | 
Total Bos- New | —— | Cleve- | Rich-| At- | Chicag St. Min Kan | Dall: San 
' ton | York | - | Jand | mond | lanta ©3809) Louis | 2€8P- | (Sas allas| Fran- 
phia | | } olis City cisco 


= se. | | 
a | |] | 
| | | | | 


245, 877/139, 979/111, 416| 








| 2, 564, 015/184, 962) 7: } 39} 119, 220) 88, : , 627) 97,283) 218, 654 
2, 56 962) 7 245, 877| 139, 97 9/111, 416) 9/119, 220) 88 , 627 | . 654 
| : 962) 7 245, 877| 139, 979)111, 416| 1119, 220] 88, , 627) | , 654 
ie , 962) 7 245, 877/139, 97 9| 111, 416) 119, 226) SR, , 627 . 654 
| P sen OF i 962| 7 245, 877| 139, 97 9| 111, 416) /119, 220! 88, : , 627 , 654 
| | | | 





| 2, 590, 009/188, 251) 5,338} 247, 389/142, 52: 









752, 918} 300| 27 , 199) 119, 483) 89, 033/125, 429] 98, 549] 220, 598 
| 9, 555) 188, 168 799 4 149| 247, 312/142, 559) 309 278, 194119, 4: 22| 89, 044/15 35 422) 98, 568!) 220, 609 
| 9, 151) 188, 109 122] 247, 451/141, § 


324) 





98, 51f) 220, 546 





242) 247, 471/141, 97 





12 8 
12, 8 
12, 221} 278, 194| 119, 422) 89, 040) 125 
12 78, 209/119, 421) 89,5 25, 327| 98,500} 220. 666 
12 8 


) 
| 2, 589, 283/188, 106) ‘ 
2 78, 174/119, 461] 89, 579)125, 356) 98,618| 220, 674 














2, 589, 988] 188, 190| » 324) 247, 436/142, 197/112, 268) 27 
| | } | } | | 
170| 12 65 17| 16 7 6 21 2| 2 5 5 12 
170| 12} 65} 17| 16 7 6) 21 2 2 5 5 12 
170) 12} 65 17} 16 7| 6| 21} 2 2| 5 5 12 
| 186 12] 81] 7} 16 7 6) 21 2) 2) 5 5 12 
186| 12| 81} 17] 16 7| 6) 21} 2| 2 5 12 
| | | | | 
| | 
| 20, 672! 608} 992) 1,203) 2,444) 2,017 3, 337} 981 | 1,056) 1, 132 515 2, 096 
23, 005) 468) S81) 1,145} 1,934) 1, 713) 3,098] 2,034) 1,27 1, 52¢ 451 2, 185 
19, 973 479) 846) 1,461) 1,351) 2,065) 2,746) 1,659 844, 1,451 536 2, 510 
21, 109 480) 941) 1,135) 1, 242 1, 875 3, 368; 2,608) 1,200) 1,727 209 2, 574 
20, 427 439) 865] 1,209} 1,813} 2,286 3,024) 2,212) 1,055} 1,018 476 2,011 
| 
| 2, 984 44, 5090) 19, 244) 68, 258) 23,925) 14, 454 3: 28, 726 
7, 643 45, 487) 21,478 74, 861) 25,127) 14, 551 } 27,711 
| , 211) 44, 383) 18, 964 70, 456) 24,915) 14, 148 S: 26, 633 
| 149, 616) 47, 534 46, 886} 22,453 79, 886] 27, 888} 15,251] 32, 11: 32, 309 
149, 658] 41, 919) 43,477) 18, 676 66, 858} 21,721) 13, 824 5 22, 744 
| | 
44,765) 2, 987 9, 923 4, 783 6,164) 2,674) 2,106 4, 558] 2, 1, 506} 3, 136 1, 288 3, 312 
44,717} 2,982} 9,907| 4,78 6,164) 2,674] 2, 105 4,548) 2 1,505} 3,130} 1, 282 3, 312 
| 44,730) 2,982 9, 907 4, 783 6,164; 2,674) 2,105 4,548; 2, 1,518} 3,130) 1, 282 3,312 
} 44, 730} 2, 982) 9,907} 4, 783) 6,164) 2,674) 2,105 4,548) 2 1,518} 3, 136 1, 282 3,312 
44,695) 2, 982) 9,907| 4,773 6,151] 2,674) 2,102 4, 548] 2, ] 519) 3, 130) 1, 282 3, 303 
| | 
2,754} 13, 294| 4, 686 4,876) 2,777) 1,953 4,109} 1,828) 1,610) ° 1,978) 1, 589 3, 885 
r 2,778 13, 345} 4, 236 4,920; 2,782) 1,980 4,159) 1,859) 1,630) 1,962) 1,622 3, 941 
46, 306 2, 830] 13, 602; 4, 404 4,980; 3,043) 2,059 4, 257 1,886) 1,639) 1,979 1, 625 3, 992 
46,746) 2,874 13,629) 4, 335 5,051} 3,047} 2,115 4,342} 1,922) 1,677) 2,049) 1,682 4,023 
47,547) 2, 929) 13,921] 4,375 5,107} 3,125) 2, 140 4,428) 1,950! 1,703) 2,090) 1,697 4, OS2 
} | 
, 165/348, 067/5, 627, 187/844, 278] 1, 056, 930/517, 967/395, 882) 2, 416, 994/470, 527/314, 429/468, 351 335, 673) 1, 030, 880 
a 7, 827\ 876, 685 4 5) 1, O79, 241/524, 164/401, 251}2, 431, 285/464, 719/323, 577 480, 557|}334, 219/1, 028, 300 
y : 874, ¢ 15k i 11, 072, 593/534, 553/397, 046/2, 447, 620/464, 771/310, 830/478, 044 $26, 147) 1, 020, 874 
14, 362, 513/877, 31815 7|1, O79, 130/524, 144/390, 440) 2, 466, 618/465, 161/312, 625/473, 047/330, 915) 1, 017, 062 
5, 628, 614 827), 192| 1, 062, 320/520, 636/378, 188}2, 446, 392/479, 563/301, 001/457, 782/323, 77711. 000, 720 


14, 290, 895/864, 710 


120, 373/328, 443) 894, 169/306, 571 409, 366/189, 250/148, 108! 963, 355 











4, 7/136, 729) 165, 639) 77,905) 324,574 
4, 147, 997/337, 218) 898, 444/305, 807| 409, 864/189, 210)148, 307) 967, 138, 275) 167, 469] 78,930! 329, 533 
4, 345, 224) 888, 495/304, 674) 409, 149/190, 291/145, 734) 963, . 675) 137, 165) 166, 168) 78, 168 
4, 513/343, 382) 889, 521/302, 753) 408, 655) 188, 712/145, 301) 962, 955/175, 797/136, 465 165,042) 77, YS 
4, 75|352, 597) 887, 376|301, 975| 408, 456) 187, 339) 143, 677) 960, 323/174, 472) 135, 275|163, 192) 76, 962 





| 
| 


9/387, 417|3, 636, 511/401, 489 498, 821/207, 276/167, 461) 1, 154, 320/201, 792! 105, 384/221, 875/169, 475) 509, 448 






de 

2 396, 5382/3, 478, 045/385, 055) 506, 977/208, 059/162, 894| 1, 169, 553/190, 564/116, 408/219, 066/165, 454 505, 023 
7, 2 390, 716/3, 483, 916/395, 519 499, 747/220, O80} 165, 697) 1, 199, 381) 193, 437) 113, 646/223, 789/158, 908 515, 646 
7, 3, 552, 533/393, 5 499, 416/211, 271 , 214, 257) 192, 849/109, 901)218, 344/161, 685) 521, 425 
a 3, 640, 920/385, 52% 486, 039) 209, 060 , 223, 520/215, 972) 103, 781/218, 524/165, 561) 529, 494 


| | | | 











| 1,321,319) 37,167] 646, 803) 43, 873 45, 760) 48, 423 165, 568) 46, 613] 41,712) 38,001) 46,177 121, 204 
| 1, 428, 693] 47,604] 706,040] 45, 217 58, 028) 53, 794 595} 161,048) 50, 946) 38, 697! 48, 530/ 49,193) 121,001 
| 1, 361, 133) 48, 206) 677, 597 | 49, 358 60,031) 51,956) 46,318) 150,370) 49, 296) 31,791) 45, 282) 48, 639 102, 289 
1, 283, 396) 49,158} 628, 284 | 48, 252 58, 669) 51,092) 42,465) 143,842) 46,777) 36,821) 42,057) 44, 784 91, 195 
1, 182, 761) 43,081] 579, 866! 48, 750) 61, 829) 53, 931) 36, 891 129, 961) 45, 398) 32,958) 36, 502! 40, 681 73, 510 
| | | | 

131, 802) 9, 502} 47, 206; 12, 934) 12, 15,705) 3,959} 3,036 3, 827 9, 370 
125, 674| 8, 988} 45, 655} 12, 233) ll, 14, 854) 3,745) 2, 871 3, 620 8, 863 

133, 908} 9,628) 48,194) 13, 104 12, ¢ 15,913} 4,012) 3,075 3, 878 9, 494 
137, 609} 9, 839} 50, 016) 13, 392) 12 16, 261 4,099) 3,143 3, 963 ¥Y, 702 
133,118) 9, 590 47, 742) 13, 053) 12, 3, 063 3, 862 9, 457 


15,850| 3, 996 

















LIABILITIES—Continued 


Other deposits: 
April 27. -- 


May 4.---- 
May 11.---. 
May — 
May 2 

Tots 3 deposit 
April 2 
May 4-- 
May il 
May s 
May 

Deferred avs lability items 

April 2 

May , 

May ll 

May 18 


May 25 
Capital paid in: 
April 27 
May 4 
May 11 
May 18.--- 
May 25 eae 
Surplus (sec tion 7): 
April 2 : 
May re 
May 11 ; 
May 18 ‘ 
May 25 
Surplus (section 13b): 
April 27 
May 4... 
May 11--- ! 5s 
May 18...- 
May 25. ; ah 
Reserve for. contingencies: 
April 27- 
May 4 
May 11 
May a4 
May : 
All other i abilities: 
April 2 
May eg Sinaoe 
May 11....- 
May 18 
May 25 E 
Total liabilities: 
April 27 - 
May 4 
May 11... 
May ° 
May 25 


& cobtament liability on bills pur- 


Total 


| 9, 


y 
9 
Q, 


. 290, 895 


chased for foreign iene | 


BUPA. osu ccacance 
May 4--- 

May ll-_.-.--. 

May 18...- 

May 25 


Commitments to make industrial | 


advances: 
Se 
_ i. 
May ll 
May 18 
May 25 





326, 045) 
285, 743| 
291, 768 
288, 491 
286, O75) 


, 113) 
ae 583 
527, 933} 


597, 742| 


534, 887} 





ar, 730 


27, 683 
27, 683 
27, 683 
27, 683 
27, 683 
32, 915 
32, 915 
32, 915 
32, S80 
32, 880 


11, 819 
10, 685 
11, 386 
10, 890 
11, 181 





1, 103 
1, 357 
1, 357} 





13, 144 


13, 260 


























































































FEDERAL RESERVE BULLETIN JUNE 1938 
ASSETS AND LIABILITIES OF THE FEDERAL RESERVE BANKS, 
BY WEEKS—Continued 
{In thousands of dollars] 
a meee or Gee é | 
y Phila-| a : Min- | Kan- | San 
Bos- | New | Cleve- | Rich-| At- |); St. ae - 
npn del- | 3. : Chicago .. | neap- sas | Dallas} Fran- 
ton | York phia | land | mond | lanta Louis | “Glis City | | cisco 
| eal | : a ae See o | 
| | | | | | 
| | | 
| | 
| 
6, 5371 156,217) 1,833 7,516} 8,753) 3,¢ 2,017 6, 222) 3,219 523) 3,010 
4 935) 178, 469} 1,663 7,165) 8,360) 2,5 1, 368 , 960] 3, 383} 230} 2, 306} 
4, 693) 189,105} 1,173 7,070) 8,564) 2,657 1, 441 5 640} 2, 345) 218} 1,852 
4,417) 199,960) 1, 204 7,913] 5,858} 2,628 1,688] 5,500) 2, 259) 26s| 2, 093} 
4,847} 204,112) 1, 546 8,572) 6,027} 2,749 2, 163) 5, 588} 2, — 248) 2,363 
| 
440, 623)4, 486, 737| 160,129} 564, 239}270, 127/215, 313} 1, 337, 610/258, 586/153, 351 |264, 226 652, 615 
458, 059/4, 408, 213/444, 168| 583, 654/275, 581/218, 4111, 346, 823/251, 215/161, 359) 271, : 646, 241 
453, 243) 4, 398, 812/459, 154) 579, 150/286, 350/219, 352)1, 2, 385) 150, 857/273, % } 
450, 187/4, 430, 793/456, 395} 578, 570}274, 097/210, 128)1, 9, 225) 152, 124) 264, 
436, S40 4, 472, 643/448, 871 568, 694/274, 745) 202, 928) Ry 37 * 494 270, = 142, 478/259, 62! 5, 414 
| 
| | 
54, ! 54| 124, 381) 43, 871 50, 420) 43, 340} 19, 358| 24, ¢ 14, 803} 28, 110| 24, 001 28, 783 
56, 990 131, 156} 51, 249 52,848] 44, 145] 21, 443] 25, § 14, 408) 31, 335! 23,480! 27,632 
51, 742} 130, 890) 40, 862 51, 354] 42, 703] 18, 870} 25, 9£ 13, 251] 28, 380] 23, 448) 28, 920 
59, BOE 5| 146, 538] 45,036] 58,993] 46,159] 21,940] 82, 209 29, 14, 502} 33,035] 29,150} 31, 464 
50,805} 146, 591) 43, 309 52, 231] 43, 348} 18, 495 69, 101) 23, ¢ 13, 25. 080| 23, 681 25, 141 
9,405) 50, 946) 1: 13, 357| 4,949} 4, 446 4, 147} 3,938} 10, 149 
9, 405 50, 946} 15 13,358) 4,949) 4, 446 4,147] 3, 938} 10, 149 
9, 405 50, 961) 1: 13,370} 4,950) 4, 445 4,147| 3,937) 10, 149 
9, 405 50, 961) 12, 2! 13,367} 4,950) 4,445 4,147) 3, 946) 10, 149 
9, 405 50, 960! 12, 258 13, 368} 4,950) 4, 445 4,147] 3,946) 10, 149 
9, 900 51, 943] 13, 466 4,964) 5, 626 3,613) 3, 892) 9, 805 
9, 900 51, 943} 13, 466 4,964) 5, 626 3, 613} 3, 892 9, 805 
9,900} 51, 943] 13, 466 4,964] 5, 626 3,613] 3, 892 9, 805 
9,900} 51, 943} 13, 466 4,964) 5, 626 3,613] 3, 892 9, 805 
9,900} 51, 943} 13, 466 4,964) 5,626 22, 387 3,613) 3,892 9, 805 
| 
2, 874 7,744, 4,411 1,007} 3,409 730 1, 429) 545} 1,001 1,142} 1,270 2, 121 
2, 874| 7,744) 4,411 1,007} 3, 409 730 1, 429 545] 1,001 1, 142] 1, 270] 2, 121 
2, 874 7,744) 4,411 1,007} 3,409 730 1, 429 545} «1,001 1, 142] 1, 270) 2, 121 
2, 874 7,744) 4,411 1,007} 3,409 730 1, 429 545) 1,001 1,142} 1, 270) 2, 121 
2, 874 7,744) 4,411 1,007| 3,409 730 1, 429 545) 1, 001 1,142) 1, a” 2, 121 
1, 448 8,210; 2,000 3,177| 1,401} 1,603 7, 229| 1,215) 1,922 934, 1, = 2, 000 
1, 448 8,210) 2,000 3,177) 1,401] 1,603 7,229) 1,215) 1,922 934) 1, 776) 2, 000 
1, 448 8,210} 2,000 3,177; 1,401) 1,603 7,229} 1,215) 1,922 934) 1,776 2, 000 
1, 448 8, 210} 2,000 3, 177 1, 401 1, 603 7, 201 1,215} 1,915 934 1, 776) 2, 000 
1, 448 8, 210} 2,000 3,177} 1,401 1, 603 7,201) 1,215) 1,915 934) 1, 776) 2, 000 
| | 
830 3,057} 1, 572 1, 041 527 698 1, 322 431 566 540) 402) 833 
791 2, 948 866 1,010 505 685 1, 266 409 555 471) 360) S19 
812 3, 135} 1, 138 1, 063 485 686 1, 332 431 577 493 379 855 
R817 3, 136 RSS 1, 038 452 667 1, 248 398 562 502 358) 824 
835 3, 147 902 1, 064 480 684 1, 316 427 551 533 383) 859 
7, 187|844, 278] 1, 056, 930/517, 967/395, 882]2, 416, 994/470, 527/314, 429/468, 351/335, 6731 1, 030, 880 
9, 604/834, 225] 1, 079, 241]524, 164/401, 251)2, 431, 285/464, 719}323, 577|480, 557) 3: 219) 1, 028, 300 
, 190}837, 963) 1, 072, 593 534, 5531397, 046]2, 447, 620/464, 771)310, 830] 478, 044/326, 147}1, 020, 874 
5, 588, 846/837, 207/1, 079, 130/524, 144]390, 440} 2, 466, 618)465, 161/312, 625) 473, 047/330, 915) 1, 017, 062 
864, 710|5, 628, 614/827, 192} 1, 062, 320)520, 636/378, 188 2, 446, 392/479, 563)301, 001)457, 782/323, 777| 1, 000, 720 
| 
79 396} 108 102 48 39 131 33 25 32 32| 78 
98} 488 133 125 58 48 161 41 31 39 39) 96 
Ys 488 133 125 58 48 161 41 31 39 39 96 
OS 488 133 125 58 48 161 41 31 39 39 96 
105 524 143 134 63 51 174 44 34 42 42 104 
1, 436 3, 044 121 1,547) 1, 504 | ree 509 41} 295 244 2,913 
1, 430 3, 865 124 1, 50% 1, 503 . = 50S 41| 373 244 2, 902 
1, 367 3, 886 123 1, 538 1, 503 | 508 40| 373 244 2, 940 
1, 361 3, 879 123 & 1, 700 |. | aa 5OS 277 368 244 2, 953 
1,348) 4, 160/128), 1 690) aise 508| 277, = 368 92} 2, 958 
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INDUSTRIAL ADVANCES AND COMMITMENTS UNDER SECTION 13b OF THE FEDERAL 
RESERVE ACT, JUNE 19, 1934, TO MAY 18, 1938 


_ [Amounts in thous: ands of dollars] 


| 
Applications 
weenie * - date, 
Date (last Wednesday of 
each month) 





| Number | Amount 
| | 
5,053 | 187, 696 
6,618 | 263, 482 
7,615 | 306, 708 
8, 158 331, 391 
8,379 | 342, 699 
8, 398 342, 999 
8, 427 343, 904 
8,483 | 346, 911 
8,510 | 348,342 
8,524 | 349, 288 
8,546 | 351, 420 
8, 554 | 352,024 
8, 572 | 352, 666 
8, 593 354, 426 
8, 606 354, 872 
8,633 | 359, 706 
8,677 | 363, 292 
8, 711 364, 487 
8,766 | 367, 754 | 
Te seal 8,906 | 373,519 | 
LS ae | 9,012 | 377,778 
May 18 4 aaa | 9, 083 | 380, 193 


a 
Tec- 





without conditions) 





App lications approved to date by Federal Reserve banks (with and 





| Federal 
Federal panna : 

| Reserve | — Approved) Tepaid, 
bank j| _°S= but not | OF With- 

advances | COmmit- pny | drawn by 
cute ments pleted 1 | appli- 

standing out- | cant, 

standing ete. 

13, 589 | 8,225 | 20,966 | 5, 558 
27, 518 20, 579 11, 248 24, 900 
32, 493 27, 649 | 11,548 | 44,025 | 
30, 487 24, 454 9,381 | 61,422 
25, 533 20, 959 8,226 | 77,903 
24, 781 20,238 | 7,697 80,500 
24, 208 19, 523 | 7,709 | 82,163 
23, 054 18, 611 | 7,898 | 865,215 
23,904 | 17,528 | 9, 045 86, 806 
23, 196 17, 188 | 8, 462 89. 268 
23, 014 16,331 | 1,470 | 97,668 
22, 462 15, 726 1, 098 99, 271 
21, 752 15, 179 1,151 | 101,139 
21, 395 | 14, 880 '537 | 7102, 608 
20, 875 14, 488 899 | 103, 806 | 
20, 616 13, 316 1,382 105,749 
20, 200 12, 780 3, 369 | 107, 400 | 
19, 861 13, 388 1,563 | 109, 002 
19, 659 13, 078 | 2,059 | 109, 992 | 
19, 366 13, 110 3,419 | 111,198 | 
19, 357 12, 735 3, 957 113, 126 | 
19,496 | 13.144 3752 | 114, 363 


| Applications 
ommended for 
approval by In- | 
i Advi- | 
sory ommit- | 
| tees to date, | aan 
| (with and with- Potal 
| out conditions) 
| 
| Number | Amount Number Amount 
. _ | 
| 1,122} 54,531 | 984 | 49, 634 
1,815 | 102,331 | 1,646 | 88,778 
| 2,176 | 132, 460 | 1,993 | 124, 493 
| 2,304] 142,811] 2,183] 133,343 
|} 2,500 | i49,204] 2,280] 139,829 
| 2,506 | 149, 527 | 32287 | 140, 213 
2,517 | 149,711 | 2,297] 140,515 
2, 543 | 150, 561 | 2,323 | 141, 545 | 
2,563 | 152,724 | 2,336 | 144,564 
2.577 | 153,720 | 2353 | 145,228 
q | 154,960 | 2,361 | 145, 758 
2,590 | 155,023 | 2,367 | 145, 887 
2,508 | 155,514 | 2,373 | 146, 457 
| 2,610 | 155,902 2,381 | 146, 724 
| 2,618 | 156,413 | 2,386] 147, 295 
| 2,624) 156,533} 2,392] 148, 208 
| 2,640 | 158,743 | 2,406 | 150, 987 
2,660 | 159,370 | 2,419 | 151, 587 
2,683 | 160, 603 2,433 | 152, 543 
2,717 | 162,648 2.464 | 154,918 
2, 760 165, 921 | 2, 497 156, 933 
| 2, 784 166, 9S7 | 2, 52¢ 158, 784 | 








} | 
| 


Expired, 


| Finane- 
| ing insti- 
tution 
partici- 
| pations 
out- 
Standing ? 


et 
orb 
BS 
aon! 


we 
~ 
ba | 
oe 


r) 
a 
=) 
a 


n 
nh 
~1 
o 








1 Includes applications approved conditionally by the Federal Reserve banks and under consideration by applicant. 
‘Does not include financing institution guaranties of advances and commitments made by Federal Reserve banks, which amounted to 


$11,681,957 on May 18, 1938. 
3 Tuesday. 
4‘ May 25. not yet available 
NoTE.—On May 18, 
and the Federal Reserve banks. 
r Revised. 


1938, there were 126 applications amounting to $6,347,850 under consideration by 


the Industrial Advisory ( 


‘ommittees 


FEDERAL RESERVE NOTES—FEDERAL RESERVE AGENTS’ ACCOUNTS, BY WEEKS 


{In thousands of dollars] 






























| | Phita-| | | | Min- | Kan- | | s 
-| N . h-| At- Chi- a Ie al mass 
| Total Bos New del- | Cleve-| Ric “ .| neap-| sas | Dall as| Fran- 
| ton York | phia | land | mond | lanta | cago | Louis | olis | City dase 
| | | 
| | | | 
Federal Reserve notes: | } | | 
Issued to F. R. bank by F. R. agent: | 
EE I vies did ads nerc. 2G Seba iakia chomes | 56) 360, 293) 999, 991] 323, 682/433, 666, 200, 663) 164, 2 276| 989, 040) 188, 128) 141, 738 8) 174, 287| 86, 714/371, 878 
| ere mee, «05 25, |/365, 551 324, 901) 431, 019) 199, 074] 162, 328] 990, 298) 192 333 141, 557/174, 113) 86, 457| 370, 153 
May 11. et BEL Oe aa 14, 425, 484) 1372, 899 2, 451) 432, 050) 201, 239) 161, 376) 991, 088/191, 725) 141, 336] 173, 907) 85, 850) 369, 992 
Moya = es Sea 4, 411, 710)|37 70, 772 0, 112/432, 725) 198, 438) 160, 515]. 987, 546/189, on 140, 924 173, 788} 85, 362)371, 001 
hae ee Se A eee 4, 412, 650 (382, 076 980, 194) 317, 8 279| 987, 378) L89, 907/139, 976) 173, 177| 84, 816/368, 424 






















29) 432, 91 





24, 300 





11, 413 


9} 196, 675/159, 








Apa AS ee a ae 313, 983) 31, 850} = 105, saa 17, 111} 16, 168 25, 688) 11,861; 5,009) 8,648) 8,809) 47,304 
(OY Seen ae 277, ¢ 526)| 28, 333 89, 295} 2i, 155) 9, 864) 14, 021 22, 574) 15,117) 3, 282) 6, 644) 7,527) 40,620 
. oc) eae 293, 147 27, 670 93, 076| 22, 901} 10,948) 15,642} 27,607) 16,050, 4, 171} 7,739) 7,682) 41, 884 
PS wu wats adadaveuves 288, 197} 27,390} 91, 058} | 24,070) 9, 726} 15,214) 24,591) 14,151) 4,459) 8,746! 7,364! 44,069 
OE Ree ARE 295, 775|| 29,479] 92, 818} 24,463} 9,336] 15,602} 27,055] 15,435) 4,701/ 9,985) 7,854! 43, 193 
In actual ¢ ~ jane ition:! i} | | | 
i) eR ee 4, 120, 373}/328, 443) 894, 169/306, 571/409, 366) 189, 250/148, 108) 963, 352) 176, 267) 136, 729! 165, 639) 77, 905/324, 574 
May ‘ Code asin ca cakiwkweaes 4, 147, 997/337, 218} 898, 444/305, 807| 409, 864] 189, 210/148, 307! 967, 724/177, 216/138, 275| 167, 469] 78, 930/329, 533 
Co } | DE ee ee aN 4, 132, 337 11345, 229} 888, 495/304, 674| 409, 149/190, 291) 145, 734) 963, 481/175, 675) 137, 165| 166, 168) 78, 168/328, 108 
OS: Sa ee ere 4, 123, 513//343, 382) 889, 521/302, 753) 408, 655) 188, 712 1145, 301 962, 955) 175, 797) 136, 465) 165, 042) 77, 998) 326, 932 
1 | eee 4, 116, 875)/352, 597) 887, 376)301, 975 408, 456} 187, 339/143, 677) 960, 323/174, 472/135, 275) 163, 192! 76, 962/325, 231 
Collateral held by agent as security for | 
notes issued to bank: | | 
Gold certificates on hand and due | | 
from U. Treasury: | | | 
April 2 LOS ES CR REE ee 4, 541, 632/|370, 000) 1, 015, 000 337, 000) 438, 000) 205, 000! 169, 000) 1, 000, 000) 191, 632) 143, 500| 177, 000! 91, 500! 404, 000 
May ‘ nn de 4, 519, 632) 370, 000) 1, 000, 000) 337, 000/434, 000/200, 000) 169, 000) 1, 000, 000) 196, 632| 143, 500/177, 000) 88, 500/404, 000 
May 11 4, 539, 632) 390, 000) 1, 000, 000) 337, 000! 436, 000} 203, 000) 164, 000! 1, 000, 000) 196, 632! 143, 500) 177, 000) 88, 500/404, 000 
May I18....__- t, 632} /390, 000! 1, 000, 000/337, 000) 436, 000) 203, 000) 164, 000) 1, 000, 000) 192, 632) 143, 500) 177, 000) 88, 500/404, 000 
May 25_. 4, 527, 632) 390, 000/1, 000, 000/337, 000/436, 000) 200, 000 hs ‘elaine 192, 632) 138, 500'177, 000) 88, 500)404, 000 
Eligible paper: 1] } | | 
| 7, 463) 694) 2,271) 1, 235} 411] 724| 515 210 60 107} 320 343 573 
May 4 ......... 7, 271 684) 2,190} 1, 143 329} 767| 552 | es 118 303 363 612 
| | ae 7, 208} 699) 2,626} 1,121 452! 409) 504| 210 112 206 317 552 
May 18 ae ‘ 6, 865 693! 2, 024) 1, 243 478 4: 50| 485] | ne 102 205 313 647 
May 25 : 5 7, 707 801) 2,177} 1,343 445) 686! 552) 190] 71 120 235} 433) 654 
U.& Gov’ t, securities | | | | | | | 
May 25 5, 000 } ‘ - EB ee 5, 000 
Total collateral: : | 
Agel 37.3... +, 549, 095) 370, 694) 1, 017, 271/338, 235) 438, 411) 205, 724/169, | em 1, 000, 210) 191, 692! 143, 607) 177, 320) 91, 843) 404, 573 
May 4 oa ----| 4, 526, 903) 370, 684) 1, 002, 190/338, 143/434, 329) 200, 767) 169, 552) 1, 000, 210) 196, 632) 143, 618 177, 303) 88, 863/404, 612 
May 11 : ; ..-| 4, 546, 840] /390, 699) 1, 002, 626) 338, 121) 436, 452) 203, 409) 164, 304 1, OOO, 210) 196, 632) 143, 612177, 206) 88, 817/404, 552 
May 18..- : 4, 542, 497/390, 693) 1, 002, 024) 338, 243) 436, 478/203, 450) 164, 485) 1, 000, 225) 192, 632) 143, 602) 177, 205) 88, 813) 404, 647 
May 25 4, 540, 339] '390, 801/1, 002, 177/338, 343/436, 445/200, 686) 164, 552/1, 000, 190/192, 703/143, 620 177, 235) 88, 933/404, 654 








1 Includes Federal Reserve notes held by the United States Treasury or by a Federal Reserve bank other than the issuing bank 








508 








FEDERAL RESERVE BULLETIN 


JUNE 1938 




















RESERVE POSITION OF MEMBER BANKS, MEMBER BANK RESERVE BALANCES, 
APRIL, 1938 BY CLASSES OF BANKS 
[Averages of daily figures. In millions of dollars] | {Average of daily figures. In millions of dollars] 
" x aie Rit ne =e a ! - 7a e . — | Fe | 
| Reserves with | Central reserve | | 
Gross | Net | Federal Reserve All | city banks | Re- | 
Classes of banks de- | de- | Time | banks | mem- | co serve | Coun- 
and districts puinsedl armed) SO | ber | : | city | try 
de- | de- | posits | | banks!} New | Chi- | banks | banks! 
posits | posits | Re- Held | Ex- | York cago | 
| | quired | | cess : | 
| | | 
a ji Lae = 4 naa TT) Taek por || Total reserves held: | | 
All member banks - _|28, 466 |23, 549 |11,520 | 5,398 | 7, 469 | 2,071 1937— March 6,704 | 2,652 | 533 | py | 1,315 
|—- | —— | | | = | ———— April_... 6,824 | 2,739 563 | 2,2 | 1, 321 
Central reserve city banks: | | LE aS 6,932 | 2,684} 589] 2,272] 1,386 
New York......----- 9, 784 | 9,136 | 2,266 | 3,150 | 884 June 6,878 | 2, 669 | 603 | 2,230} 1,377 
Chioseo..... <<<... 2,081 | 1,852 | 475 | 622] 146 July 6,845 | 2,652 | 581 | 2, | 1,360 
i— | =| ——— | August 6,701 | 2,522 568 | 2, 1, 362 
Reserve city banks: | September 6, 854 | 2, 672 576 | 2, 1, 375 
Boston district ; 955 858 | 109 167 | 257 90 | October 6,954 | 2, 767 | 581 2,3 1, 366 
New York district_- 173 138 160 35 | 47 | 12 | November-- 6,919 | 2,720 | 588 | 2,4 | 1,365 
Philadelphia district 1, 022 850 | 254] 173 247 | 74 | December____-_-_- 6,879 | 2,657 | 599 | 2, 1, 352 
Cleveland district-_---| 1,331 | 1,073 | 730 241 363 | 122 | 1938—January 7,183 | 2,856) 604 | 2, | 1,378 
Richmond district | 607 468 | 204 99 136 37 | February 7, 230 | 2,906 598 | 2, | 1,377 
Atlanta district.......| 577 | 427) 172} 90; 102 13 | March... _..-- 7,326 | 3,039 574 | 2,349} 1,365 
Chicago district -| 1, 103 821} 511 182} 229} 47] pre eee 7,469 | 3, 150 622 | 2,348) 1,350 
St. Louis district 700 539 72} 110 139 | 29 Week ending (Friday): | 
Minneapolis district...| 325 246 92 51 | 58 | 7 Apr. 1 7,316 | 3,125 547 | 2,305 1, 339 
Kansas City district.._| 887 603 156 | 122 165 | 43 Apr. 8 7,306 | 3,062 526 | 2,342) 1,377 
Dallas district | 592 394 121 | 81 101 | 20 Apr. 15. r?, | 3, 063 586 | 2,360 | 1,412 
San Francisco district_| 1,887 | 1,510 | 1,914 388 502] 114] Apr. 22-. 7,533 | 3, 180 652 | 2,375 | = 1, 326 
Apr. 29 7,619 | 3,282 | 724] 2,330 | 1, 284 
Total....-.. 110, 157 | 7,927 | 4,593 | 1,739 | 2,348 | 609 May 6 7,521 | 3, 168 | 757 | 2,300 | 1, 295 
| | |= ——| - May 13 7,515 | 3, 122 785 | 2,315 | 1, 293 
Country banks: | | Excess reserves: | 
Boston district | 751 569 | 562! 105 140 35 | 1937— March ? 1, 371 | 401 54 | 488 | 428 
New York district 1, 164 904} 1,405 | = 195 298 | 103 April 1, 552 | 530 101 490 | 431 
Philadelphia district 546 408 875 | 101 | 144 42 | May ? 927 | 203 51 316 357 
Cleveland district_....| 534 389 660 | 87 133 | 46 | June_--- 876 | 176 70 289 341 
Richmond district_.-..| 449 315 336 59 80 20 | July 876 | 199 52 301 | 324 
Atlanta district - | 454 301 212 51 77 26 August 750 108 34 287 321 
Chicago district- | 737 523 647 104 170 66 September 900 235 43 289 333 
St. Louis district | 317 223 933 42 59 | 17 October 1, 043 354 59 | 307 323 
Minneapolis district 274 185 273 30 56 17 November 1, 104 | 373 69 333 328 
Kansas City district __| 4) 273 156 14 66 22 December 1,071 | 305 80 366 319 
Dallas district 483 327 Q7 48 75 | 27 1938—January 1, 333 | 461 RH 451 355 
San Francisco district_| 316 217 265 13 54 11 | February 1, 406 | 499 78 468 361 
| eee March. 1, 524 | 631 52 481 359 
Tot 6, , 634 | 5,719 918 350 32 ee 2,071 | 884 146 609 432 
sieiuas awe . on ™ Week ending (Friday): 
=a comnneeeninntitesmente Apr. 1 730 48 449 337 
1 Gross demand deposits minus demand balances with domestic banks Apr. 8_. 671 46 485 377 
(except private banks and American branches of foreign banks) and | Apr. 15 67S . 499 12 
cash items in process of collection Apr. 22? 1, 058 199 756 41 
NoTe.— Reserve requirements changed as of April 16, 1938. See table | Apr. 24 1,119 260 712 448 
at foot of p. 519, for percentages of deposits required to be held as | May 6 1,018 291 682 404 
reserves, | May 13 OS 4 315 689 163 


DEPOSITS OF 


Federal Reserve district 


Boston___- 

New York. .-. 
Philadelphia 
Cleveland 
Richmond 

Atlanta ._..-- 
Chicago-___- 

St. Louis.._-_- 
Minneapolis mS 
mansas City ......... 
Dallas ae 
San Francisco--- 


| Sa eae : 


Gross demand 





| 1 Weekly figures of excess reserves of all member banks and of country 
| banks are estimates. 

2 Reserve requirements increased March 1, 1937, and May 1, 1937: and 
| decreased April 16, 1938; see table at foot of p. 519 for amount of changes. 
| r Revised. 

MEMBER BANKS IN LARGER AND SMALLER CENTERS 


{Averages of daily figures. In millions of dollars] 





Member banks in larger centers 


Member banks in smaller centers 
(places over 15,000) | 


’ . 
Al! member banks (places under 15,000) 





| 
| 
| 


Gross demand 











| 
| 
| 
| 











| : 
Time Gross demand | Time Time 
—_——_— ———— | ———— _ | P 
Apr. Mar. Apr. Mar. Apr. | Mar. Apr. Mar. Apr. Mar. Apr. Mar. 
| | | | 
1,706 | 1,702 } 670 | 673 | 1,505; 1,592 545 | 547 | 111 110 125 126 
11,121 | 11,081 | 2,317 2, 333 | 1 1,080 } 11,092 |! 1,075 | 1 1,085 257 261 | 490 491 
1,568 | 1,546] 1,129] 1,123] 1,363] 1,340 | 678 | 672 | 205 206 450 451 
1,864 | 1,857 1,389 | 1, 400 1,654 | 1,643 | 1,099} 1,108 | 210 214 | 291 292 
1, 056 1, 066 539 538 RS) 894 351 350 169 173 | 188 18S 
1, 031 1, 037 384 | 383 8 884 | 301 | 300 | 151 | 153 | 82 83 
3, 922 3, 971 1,613 1, 624 | 2) 11,574 1 888 1 892 | 288 293 | 270 271 
1,017 | 1,023 405 405 | 830 834 293 | 293 | 187 189 | 112 112 
599 613 365 | 368) 434| 446 | 178 | 180 | 165 167 | 187 | 188 
1, 306 1,315 312 | 311 | 997 | 1,003 | 197 195 | 309 312 | 115 | 114 
1,075 | 1,096 | — 218 218} 806] 821 | 174 174 | 269 | 275 | 43 | 44 
2,203 | 2,159} 2,179] 2,180] 2,090 | 2,045] 2,082 2, 083 | 113 | 113 | 97 | 97 
|—--- | i | —--- |— -|— a 
| 28, 466 | 28, 465 | 11,520 | 11,555 |1 14, 167 |114, 167 | 1 7,862 | 1 7,878 2,434 2, 465 2, 450 2, 459 


} | 
| | | 





1 Excluding central reserve city banks, for which figures for latest month are shown in table above. 
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KINDS OF CURRENCY IN CIRCULATION 
{Outside Treasury and Federal Reserve banks. In millions of dollars] 








. | | Treas- 
Gold che 














“! . : Tons . Federal Na- 
yey Silver : Subsid- P United | Federal wee na 

End of month Total certifi- | Silver certifi- np iary Minor States | Reserve Reserve tional 

<a dollars ents notes silve coin notes scan: | bank bank 

cates | ates of 1890 sliver . es notes notes 
ee oe ee ee - ——E———— — -_ . - = 
Pe | 90 | 37 1, 039 l 335 142 291 4,171 10 281 
1) aR 89 | 38 1, 062 | 1 338 143 289 4, 189 38 275 
7ane....<... 88 | 38 1,078 | l 341 144 281 4, 169 38 269 
ee 87 38 | 1,088 1 341 144 286 4,175 37 263 
August RPT SA aN 86 | 39 1,115 | 1 345 146 | 2865 4, 213 36 258 
September-___- comgeal 86 | 39 | 1,127 | 1 348 147 284 4, 222 35 253 
October - ---- 85 39 1, 129 l 349 147 | 285 | 4, 238 35 248 
November ___-- S4 40 1, 144 | l 352 148 284 4, 232 34 243 
December - ----- 83 40 1, 137 1 350 148 283 4, 237 33 | 239 
1938—January __...._____- 2 6, 320 82 39 | 1,085 1 339 145 264 4,099 33 | 234 
February ---- 6, 334 SI 39 1,097 | ] 338 144 267 4,104 32 231 
March_- aus. 3 6, 355 81 39 | 1,125 l 338 144 263 4, 106 32 227 
Aven... 6, 397 80 | 39 1, 162 | l 339 | 144 264 4,112 31 224 
! - ' a = | — = = aoa 

Back figures.—See Annual Report for 1936 (table 36.) 
PAPER CURRENCY, BY DENOMINATIONS, AND COIN IN CIRCULATION 
[Outside Treasury and Federal Reserve banks. In millions of dollars} 

| Total | Coin and small denomination currency ? Large denomination currency 2? Shas 
End of month } po od oes & nines at iets a ey Bean ee : a et beeen Hoes 

ti ~<f Total | Coin $1 $2 | $5 $10 $20 Total $50 $100 $500 | $1,000 | $5,000 |$10, 000) ed 2 

0 ‘ | 

1937—April 6, 426 4,922 514 {82 33 883 | 1,542 | 1,468 | 1,507 381 687 137 277 9 | 17 3 
May 6, 462 4,957 518 484 33 893 | 1,558 | 1,466) 1, 507 380 689 136 278 8 | 17 4 
June 6,447 || 4,926 | 523 {87 34 885 | 1,539 | 1,458 | 1,526 384 699 138 283 8 | 14 A 
July 6,460 || 4,942 523 4X8 33 894 | 1,550 | 1,454 | 1,520 381 697 137 283 7 15 | 2 
August 6,524 || 5,007 529 408 33 907 | 1,574 | 1,466 | 1,520 382 69S 137 283 | 7 14 4 
September 6,542 || 5,019 | 534 503 33 908 | 1,574 | 1,467 | 1,527 382 702 138 285 7 14 4 
October 6,555 || 5,029 | 535 502 33 909 | 1,576 | 1,474 | 1,531 384 704 138 286 6 13 5 
November 6, 561 5, 043 | 540 504 33 912 | 1,574 | 1,480 | 1,525 381 701 136 287 5 14 6 
December 6,550 || 5,015 537 505 33 905 | 1,560 | 1,475 | 1,542 387 710 139 288 6 12 7 
1938—January 6, 320 || 4,789 | 522 474 31 856 | 1,482 | 1,424 | 1, 532 382 705 138 288 7 12 1 
February 6, 334 || 4, 798 520 473 32 863 | 1,489 | 1,421 | 1,538 382 708 138 291 7 13 2 
March 6,355 | 4, 784 521 473 31 860 | 1,487 | 1,412 | 1,573 385 718 144 300 i) 18 3 
April 6, 397 4, 807 §22 176 31 866) 1 1,414 1, 593 388 725 146 304 12 18 3 


1 Total of amounts of coin and paper currency shown by denominations less unassorted currency in Treasury and Federal Reserve banks 

2 Includes unassorted currency held in Treasury and Federal Reserve banks and currency of unknown denominations reported by the Treas- 
ury as destroyed. 

3 Paper currency only; $1 silver coins reported under coin. 

Back figures.—See Annual Report for 1936 (table 37). 















































TREASURY CURRENCY OUTSTANDING SHIPMENTS AND RECEIPTS OF UNITED 
{Held by Treasury and Federal Reserve banks and in circulation. In STATES PAPER CURRENCY 
millions of dollars] [By selected banks in New York City. In thousands of dollars] 
Ship- | Receipts} Net Net 
|| Silver | Fed- Year or month ments to} from ship- e , 
dollars} Sub- | | niteg| eral | Na- Europe | Europe | ments | Tece!Pts 
End of month | Total | and | sid- | Minor! States| Re- | tional 
silver | iary | coin | serve | bank m , 
i] bul- | silver | | notes bank | notes 1932. .......--.-------------- 567 83, 838 |...------- 83, 271 
| tiont | notes 7 ares Ses 554 cf ) =e 90, 505 
| a TES TE TEES 345} 40,587 |_-.._---_- 40, 242 
eae eY 10, 628 { )] =e 9, 338 
ROSS GREE GREE ESS aaa Ce 34, 774 26, 216 $86 t.......... 
1937—April_____- 2, 543 || 1, 365 357 | 150; 347 40 SE RIG sritintitiaiss Stina clcie anc necimeii 21, 500 5 ee 26, 050 
May..---- 2, 547 || 1,375 358 | 150 347 39 278 
June--__--- 2, 550 | 1, 382 359 | 1651 |) 347 38 ri A ee | 1, 434 EEE 1, 589 
ee 2, 572 | R 361 | 165) | 347 37 266 | eae 909 (8 === 956 
August_... | 2,585 |} 1,424 363 | 152 347 37 262 Serre 7, 000 1, 972 3 Seenreaee 
September | 2, 599 || 1, 441 364 153 | 347 36 | 257 , 809 2 {ae 1,777 
October_...| 2,609 || 1, 455 367 154 347 36 251 [See 877 ; i) SEES 1, 962 
November} 2,621 || 1, 468 370 | 155 347 35 247 September-........---- 1, 946 Yt See 325 
December -_} 2,637 || 1,486 | 372 156 347 34 242 i ee 781 fo) er 3, 750 
| November........----- 336 _ "| eee 12, 990 
1938—January..._| 2,655 || 1,509 | 373 | 156 | 347 | 33 | 237 Decempel.....<....<.. 69 |< fe 5, 878 
February, -| 2,668 || 1,526 | 373 | 156 347 | 33] 233 
March...-. 2,679 || 1,540 | 374 | 157 347 | 32 | 230 | 1938—January -.......- niiblnhibil 189 eee 4, 469 
ps) 2, 690 | 1, 554 | 374 | 157 | 347 | 32 | 226 i. er 28 i) So Reoeees 3, 796 
L L L 4 eee 1, 212 ) | ees 1, 516 
1 Includes silver held against silver certificates amounting to $1,482,- April ; 503 2, 618 |__- 2,115 
000,000 on April 30, 1938 and $1,243,000,000 on April 30, 1937. 
Back figures.—See Annual Report for 1936 (table 39). 
Description.—See BULLETIN for January 1932, pp. 7-8 














510 


FEDERAL 


ANALYSIS OF ee MONETARY GOLD 


“ 


{In millions of dollars} 










































| 
| Gold stock at | | Do- 
end of year Increase Net | mes- 
or month in Net | release | tic 

Year or month total gold from | gold 

gold |import| ear- | pro- 

Inactive!) stock | mark | duc- 

Total (account | tion 

| 
err Se a 4, 202. 5| 1, 133. 9 82. 6 96. 0 
a res== 1, 887. 2}1, 739. 0 .2] 110.7 
. a 11, 258 7 1, 132. 5) 1, 116. 6 |} —85.9 | 131.6 
| | RS 2, 760 i; r 585.5 |—200.4 | 143.1 
1936—A pril_.....-- 8 fe 41.0) 28.1 | —.2 9.6 
OS 8 i ee 176.7! 170.0 —3.2] 10.4 
JUNC....-.-- |S de eee 206.6) 277.8 | —24.8} 10.0 
eS a a 39. 2) 15. 4 | 2.3 12.8 
August_.---- i 2 ae 68. 4 67.5 | —11.9 13.1 
September-- fe eee 129.0} 171.8 | —28.8 12.1 
October.__-- eee: ti caee es 199.7) 218.8 | —11.3 13.8 
November... 4 Re a ee 139. 6 75.8 3.0; 11.8 
December -- 11, 258 26. 5 73. 3 57.0 —.7 | 10.9 
| | 

1937—January---..- 11, 358 126. 5 100 121.3 | —48.3] 9.5 
February - -- 11, 436 204. 7 78.2) 120.3 —8.0 8.2 
March....-- 11, 574 342. 5 137.9, 154.3 —.4 10.8 

| ee 11, 799 568. 0 225.6; 215.8 ae 9.1 
LS 11, 990 759. 1 191.1) 155.4 26.2] 12.3 
ao 12, 318 1, O86. & 327.8| 262.0 | —15.9 | 11.2 
: 12, 446 1, 214. 1 127.3| 175.4 | —35.5 | 12.6 
August_-_.--- 12, 567 1, 335. 7 121.6; 104.8} -—5.3| 16.8 
September-- 12, 741 1, 210.0 174.3) 145.5 | 9.3 12.1 
October____- 12, 803 1, 271.9 62.0 90. 5 —8.0 14.8 
November-_. 12, 774 1, 242. 5|| —29.3) 22.1 | —20.1 13.8 
December.-.- 12, 760 1, 227.9 —14. 0) 18.0 |—101.6 11.8 

| 
1938—January--_-_- 12, 756 1, 223. 2 —4. 6) 2.1 —1,1 10.9 
February -- 12, 776 1, 200. 6 20.7 8.0 | —18.2 9.9 
March 12, 795 1, 183.0 18. 5 52.9 —.6 10.6 
April _-- ms 12, 869 74 71.1 —1.2 |} 710.8 
| 
P Preliminary 
1 Figures based on rate of $20.67 a fine ounce in January 1934 and $35 


a fine ounce thereafter. 

Note.—Figures for domestic production of gold are those published 
in tables, pp 539-540, adjusted to exclude production in Philippines. 
Adjustment based on annual figures reported by Director of Mint and 
monthly imports of gold to U. S. from Philippines. For back figures, 
other than those of domestic gold production, see Annual Report for 1936 
(table 30). 





BANK SUSPENSIONS! 














Member Nonmember 
banks banks 
Total, ae ee eee 
banks Na- n- Not 
tional | State | sured? | insured 
at ty 5 | , 1 
Number of banks suspended 
| RIB ee ae a 57 | 4 8 48 
ON aot es Se ea 34 | 4 | e 22 8 
| ae ae 44 i ee 40 3 
ARERR | 59 4 | 2 47 6 
1938—Jan.-A pril 28 1 | ee 23 4 
Deposits of suspended banks 
(in thousands of dollars 
| SR aa ian pet ee 36, 937 | Sg eee 1,912} 34, 985 
ee Re 1 10016 || 5318 }...... 3, 763 939 
Qe SY a | 11,306 || 507 cnuaat 30,207 592 
A ee Me |} 19,723 | 7,379 1, 708 10, 156 480 
1938—Jan.-April Secnunl Gee | 36 |... 5, 825 821 
| | 





1 Represents licensed banks suspended; does not include nonlicensed 
banks placed in liquidation or receivership. 

? Federal deposit insurance became operative January 1, 1934. 

3 Deposits of member banks and insured nonmember banks suspended 
are as of dates of suspension, and deposits of noninsured nonmember 





banks are based on the latest data available at the time the suspen- 
sions were reported. 
Back figures.—See Annual] Report for 1936 (table 71). 





RESERVE BULLETIN 


MOVEMENT OF GOLD TO AND FROM 


UNITED STATES! 


{In thousands of dollars] 


JUNE 





1938 





From or to— 





a 
| ae ey 
Germany........... 
Netherlands_.....--. 
Switzerland_--_-___- 
Union of Soviet 
Socialist Re- 
ES 
United Kingdom-.--- 
i re 
Central America-_- 
Mexico 


oo 
i nn 
eae SEE 
Venezuela_____..._- 
Australia........<<- 
British India_...._-- 
China and Hong 

OS RES: 
SiS 
Philippine Islands. - 
All other countries?__ 


ree! 














1938 
April March Jan.-Apr. 
Im- Ex- | Im- Ex- Im- Ex- 
ports ports | ports ports ports ports 
| ae — 
1, 938 } Of eee 6, 158 4 
1s | Gs Me gs 5, 000 
‘RAEN. Ea a 
3h, 431 2 | 31,395 66, 829 36 
7i2 26 721 5 2, 835 31 
288 340 1, 218 
1, 929 117 | 2, 773 15 6, 450 3A 
3 ee See Lee $ 
1 | 31 58 
RSO | | 587 2, 791 
1 | | 2.102 4, 208 
517 126 i O84 
265 221 re 972 
67 36 192 
1, 241 458 $, 667 
2, 359 2, 979 6, 381 
203 ca Eee ae 203 
23, 311 {se 27, 795 
1, SS4 l Dee lodamens 7, 130 l 
123 |) eae 578 
71, 236 145 | 52, 947 20 139, 549 5, 407 




















1 Figures represent 


? Includes all movements of unreported origin or destination. 


customs valuations which, with some exceptions, 
are at rate of $35 a fine ounce. 


Back figures.—See table p. 541, and Annual Report for 1936 (tables 


32 and 33). 


{Debits to individual accounts. 


BANK DEBITS 


Amounts in millions of dollars 





New York City 


Outside New York City 


ber 
of 
centers 


1 


Federal Reserve districts: 


Boston - al 
New York-- 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 

St. Louis 
Minneapolis 
Kansas City 
Dallas- 

San Francisco 


Total_- 


. | 
| Num- | 


1938 
| 
Apr. Mar. 
| 
| 14,572 | 14, 746 | 
116, 597 |717, 373 | 
1,648 | 1,739 | 
15, 276 | 15,423 | 
1,446 | 1,523 
1,649 | 1,603 
641 | 664 | 
S11 | 892 
4,222} 4,615 
812 | S47 
618 | 536 | 
978 999 | 
r663 | 700 
2,406 | 2,579 


1r31, 169 


r32, 120 


Apr. 


17, O82 


r20, 062 


2, 030 
17, 800 





r Revised. 
Back figures 


See Annual Report for 


1936 


(table 67). 
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ALL BANKS IN THE UNITED STATES 


Comprises all national banks in the continental United States and all State commercial banks, trust companies, mutual and stock savings banks 
and such private and industrial banks as are included in abstracts issued by State banking departments. Also includes, during the period 
June 1934-June 1935, private banks which, pursuant to the provisions of sec. 21 (a) of the Banking Act of 1933, submitted condition reports to 
the ag yee of the Currency. Under the amended provisions of Sec. 21 (a) private banks no longer report to the Comptroller of the Cur- 




































































rency. or comparative figures of private banks included in the figures from June 1934 to December 1935, see Federal Reserve Bulletin for 
December 1935, p. 883, and July 1936, p. 535. Figures for nonmember banks are for dates indicated or nearest thereto for which figures are 
available. 
NUMBER OF BANKS DEPOSITS, EXCLUSIVE OF INTERBANK 
DEPOSITS? 
% Nonmember {In millions of dollars] 
Member banks hanks 
Member banks Nonmember banks 
Call date Total Other 
Na- Mutual} non- Call date All 
Total tonal State | savings} mem- banks Na- Mutual| Other 
banks ber Total tional State | savings | nonmem- 
banks banks | ber banks 
1933—June 30 _-...- 14, 519 5, 606 4, 897 709 576 8, 337 | 1933—June 30___| 37,998 || 23,338 || 14,772 | 8, 566 9, 713 4, 946 
Dec. 30_-.-.- 15, 011 6,011 5, 154 857 579 8, 421 Dec. 30_-.-} 38, 505 || 23,771 || 15,386 | 8, 385 9, 708 5, 026 
1084—Mar. 5! .....].......- 6, 206 5, 288 Lf ee nee 1934— Mar. 51__|._.-_--- ys SR? oe | ee ee 
June 30__..-- 15, 835 6, 375 5, 417 958 578 8, 882 June 30___| 41,870 || 26,615 || 17,097 | 9,518 9, 780 5, 475 
Dec. 31...--- 16, 039 6, 442 5, 462 980 579 9,018 Dec. 31_._| 44, 770 || 28,943 || 18,519 | 10, 424 9, 828 6, 000 
1935— Mar. 4-...--- 16, 024 6, 422 5, 446 976 579 9, 023 | 1935—Mar. 4..._| 44,455 || 28, 589 || 18, 502 | 10, 087 9, 837 6, 029 
June 29._..-- 15, 994 6, 410 5, 425 985 71 9,013 June 29___| 45, 766 || 29, 496 || 19,031 | 10, 465 9, 920 6, 350 
i 5 eee 15, 904 6, 400 5, 403 997 571 8, 933 Nov. 1_...| 47, 522 || 31,072 |} 20,128 | 10, 944 9, 936 6, 513 
>: ae 15, 837 6, 387 5,386 | 1,001 570 8, 880 Dec. 31___| 48, 964 || 32,159 || 20,886 | 11, 273 9, 963 6, 842 
1936— Mar. 4-_..__- 15, 808 || 6,377 5,375 | 1,002 569 8, 862 | 1936—Mar. 4__._| 48, 716 || 31,774 || 20,605 | 11, 169 9, 972 6, 970 
June 30_.._.- 15,752 } 6, 400 5,368 | 1,032 566 8, 786 June 30.._| 51,335 || 34,098 || 21,986 | 12,112 | 10,060 7, 176 
Dec. 31.....- 15, 628 || 6,376 5,325 | 1,051 565 8, 687 Dec. 31_-.-| 53, 701 || 35, 893 || 23, 107 | 12, 7: 10, 143 7, 
1937— Mar. 31-_-..-- 15, 569 6, 367 5,305 | 1,062 565 8, 637 | 19837—Mar. 31___| 52, 577 || 34, 746 || 22,355 | 12,390 | 10, 157 7, 674 
June 303 ____| 15, 527 6, 357 5, 293 1, 064 564 8, 606 June 303__| 53, 287 || 35, 440 || 22,926 | 12,514 10, 213 7, 635 
Dee, 31 ...... 15, 393 6, 341 5, 260 1, O81 563 8, 489 Dee. 31___} 52, 440 || 34,810 || 22,655 | 12,155 10, 257 7, 373 
1938—Mar. 7 ....-- 15, 348 6, 335 5, 250 1, 085 563 8, 450 | 1988—Mar. 7_--| 51,697 || 34,118 || 22, 264 | 11,854 10, 259 7, 320 
For footnotes see table below. For footnotes see table below. 





LOANS AND INVESTMENTS 


{In millions of dollars] 

































































All banks Member banks Nonmember banks 
Call date Mutual savings banks Other nonmember banks 
Invest- Invest- 

ro ee Gee ee eee Invest- Invest- 

Total Loans ments Total Loans ments 
1938—June 30 .......-.----- 40,076 |} 22,203 | 17,872 || 24,786 || 12,858} 11,928} 10,044 |} 5,941 4, 103 5, 246 3, 404 1, 841 
| ee 40,319 |} 21,977 | 18,342 || 25,220 || 12,833 | 12,386 9, 985 5, 906 4,079 5, 115 3, 238 1, 877 
Ps nn en See Aa ge De Sf ee ee, Sarena! Seem pose Bemieeeees| ornare 
Co) ee 42, 502 21,278 | 21,224 27, 175 12,523 | 14,652 9, 904 5, 648° 4, 256 5, 423 3, 108 2, 315 
eee 43,458 || 20,473 | 22,984 || 28,150 || 12,028 | 16,122 9, 782 5, 491 4, 291 5, 526 2, 955 2, 571 
pe A ene ee 43, 747 || 20,394 | 23,353 || 28, 271 11,953 | 16,318 9, 775 5, 478 4, 207 5, 701 2, 963 2, 738 
June 29......-...-.-.- 44, 416 20,272 | 24,145 28, 785 11,928 | 16,857 9, 852 5, 341 4, 511 5, 779 3, 003 2,777 
of 45,008 |} 20,140 | 24,868 |] 29, 301 11,841 | 17,460 9, 854 5, 302 4, 552 5, 853 2, 997 2, 856 
c) th SSR ERE 45,717 || 20,329 | 25,388 || 29,985 || 12,175 17,810 9, 804 5, 210 4, 594 5, 927 2, 944 2, 983 
1936—-Mar. 4...--........-- 46,115 |} 20,267 | 25,847 |] 30,288 || 12,099] 18,189 9, 795 5, 202 4, 592 6, 032 2, 966 3, 066 
CO EE 48, 458 20,679 | 27,778 32, 259 12,542 | 19,717 9, 961 5, 105 4, 856 6, 238 3, 032 3, 206 
| ee 49, 524 |} 21,449 | 28,075 || 33,000 13,360 | 19,640 | 10,060 5, 027 5, 034 6, 464 3, 062 3, 402 
1037—Mar. 31.........-.--- 49,138 |} 21,790 | 27,348 || 32,525 || 13,699] 18,826] 10,096 5, 026 5, 07 6, 518 3, 065 3, 453 
SUNS OD? - cn cicccesese 49,696 || 22,514 | 27,182 || 32,739 14,285 | 18,454] 10,180 5, 002 5, 178 6, 778 3, 227 3, 550 
i} | ae 48, 566 22,198 | 26, 368 31, 752 13, 958 17, 794 10, 187 4, 996 5,191 6, 627 3, 244 3, 383 
REO NEON G S ocidtncccascuan 48,319 || 21,779 | 26,540 |] 31,521 13,546 | 17,975 | 10,196 4,995 5, 201 6, 602 3, 238 3, 364 





1 Nonmember bank figures not available. 

2 Prior to Dec. 30, 1933, member-bank figures include interbank deposits not subject to immediate withdrawal, which aggregated $103,000,000 
on that date. The nonmember bank figures include interbank deposits to the extent (estimated as $150,000,000 on June 30, 1937) that they are not 
shown separately in a few State bank abstracts. 

3 Beginning with this date (1) the figures exclude private banks in Georgia which no longer report to the State banking department (43 such 
banks reported deposits of $2,491,000 and loans and investments of $1,087,000 on December 31, 1936); and (2) the figures include Morris Plan and 
industrial banks in New York and North Carolina, of which there were 45 on June 30, 1937, with deposits of $50,287,000 and total loans and invest- 
ments of $61,165,000. The figures already include such Morris Plan and industrial banks in other States as are covered by State banking depart- 
ment reports. 

Back figures.—See Annual Report for 1936 (tables 48-49). 
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FEDERAL RESERVE BULLETIN JUNE 1938 
ALL MEMBER BANKS—LOANS AND INVESTMENTS 
{In millions of dollars] 
Loans to customers (except banks) Open-market loans Investments 
U.S. Govern- 
a - Purchased paper ment obliga- 
ota (0) tions 
loans a To bm —_ Loans —— 
Call date Rot or others] Real | ing se- ities in. bro- Other 
Total ds on | estate | banks’| cured kers in | Total securi- 
ments side securi-| } cept- | pin Com- Pur 
New | Securi-) loans | own and pe ath ills | mer- New Fully | ties 
York | “es accept-| unse- ay- | P8Y- | cia) | York Direct | guar- 
City! ances | cured ahia in noo paper City! antend 
United |®?'°®* | hought 
States 
TOTAL—ALL MEM- 
BER BANKS 
1929—Deec. 31_____-- 35, 934 |] 23,193 | 803 | 7,685 | 3,191 11, 515 714] 212 80 | 291 | 1,660 | 9,784 |] 3,863 |_______ 5. 921 
1933—June 30?...._. 24,786 |} 11,337 | 165 | 3,752 | 2,372] 192) 4,857] 330] 291 25 87 | 788 |11, 928 |] 6,887 |______- 5041 
1934—Dee. 31__._.-- 28,150 |} 10,509 | 187 | 3,110 | 2,273 | 232] 4,708] 155] 256 31 232 | 843 |16,122 || 9,906 | 989] xk’ 997 
1935—Dec. 31______- 29, 985 |} 10, 548 196 | 2,893 | 2,284 169 | 5,006 98 181 29} 272 | 1,047 }17,810 |]10, 501 | 1,768] 5 541 
19386— Mar. 4_...____ 30, 288 || 10, 460 211 | 2,832 | 2,301 156 \ 82 164 25 280 | 1,089 |18, 189 |/10, 564 | 1,880 ry 745 
Dec. 8)_...... 33, 000 |} 11,628 | 266 | 2,785 | 2,405 | 131 | 6,041 85 | 161 18 | 324 | 1,144 19, 11, 639 | 1,906 | 6,098 
1987— Mar, 31__..__- 32,525 |] 11,862 | 258 | 2,816 | 2,440 128 | 6, 99 170 22 | 386 | 1,159 |18, 826 ||10, 856 | 1,861 | 6 108 
June 30.______| 32, 739 |} 12, 369 258 | 2,829 | 2, 505 113 | 6, 663 115 131 15 377 | 1,278 |18, 454 |}10,870 | 1,819 5 78K 
Tec. 31_ ._....| 31, 752 || 12, 638 212 | 2,752 | 2, 547 130 | 6, 996 70 126 23 364 738 117, 794 {110,574 | 1,797 5, 422 
19388—Mar. 7........ 31, 521 |} 12, 287 203 | 2,665 | 2,556 119 | 6,745 96 102 19 | 368} 675 |17,975 |/10, 625 | 1,827] 5, 523 
NEW YORK CITY 3 
1920—Dec. 31__..--- 8,774 || 4,964 55 | 2, 145 169 2, 595 322 128 46 21 | 1,202 | 2,091 |] 1,112 |______- 979 
1933—June 302_____- 7, 133 || 2,297 38 | 1,044 157 120 | 937 162 | 224 10 10 | 720 | 3,709 |] 2,551 |______- 1, 158 
1934— Dec. 31____--- 7, 761 2, 202 54 820 139 164 | 1,024 63 210 16 6 662 | 4,602 || 3, 246 278 | 1078 
1935—Dec. 31______- 8,418 || 2,196 60! 793} 140] 107 | 1,096 42 | 158 16 5 | 1,018 | 4,985 |] 3,425] 401] 1’ 159 
1936—Mar. 4._______| 8,802 || 2,215 64] 792 148 99 | 1,112 29 141 13 4 | 1,043 | 5,355 || 3,602] 505] 1’ 948 
>) eee 9, 280 |} 2, 567 78} 753 | 144 65 | 1,527 42} 136 10 5 | 1,095 | 5,425 |] 3,739 | 470 | 1° 917 
1937—Mar. 31_..--_-| 9,101 |] 2,67 74 | 790 142 69 | 1,600 51 119 6 4 | 1,105 | 5,140 |] 3,356 473 | 17311 
June 30 _.._..| 9,006 |] 2,890 76| 824 149 65 | 1,776 62 98 1 5 | 1,219 | 4,730 |] 3,176 | 4541] 1’ 400 
Deo. 31.......1 8313] 2817 58 | 733 141 74 | 1,811 29 112 6 6 703 | 4,640 |} 3, 207 388 | 1° 045 
19838—Mar. 7........ 8,317 |] 2, 721 49 727 140 65 | 1,741 60 90 5 8 | 647 | 4,785 |} 3,180 | 432 | 4’ 474 
CITY OF CHICAGO 3 
1929—Dec. 31___---_- 1, 757 1, 330 240 533 21 535 88 9 5 5 11 309 /- Sea 193 
1933—June 30 2______ 1, 287 589 48 251 30 24 237 30 27 7 12 13 610 i ee 226 
1934— Dec. 31___---_- 1, 581 435 29 170 18 16 202 ll 29 5 27 26 | 1,049 743 78 220 
1935— Dec. 31__-_---- , 868 455 28 149 15 14 249 6 1 1 12 1 | 1,392 || 1,061 88 243 
1936— Mar. 4__..-_- 1, 946 456 32 148 13 12 251 5 2 1 10 1 | 1,470 |} 1,131 89 250 
Dee, Si... 2, 100 613 50 140 13 8 402 6 3 1 10 1 | 1,467 |} 1,107 94 286 
1937— Mar. 31__--__- 1, 868 629 52 155 14 2 407 4 2 1 12 1 | 1,220 853 94 273 
June 30 ____-- 1, 969 651 50 145 13 6 437 2 3 1 16 1 | 1,295 907 94 204 
Teee; M1. ......) Ll 615 41 129 12 6 426 1 1 2 he 1, 266 916 94 O55 
1938— Mar. 7_....-...- 1, 997 593 39 113 11 6 i ae 1 2 J 1, 382 1, 008 100 975 
RESERVE CITY 
BANKS 
1929—Dec. 31_______ 12, 029 8, 418 425 | 2,775 | 1,538 3, 679 258 42 24 102 239 | 2,944 |} 1,368 |_______ 1, 576 
1933—June 30 ?______ 8, 492 4, 258 63 | 1,340 | 1,131 46 | 1,678 99 36 6 38 45 | 4,011 |] 2,483 |_______ 1 528 
1934— Dec. 31_______ 10, 028 4, 024 90 | 1,124 | 1,090 49 | 1, 671 55 13 9 108 105 | 5,715 || 3, 809 279 L 628 
1085—Dec. 31....... 10, 780 4, 144 96 | 1,057 , 094 46 | 1,851 34 19 10 120 21 | 6,432 || 4,076 656 Y 701 
1936— Mar. 4___...___ 10, 655 4, 071 101 | 1,027 | 1,096 43 | 1,805 31 18 9 120 30 | 6,375 || 3, 958 656 1 761 
ten, 8)... 11, 795 4, 582 123 | 1,048 | 1,124 56 | 2, 231 23 17 5 131 36 | 7,000 |} 4, 426 697 1, 877 
1937— Mar. 31_..-___ 11, 611 4, 618 114 | 1,039 | 1,135 55 | 2,276 29 37 10 154 38 | 6,725 }} 4, 250 669 v 805 
June 30______. 11, 629 4, 739 114 | 1,032 | 1, 164 39 | 2,389 34 25 7 145 44 | 6,635 || 4, 267 635 re 733 
A} Ses 11, 414 4, 996 7 | 1,066 | 1,176 47 | 2,610 27 10 12 132 26 | 6.211 || 3,961 637 1, 612 
1938— Mar. 7_....... 11, 250 4, 836 100 | 1,020 | 1,173 45 | 2,498 25 8 11 134 18 | 6,219 || 3, 962 648 1, 609 
COUNTRY BANKS 
1929—Dec. 31_______} 13, 375 8, 481 83 | 2,231 | 1, 462 4, 705 45 33 5 163 208 | 4,439 |} 1,267 |_______ 3.172 
1933—June 30 3______ 7, 873 4, 194 15 | 1,117 | 1,055 3 | 2,005 38 4 1 27 10 | 3, 598 |} 1,469 |_______ 2. 129 
1934— Dec. 31______- 8, 780 3, 849 14 996 | 1,026 2] 1,810 27 5 2 92 50 | 4,756 |} 2, 108 355 | 2, 203 
1935— Dec. 31______. 8, 919 3, 754 13 894 | 1,035 2 | 1,810 17 3 2 135 7 | 5,002 |} 1,940 623 | 2, 439 
1936— Mar. 4._____- 8, 885 3, 716 15 865 | 1,043 2 | 1,791 17 3 1 145 14 | 4,989 || 1,873 630 | 2 486 
ee we 9, 825 3, 866 16 843 | 1,123 3 | 1,881 14 4 2 178 13 | 5,747 || 2,368 645 2, 734 
1937— Mar. 31_____- 9, 945 3, 940 17 833 | 1, 150 2 | 1,937 15 12 5 216 16 | 5,741 || 2,397 626 2 719 
June 30_._____ 10, 134 4, 089 18 828 | 1,179 2 | 2,062 16 4 5 211 15 | 5,794 || 2, 520 635 2, 639 
a >: ee 10, 124 4, 210 16 824 | 1,219 2 | 2,149 13 3 3 208 9 | 5,677 || 2,490 678 2, 510 
1938—M ar. 7....__. 9, 958 4,138 15 804 | 1, 233 3 | 2,083 ll 3 1 208 9 | 5,589 || 2,477 647 2, 465 
























































1 Loans (secured by stocks and bonds) to brokers and dealers in securities 
2 Beginning June 30, 1933, figures relate to licensed banks only. 
§ Central reserve city banks. 


Back figures.—See Annual Report for 1936 (table 53). 
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ALL MEMBER BANKS—RESERVES, DEPOSITS, AND BORROWINGS 


{In millions of dollars] 






















































































] | 
| | Demand deposits Time deposits 
wt jolie a Ps pos i | 
| Bal- | Interbank } | Certi-| Indi- | | Interbank | | Indi- 
eith | | ances red | fied | vid- | De- | | | vid- 
Fed- Cash | with tr Unit- | | and | uals, | mand | } | uals, | Bor- 
Call date eral | in | do- anes ed | Pub- | offi- part- | depos- | | | Pos- Pub- | part- | | row- 
Re- |vault | mes- — Do- | For- | States; jie | cers’ | ner- | itsad-| pp. | | tal lic ner- | ings 
ave tis: | tock | mes eign Gov- l fends| Nye ships, | justed*| (i 9.. | For- | sav- | funds ships, | 
banks banks!) lec- tie | banks| °™- | ash cor- | | tic |,eign | ings | cor- | 
. tion ? | banks . ment | letters | pora- lbanks banks| | pora- | 
| ‘ | | of | tions, | A | | | tions, | 
| credit 3} ete. | | ete. 
— | | er a ———S.-s ——s ——— 5 — 
TOTAL—ALL MEM- | | | | | 
BER BANKS | | | 
1929— Dec. 31. ------ | 2,374 558 | 2,168 | 3,896 | 3,517 544 143 {1,335 | 1,681 | 17,526 | 16,647 | 95) 154 | 122 | 595 }12,267 | 879 
1933—June 30 §_____. 2, 235 405 | 2,008 | 1,485 | 3,057 145 806 |1, 087 657 | 11,830 | 12,089 89 | 1| 788 | 300] 7,803! 191 
1934— Dee. 31_.__---| 4,082 609 | 3,149 1,903 | 4, 569 147 | 1, 636 |1, 799 838 | 14,951 | 15,686 | 134 7 | 452 | 294 | 9,020 | 13 
1935— Dee. 31------- 5, 573 665 | 3,776 2,255 | 5, 696 444 844 |2, 139 882 | 18,035 | 18,801 | 151 5 | 218 | 361 > 680 6 
1936— Mar. 4... -_.- 5, 784 624 | 3,970 | 1,718 | 6, 148 394 600 |2, 173 779 17,927 | 19,161 | 152 | 5 167 | 344 | 9,784 | li 
Dee. 31... ... 6,572 | 697 | 4,066 | 2,533 | 6,402 432 882 |2,329 | 881 | 20,970 | 21,647 153 6 104 296 110, 429 | 15 
1937— Mar. 31__-_--- | 6,613 | 662 | 3,445 1,974 | 5,752 458 415 |2,564 | 677 } 20,085 | 21,352 | 153 6| 971 269 |10, 639 | 18 
June 30_.... 6,897 | 629 | 3,207 | 2,201 | 5, 298 615 628 |2,577 | 752 | 20,272 | 21,401 | 123 14 100 292 |10,818 16 
i i: ae 7,005 | 589 | 3,414 | 2,259 | 5,436 453} 781 |2,132 | 787 | 19.747 | 20.387 | 129 11 95 | 482 |10. 806 | 12 
1988— Mar. 7...-.-- 7,249 | 604 | 3,561 | 1,407 | 5,615 | 366 752 |2, 237 566 | 19,116 | 20,513 | 137 11 90 | 512 |10, 845 28 

NEW YORK CITY ® | 
1929—Dee. 31....-..| 827 | 68 | 179 2, 406 | 1,198 464 20 | 128 | 1,180 | 5,847 | 4,750 40 | 133 18| 33]1,112] 179 
1933—June 30 5_____- | 846 46 101 874 | 1,255 127 332 96 461 4,676 | 4,358 22 | 1 110 | 4| 671 | x 
1934— Dee. 31. __-_- | 1, 576 86 103 | 1,069 | 1,798 126 792 229 540 5,370 | 5,069 | 1 | 7] a) Ge t.-... 
1935— Dec. 31. -_----- | 2,541 | 65 111 | 1,133 | 2,338 410 224 323 | 524 6, 479 6, 193 4 | 3 | St a L.. 
1936—Mar. 4._____- | 2,493 | 57] 108 te 829 | 2,527} 363| 140 | 260 | 496 | 6,471 | 6,398 4 | 11] 586 | 2 

3 : aa | 2,658 | 61 133 1, 087 | 2, 493 393 225 | 285 | 457 7,274] 6,929 4 13 679 12 
1937— Mar. 31___--- | 2,719 | 56 123 | 853 | 2,171 419 129 | 314| 354 | 7,237 7, 051 5 14) 758 | 1 
June 30.__.. 2,749 | 60 | 105 | 996 | 2,014 575 306 | 368 427 | 6,934 6. 733 12 17 | 767 3 
oS Sa 2, 738 5A 120 929 | 2,108 4146 382 | 189 404 6.507 | 6.111 7 49 608 
1938— Mar. 7...----- 2, 941 59 95 605 | 2,173 327 360 185 327 6, 429 6, 336 8 67 694 12 
CITY OF CHICAGO | | | | | | | 
| | | | 
1920—Dec. 31.......| 169 | 13] 133| 158| 310 26 g8| 42] 32] 1,041]; 957] 19 7 2| 68| 332) 4 
1933—June 305.._...| 232 | 34 | 208 | 61 | 259 2 46 | 7 | 16 | S| 919 |.... : 6 1 358 | i 
19384— Dec. 31 _ ____-- } 415) 40 | 207 | 90 | 445 2 46 182 23 | 1,073 1, 180 |.... 1 | TH te |) PRR 
1935— Dec. 31._-_--- 511 | 39] 209 135 522 4 98 208 | 27} 1,301 ic | ae ROE Retro fares es 
1936— Mar. 4____.__- 480 | 35 195 | 96 | 594 4 81 217 26 | 1,243 1,390 |..... af eee Eee i, on 
a?) 558 | 32 188 | 159 | 599 5 72 | 191 | 27 | | eS RS ORs | 449 Sees 
1937—Mar. 31____-. 482} 21 93 | 114] 596 5 Te ta so eS, | a a ee eee oe | 1 
June 30. ...... 596 | 27 156 130 | 536 6 | 41 208 | 22 1, 409 2 ie culaal-chaude Dare | 452 = 
Dec. 31 aaieline AQ6 27 | 179 | 146 | 528 5 | 64 | 207 | 23 1, 354 1, 438 * aes CH s 445 | 
1938— Mar. 7......-- 566 22 | 135 84 | 576 7 | 92 | 170 | 17 1, 270 1, 372 eae (omen | 16 a 
RESERVE CITY BANKS| | | | | | | | 
1929— Dee. 31-___..-- | 751 | 156} 947 | 1,041 | 1,604 50 76 | 423 | 300| 5,547] 5,229 | 30; 14 41 | 371 | 4,433 292 
1933—June 30 §______ | 705 122 | 1,002 | 401 | 1,315 15 312 | 349 | 108 3, 708 3, 764 | | 388 208 | 2,941 16 
1934— Dee. 31__..-_-- 1, 268 207 | 1,543 | 537 | 1,984 17 620 | 585 169 4,919 5,136 | 117 | 1 | 186 | 206 | 3,494 |_____- 
1935— Dee. 31. _.--_- 1, 594 256 | 1,779 752 | 2,422 28. 385 707 204 | 6,001 6,161 | 134 | 1 3d A ol 
1936--Mar. 4._....__- 1, 794 264 | 1,910 607 | 2, 594 26 285 733 151 | 5,961 | 6,238 | 135 1 72 | 251 | 3,853 | 1 
0 | 2, 108 285 | 1,816 971 | 2,826 33 407 843 230 | 7,023 | 7,126 137 | 1} 35) 203 | 4,026 | ___-- 
1937— Mar. 31___-.-- 2, 108 264 | 1, 545 764 | 2, 546 32 132 935 155 | 6,833 |. 7,159 | 137 | 2) 34 176 | 4,064 | 5 
June 30. ...... 2, 215 212 | 1,392 | 805 | 2,339 33 212 934 | 163 6, 840 7,132 | 108 | 2; 35! 190 | 4,140 1 
Dee. 31. ....- } 2,310 | 200 | 1,470 | 841 | 2,389 30| 256 | 777] 192] 6.742 | 6.870] 107 4 34.| 266 | 4,181 | 
1938— Mar. 7....-.-- | 2,376 | 213 | 1,632 538 | 2,461 | 31 234 | 809] 121 | 6,455 | 6,848] 116 3 33 | 269 | 4,198 5 
| | | | | } 

COUNTRY BANKS | | | 
1929—Dee. 31. ____- 627 | 321| 908} 291} 405 | 3 39 | 742| 169 | 5,091 | 5,711 Gi... 61 | 133 | 6,390 | 367 
1933—June 30 5____- 452 203 702 149 228 1 116 555 | 72 2, 576 3, 054 | 1 bee 285 3,833 | 167 
1934— Dec. 31__.__- 822 275 | 1, 296 207 342 2 178 804 | 106 3, 589 4, 292 | _ 2 ee 210 | 84 | 4,554 13 
1935— Dec. 31._._-_- 927 = 1, 676 235 415 1 137 901 127 4, 254 5, 047 16 |..-.. | 136) 83 | 4,879 | 6 
i ( See 1,017 268 | 1, 757 187 433 1 93 965 106 4,252 | 5,136 | Se ae 82 | 4,938 8 

bee. St. <4. 1, 247 319 | 1,929 | 316 483 | 2 178 }1, 011 167 5,177 | 6,039 | 16 |___-- 69 80 | 5,275 | 3 

1937— Mar. 31_____-- | 1,304 321 | 1,684 | 242 440 | 2 57 {1,113 130 5,013 | 6,012 nit. Cy wieeae ll 
June 30._...._| 1,337 330 | 1, 554 | 269 409 | Yi 69 |1, 0847 139 5, 089 6, 027 | i...) C4 85 | 5,459 | 12 

Co) | 1,361 | 307 | 1,645 | 283] 412} 1 78 | 959 | 149 5. 143 5,968 | 21 |; 61 158 5, 504 12 

1 66 |1, 073 101 4, 963 5, 957 20 56 159 | 5, 508 ll 


1938— Mar. 7__._...--| 1,366 | 310 | 1,700 180 403 


| | i | | | i | 





1! Prior to Dee. 31, 1935, excludes balances with private banks to the extent that they were then reported in ‘‘ Other assets.”” Since Oct. 25, 1933, 
includes time balances with domestic banks which on that date amounted to $69,000,000 and which prior to that time were reported in “Other assets.’” 

3 Does not include cash items in process of collection reported in balances with domestic banks. Prior to Dec. 31, 1935, includes cash items on 
hand but not in process of collection, amounting on that date to $16,000,000. 

3 Includes “Due to Federal Reserve banks (transit account),” known as “Due to Federal Reserve banks (deferred credits)” prior to Dec. 31, 1935, 

4 Demand deposits other than interbank and U. 8. Government, less cash items reported as in process of collection and, prior to Dec. 31, 1935, 
less cash items reported on hand but not in process of collection. 

§ Beginning June 1933 figures relate to licensed banks only. 

* Central reserve city banks. 


Back figures.—See Annual Report for 1936 (table 54). 
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REPORTING MEMBER BANKS IN 101 LEADING CITIES 


ASSETS AND LIABILITIES FOR ALL REPORTING MEMBER BANKS, NEW YORK CITY AND 
OUTSIDE NEW YORK CITY 


{Monthly data are averages of weekly figures. In millions of dollars] 

























































































] 
Loans! Investments | 
Re- | | 
| Total | | | | U. S. Govern- | Goer tat Bal- 
loans To | On | || ment obliga- Fon. | Cash | Meee 
7 | * | : Fed- a |. with 
Date or month and brokers} securi Real Open- | || tions Other | eral | in jor 
invest- mp and | tiesto} To |. mar- | Other! , Pehle vault |domes- 
: otal ’ a) -¢ | estate Total | isecuri- | Re- | | tic 
ments dealers | others | banks ket | loans! | PY ge i ’ 
; Betess loans | | | Fully | ties | serve banks 
in se- |(except | paper’) Direct | guar- | banks | 
. itiac! 2)\1 | § 
curities'| banks) | anteed| 
ee | | | 1 | | 
wn ee toe | 
TOTAL—101 CITIES | | | 
1937—April 22, 280 9,399 |} 1,276 | 2,046 78 | 1,155 | 396 | 4,448 | 12,881 || 8, 447 1,181 | 3,253 | 5,340 | 346} 1,967 
| eee 21, 889 9,890 | 1,103 1, 996 90 | 1, 168 479 | 5,054 | 11,999 || 7,914 1,132 | 2,953 | 5,384 | 326 1, 781 
November. ._..._.| 21, 556 9, 559 881 | 1,976 74 | 1,169 | 481 | 4,978 | 11,997 || 7,970 | 1,127 | 2,900 | 5,348 | 320 1, 804 
December_____-__- 21,484 || 9, 451 903 | 1, 959 73 | 1,167 472 | 4,877 | 12,033 || 8,046 | 1,113 | 2,874 | 5,358 | 341 | 1,850 
1938—January--.__----.-- 21, 285 9, 137 825 | 1,910 67 | 1,163 | 461 | 4,711 | 12,148 |) 8,118 | 1,131 | 2,899 | 5,614 315! 1,986 
February -...---- 21, 214 8, 936 738 1, 800 67 | 1,160 | 446 | 4,635 | 12,278 || 8, 168 1,147 | 2,963 | 5, 646 | 294 2,016 
March.._.........| 21,072 8, 884 762 | 1, 889 86 | 1,153 | 426 | 4,568} 12, 188 || 7,992 | 1,159 | 3,037 | 5,724! 302] 1,992 
April 20, 819 &, 604 622 | 1,840 104 | 1,147 | 403 | 4,488 | 12,215 || 7,955 | 1,179 | 3,081 | 5,885 | 342 | 2,107 
| | | | | 
1938—Mar. 9....__.______| 21, 262 |} 9,020 881 | 1,893 86} 1,155 | 431 | 4,574 | 12,242 || 8,081 | 1,152 | 3,009 | 5,735 | 304 2,030 
Mar. 16___.. > 21, 144 8, 8&9 759 | 1,897 761 1,155 | 428 | 4,574 | 12, 255 || 8,089 | 1, 164 | 3,002 | 5, 733 | 989 2, 045 
Mar. 23........._._| 20,912 || 8,805 721 | 1,881 87 | 1,148 | 422 | 4,546 | 12,107 || 7,876 | 1,166 | 3,065 | 5,773 | 316 | 1,945 
peer. 20......-<<- ..| 20,810 8, 771 680 | 1,887 96 | 1,150 418 | 4, 540 12, 039 || 7,778 | 1,156 | 3,105 | 5, 755 330 | 1,898 
oO * es 20, 831 8, 677 637 1, 858 100 | 1,147 | 413 | 4,522 | 12,154 || 7,897 | 1,168 | 3,089 5, 687 325 1, 929 
Ae 18... 20,794 || 8, 567 573 | 1,840 103 | 1,146 | 406 | 4,499 | 12,227 || 7,960 | 1,171 | 3,096 | 5,813 | 342 | 2,051 
CS ae 20, 809 8, 585 624 1, 831 110 | 1,148 | 399 | 4,473 | 12,224 || 7,977 | 1,179 | 3,068 | 5, 980 | 330 | 2, 188 
Apr. 27 20, 844 8, 587 652 1, 832 104 | 1,149 393 | 4,457 | 1: 9} 1,199 | 3,071 | 6,060 372 | 2,256 
May 4 20, 842 8, 517 646 | 1,846 107 | 1,150 390 | 4,378 | 1: 1,322 | 3,002 | 5,943 | 361 : % 266 
May 11 20, S10 &, 451 595 | 1,838 120 | 1,152 385 | 4,361 | 1: | 1,344 | 2,998 | 6,001 391 2, 277 
May 18 20, 679 &, 408 590 1, 843 120 | 1,157 | 376 | 4,322 | 1: | 1,364 | 2,928 | 6, 107 379 | 2,315 
May 25 ”), 597 || 8, 345 578 1, 841 113 | 1,156 | 367 | 4,290 | 1% | 1,385 | 2,945 | 6, 230 103 | 2,328 
| | | | | 
NEW YORK CITY | | | | | 
1937—April 8, 385 3, 725 1, 085 734 48 | 128} 114 | 1,616 | 4,660 |) 3, 100 442 | 1,118 | 2, 562 | 53 | 7 
October__..___- 8, 06s 3, 881 915 713 62 | 135 185 | 1,871 4,187 | 2,814 390 983 | 2,597 | 60 | 67 
November . 7,875 || 3,605 715 710 38 | 133 | 187 | 1,822 | 4,270 | 2,943 | 384 | 943 | 2, 540 59 | 69 
December-__- 7, 891 3, 545 729 696 37 130 | 192 | 1,761 4,346 3,045 | 365 936 | 2,518 | 60 | 72 
19388—January_.__.__.__- 7, 834 3, 373 665 668 38 128 | 184 1,690 | 4,461 | 3,098 | 386 77 | 2,683 54 | 71 
February -___- 7, 826 3, 260 587 664 40 126 169 | 1, 674 4, 566 |) 3,131 404 | 1,031 | 2,719 51 65 
March....-. 7,717 3, 247 606 | 665 56 123 155 | 1,642 4,470 || 2,954 | 426 | 1,090 | 2,844 50 | 70 
April 7, 647 3, O78 489 | 638 | 77 118 147 | 1,609 | 4,569 || 2,995 | 443 | 1,131 | 2,946 51 | 68 
| | | | 
1938— Mar. 9____- 7, 867 3, 367 700 | 72 59 125 158 | 1,653 4, 500 |) 3,016 | 417 | 1,067 | 2,788 | 51 68 
Mar. 16_ 7, 724 3, 243 603 | 670 | 48 125 | 155 | 1,642 | 4,481 | 3,003 | 427 | 1,051 | 2,824 47 70 
ee 3, 187 575 660 | 55 118} 152 1, 627 4,397 | 2,851 429 | 1,117 | 2,938 | 49 69 
\ & ee 7, 576 3, 158 542 656 66 119 | 150 | 1,625 4, 418 || 2,829 | 434 | 1,155 | 2,958 | 55 76 
 -, siden 7, 605 3, 103 503 644 | 70 118 | 151 | 1,617 4, 502 || 2,925 | 435 | 1,142 | 2,817 51 66 
 * eee 3, 032 440 | 637 | 75 118 | 146 | 1,616 4, 567 | 2, 987 435 | 1,145 | 2,891 53 | 66 
Apr, 90.-..---ss5.-) 88) |) B00 496 | 636 | 83 118 146 | 1,611 | 4,591 |) 3,030 438 | 1,123 | 3,007] 50 | 67 
Apr. 27 7, 705 3, O87 516 | 638 79] 118 144 | 1, 592 4,618 |; 3,039 | 464 | 1,115 | 3,070 §3:] 70 
May 4 7, 702 3, 056 515 | 656 80 118 | 144 | 1, 543 4,646 || 3,060 | 541 | 1,045 | 2,926 50 | 65 
May 11 7, 694 3, O18 168 | 652 | 92 118 | 143 | 1,545 | 4,676 || 3,076 | 560 | 1,040 | 2,957 51 | 67 
May 18 7 562 2, 998 462 658 92 118 | 137 1 531 4, 564 3, 025 | 565 974 3, 019 50 71 
May 25 7, 500 2, 957 $47 659 | s4 118 134 | 1,515 4, 543 || 2,972 58g 982 | 3, 136 51 | 76 
| } 
OUTSIDE NEW YORK | | | | 
CITY } } | 
1937—April 5, 674 | 191 1,312 30 | 1,027 282 | 2,832 | 8,221 || 5,347 | 739 | 2,135 | 2,778 293 | 1, 893 
ae 6, 009 188 | 1,288 28 | 1,033 204 3,183 | 7,812 || 5,100 742 | 1,970 | 2,787 266 | 1,714 
November. _- 5, 954 166 | 1, 266 36 | 1,036 294 | 3,156 | 7,727 || 5,027 | 743 | 1,957 | 2, 808 261 1, 735 
December___- ree 5, 906 174 1, 263 36 | 1,037 280 | 3,116 7, 687 || 5,001 | 748 | 1,938 | 2,840 281 1, 778 
1988—January_.________- 5, 764 160 | 1,242 29 | 1,085 | 277 | 3,021 | 7,687 || 5,020 745 | 1,922 | 2,93 261 1, 915 
February - _......-- 5. 676 151 1, 226 27 | 1,034 | 277 | 2.961 7, 712 || 5,037 743 | 1,932 | 2,927 243 1, 951 
aa 5, 637 156 1, 224 30 1, 030 271 | 2,926 7,718 || 5,038 | 733 | 1,947 | 2,880 252 | 1,922 
April 26 133 1, 202 27 | 1,029 256 | 2,879 | 7,646 || 4,960 736 | 1,950 | 2,939 291 | 2,039 
1938— Mar. 9___- 13, 395 5, 653 181 1, 221 27 | 1,030 273 | 2,921 7, 742 || 5, 065 735 | 1, 942 | 2,947 253 | 1,962 
Moar. 16...... P 13, 420 5, 646 156 1, 227 28 | 1,030 273 | 2,932 7, 774 | 5, 086 737 | 1,951 | 2,909 235 | 1, 975 
Mar. oe 13, 328 5, 618 146 | 1, 221 32 | 1,030 270 | 2,919 | 7,710 |) 5,025 737 | 1,948 | 2,835 267 | 1,876 
ae ..| 13, 234 5, 613 138 1, 231 30 | 1,031 268 | 2,915 7,621 || 4,949 722 | 1,950 | 2,797 75 | 1, 822 
SS aes 13, 226 5, 574 134 1, 214 30 | 1,029 262 | 2,905 7, 652 \ 4, 972 733 | 1,947 | 2,870 274 1, 863 
| nes 13, 195 5, 535 133 1, 203 28 | 1,028 260 | 2, 883 7,660 || 4,973 736 | 1,951 | 2,922 289 1, 985 
2 Se ee 13, 128 5, 495 128 1, 195 2 1, 030 253 | 2, 862 7,633 || 4,947 | 741 | 1,945 | 2,973 280 2, 121 
Apr. 27 13, 139 5, 500 136 | 1,194 25 | 1,031 249 | 2,865 | 7,639 || 4,948 | 735 | 1,956 | 2,990 319 | 2,186 
May 4_. 13, 140 5, 461 131 | 1,190 27 | 1,032 246 | 2,835 7, 679 |) 4,941 | 781 1,957 | 3,017 311 2, 201 
May ll 13,116 || 5, 433 127 | 1,186 28 | 1,034 242 | 2,816 | 7,683 || 4,941 784 | 1,958 | 3,044 340 | 2210 
May 18 13, 117 5, 410 128 | 1,185 28 | 1,039 | 239 | 2,791 7,707 || 4,954 799 | 1,954 | 3,088 329 2 244 
May 25 13, 097 | 5, 388 131 1, 182 29 | 1,038 233 | 2,775 | 7,709 || 4, 950 796 | 1,963 | 3,004 352 | 2,252 
| it | 1 | | 
1 Loan classification revised May 19, 1937 and beginning with that date figures for the items indicated are not strictly comparable with those 
formerly published; for explanation of revision see June, 1937 BULLETIN, pp. 530-531. 
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REPORTING MEMBER BANKS IN 101 LEADING CITIES—Continued 


ASSETS AND LIABILITIES FOR ALL REPORTING MEMBER BANKS, NEW YORK CITY AND 
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Demand deposits 





{Monthly data are averages of weekly figures. In millions of dollars] 


Time deposits 















































: Total | 
Pron 4 | assets De- l 
| edas | Other | || Interbank | mand | Interbank | Bor- | Other |Capi- 
Date or month , } United | Certi- | depos- peatiee | Tow- | liabil- |tal ac- 
in proc-| assets States | fied ood 7 - aa | 
ess of | T ; ates | Other | ‘ts ac D | Other | ‘28s ities jcount 
| collec: | Tota! | Domes- Foreign Govern-| checks, | justed o- | For- | 
tion! | liabil- tic banks | ment | ete. | mestic| eign 
ities | banks | | | banks | banks | 
| | | onan | | 
| 
TOTAL—101 CITIES | | | | | 
| | | | | | | | | 
1937— April | 1,503 | 1,338 | 32,774 || 5,424] 473 | 312] 460 | 16,325 | 15,283 | 120 6 | 5,145 | 3 925 | 3,581 
October. __._-- 1, 568 1, 304 | 32, 252 4,976 | 503 555 | 448 | 15,875 | 14,756 112 | 21 | 5,278 g 862 3, 617 
November.... | 1,511 | 1,305 | 31,844 || 4,928 | 425| 424 | 467 | 15,681 | 14,636; 111] 19 | 5,287 | 6| 873 | 3,623 
December-_-.-- 1,585 | 1, 294 | 31,912 4, 943 | 411 | 579 495 | 15,659 | 14, 570 110 | 15 | 5, 203 | 10 | 8857 3, 630 
1938—January_...__- _| 1,334 | 1,270 | 31,804 || 5,174] 421} 665} 433 | 14, 438 112 8 | 5,210 4 814 | 3,624 
February- | 1, 206 1,310 | 31, 686 5, 172 | 383 | 638 | 367 | 14, 509 114 | 9 | 5, 237 3 792 | 3,623 
a 1, 301 1, 298 | 31, 689 5, 164 348 700 | 433 14, 360 116 9 | 5, 239 | 7 | 820 | 3,626 
April 1, 275 1, 281 31, 709 5, 292 327 612 393 14, 437 115 9 | 5, 223 | 3; 791 3, 626 
1938— Mar. 9_____- 1,233 | 1,333 31, 902 5, 246 353 707 436 | 15,316 | 14,514 117 | 9 | 5, 258 14; 818 3, 628 
Mar. 16 1, 423 | 13972 | 31, 899 5, 271 339 | 725 445 | 15,313 | 14, 335 117 | 9 | 5, 223 | 5 | 826} 3,626 
Mar. 23 ..- 1,311 | 1,269 | 31,526 5, 069 345 | 697 490 | 15,122 | 14, 301 116 | 9 | 5,231 al $24 3, 623 
Dror. O0....... 1, 218 1,285 | 31, 296 4, 963 347 | 696 387 | 15,099 14, 268 117 8 | 5,221 11 | 827 3, 620 
1,171 1, 297 | 31, 240 5,075 | 328 630 372 | 15,073 | 14, 274 117 8 | 5,222 4 787 3, 624 
Ye 1, 349 , 288 | 31, 637 5, 145 | 329 | 627 348 | 15,426 | 14, 425 114 10 | 5,218 3 793 3, 624 
Ave,.20. .. 1,365 | 1, 266 | 31, 938 5, 431 | 321 | 605 463 | 15,353 | 14, 451 113 9 | 5,221 7 788 3, 627 
Apr. 27 |} 1,213 1, 274 | 32,019 5, 518 | 328 | 585 390 | 15,421 | 14, 598 114 9 | 5, 230 74 3, 630 
May 4 1, 276 1,310 | 31,998 5,612 |} 319 568 447 | 15,279 | 14, 450 108 9 | 5, 226 793 3, 637 
May 11 1,268 | 1,293 | 32,040 5, 567 | 307 546 402 | 15, 464 14, 598 111 9 | 5,207 785 3, 642 
May 18 1, 202 1,306 | 31, 988 5, 622 | 306 545 372 | 15,399 | 14, 569 110 9 | 5,209 76S 3. 648 
May 25 1,156 | 1,319 | 32,033 5, 585 | 304 | 538 406 | 15,447 | 14, 697 111 | 10 | 5,212 3 7H6 3, 651 
NEW YORK CITY | | | 
| | | 
1937—April 649 477 436 | 105 | 279 6, 689 6, 319 4| 671 | 395 1, 472 
October____- 675 459 466 303 | 7 6,324 | 5,936 |------- 18; 72 1 380 1, 478 
November - _-_ 695 | 478 390 | 232 | 301 6, 228 {es } 15 | 747 1| 381 1, 481 
December._-...- 749 | 473 375 | 310 | 319 | 6,232] 5,802 canal 12 | 674 | 6| 368 1, 483 
1938—January---.._-- 601 | 471 386 | 358 76 | 6,110 , jj aa | 6| 646 3] 353 1, 482 
February-.-- 506 | 477 347 | 343 | 222 | 6,143 5, 859 } 7 | 660 | 2 | 339 1, 486 
March....... | 614 | 475 310 | 325 | 280 6, 264 G Oe t....-.. 7 656 | 4 356 | 1,482 
April 568 476 288 206 | 236 6,361 | 6,029 | 7 654 | 335 1, 482 
} | 
19388— Mar. 9....___- 602 476 316 343 | 292 6,242 | 5,932 7 670 14; 349 1, 485 
Mar. 16...... 661 473 301 344] 273] 6,222] 5,834 7 645 363 | 1,483 
Mar: 23 ..<.5.-. 662 | 475 306 | 307 354 | 6,274 | 5,966 |.....- 7 Ot... 361 1,479 
it 2. 571 | 476 305 288 | 233 6, 438 eee tiecen 7 648 |... 361 | 1,476 
BER Baca. cus 499 480 291 | 225 | 224 6, 288 6,013 % 7  _ ae 335 | 1,481 
—— 596 | 480 5 | 290 | 222 | 203 | 6,401 | ee 7 et... 338 | 1,482 
Ape 2... 649 473 | 984] 200] 204] 6,379] 6,024 |_...__- | 7) on 331 | 1,482 
Apr. 27 529 469 | 289 | 179 | 223 6, 376 6, O70 7 656 ¥ 335 1, 482 
May 4 600 | 481 280 | 165 288 | 6,259 | 5,947 7 643 |___ 336 | 1,487 
May 11 563 488 270 | 148 | 253 6, 347 6, 037 | 7 633 | 321 | 1,488 
May IS 518 494 266 | 146} 226} 6,267 | 5,975 7} 633 | 319] 1,488 
May 25 530 | 500 267 | 140] 258] 6,334] 6,062 8| 634 3| 318] 1,488 
OUTSIDE NEW YORK | | 
CITY | | 
| ] | | | j | 
1937—April 854 861 | 20,574 3, 275 | 37 207 | 181 | 9,636 | 8,964) 120 2 | 4,47 3 | 530 | 2,109 
October.......-. 893 | 845 | 20,326 3, 035 37 252 | 161 | 9, 551 8, 82 112 3 | 4,550 | 4 482 | 2,139 
November ___- 816 | 827 | 20, 128 2, 988 35 | 192 166 | 9, 453 8,802; lll 4 | 4,540 | 5 492 | 2, 142 
December--___- 836 | 821 | 20, 149 2, 959 36 269 | 176 ’ 8, 768 110 3 | 4,529 | 4| 489 2, 147 
1938—January-.-_--.-- 733 7 20,090 || 3,080 35 307 157 9, 229 8, 653 112 2 | 4,564 | 1 461 | 2,142 
February___- 700 | 833 | 20,042 || 3,077 36 295 | 145 | 9,205 | 8,650} 114 2 | 4,577 1 453 | 2,137 
martn......-. 687 | 823 | 19,919 3, 078 38 375 153 8, 963 8,429 116} 2 | 4,583 | 3 464 144 
April 707 | 805 | 19, 953 3, 105 39 406 | 157 8, 957 8,408 | 115 2 4, 569 3 456 2, 144 
| | | | 
1938— Mar. 9_...___. 636 857 | 20,050 || 3,112 | 37 | 364 | 144 | 9,074] 8,582} 117 | z| 4, 469 | 2,143 
Mar. 16_...__-- 762 | 799 | 20,100 || 3,110 | 38} 381/ 172] 9,091} 8,501) 117 | 2/4, 463 | 2,143 
i} ae 649 794 | 19,749 || 3,026 39 | 390 | 136 8, 848 8, 335 116 | 2| 4, 463 2, 144 
Baer, 30........ 647 809 | 19, 584 3, 007 42 408 | 154 8, 661 8, 168 117 | 1 | 4,5 466 2, 144 
1” A, eee 672 | 817 | 19,722 || 3,057 37 405 148 8,785 | 8, 261 | 117 1 | 4,5 452 2, 143 
Pees 753 808 | 19,952 || 3,059 39 405 | 145 9, 025 8,417 | 114 | 3} 4,5 455 2, 142 
Die ee 716 793 | 20,011 3, 137 37 405 169 8, 974 8, 427 | 113 | 2148 | 457 | 2,145 
Apr. 27 684 805 | 20, 123 3, 169 39 406 } 167 9, 045 &, 528 | 114 2| 4,6 459 2, 148 
May 4 676 829 | 20, 174 3, 253 39 403 | 159 | 9,020} 8,503 | 108 | 2 | 4,5 457 | 2,150 
May 11 705 805 | 20, 220 3, 214 37 398 | 149 | 9,117 8,561 | 111 2) 4,5 464 2, 154 
May 18 684 812 | 20, 274 3, 260 40 399 | 146 | 9,132 | 8,594 | 110 2/45 449 2, 160 
May 25 a 626 | 819 | 20, 240 3, 242 37 398 | 148 | 9,113} 8,635] 111 | 2/ 4,5 448 | 2.163 
| \ | | ' | | 
1 Does not include cash items in process of collection reported in balances with domestic banks. 
2 Demand deposits other than interbank and U. 8. Government, less cash items reported as in process of collection. 
Note.—For back figures and description of figures see BULLETIN for November 1935, pp. 711-738, or reprint, which may be obtained from the 
Division of Research and Statistics. See also p. 876 of BULLETIN for December 1935 and Annual Report for 1932 (tables 78-82). 
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REPORTING MEMBER BANKS IN 101 LEADING CITIES 
ASSETS AND LIABILITIES BY DISTRICTS AND FOR NEW YORK CITY AND CHICAGO 


{In millions of dollars} 















































| | Federal Reserve District City 
| | ] | ca | | | | “ ig * 7 
Total |) Bos- | New | PRil® | cleve-| Rich- | Atlan-| Chica-| st ie | Bae | elles! Pen, | New | Chie 
|, ton | York | phia- | land ‘ieee ta | go | Louis pons City | *| pAb York go 
es ies | 
| | | | | | | | | 
a | | | | | | 
ASSETS | | | | a | 
Loans and investments | | | | | | 
total: | | | | } | 
Apr. 27 20, 844 1,163 | 8,545 | 1,100 | 1, 733 621 | | 2,879 | 655 | 377 | 623 | 475 | 2,117 | 7,705 1, 863 
May 4 an 20, 842 || 1,168 | 8,549 | 1,105 | 1,728} 625 2,852} 663) 365] 626 481 | 2,125 | 7, 702 1, 838 
May 11 20,810 | 1,161 | 8,546 | 1,105 | 1,730} 616 2, 846 661 362 | 627 | 480 | 2,124 | 7,694 1, 830 
May 18 20, 679 || 1,154 | 8,413 | 1,098 | 1,744 | 614 | 2,847 | 659 | 362] 626 476 | 2,131 | 7, 562 1, 835 
May 25 20, 597 || 1,154 | 8,347 | 1,094 | 1,753 | 613 2, 844 651 361 624 474 | 2,129 | 7, 500 1, 832 
Loans—total: | | } } | | | | | 
Apr. 27 8, 587 620 | 3,492} 441 690 240 | 284} 893] 299 161} 245] 231] 991 | 3,087 581 
May 4 8, 517 616 | 3,460 439 693 | 237) 284] 868 296 156 243 | 232] 993 | 3,056 | 556 
May 11 8, 451 612 | 3,420 | 437 693 | 2% 28 860 293 153 243 | 230] 989] 3,018 | 551 
May 18 8, 408 606 | 3,400 | 433 696 2 851 292 154 240 | 227] 988] 2,998 546 
May 25 8, 345 607 | 3,357 | 429 692 | | 848 291 153 239 | 227 | 984 | 2, 957 542 
Commercial, industrial, and | | 
agricultural loans: | | | 
On securities: | | | | | 
Apr. 27 546 37 228 48 48 12 | 11 | 40 45 9 16 10 | 42) 215 22 
May 4.... 561 37 243} 48 | 48 12 | 11 | 40 44 9 16 | 11| 42 | 230) 29 
May 11 on 559 37 | 241 | 48 48 13 | 11 | 39 44 9 | 16 | 10 | 43 | 228 21 
May 18 561 37 | 244 | 47 48 | 13 11 | 39 43 9 | 16 | 10 | 44 231 | 21 
May 25 “| ssa |} 37] 244] 46] 47] 13] 10] 38 43 | 9 16 | 10 | 45] 231 | 21 
Otherwise secured and } | | | 
unsecured: 
Apr. 27 3, 641 246 | 1,496 161 231 | 97 | 141 | 498 | 135 | 67 | 1384] 137] 298) 1,392 369 
May 4 3, 565 246 | 1,447 | 159 234 | 96| 141} 479) 131 64 | 132{ 137] 299] 1,345 | 350 
May 11 3, 551 245 | 1,448 158 | 234 | 95} 140] 474 130 | 63 | 1382 | 137 295 | 1,348 348 
May 18 3, 513 242 | 1,432] 154] 232 94| 140} 468 128| 63| 130| 135] 295/ 1,331) 344 
May 25 3,473 242 | 1,416) 151 | 229) 93} 140) 461] 127 |} 61 | 129) 134 290 | 1,315 338 
Open market paper: | | | | 
Apr. 27 393 78 157 24 | 12 11 3 | 40 | 10 | 5 | 19 2 32 144 | 23 
May 4 390 76 157 | 24 | 13 10 | 3 | 39 | 10 5 | 19 2 32 144 | 22 
May 11 - 385 | 75 155 24 | 13 | 10 | 3 39 9 5 | 19 2 31 143 22 
May 18 ne ate 376 | 75 | 149 23 14 | 10 | 3 38 9 | 5 | 18 | 2 30 137 1 
May 25 ae 367 ||} 73 | 146 23 13 | 9 | 3 37 | 8 | 5 | 18 | 2 30 134 | 21 
Loans to brokers and dealers: | | } | } | | | | | | | 
a 8 652 24 524 | 16 | 21 | 3 | 6 | 36 | 5 | 1 | 3 | 3 10 516 | 32 
May 4 | 4g 22} 523| 16] 21| 3 | 6 31; 6 | 1 | 3 3 11| 515 28 
May 11 . 595 21 476 | 15 | 21 | 3 | 6 | 31 | 5 1 | 3 | 2 11 468 | 27 
May 18 aes 590) 19 | 470| 16 23 | 3 | 7|/ 30] 5 1 | 3 | 2 11 462 | 27 
May 25 578 20 455 16 | 22 | 3 | 6 | 32 | 5 | 2 | 3 | 3 11 447 | 29 
Other loans for purchasing or | | | | 
carrying securities: | | } | 
Apr. 27 591 32 276 34 a7 | = «16 15} 78 13 | 7| 12] 15] 56 204 66 
May 4 593 32 279 34 37 | 16 | 16 | 77 12 | 7 | 12 14 | 57 207 66 
May 11 5R9 32 278 | 34 37 | 16 16 | 76 12 | 7 12 | 14 | 55 206 65 
May 18 587 | 32 276 34 37 | 16 | 15 | 76 13 | 7 | 12 | 14 | 5 204 65 
May 25 5R7 32 | 276 | 34 37 | 16 | 15 | 76 13 | 7 | 12 | 14 | 5 204 65 
Real estate loans: | } | | | 
Apr. 27 1,149 |} 83| 223] 58 172 | 30 | 28 | 88 47 | 6 | 21 | 20} 373] 118 12 
May 4 1" 150 s3| 223/ 58| 172] 30| 28| 89 47 | 6 21| 20] 373 | 118 12 
May 11 1, 152 s3| 224) 58| 172] 31 28} 89 47 | 6} 21| 2] 37] 118] 12 
May 18 1, 157 83 | 224 | 58 | 174 | 31 | 28 | 89 | 48 | 6 | 22 | 20 374 118 | 12 
May 25 1,156 | 83 223] 58| 175| 30] 2 | 9 Se ae 6| 22] 22] 374] 118] 12 
Loans to banks | i | | | | | | | 
Apr. 27 104 |) 3 | 79 2 2 2 3 | 4 | ee 1 | 2 | Y dl EET 
May 4 site 107 | = 80 | 31 2 | 1 | 3 | 5 | 4 1 1 | 2 | 80 Z 
May Il 120 | | at. St. Co 3a oe ee | 1 | t| 2 y2 
May 18 : : 120 | 3; 92 2 2 | 1 | 4 5 | cfd EER | 1 | 1 | S) Ep socene 
May 25 ; 113 | 3 84 | 2 | 2] 2 4 | 5 | 7 | 1 | 1 | 2 84 
Other loans: | | | | | | | 
On securities: | } | | } | | | | | | 
Apr. 27 parece 695 | 55 | 249 48 | 124 28 | 26 | 46 | 10 | 12 | 12 | 10 | 75 | 219 22 
May 4... “2 : 692 55} 249 | 48 | 122 28 | 26 | 45 | 11 | 11 12 10 | 75 | 219 | 21 
May 11... : | 690 | 55 248 | 48 |} 122 28 | 26 | 44 | 11 | 11 | 12 | 10 | 75) 218 21 
May 18____- 695 | 55 | 253 | 48 | 123 28 | 26 | 43 | 11 | 11 | 12 | 10 | 75 223 21 
May 25 606 || 56 | 254) 48] 122 "| 2| 43] tl | 11 | 12 | 10| 75] 224 | 21 
Otherwise secured and | | | | | } 
unsecured: | | | | | | 
Apr: 27.....:. 816 || 62 | 50) 43 41} 51] 63} 28] 54] 27] 34] 103] 200] 35 
May 4 ; 813 | 62 | 50 | 44 41 | 50 | 63 | 28 53 | 27 | 341 102 198 | 35 
May 11 ee 810 || 61 | 50 | 44 42} 48] 63 2 | 51]; 27| 34] 104] 197] 35 
May 18 809 | 60 | 51] 48 41} 50} 63| 28| 52| 2 33. | 102] 200 | 35 
May 25 | si7|i| 61] 51} 45| 42/ 50] 67| 29] 52] 2%] 33) 102} 200] 35 
U. S. Government direct | | | | 
obligations: | | | | | | 
Apr. 27 7, 987 394 | 3,271 | 309 | 715 | 283 | 160 | 1,390 | 211 | 160 | 221 167 | 706 | 3,039 | 890 
May 4 | 8,001 || 396} 3,299] 312] 703 | 204] 156) 1,369| 217| 154] 226) 168 707 | 3,060 | 873 
May 11 8,017 || 394 | 3,317] 313] 703 285| 154! 1,368| 219} 154) 230} 171 709 | 3,076 | = 869 
May 18 7.979 || 392 |r3,289| 308] 715] 282] 154] 1,372] 220] 153] 231 | 171 | 712 | 73,025 | 872 
May 25 7, 922 | 393 | 3,215 07 | #T27 | Bs} 1531 1.370 | 210 153} 228) 169] 712 | 2,972 | S71 
Obligations fully guaranteed | | | | | | | 
by U.S. Government: | | | | | | | | | 
Apr. 27 1, 199 | 18 504 | 85 | 74 | 39 36) 174 49 14 | 45 28 | 133 464 102 
> See 1, 322 | 25 | 583 87 80 | 35 38 | 191 | 58 | 15 45 | 31) 134 | 541 | 116 
May 11 1,344 || 25 | 606 | ss] sa] 33 | 39) 193] 55 15} 42] 30] 134] 560] 116 
May 18 rl, 384 27| 611] 90 84/ 35) 40] 193] 56] | 43} 29] 141] 7565] 117 
May 25 1, 385 2% | 633 | 1] 85] 32 | 40} 193} 58 | 1} 40} 2] 142] 589] 117 


1 | 





r Revised. 
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REPORTING MEMBER BANKS IN 101 LEADING CITIES—Continued 
ASSETS AND LIABILITIES BY DISTRICTS AND FOR NEW YORK CITY AND CHICAGO—Continued 


{In millions of dollars] 


























’ Federal Reserve District City 
en j j Samael: imeem aaa ara i a a 
Total oI | | | 
7 Phila- | eo : Min- | Kan- § 
Bos- | New Cleve-| Rich- | Atlan-|Chica-| St a _ San | wy Thi 
, - | | . . . | “| EP ew hica- 
| ton | York bd | land |mond| ta go Louis | — | City Dallas) Fran- York : - 
| | 3 L cisco 
| 
ASSETS—continued 
! Other securities: 
Apr. 27 3, O71 131 | 1,278 265 254 59 6 $22 96 ) 4 { RT 5 
- 2 2 5 7 22 96 42 112 49 287 | 1,115 a 
May 4 3,002 |} 131 | 1, 207 267 252 59 77 424 92 40 112 50 29] oan poe 
: May 11 2,998 || 130] 1,203| 267) 250} 59| 77] 425| | 40} 112] 49] 292] 10%! 994 
May I8 2, 928 129 | 1,133 | 267] 249 60 77 | 431 91 40 | 112 49| 200| ‘974 300 
May 25 2, 945 128 | 1,142 | 267] 249 60 78 | 433 92 39} 117 19 91 | 982 302 
| Reserve with Federal Re- ii etl ‘ 
serve bank: 
Apr. 27 6, 060 306 | 3,191 276 341 124 97 955 143 59 153 101 | 314} 3,070 759 
May 4 5.943 309 | 3.059 | 261 357 128 93 | 973 32 71 15] 08 311 | 2.926 =F} 
May 11 6, 001 308 | 3,072 271 346 | 138 98 | ggg | 5 67 155 93 | 319 | 2.957 =oR 
May 18 6, 107 306 | 3, 140 271 381 | 133 94 | 1,015 135 64 151 96 321 | 3 019 812 
hyn 25 | 6,230 |] 302 | 3, 250 265 368 | 132 94 1, 024 159 9 151 100 326 3. 136 S18 
Cash in vault: | eed lo 
Apr. 27 act) Oa 95 70 is | 39 19} 12 58 11 6 13 1 20 53 27 
May 4 | 361 103 66} 17] 36] «i7} on 56] 10 6 1} 10 18 5) 28 
May 11 | 391 114 67| 18 39} 19] 12 61] in| 6 13 11} 62 iI 29 
May 18 } 379]| 3] 65] 17) 38] 17 11 60) i} 6] wW 10 i9| 50 30 
May 25 } 403 123 | 68 Is | 40 | 19 ll 63 11 6 | 13 11 | 20 5} } 
| | 2 31 
Balances with domestic | | | } 
banks: | 
Apr. 27 134 161 | 151 | 247] 140 405 121 | 73} 258}| 201] 236 70 184 
May 4 148 158 162 | 235] 134 | 404 120 | 88 | 25 199 | = 934 | 65 192 
May 11 | 145] 152] 149} 242] 137 | 4044} 119] 98] 252} 206] 241] 67 198 
May 18 2, 315 143 | 151 } 160 | 242 | 140 | 414) 115 | 102 | 69 | 218 230 71 206 
oe May od : 2,328 |} 133 | 156 | 167] 246 142 439 111 | 108 | 262 216 | 220 76 | 226 
ler assets, n ie a! eS | a | | | 
Apr. 27 : | 1,274 77 | 560 | 84] 102 | 35 37 | 84 23 | 16 | 22 | 26} 208 | 469 51 
May 4 | 1,310 74 | 595 | 83 | 102 | 36 | 38 S4 23 | 16 | 23 25| 211] 481 51 
May 11 1, 293 74 579 | 83 | 101 35 | 37 85 | 23 | 16 | 22 | 251 213 $88 52 
May 18 1, 306 74 590 | 83 102 | 37 | 38 S4 23 | 16 | 22 | 26} 211 494 | 51 
May 25. 1, 319 74 604 | 83} 103 35 | 38 85 23 17 | 22 | 26 | 209 | 500 51 
LIABILITIES | | | | | | | 
! us | | } 
Demand deposits—adjusted: | | } } } 
Apr. 27. 14,598 || 996 | 778 | 1,020} 412] 329]2120] 401 | 220] 467 394 | 853 | 6,070 | 1,392 
a 4 se 14, 450 || 1,014 780 | 1,006 404 | 324 | 2,084 | 393 | 231 | 457 391 | 843 | 5,947 | 1,376 
May 11... 14, 598 || 1,023 | | 784 | 1,007 410 | 327/2,118] 396] 238] 468 393 | 858 | 6,037 | 1,404 
May 18 : 14, 569 || 1,010 | |} 779 | 1,042 408 12,129} 388| 243 472 395 | 862] 5,975 | 1,418 
Time ay Sit | 14, 697 || 1,008 | 783) 1,043) 411 | 2,165} 374] 247 | 470} 399] 864 | 6,062} 1,446 
e deposits: | | | | | | 
Apr. 27. 263 | 1,058 288 | 736 | 199] 183 872 5} 119] 144! 1301] 1.053] 656 464 
May 4__-__.__- | | 262] 1,045 | 288] 735 198 | 182] 872 186 | 119} 144 | 130 | 1,065 | 643 164 
oon | Eee } 5 | 263 | 1,030 288 | 734] 198] 182] 872 186} 119} 144 130 | 1,061 | 633 44 
Me = : 5, ae | 262 a = 737 199 | 183 872 186} 119} 144] 130] 1,059] 633 463 
May 2 | & 212 } 265 « Un IRS | 73° g | 7 5 | | | : AT he ie 
U.S. Government deposits: | | “| hore yet Mies Mae = 2 -| oe yi oe oice — 
Apr. 27 | se5||/ 12] 187 23} wi] 13] 23 145 23 7 is} 25 ¢ 79 | 
58% 2 87 23 | 3 | 23 | 5 2 7 | 25 91 179 116 
May 4... 568 || 13} 173 | 20 | 18 12 | 23} 145 23 7 18 25 91 165 116 
May 11... 546 12} 155; 2] 18 12 23 | 144 23 5| 18 25 gi | 148 116 
9 18 ; 545 || 12} 154 | 20 | 18 13 23 145 23 3 | 18 | 25 91 | 146 117 
May 25 | 538|} 12] 148] 20] 8 | 3, | 5 ‘ 9 5 
Interbank deposits: | Y 1 | 18 | 13 23 | 14 23 2 18 25 91 140 ll 
Domestic banks: | | | | 
Apr. 27 382 || 231 | 2,420 | 291 | 318] 200 | 200 | 944] 246] 121] 343 178 | 240 | 2,349 | 643 
May 4 2 ] 241 | 2,433 | 292) 329] 210| 204] 867| 249| 126/ 346] 180] 243/2.359| 654 
med 11 | 5,678 || 232 | 2,426 | 286 | 328 | 200} 203 | 859 | 246] 124] 342] 180] 243/2353] 653 
May 18.. 2 235 | 2,436 | 294] 330 | 207 | 201 873 | 249 122 | 349 188 | 248 | : | 667 
Posehan t vot | | 231 | 2,415 | 288 330 202 193 871 275 119 343 ISS 244 663 
yreig JANKS: 1 | 
rs 
Apr. 27 337 I 10 | 297 6 | 1 | 1 | 8 1 13 206 7 
May 4 | 828 ]/ 10] 289 | 6 | 1 l 8 I 12 287 7 
May 11 316 || 9 279 | 5 | l 1 s l 12} 277 7 
May 18 | 315 || 9| 275 6 2 ] 7 1 1 13 273 6 
‘atl a 25 314 |} 9 277 | 5 1 ] 7 1 1 12 275 6 
( ) 7S: 
Apr. 27 
May 4 
May 11 
May I8 ; } : 
May 25 3 || 3 | | 3 : 
Other liabilities: | 
ane i | ' 
Apr. 27 794 || 23 347 | 16 18 22 6 | 23 8 7 3 | 5 316 335 19 
May 4-. 793 |} 22] 348 | 15 | 18 | 23 6 | 23 7 7 3 | 5 | 316 336 19 
May 11 785 || 22] 333 | 16 18 | 23 5 | 23 8 6 | 3 | 5| 323 321 19 
May 18 | 768 22 | 332 | 15 | 18 | 21 6 23 | 8 6 3 | 5 309 | 319 19 
_ May 25-. | 766}, 23] 330] 15 19} 22 5} 2 s 7 | 3 | 5 | 306} 318 19 
Capital account: | | 
Apr. 27... | 3,630 |} 240 | 1,610 | 227 351 | 93 | 89 | 369 90 56 | 94 82 329 | 1, 482 243 
May 4._.. 3, 637 | 240 | 1,616 227 351 93 | 90 370 90 | 55 | 94 &2 329 | 1, 487 244 
May 11_. 3,642 |} 241] 1,617 | 227] 352] 93 | 90} 371 | 90 | 56 | 94 82 | 329 | 1, 488 244 
May 18 : 3, 648 240 | 1,616 | 227 360 93 | 90 371 89 | 56 | 94 | 82 |} 330 | 1,488 244 
May 25-... 3, 651 241 | 1,617 228 360 | 93 | 90 371 89 56 94 | 82 | 330 | 1,488 245 
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COMMERCIAL PAPER, ACCEPTANCES, AND BROKERS’ BALANCES 


COMMERCIAL PAPER AND BANKERS’ ACCEPTANCES OUTSTANDING 


{In millions of dollars] 


End of month 


September-_-_-.-.----- 
oo eS aa 
November. .--_--.---- 
December. .--....----- 


1938—January.......---.----| 
February........... 


March..........- 
April_- 


Com- | 


mer- 
cial 


| paper 


out- 


| stand- 


ing! 


Held by accepting 





Dollar acceptances outstanding 





By holders 





| Total | yanks 
out- 
stand- | 
- Bill 
se Own sills 
Potal || pits | bought 
| 395 | 318 147 | 171 
386 295 137 | 159 
364 | 273 || 130 | 143 
352 265 || 144 | 121 
344 263 || 143 | 120 
344 27 148 | 127 
346 282 |} = 153 | 129 
348 279 || 148 131 
343 278 147 | 131 
326 266 || 147 | 119 
| 307 246 || 140 | 106 
293 236 || 143 | 93 
279 229 


141 SY 


Held by Federal 
Reserve banks 


For 
Own ac- 
} count 


w 


} 


| 





| Forac-| Held 
jeount of) by 
foreign | others 
corre- 
spond- | 
ents | 
1 | 76 
2 86 
4 | 87 
3 | 83 
2 79 
1 | 69 
2 |} 62 
2 | 67 
2) 63 
2| 59 
1 | 61 
@. | 57 
48 


By classes 





asad | | 
nats | Based | 
ans on ex- | Dollar 
ports ports | e@x- | 
“Esha from | change 
into U.s 
U. Ss. wD. | 
| 
|_|} 
167 83 | 1 | 
168 81 | 1 
157 a 1 | 
143 71 | 2 | 
133 71 | 2 
| 127 7 l 
127 82 | 1 
| 122 84 | 1 
| 117 7 | 2 
106 82 | 3 
| 96 78 | 2 
91 | 75 | 2 
86 | 7 1 





1 As reported by dealers; includes some finance company paper sold in open market. 


4 Less than $500,000. 


Back figures.—See Annual Report for 1936 (table 66). 


CUSTOMERS’ DEBIT BALANCES, MONEY BORROWED, AND PRINCIPAL RELATED ITEMS OF 


STOCK EXCHANGE FIRMS CARRYING MARGIN ACCOUNTS 


{Member firms of New York Stock Exchange. Ledger balances in millions of dollars] 


JUNE 1938 


Based on goods 
stored in or shipped 


between 


points in 








Foreign 
U.S coun- 
tries 
68 76 
62 75 
55 | 7 
65 | 71 
68 69 
73 66 
75 62 
79 61 
78 59 
75 60 
70 | 61 
63 | 62 
60 | 61 

















Debit balances Credit balances 
Customers’ 
credit balances ! Other credit balances 
Debit Debit mee 
End of month Customers’| balances in | balances in | Cash on Money 
debit partners’ firm hand on y In In 
balances | investment | investment and in rowed.t partners’ firm In 
(net) ! and trading | and trading banks : Free Other invest- invest- capital 
accounts accounts = (net) ment and] ment and| accounts 
trading | trading (net) 
accounts | accounts 

1935—December - .-.--_------ 1, 258 75 135 179 930 286 79 24 10 410 
1936—March................- 1, 351 67 168 181 995 303 89 23 15 429 
SR eee 1, 267 67 164 219 985 276 86 24 14 420 
September .............. 1,317 72 141 227 995 289 99 24 14 423 
St ee 1, 395 64 164 249 1, 048 342 103 30 12 424 

1937— March 1, 549 61 175 223 1, 172 346 115 29 18 419 
S| eee ee 1, 559 58 163 227 1, 215 314 lll 29 18 417 

| Ree 1, 503 56 149 209 1, 188 284 101 24 12 408 

| eee 1, 489 55 161 214 1, 217 266 92 25 13 397 
SRE eae 1, 493 56 157 206 1, 213 265 96 25 13 397 
CO eee 1, 509 54 149 202 1, 233 252 92 26 13 391 
September............- 1, 363 48 128 239 1, 088 256 96 26 12 385 
J Sa ee 1, 053 40 135 263 781 272 107 24 12 383 
Ll. aaa 1, 034 38 120 225 723 270 95 24 ll 376 
a 985 34 108 232 688 278 85 26 10 355 
1938—January .......--.--.-- 958 31 103 220 641 288 87 28 11 333 
oS ee 937 31 104 207 628 280 80 26 10 324 
OO 831 29 95 215 576 239 81 25 9 315 

DO . | R ee e 763 26 97 203 485 248 88 24 9 309 



































1 Excluding balances with reporting firms (1) of member firms of New York Stock Exchange and other national securities exchanges and (2) 
of firms’ own partners. 
2 Includes both money borrowed from banks and trust companies in New York City and elsewhere in the United States and also money bor- 
rowed from other lenders (not including member firms of national securities exchanges). 
Norte.—For explanation of these figures see ‘‘Statistics on Margin Accounts” in BULLETIN for September 1936. The article describes the methods 
by which the figures are derived and reported, distinguishes the table from a ‘‘statement of financial condition,’’ and explains that the last column 
is not to be taken as representing the actual net capital of the reporting firms. 


Back figures.—See BULLETIN for March 1938, p. 196. 
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FEDERAL RESERVE BANK DISCOUNT RATES 


{Percent per annum] 





























































































































Advances secured by 
Rediscounts and advances un- | Advances under sec. np br Bootes of 
der secs. 13 and 13a of the Fed-| 10(b) of the Federal (last hee h of 
eral Reserve Act ! Reserve Act sec. 13 of the Federal 
Federal Reserve Bank Reserve Act) 
| Rate In effect Bi aa e | Rp Rate In effect Rate In effect 
May 31| beginning— rate | May 31} | beginning— | May 31) beginning— 
ON is Scie PNA PS OEP Sree AF 5. | 144 | Sept. 2, 1937 e 2 | 2 | Sept. 2,1937} 214 | April 29, 1938 
I a a aa a eae 1 Aug. 27, 1937 | 1% | 2 Oct. 10, 1935 3% | Feb. 8, 1934 
| i a ap IE SIE SE LE IEE PLR BE AIET 2 114 | Sept. 4, 1937 2° | 2 | Sept. 4; 1937 4 | Oct. 20, 1933 
RE es OL a ee ie ee 14% | May 11, 1935 2 | 2 Oct. 19, 1935 3144 | May Ll, 1935 
Nain sdavde nea akacdwicdnan anes abednaaels meneame 1} | Aug. 27, 1937 | 2 | 2 Sept. 10, 1937 4 Feb. 19, 1934 
PO | AS SRS ES Ee eS ee econ era ee | 144 | Aug. 21, 1937 | 2 | 2 | Aug. 21, 1937 2% | April 23, 1938 
ag pe } 1¥g | Aug. 21, 1937 - oe 2 | Aug. 21, 1937 + Oct. 16, 1933 
(TERRE Ree ae SS eee ae Ree enn ee re er } 144 | Sept. 2, 1937 | s I 2 Sept. 2, 1937 4 Feb. 23, 1935 
Blenonpalia Be a tessig Sta ae tad Ansa eA Inada Simic eae eee 14 Aug. 24, 1937 2 2 | Aug. 24, 1937 44 | Apr. 15, 1933 
PE SINE cating cin Sil coris naman aaaamsitpuewacckntape ceiaa metas | 14 | Sept. 3, 1937 2 2 Sept. 3, 1937 | 244 | Apr. 16, 1938 
i Oe See tS ae ae eee ee ne eae aaoads 144 | Aug. 31, 1937 | 2 2 Aug. 31, 1937 2% | Apr. 16, 1938 
Sem Prenesee. ....<.6.<.- ee a EI Ae ae ee eres | 1% | Sept. 3, 1937 | 4 2 Sept. 17, 1937 | 4 Oct. 19, 1933 
| 
1 Rates indicated also apply to United States Government securities bought under repurchase agreement. 
Back figures.—See Annual Report for 1936 (table 40). 
FEDERAL RESERVE BANK FEDERAL RESERVE BANK 
BUYING RATES ON ACCEPTANCES RATES ON INDUSTRIAL ADVANCES 
Rates in effect May 31, 1938, on advances and commitments under Sec. 
(Percent per annum} 13(b) of the Federal Reserve Act as amended June 19, 1934. 
[Percent per annum except as otherwise specified] 
Rate in : 
oie In effect be- | Previous 
Maturity oT ginning— rate Advances to financ- 
ay ; ing institutions— 
Advances © 
¥ direct to ommit- 
1-15 days !.---.------- ~n-2-n------ 34 | Oct. a 1933 1 Federal Reserve Bank | industrial | On por- ments 
16-30 days..-----.----------------- 34 |-----do-...---- 1 orcom- | tion for | 6 to make 
31-45 days_._.-----.--------------- 3 |----- dow. 1 mercial or- | which n re | advances 
46-60 days..-....-..--------------- 3 |----- do....---- 1 ganizations} institu. | ™@n'ne 
i tnctndcatndaccanenaneks * eae ined 1 tion is | Portion 
91-120 days_.............<.----<.-- % |--<-. O...as0% 1 obligated 
RE GN isinicisic cde snatine devicase | @ ae ndicacain 14 
| ERO ee 1 
1 This rate also applies to acceptances bought under repurchase agree- on eal, WAbRCn ARS Ee => as ; a 1 
ments, which agreements are always for a period of 15 days or less. Philadelphia... Pe es 4-6 12% (3) \%-2 
Note.—Minimum buying rates at the Federal Reserve Bank of | Cleveland.--..--.--..----- 434-6 344 1 
New York on prime bankers’ acceptances payable in dollars; higher Rich d 6 6 “6 1-2 
rates may be charged for other classes of bills. The same minimum pong soere------------ 6 = - % 
rates apply to purchases, if any, made by other Federal Reserve banks. (_  aenamacemmaieas 5-6 12% 5-6 12 
Back figures.—See Annual Report for 1936 (table 41). i MNO atidctnidmiancman 4-5l9 3% i Lee | 
Minneapolis : 6 44-5 4-5 1 
Kansas City 4-6 4 + 4-2 
Dallas____- ES 5-6 4 5-6 1 
MAXIMUM RATES ON TIME DEPOSITS aaa ” = = od 
Maximum rates that may be paid by member banks as established by |} AUthorized rate 1 percent above prevailing discount rate. 
the Board of Governors under provisions of Regulation Q. Same as to borrower but not less than 4 percent. 
3 Flat charge. 
{Percent per annum] Back figures.—See Annual Report for 1936 (table 40). 
Nov. 1, 1933 | Feb. 1, 1935 | In effect MEMBER BANK RESERVE REQUIREMENTS 
to to beginning {Percent of deposits] 
Jan. 31, 1935 | Dec. 31, 1935 | Jan. 1, 1936 
June 21, | Aug. 16,} Mar. 1, | May 1, | Apr. 16, 
r Classes of deposits 1917- 1936- 1937- 1937- 1938- 
Wate eck ecpatin :. 24 a and banks Aug. 15,| Feb. 28, | Apr. 30,| Apr. 15,| and 
ee th Ht. 
Other time deposits pay- | 1936 1937 1937 1938 after 
able in: 
6 months or more__.-..- 3 2% 244| On net demand 
90 days to 6 months---- 3 24% 2 deposits:! 
Less than 90 days--.__-- 3 2% 1 Central reserve city_ 13 1914 2234 26 2234 
Reserve city__.._-_- 10 | 15 1714 20 17% 
oo Senne 7 | 104% 124% 14 12 
NotTe.—Maximum rates that may be paid by insured nonmember | | 
banks as established by the Federal Deposit Insurance Corporation, On time deposits: 
effective February 1, 1936, are the same as those in effect for mem- All member banks__} 3. 416 54% 6 5 
banks. In some States the maximum rates established by the Board - 
and the Federal Deposit Insurance Corporation are superseded by ! See footnote to table on p. 508 for explanation of method of comput- 
lower maximum rates established by State authority. ing net demand deposits. 
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OPEN-MARKET RATES IN NEW YORK CITY RATES CHARGED CUSTOMERS BY BANKS IN 
{Percent per annum] PRINCIPAL CITIES 
l {Weighted averages of prevailing rates; percent per annum] 
Prevailing rate on— Average rate on— ae re — I ; 
Aver- | 1929 | 1931] 1932] 1933 | 1934 | 1935 | 1936 | 1937 | 1938 
U.S. Treas- age ; , Stacy cao “anaes — - _ — - = 
= , o ; : New York City: | 
g = . " . ” \ 
atta. \eeesteeet ue te — ee January... | 5.74] 4.24] 4.71] 4. 12] 3. 58] 2.83] 2.64] 2. 50] 2.36 
week com- ers’ | change change Re ere Treas- February | 5. 73) 4.31) 4.71) 4.11) 3.43) 2.90) 2.56) 2.41) 2.34 
mercial |accept-| time call New 91- ury March : | 5.81) 4.20) 4.72) 4. 88) 3.31] 2.64) 2.61} 2.50) 2.40 
paper ances, | loans, | loan | issues| day | 3-to-5 April | 5.85] 4.17] 4.69] 4.33] 3.39] 2.61] 2.54] 2.53] 2.36 
4 to 6 90 90 re- of- deal- year May | 5.88] 4.11) 4.55) 4. 24) 3.42) 2.69) 2.51] 2.44) 2.40 
4 . June___- 5.93] 4.13] 4.61] 4.10] 3.30} 2.66] 2.44] 2.34 
months) days | days my — ae =e July_.- 5. 88| 4.05] 4.42] 3.93] 3.30] 2.61] 2.44] 2.36 
= period!| tation August 6.05) 3.97] 4.45) 3.97] 3.33] 2.67) 2.42] 2. 41 
" September. 6. 06] 3. 93] 4. 30] 3.79] 3.26) 2.72) 2.40) 2.39 zs 
a Cea, eee October_.__.....}| 6.08] 4.27] 4.35] 3.76] 3. 28] 2.72} 2. 46} 2.38 
x - 7 November 5. 86] 4.67) 4.12) 3.52) 3.22) 2.77) 2.43) 2.45 : 
eee | el ei eal al i te eH December..__-__| 5.74] 4. 64] 4. 22] 3.48] 3.18] 2.61| 2.43] 2 40] -__- 
a ry, 4 9) . aS te -_ sera — _— - a 
10S7 average... .95) .43) 1.25) 100) .45) 12 1. 40 Year__.___| 5.88] 4.22] 4.49] 4.02 3.33] 2.70] 2.49] 2.43] —__- 
1937—April .__. 1| %/e 1%] 1.00] .70| .56 1.59 a and 
1 /_-9/ F e 
— “ons ; ajre-t ls i on = e er January__....-- .87| 4.61] 5.07] 4.89] 4.65] 4.08] 3.62] 3.36] 3.37 
July... 1 "hie 4 100 "49 "98 1 44 February. .------} 5. 86] 4.63] 5.13) 4.84] 4.49] 4.02] 3.63] 3.43} 3.29 
1a. ie 1% | 100! (52! 29 145 March -----| 5.91] 4.62] 5.14] 5,39} 4. 52) 4.05) 3.60] 3.34) 3.25 
Sept 1 1h ity 100 53 31 1 50 April_____._--___| 6.00] 4.57] 5.10] 5.09] 4.52] 3.99] 3.47] 3.36] 3.26 
October - 1} tHe} 1% | 100] (34] 22 142 May.______--_-| 6.09] 4.55] 5.14] 4.99] 4.39] 3.88] 3.45] 3.45] 3.27 
Nov....- 1) The 1% | 1.00! .15| .09 131 June. 6.02] 4.49] 5.13] 4.97) 4.30) 3.78) 3.51) 3.32 
Dee.____- 1] the} 1%] 100] ‘10{ J11 7 eee 6.08] 4.48] 5.05] 4.82] 4.15] 3.87] 3.61] 3.32 
00~lenuere 1] the 1% | 100! .10| :10 113 August____....._| 6.11] 4.47] 5.12} 4,68) 4. 12] 3.79) 3.47] 3. 29 
February 1 9° hi 1% 1.00 08 08 1.09 September ______| 6. 24] 4.48} 5.03} 4.65] 4.11] 3.75] 3.45] 3.33 
Sleouls si-1] the 171 1001 ‘07] ‘08 101 October _-.-| 6,25] 4.62] 4.96) 4.51] 4.13] 3.75] 3. 50) 3.37 
April...| %11 7/e 1z| 100} ‘os! [09 04 November____.__| 6.12] 4.87] 4.88] 4.54] 4.08] 3.63] 3.47] 3.42) —___ 
: = si ; : ; "a she December_______| 5.94} 4.91] 4.88] 4.59] 3.98) 3.67] 3.46] 3.36 s 
Ww % : ae — ae — _— - - _ — 
nar mn x1] tH ix | 1.00] .06} 213 1.01 Year. 6.04] 4.61] 5.05] 4.83} 4.29] 3.86] 3.52] 3.36) ____ 
Apr. 23 3-1] 7 14 | 1.00| 104] 05 -g2 | 27 siemigps and 
Apr. 30 34- 7/ { 0: A 8 western cities: 
wor | fal wel gtl ie| ele S|  January.___.] 5.94] 5.50] 5.61] 5.60] 5.40] 4.95] 4.47] 4.16] 4.16 
Moris 11 he 12] 100] (03! 06 29 February 5.96] 5.43) 5.61] 5.56} 5.39] 4.84) 4.51] 4.15] 4.09 
May 21 $1] the 13 | 100] (03 | 105 76 March _..--| 6.04] 5.40} 5.64] 5.66] 5.40] 4.85] 4.44] 4.15] 4.15 
May 28 si-1| the 171 100! (03] ‘04 i) Fr ee 6.07] 5.36] 5.63] 5.68) 5.34] 4.80) 4.40] 4.21) 4.13 
i age = ; : ine May. _..----| 6.10] 5. 26] 5.64] 5.66] 5.28] 4.79] 4.43] 4.17] 4.13 
June_- _..| 6.16} 5.34} 5.62] 5.62] 5.19) 4.76) 4.39) 4.18 
’ , ’ ie 6.17) 5.30) 5.63] 5.54) 5.07) 4. 5 . 35) 4.19 
1 Series comprises 182-day bills to February 23, 1935, 273-day bills from ae Oe 6 Ha 5 4 B bs 5 os ; 05 so ; 25 ; 
March 1, 1935, to October 15, 1937, bills maturing about March 16, 1938, September | 6.27] 5.32] 5.63] 5.55] 5.04) 4.51) 4.20] 4.18 
from October 22, to December 10, 1937, and 91-day bills thereafter. October | 6,20] 5.38] 5.56] 5.50] 5.05] 4.55] 4.23] 4.16]___ 
Back figures.—See Annual Report for 1936 (tables 42 and 43). Figures pate “laa s og] faa] Feel & gol 4 93] 4.511 4.94) 4.17 : 
“ “ ‘ November_. 6. 29) 5. 53) 5.55) 5.42) 4.93] 4.51] 4.24) 4.17 
for 91-day Treasury bills available on request. December-._____| 6. 20] 5.56] 5.60] 5.43] 4.92] 4.55] 4.14] 4.18|____- 
Year ._._._} 6.14] 5.39] 5.62! 5.56) 5.17) 4.69) 4.35] 4.17}_-_-.. 
| 
BOND YIELDS! 
[Percent per annum] 
Corporate 4 
U.S. Munic- By ratings By groups 
Year, month, or week Treas- : 4 : a 
ury? | 'Pel Total Indus- | Rail- | Public 
Aaa Aa A Baa trial road utility 
es 7-12 15 120 30 30 30 30 40 40 40 
= 
1935 average_-_._- it nes cm ense~ee 2. 70 3. 41 4. 46 3. 60 3.95 4. 55 5.75 4.02 4.95 4. 43 
SE iiditina nici nueseneeeneee 2. 47 3.07 3. 87 3. 24 3. 46 4.02 4.77 3. 50 4. 24 3 88 
BT Soi niiciicivcakékcadencespennin 2. 57 3. 10 3. 98 3. 27 3. 50 4.04 §.11 3. 55 4. 46 3.93 
| eee a ae 2.7 3. 24 3. 98 3. 42 3. 58 4. 05 4. 86 3. 65 4. 29 3.99 
RES EEGE Se ae ae e 2. 67 3.14 3.92 3. 34 3. 49 3. 99 4. 87 3. 55 4. 27 3. 95 
Rnd dichaiakinaspdebeseornes 2. 64 3. 11 3.92 3. 28 3. 45 3. 99 4.97 3. 51 4. 29 3 97 
We he cei cke Sten an ee aEe 2. 59 3. 07 3.91 3. 26 3. 45 3. 97 4.97 3. 50 4.31 3.92 
Re eee 2. 59 3.01 3. 92 3. 25 3. 45 3. 98 5. 00 3. 47 4. 40 3 89 
0 eee eee 2. 67 3. 18 4.04 3. 30 3. 51 4.07 5. 27 3. 55 4. 60 3. 96 
| Pe ee 2. 65 3. 24 4. 20 3. 29 3. 60 4. 23 5. 67 3. 63 4. 88 4 08 
SES FT ot ene ae 2. 60 3.17 4. 30 3. 26 3. 62 4. 32 6.01 3. 65 5. 20 4. 06 
See ae 2. 54 3.15 4. 27 3. 23 3. 59 4. 30 5.95 3. 66 5. 12 4.03 
RDG IN bide bs bwicinknmncansanses 2.47 3. 03 4. 33 3. 20 3. 61 4. 32 6.19 3. 54 5. 44 4.01 
a REESE eae 2. 46 2.99 4. 39 3. 23 3. 65 4. 38 6. 31 3. 57 5. 54 4.07 
MNS casa cece cccseeaewiaes 2. 45 2. 99 4. 56 3. 26 3. 73 4. 52 6.74 3. 58 6. 06 4.05 
April itd cheb p eos 2.43 3. 03 4.76 3. 35 3. 95 4.70 7.02 3. 64 6. 52 4.11 
Week ending: 
aa ee 2. 34 2. 93 4. 64 3.31 3. 84 4. 59 6. 82 3. 55 6. 37 4.00 
> Sea ee a eet 2.31 2.91 4.61 3. 30 3. 81 4. 56 6.78 3. 54 6.35 3. 95 
Sg ee eee ree 2. 30 2. 90 4. 48 3. 28 3. 76 4.45 6.44 3. 51 6. 04 3.89 
eee ee eee 2. 29 2. 92 4. 50 3. 26 3. 76 4. 46 6. 53 3.49 6.15 3.88 
1 Monthly and weekly data are averages of daily figures, except for municipal bonds, which are based on Wednesday figures. 
2 Average of yields of all outstanding bonds due or callable after 8 years. 
3 Standard Statistics Co. é : 
4 Moody’s Investors Service, week ending Friday. Because of limited number of suitable issues, less than 40 industrial bonds are included; 
the industrial Aaa group has been reduced from 10 to 3 and the industrial Aa group from 10 to 5, 
Back figures.—See Annual Report for 1936 (table 74). 
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a — —— Stock prices! | 
| Corporate | Vole 
Year, month, or date Treas: Munic-| | Year, month, or | Common (index, 1926=100) | ume of 
, , ipal 3 | | ate Pre | trad- 
ury? Total | [ndus-| Rail- | Utility | eel ] ] ] | ing’ 
| trial | road | ferred? || | ° | aed g 
| | Total Indus- | Rail- | Utilit 
| : | | trial | road y 
Number of issues___.._- 7-12 15 60 | 2 20 | 20 | | 
J tac | 
1935 average..._._--___- 106.1 | 105.3 | 88.6) 8&2] 79.4 | gg.2| Number of issues | 20 | 420| a8 | 32 40 |.---..-- 
1936 average..________ 107.0 | 110.8} 97.5 | 92.2] 94.7 | 105.4 | 1935 average 133.8 78 91 | 34 | 71 1 
beds | 1935 average.____- 33. § 3 : 7 1, 411 
1937 average----.---.-- 104.4} 110.3 | 93.4 | 90.1 | 89.6 | 100. 4 | 1936 average.______ | 138. 9 111 127 | 51 | 104} 1,824 
7 4 ul ‘ 9 9 | 
1937—April.........--- 102.6 | 108.0| 96.6] 92.0} 953] 102.4| 197 8verage...----- | — oe 9% | 1,519 
aS 103.3 | 109.6 | 96.2 | 91.9] 95.0] 101.8] y997 app 6.0 | a = 
jone...-.-... | WRS| tm1| oa6| o2| os] wae] pee) err | le!lhCUetl Ue 
| eeeeaeenes 104.0} 110.8 | 95.3] 91.4 | 93.2) 101.2] ome | wasall asa} ies ~ oa 7 
August..........| 104.0 | 111.8 | 94.8] 91.9) 91.0) 101.4) eam | 435711 118 139 52 96 917 
September_-..---- 103.3 | 109.0 | 91.3] 90.0] 856] 98.4| i, | 3372 121 144 51 97 799 
October_-..------ 103.5} 108.1] 86.4] 85.5] 78.4] 95.2| September...| 136.4 106 126 8 90 | 1,408 
November. -____-- 104.0 109.1 | 83.3 82.7 72.1 | 95.0 October hath 133. 5 91 107 35 81 2 324 
December.....-..| 104.7 109.5 | 82.7 81.4 72.5 | 94.3 November...| 132.3 83 96 3} 80 1’ 420 
1938—January-.--.----- 105.3 | 111.5 | 80.6] 81.7 | 662) 940 December....| 132.1 || 89 05 3] 79 1 174 
February........- 105.4 | 112.2} 79.3 | 80.6} 65.0) 92.2) 1938 January......| 133.5 82 96 99 | 76 | 1'069 
March.-........- 105.0} 1122] 76.0] 79.5] 57.3] 91.2 February....| 133.3 || 81 | 96 | on | 71 719 
| ae 104.8 | 111.6 73.8 | 77.8] 53.5} 90.2] March.......| 132.2 || 78 | 93 | 26 | 69 922 
Te ae 05.7 | 113.2] 75.3) 79.6] 54.4 | 91.9 | A |. =? " all et ol 
| gs eae 106, 1 113.6 | 75.3 79.8 53.9 | 92.2] 7 ‘ - | 99 | - : 
May l1__.__.- 106.1 | 113.7] 781] 80.9] 585] 94.9] 7 ble | ie i = ps = 
May 18.......--.-} 106.1 | 113.4 | 77.3 | 80.9] 56.1] 95.1] May 11 | 131.9 vin | 90 23 | 73 399 
May 18 132.9 75 | 89 | 22 | 70 449 
| | 





1 Monthly data are averages of daily figures except for municipal bonds, 
which are averages of Wednesday figures. 

2 Average prices of all outstanding bonds due or callable after 8 years, 
based on quotations from Treasury Department. 

* Prices derived from average yields. as computed by Standard Sta- 
tistics Co. 

Back figures.—See Annual Report for 1936 (table 73); for U. S. Treas- 
ury bonds, see BULLETIN for May 1936, p. 317. 





| P 1 Standard Statistics Co. Monthly data are averages of Wednesday 
| figures. 
| 2 Average prices of industrial high-grade, derived from yields. 

3 Average daily volume of trading in stocks on the New York Stock 
| Exchange, in thousands of shares. Weekly figures are averages for the 
week ending Saturday. 

Back figures.—For stock prices, see Annual Report for 1936 (table 73). 


CAPITAL ISSUES 


{In millions of dollars} 



































For new capital For refunding 
on] | | | 
Fotal Domestic Domestie 
Year or pom \| Total \ E — Total ||_ ee . 
month re- ] — | State Corporate F eae | | State | Corporate F 
fund- STIC) | Stale Fed- Ne alia ane aE aoe or- mestic ate | .————— — | or- 
ino) || and and ral eign! and |} nd wal | | | eign! 
ing) |! for- | Total |} mu- — Bonds for- || Total || mu- — Bonds| 
| eign) | nici- aa Total |} and | Stocks| eign) nici- pe ond | Total || and | Stocks 
{| pal j || notes | pal ; notes | 
aeneieeeemene — —e— EE — —__— } — = _ — | —_ - = i— | — 
1928____....._] 9, 898 || 8,040 ! 6, 789 || 1,379 64 | 5,346 || 2, 385 | 2,961 | 1, 251 |} 1,858 |} 1,620 || 36 0 | 1,584 || 1,054 530 | 238 
1929__________]11, 513 |/10, 091 || 9,420 |} 1, 418 0 | 8,002 |} 2,078 | 5,924 671 |} 1,422 || 1,387 13 0 | 1,374 542 833 35 
| Tae 7,619 || 6,909 || 6,004 || 1, 434 87 | 4,483 || 2,980 | 1, 503 905 709 || 527 |} 53 0} 474 451 23 | 182 
Se 4,038 |} 3,089 || 2,860 || 1, 235 75 | 1,551 || 1, 239 311 229 || 949 893 || 21 51} 821 789 32 | 56 
1932 1,751 1 1,194 |} 1,165 || 762 77 325 || 305 20 29 557 498 || 87 93} 319}) 315 4 | 59 
7 =e 1,063 || 720 || 708 || 483 64 161 | 40 | 120 12 343 || 283 37 26 | 219 {|} 187 32 60 
a 2, 160 |} 1,386 || 1,386 || 803 405 178 | 144 | 35 0 774 || 7651! 136 317 | 312/]} 312 0 9 
a 4, 699 || 1, 457 | 1,409 |} 855 150 404 334 69 48 || 3, 242 || 3, 216 365 987 | 1,864 |) 1, 782 81 | 26 
1006..........] 6, 214 i 1,972 || 1,949 || 735 22 | 1,192 || 839 352 23 || 4, 242 || 4, 123 | 382 353 | 3, 387 || 3, 187 200 | 119 
1937_...------] 3,878 || 2,080 || 2,076 727 157 | 1,192 || 789 403 4 || 1,798 ! 1, 639 175 280 | 1,184 || 833 351 159 
1937—Apr....| 303 || 159 || 159|| 70 | 7 38 40 O}] 144}} 123 14 22| 87 69; 18] 21 
May... 266 || 150 | 150 |) 44 29 78 47 31 0}; 116 116 8 16 | 92 71 | 21 | 0 
June -_-_- 560 |} 360 | 360 | 91 0 269 187 82 0}; 200 || 200 || 21 30 | 149 139 ll | 0 
July....| 340 || 247 || 247 || 77 89 81 39 42 0 93 93 || 8 29} 57/| 20 37 | 0 
Aug. -_- 187 || 79 | 79 | 2 0 51 34 17 | 0 109 109 | 25 | 27 | 56 51 6 | 0 
Sept.__- 221 || #154 |) 154 | 41 0 113 | 87 25 0 67 67 || 7 20 | 39 (3) 39 | 0 
Oct. _- 203 || 96 || 93 || 27 0 67 | 46 21 3 107 106 2 34 70 || 70 0 2 
Nov....| 136 || 94/| 94]/ 43 25 26 22 4 (8) 42|| 42/) 4 27 10 || 10 @)| 0 
Dec....| 164 || 122 122 || 79 0 43 | 27 16 1 42 42 || 5 23 4), Mi} @!] 0 
1938—Jan.__- 121 || 92|) 92|| 41 6 46 || 39 6 0 29 2 8 18 | 4 || 3 | 1 | 0 
Feb.___- 199 |} 82 | 81 || 40 0 4i|| 41 (3) 1 117 || 117 22 32} 62\|| 62] 0 | 0 
Mar....| 245 || 126 || 126 a 9 4 |} 23 | 1 0|} 9); 119 16 45} 58} 58] O 0 
ya 352 |} 197 {| 197 | 5 140 12 11 | l 0 155 155 4 S4 67 67 0 0 
| | \ { | ! 








1 Includes issues of noncontiguous U. 8. Territories and Possessions. 
2 Includes publicly offered issues of Federal credit agencies, but excludes direct obligations of U. S. Treasury. 
4 Less than $500,000. 


Source.—For domestic issues, Commercial and Financial Chronicle; for foreign issues, U. 8S. Department of Commerce. Monthly figures subject 
to revision. 


Back figures.—See Annual Report for 1936 (table 72). 
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TREASURY FINANCE 


UNITED STATES GOVERNMENT DEBT 
VOLUME AND KIND OF DIRECT OBLIGATIONS 
[On basis of daily statements of United States Treasury. In millions of dollars] 



































Noninterest- 
Interest-bearing bearing 
Total Publicly offered } 
End of month Foot Ad- | Social 
Bonds justed se- All Ma- 
Total service | curity | other’ | tured | Other 
interest |} Total Notes | Bills | issues? | issues‘ debt 
bearing Pre- | Treas- | U. 8. 
war ury? |Savings 

SS ee a 19, 487 || 19, 161 |/¢ 18, 816 753 | 13,460 |_...___- 1, 261 616 tees! 240 60 
ree 22, 539 |] 22, 158 |/¢ 21, 782 7§3 | 13,417 |........ 4, 548 J i 7 ae 284 66 315 
OEE 27,053 || 26, 480 |/¢ 26, 006 753 | 15,679 |__..___- 6, 653 1, 404  , EEE 356 54 518 
oo aE Paes t 28, 701 || 27, 645 || 26,910 753 | 14,019 62 | 10,023 | 2,053 SSS 580 231 825 
ED oiccaeccnsuvemmmnwenstel 33, 779 || 32, 989 |} 31, 297 79 | 17,168 316 | 11,381 2, 354 1,071 19 601 169 620 
i inikcaceiecnsewsune 34, 941 |} 34, 295 |} 32, 884 79 | 19,936 752 | 9,764 | 2,353 451 407 552 126 520 
EES Ee 35, 213 || 34, 591 |] 33, 107 79 | 19, 936 7765 9, 764 2, 553 445 489 550 110 512 

Ee ee 36, 425 |} 35, 800 |} 33, 734 79 | 19, 936 800 | 10,617 2, 303 926 579 560 119 
| ET NS 8: 36, 716 || 36,113 || 33,918 79 | 19, 936 833 | 10,617 2, 453 915 649 632 103 499 
See 37, 045 || 36, 450 |) 34, 146 79 | 19, 936 862 | 10,617 2, 653 905 769 630 100 494 
SS ETI 36, 875 || 36, 264 || 33, 877 79 | 19, 936 885 | 10,575 | 2,403 896 868 623 122 489 
a eee 36, 956 || 36, 366 || 33, 900 79 | 19, 936 908 | 10,575 | 2,403 888 957 620 109 482 
EE 37, 094 || 36, 511 || 33, 924 79 | 19, 936 932 | 10,575 | 2,403 883 | 1,086 619 106 477 
PIOIDEE iccdcnudnckennus 37, 279 || 36, 708 |} 34, 018 79 | 20, 476 964 | 10, 547 1, 952 876 1, 188 626 99 472 
1988—January ................... 37,453 || 36,887 |] 34,114 79 | 20, 476 1,060 | 10, 547 1, 952 872 1, 263 638 99 466 
IN oe cen annbanmeawe 37, 633 || 37,080 || 34, 144 79 | 20,476 1,106 | 10, 531 1, 952 867 1, 399 669 91 462 
OS Se ee Stee 37, 556 |} 37, 001 |] 34, 032 7 20, 927 1, 148 | 10,076 1, 803 860 1, 460 648 98 458 
CL, | a ere eCmen 37, 510 || 36, 963 |} 34,016 79 | 20, 927 1,181 | 10,076 1, 753 856 1, 458 635 92 454 

i 
































1 Excludes postal savings bonds, formerly sold to depositors in the Postal Savings System. 


2 Includes Liberty bonds. 


* Includes adjusted service bonds of 1945 and special issues of adjusted service bonds to Government Life Insurance Fund series and of cer- 


tificates to the adjusted service fund. 


* Includes special issues to old-age reserve account, unemployment trust fund, and railroad retirement account. 
5 Includes postal savings bonds and special issues to retirement funds, to Postal Savings System and to Federal Deposit Insurance Corporation. 
§ Includes certificates of indebtedness not shown separately: 1932—$2,726,000,000; 1933—$2,108,000,000; 1934—$1,517,000,000. 


MATURITIES OF PUBLICLY OFFERED DIRECT 
OBLIGATIONS, APRIL 30, 1938 


{In millions of dollars] 





Date maturing Total || Bonds!| Notes | Bills 





1938—Before July 1..........-.-..--- 
Pe Ss Wicca pinedcadccses 
eS ee 


eS | eon 
July 1-Dece. 31 








FULLY GUARANTEED OBLIGATIONS, BY AGENCIES! 


[In millions of dollars] 








Federal | Home Recon- 

Farm Owners’ | struction 

End of month Total || Mortgage} Loan Finance 

Corpors- | Corpora- | Corpora- 

tion tion? tion 

1984—June.._................- 681 312 134 235 
December..-.---------- 3, 063 980 1, 834 249 
a es 4, 123 1, 226 2, 647 250 
December-....--.-.---- 4, 494 1, 387 2, 855 252 
i es 4, 718 1, 422 3, 044 252 
Deewnver..............- 4, 662 1, 422 2, 988 252 
[a eee 4, 660 1, 422 2, 987 250 
eee 4, 660 1, 422 2, 987 250 
: Se 4, 665 1, 422 2, 987 255 
.. SSeS 4, 703 1, 420 2, 987 295 
CO EE eee 4, 633 1, 400 2, 937 296 
September.._......._..- 4, 633 1, 400 2, 937 296 
J ee 4, 634 1, 400 2, 937 297 
November. ......------ 4, 644 1, 410 2, 937 297 
December--.....-.-..--- 4, 645 1, 410 2, 937 297 
1938—January...............- 4, 646 1, 410 2, 937 298 
a 4, 646 1, 410 2, 937 299 
SS. os ccicncadacueuacs 4, 646 1, 410 2, 937 299 
CO ee? hone 4, 647 1, 410 2, 937 299 























Re askenccthesatansaabansen 34, 016 || 22,187 | 10, 076 1, 753 
| 

















1 Issues classified as of date of final maturity; most issues callable at 
earlier dates; most of the U. S. Savings bonds are redeemable at option 
of holder. 

2 Includes unclassified U. S. Savings bonds. 





1 ~~ amount of obligations ore as to interest and princi- 
pal. Excludes obligations held by U. 8. Treasury and reflected in the 
public debt. The total includes guaranteed debentures of the Federal 
Housing Administrator, amounting to $461,000 on April 30, 1938. 

2 Excludes obligations guaranteed as to interest only. 
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SUMMARY OF TREASURY OPERATIONS 


{On basis of daily statements of United States Treasury. In millions of dollars] 






























































General and special accounts | 
- ee — aa te val on ieee d lial x 
Receipts | Expenditures ! Prust Increase or de- 
ac- crease during 
— crs Tied eas ee Sa icant sini retain counts, period 
ene } sateen ME 
General —_ ‘oie 
Period | | oipts| Se) 
| Sonia) | Other Hi Na- Re- | Re- | Trans-| (+) or | C!Pts ar 
| In- | Social | inter- tional cov- | volv- |fersto| ex- | (+) oF | 
1 i} secur- All ben : A ; ex- 
Potal || come | *¢tU""| nal ther | T°tl ll tnter- | .de ery | ing | trust | pendi- ii 
|| taxes | ,2,%..| reve- | Orne? | lest on | femse | All | and | funds | acc’ts.} tures | HSNe™ General — 
“| nue 3 | debt and | other | relief | (net)§| etc.® (-) font fund debt 
i Vet- balance 
| erans | 
Adm.‘ 
| } 
Fiseal year ending: | | 
June 1935... --- 3, 800 || 1,099 j_- -| 2,179 523 | 6, 802 821 | 1,089 | 1,315 | 3,366 141 71 |—3, 002 +613 —741 |+1, 648 
June 1936 __- 4,116 || 1,427 (8) 2, O86 603 | 8,477 749 | 1,340 | 1,310 | 3,341 978 | 1,814 |—4, 361 +123 +840 |+5, 078 
June 1937 -.__- 5, 294 || 2, 158 253 | 2, 187 697 | 8,001 866 | 1,436 | 1,994 | 3,079 | *® 244 868 |—2, 707 —67 —128 |+2, 646 
i! 
10 months ending: 1| | | 
Apr. 1936____} 3, 331 ee ey 494 | 5, 582 610 | 1,089 |} 1,049 | 2, 735 941 141 |—2, 252 +128 | +601 |+2,725 
Apr. 1937 - - 4, 091 141 | 1,805 581 | 6,150 | 663 | 1,190 | 1,646 | 2, 636 9268 283 |—2, 058 —S4 —980 |+1, 162 
Apr. 1938___.| 5,092 |] 2 619 | 1,931 499 | 6, 305 | 685 | 1,290 | 1,740 | 1,740 247 604 |—1, 213 +263 +135 |+1, 085 
1937—April........| 363 | 78 166 62 708 || 68 129 230 243 97 45 —345 | +8 —124 +212 
May......-- | 335 || 59 170 60 552 || 9 119 169 211 92 45 | —217 —3 +52 | +272 
ee | 868 || 53 212 56 | 1,300 || 194 128 179 232 27 540 | —432 +20 | +800 |+1, 212 
|, i | 409 53 221 77 659 1 12 128 197 198 $2 12% — 249 +44 +85 +291 
August ._____| 60 301 56 556 ] 21 127 162 175 10 61 | —103 +37 | +26: +329 
September. 50 186 51 680 |} 159 125 161 159 20 55 +108 +20; —43 —170 
October____- 52 189 52 616 | 67 126 183 148 16 55 | —283 +18 | —184 +81 
November.__| 60 182 49 542 | 9 128 165 159 25 | 55 | —215 +10 —68 | +137 
December | 138 | 192 49 730 | 163 134 141 173 | 56 63 +136 +43 +365 +186 
1938—January......| 57 172 53 566 | 16 130 180 150} = 34 | 56 | —231 +35} —23|. +173 
February - - 110 141 36 512 || 17 123 150 156 10 | 56 —162 7 +2! +180 
March....- 3i 1% 40 | 759 153 138 185 | 198 | 26 | 58 +201} +41 | +166 —76 
April | 34 | 155 | 35 | 686 66 | 130 215} 204 51 | 19} —413 +8 —451 —46 


| 





1 Excludes debt retirement. 

? Includes taxes under Social Security Act and on carriers and their employees. 

3 Includes miscellaneous internal revenue, unjust enrichment tax, and processing taxes. 

4 Excludes expenditures for adjusted service which are included under ‘‘Transfers to ‘Trust Accounts, ete.”’ 

5 Includes revolving funds of Reconstruction Finance Corporation, Commodity Credit Corporation, Public Works Administration, Farm 
Credit Administration, and Export-Import Banks. 

6 Includes expenditures for retirement funds, adjusted service certificate fund, old-age reserve account, and railroad retirement account 

7 Includes, also, increment resulting from reduction in weight of the gold dollar, and expenditures chargeable against increment on gold (other 
than retirement of national bank notes), receipts from seigniorage, transactions in checking accounts of Governmental agencies, unemployment 
trust fund, old-age reserve account, and railroad retirement account. 

§ Less than $500,000. § Excess of credits. 


GENERAL FUND BALANCE 


{On basis of daily statements of United States Treasury. In millions 
of dollars} 

















In- Incre- Seign- | Work- 

End of month | Total active | ment | iorage ing 
| gold | on gold | balance 

ee ee ee, ee mae on REPS, dasaad 

| 
1932—June____- eee) | Ee Eee ees Berea Sen 417 
1933—June__...- oe, | es ES, Par 862 
1934—June......___.- 2, S62 ji..... oo ae 1,771 
1935—June_....-- | | ee 700 140 1,001 
1936—June-_--.-- oo | ee 140 316 2, 225 
1936—November..__- | a 141 333 931 
December . ---- --| 1,906 | 26 141 337 1, 401 
| 
1937—January - -.----- 1, 726 || 27 141 340 1, 118 
February____- | 1,539 |} 205 141 344 849 
March.....--. | 1,826 343 141 348 995 
| ae 1, 702 | 568 141 350 642 
| a es 1, 754 || 758 141 354 501 : 

June a 2, 553 1, 087 | 141 356 970 
a ae 2,639 |} 1,213 141 369 915 
Be eccweaducs 2,902 |} 1,335 141 375 1,051 
September. _._-- 2, 860 | 1, 209 141 382 1, 128 
October. .__.-- 2,676 || 1,271 141 388 875 
November______- 2, 608 1, 243 141 394 831 
December - ------ 2, 973 1, 228 142 401 1, 202 
1938—January ......-- 2,950 |} 1,223 142 413 1,172 
February ______- 2,975 |} 1,201 | 142 421 1, 212 
i é 3, 140 1, 183 | 142 | 427 1, 389 
April | 2,689 142 | 433 2,114 
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GOVERNMENTAL CORPORATIONS AND CREDIT AGENCIES, MARCH 31, 1938 


{Based on compilation by U. 8. Treasury Department from reports received from organizations concerned. In millions of dollars] 



































































































































Financed wholly from Government funds Financed oe Government Total 
Recon- | Com- | Public | Agricul- Farm Other | Home 
struction} modity | Works tural mort- farm mort- ‘ ite. or 
Finance | Credit | Admin-| credit | Other|| gage | credit | gage | Other pee -—"w poe 
Corpo- | Corpo- | istra- | institu- institu- | institu- | institu- +i te me 
ration ration tion tions tions tions tions Er 
ASSETS 
Loans and preferred stock: 
Loans to financial institutions__ ft eee SA e ke Leen eae Ly Se, Skea eere 183 13 475 481 486 
Preferred stock, ete._.__-_------ eee, See Pere « a SSE eS ay ase i ae 791 793 745 
Home mortgage loans _..._-_-.- eet SS CRE TAI Aen eS af eese | et 2, 324 2, 348 2, 662 
Farm mortgage loans______..--- icvidsuell + smadunbiedebnwagust-oneaces =| pease. hs ESE, AA ee, (Spas ee: 2, 856 2, 863 2, 922 
Other agricultural loans_..-.---- i 5 Saintes: 15 es > pens (1) 608 585 569 
( P| fe ” , 304 » oe By 
All other loans__-._-- sisi slass alle Pex. 900 o------- a ee Ue | ar Siicnetasca iaacnamialeskeed 1, 354 181 bs. 21 1934—De 
7 der 
Total loans and_ preferred 1935—T 
RP 1,714 215 44 15 506 2, 856 282 2, 764 13 |} 8,409 | 8,402 | 8,595 1936—De 
ae Oe LEER DICE EL ee 5 () waicelen ae 8 78 64 22 132 19 328 311 291 1937~A 
United States direct obligations____- i eee” eee ees 5 34 51 121 23 370 652 649 536 9 ~~ o 
Obligations of Government credit i 
agencies: Jul 
Fully guaranteed by U. S.___-- EE PERS: (pa Se ae Mee 14 (1) (1) 39 14 102 169 171 191 A 
Co") TORE ee GB peeeeN eamecest face eee 26 2 (2) 1 | eee ae ne: 38 37 29 rts 
Production credit association class Oa 
ROS Ree ie PR ane Sere heap i eer SO en be eae Sareea | PEPE ee 76 76 76 No 
Accounts and other receivables - -__- 17 | (esi 1 39 178 4 21 4 266 277 279 De 
é 1 1 27 be 1 Ot 2 ’ , 117 7 
ee aaa 13 (1) 22 (1) 427 a 153 () 499 4 q 140 Lm ena 1938—Jan 
Total assets other than inter- i 
ST” 1 RE et a Se: 1, 798 216 67 146 | 1,085 3, 304 478 3, 453 533 11,078 | 11,039 j 10,711 rr 
LIABILITIES 
Bonds, notes, and debentures: 4 a 
Guaranteed by United States__- [RE (Pine | ena (1) ee ee 2,937 |.._..._]] 4,646 | 4,646 | 4, 666 Lae , 
ERE AAO TS "2 AS: eee te 4 |} 21,043 199 78] () 1,384 | 1,374 | 1,340 three col 
Other liabilities (including reserves) 59 "id Je Seer 4 5h 178 i 157 131 587 592 497 
Total liabilities other than F 
interageney *................ 358 i) poaeenenan nee 4 56 2, 631 205 3, 173 131 6, 618 6, 613 6, 503 
Excess of assets over liabilities, ex- 
cluding interagency transactions. 1, 440 156 67 141 | 1,029 673 73 281 401 4, 460 4, 427 4, 208 
Privately owned interests__.........}.______- Fe ee) SO, eee eee 187 4 42 139 372 367 346 
U. 8. Government interests_____ 1, 440 156 67 141 | 1,029 486 269 239 262 4, 088 4,059 | 3,862 
1 Less than $500,000. 2? Excludes $761,000,000 of Federal land bank bonds held by Federal Farm Mortgage Corporation. : 
3 Includes shares of Federal and other savings and loan associations subscribed by the HOLC; also shares of Federal savings and loan associa- 
tions held by the Treasury formerly classified under ‘‘all other assets.” 
Note.— For explanation of table and back figures see BULLETIN for April 1936, p. 220. En 
RECONSTRUCTION FINANCE CORPORATION LOANS AND INVESTMENTS 
{Amounts outstanding. In thousands of dollars] 
Apr. 30, | Oct. 31, | Nov. 30, | Dec. 31, | Jan. 31, | Feb. 28, | Mar. 31, | Apr. 30, 
1937 1937 1937 1937 1938 1938 1938 1938 =o 
Sa ah le . . ——— 1936—De 
Loans to financial institutions. ...............-...cccccc--53c. 286, 611 256, 965 249, 594 251, 368 246, 598 245, 303} 241,428 | 1241, 294 1937—A 
Loans on preferred stock of banks and insurance companies 41, 132 38, 949 38, 800 38, 650 38, 417 37,854] 37, 778 37, 679 uM, 
Preferred stock, capital notes, and debentures_______________ 591, 784 563,465)  55¢ 623 555,312) 551, 335 437,199) 534, 363 536, 637 Jur 
Loans to railroads (including receivers) -............._.__.__- 345, O84 355, 932 355, 923 355, 894 358, 216 361,951} 368, 471 369, 379 Jul 
Loans for self-liquidating projects........_.- 215, 44 232, 414 234, 113 237, 637 235, 263 233, 782] 237,170 240, 566 yer 
Loans to industrial and commercial businesses 67, 728 73, 283 72, 686 74, 794 73, 703 73, 196 72, 688 73, 072 Se 
Loans to drainage, levee, and irrigation districts......._____ 70, 832 77, 160 77, 179 77, 522 77, 715 77, 882] 77, 522 78, 740 Oe 
cn REE EL ELE TIE NS TNE 3, 637 3, 946 3, 970 3, 920 3, 846 3, 962 4, O67 4, 173 No 
Securities purchased from Public Works Administration__- 114, 012 88, 999 117, 504 132, 564 140, 916 140, 659} 140, 997 143, 378 . 
Total loans and investments, other than interagency__| 1, 735, 864] 1,691, 114] 1,709, 392] 1, 727,661] 1, 726,009] 1,711, 708] 1,714, 481] 1, 724, 919 1938 i 
Eeans to Pederel land banks... . <0. cccccceccccccccccce 14, 333 13, 042 12, 308 11, 617 11, 481 7, 829 7, 521 6, 614 _ 
Loans to Commodity Credit Corporation..._.....-.-_____-- 55, 485 10, 165 31, 298 63, 120 80, 206 88, 016 95, 049 101, 273 = 
Capital stock of Commodity Credit Corporation_.._______- 97, 000 97, 000 97, 000 97, 000 97, 000 97, 000 97, 000 97, 000 
Capital stock of, and loans to R. F. C. Mortgage Co.______- 14, 340 60, 150 62, 779 66, 408 68, 207 69, 888 71, 352 72, 938 r Revis 
Preferred stock of Export-Import banks_...._.....--._____- 20, 000 20, 000 20, 000 20, 000 20, 000 20, 000 20, 000 20, 000 1In Ad 
Capital stock of Disaster Loan Corporation_.._._...__...____- 5, 000 8, 000 8, 000 10, 000 10, 000 10, 000 10, 000 10, 000 other ass 
Loans to Rural Electrification Administration_____..._.____- 1,000 11, 698 16, 849 21, 598 26, 055 29, 505 31, 755 33, 755 and Loa: 
Capital stock and surplus of National Mortgage Assoc. ____- ; RES ayaa) Payer Setoany | lw maaan Ged Pemereat eae 11, 000 11, 000 11, 000 ciations 
FE! CURRAN LA DERRY Bad ne Ce ae : as. se ;: 
Total loans and investments.._-.....-........----.-- 1, 973, c 1,911, 168} 1, 957, 624) 2,017, 403) 2,038, 957) 2, 044, 945] 2,058, 157] 2, 077, 499 are — 
! Includes $81,000,000 of loans for distribution to depositors of closed banks. 
? Includes agricultural loans formerly shown separately. 
Note.—For explanation of table and back figures, see BULLETIN for April 1936, p. 220. 
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FARM CREDIT ADMINISTRATION 
LOANS AND DISCOUNTS OUTSTANDING, BY INSTITUTIONS 


{In thousands of dollars} 




















































| 
= = i Federal intermediate | 
Farm — loans credit bank loans to | Loans to cooperatives by— 
. and discounts for— | | 
| —_—_—_—_—_ —_—_—_____ a 
Regional rr > 
End of t — , , a prey roo 
2nd of month cultura Other tion credit : oe aia 
credit cor- | financing | associa tural cred-| crop and | pedera) | Banks for | Agricul- 
Land canaslonin fietita. ane it corpo- | drought inter cooper- tural 
Federal Bank peodenetion ae — rations loans Pas atives, | Market- 
land banks} (¢ — eredit as- except credit oe ing a 
sioner | sociations, | coopera banks entra cael 
and banks tives Bank ing fund 
for cooper- 
atives ! 
1934— December _________- 1, 915, 792 616, 825 99, 675 55, 672 60, 852 87, 102 111, 182 33, 969 27, 851 54, 863 
1935— December - .._____- ‘ 2, 071, 925 794, 726 104, 706 47, 162 94, 096 43, 400 172, 489 2, 731 50, 013 44, 433 
1936— December - .-____..._- 2, 064, 158 836, 779 129, 872 41,017 105, 212 25, 288 164, 887 1, 641 69, 647 53, 754 
1937~—April........_._- 2, 055, 397 832, 881 153, 795 44, 042 143, 902 23, 588 187, 185 1, 249 49, 314 48, 522 
| See 2, 053, 558 831, 705 159, 073 45, 131 152, 466 23, 453 189, 686 1, 070 45, 000 47, 732 
tS SR a 2, 052, 319 830, 577 164, 977 47, 337 160, 051 22,914 189, 141 635 45, 032 46, 854 
‘aa See 2, 050, 522 828, 771 170, 110 48, 167 163, 553 22, 069 187, 353 1, 126 52, 405 45, 664 
/ 2, 047, 650 826, 317 171, 270 48, 386 162, 515 21, 126 185, 802 1, 047 56, 341 44, 281 
September............| 2,045, 276 823, 257 167, 477 46, 573 153, 977 19, 434 182, 331 1, 157 66, 897 47, 236 
October . ...........-- 2, 042, 637 820, 163 159, 898 42,414 142, 652 7, 491 177, 362 1, 229 73, 450 45, 296 
November........---- 2, 039, 005 816, 653 160, 627 40, 857 137, 473 16, 208 173, 701 1, 509 82, 026 45, 284 
December - -..___--_-- 2, 035, 307 812, 749 165, 194 138. 169 15, 592 172, 130 1,813 87, 633 30, 982 
19388—January ..............| 2,031, 290 807, 788 164, 700 138, 996 15, 488 170, 429 1, 576 86, 856 30, 259 
repruery ............ 2, 029, 517 804, 212 173, 384 147, 983 15, 198 169, 609 1, 502 87,113 27, 875 
March_- : 2, 025, 707 798, 776 186, 137 3Y, 52 162, 600 15, 164 175, 800 1, 420 82, 323 27, 304 
April -| 2,022, 846 794, 916 195, 899 40, 650 173, 113 15, 060 183, 467 793 79, 926 26, 335 
| | 





1 Some of the loans made by the regional agricultural credit corporations and the banks for cooperatives and most of the loans made by the 
production credit associations are discounted with the Federal intermedia'e credit banks. The amounts in this column are thus included in the 
three columns under those headings. Such loans are not always discounted in the same month in which the original credit is extended. 



















































































FEDERAL HOME LOAN BANK BOARD POSTAL SAVINGS SYSTEM 
LOANS OUTSTANDING, BY INSTITUTIONS {In millions of dollars] 
{Loans in thousands of dollars} 
eas Assets 
Home mortgage loans by— 
| i aa LAS U.S. Government 
Federal : a | veaee Depos- securities 
ederal savings an edera , iste . oe 7 
| loan associations home End of month oct | om | ‘ — 
—Pr | Toca ' oa ances! | Total || posi- Di- — serve 
| owners’ | Number of loans to panks| Totall| obii- | te | “Cte” 
| Loan Cor-| #Ssociations | member : : ga- obli- P 
| poration | _| Loans | institu- | tions | .2 
} Te- tions ? I tions 
| Re- | ported ——— 
| Total | port- | 
| ing | 1934—June__....---- 1,198 | 1,225 |} 695 | 453 || 418 35 77 
| 1935—June........-- 1,205 | 1,236 |} 385 777 630 147 74 
1936—June.._-.-.--- 1,232 | 1,265 |} 203 | 967 || 800 167 95 
1934— Decemher--.___--- | 2,379,491 | 639} 455 | 69,734 86, 658 } 
1935— December -........_.| 2, 897,162 | 1,023 | 881 | 315,683 | 102,795 | 1937—February - -- 1,270 | 1,307 133 {1, 061 894 167 113 
1936— December ----_----- 2, 765.098 | 1.212 | 1,065 | 544, 107 | 145, 401 i. 1, 272 | 1,310 132 }1, 097 930 167 81 
oe ee ee 134 }1,100 || 933 167 73 
1987—April..........--..| 2, 625, 493 | 1,257 | 1,168 | 652,557 | 146,149 "Se 1, 268 | 1,306 134 |1,100 || 933 167 72 
|) ae | 2,591,115 | 1,270 | 1,166 | 679, 949 | 153, 491 eee CE 136 |1, 100 || 933 167 71 
pS Ea | 2,556,401 | 1, 286 1,181 | 703,996 | 167,057 : ae 1,271 | 1,309 134 }1, 100 933 167 7 
WE =~ pcbiyunncaeus 2, 524,129 | 1,293 | 1,181 | 722,442 | 169, 571 August _.....- 1, 273 | 1,312 133 |1, 100 933 167 79 
pe 2, 497, 224 | 1,296 | 1,200 | 746,958 | 175, 607 September-_- 1,270 | 1,307 133 |1, 100 933 167 74 
September-__-_-_--- 2, 472, 421 | 1,307 | 1,211 | 769, 117 179, 511 October... -- 1, 269 | 1,308 130 }1, 100 933 167 7 
October........... 2, 446,002 | 1,311 | 1,211 | 782,846 | 184, 041 November__-_-| 1,270 | 1,306 129 |1, 101 934 167 76 
November--.._.--..| 2,422,149 | 1,318 | 1,194 | 782, 495 187, 336 December---_-- 1,270 | 1,308 130 |1, 097 930 167 81 
December--_-.----- | 2,397,647 | 1,328 | 1,198 | 808,546 | 200,095 | 1938—January---.-_- 1,272 | 1,311 || 125 {1,097 930 167 89 
19388—January-__...._---- | 2,370, 984 | 1,332 | 1, 250 | 843,626 | 190, 538 February..--.| 1,271 | 1,311 124 il, 112 946 167 75 
February.......... | 2,348,025 | 1,334 | 1,283 | 855,619 | 187, 518 March.._....__|?1, 268 }---.._.| l|-- a 
i -----| 2,323,995 | 1,338 | "1, 264 [7871,468 | 183, 125 April 1, 262 | i | | | 
April } 2,301, 894 | 1,342 | 1,264 | $85,439 | 183, 750 | | }| i Be eS 
! 
: » Preliminary. 
r Revised. 1 Outstanding principal, represented by certificates of deposit. Does 
1In Addition toloans the HOLC held cn April 30, 1938, $869,000,000in | not include accrued interest nor outstanding savings stamps. 
other assets, consisting principaily of investments in the Federal Savings 1 Includes working cash with postmasters, 5-percent reserve fund and 
and Loan Insurance Corporation and in various savings and loan asso- | miscellaneous working funds with the Treasurer of the United States, 
ciations, real estate and other property, and accrued interest receivable. | accrued interest on bond investments, and accounts due from late post- 
4 Includes loans to Federal savings and loan associations, all of which | masters. 
are members, and a negligible amount to other than member institutions. Back figures.—See BULLETIN for August 1935, p. 502. 
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FEDERAL RESERVE BULLETIN JUNE 1938 
PRODUCTION, EMPLOYMENT, AND TRADE 
{Index numbers; 1923-25 average=100. The terms ‘‘adjusted’’ and “‘unadjusted”’ refer to adjustment for seasonal variation] 
Industrial production!* Construction contracts awarded (value)? Fac- 
$$ — | - ———-———_-_-——————| Factory em-| tory | Freight-car pt vaseyps ae 
Yes Manufac- . . : : ployment* | pay- | loadings*® | © frais) 
on 4 Total ” ine Minerals Total Residential | All other rolls$ 
month ee | ee ee ie eS Ee ee 
Ad- | Unad-|| Ad- | Unad-| Ad- | Unad-| Ad- | Unad-] Ad- | Unad-| Ad- | Unad-] Ad- | Unad-] Unad-| Ad- | Unad-] Ad- | Unad- 
justed] justed ijusted justed |justed| justed |justed| justed |justed| justed |justed| justed |justed] justed | justed |justed| justed |justed| justed 
| | 
eee, Seeepeee! 83 Rees __ sy ae | eee et a ff ee 107 al oe 78 
he aegig! aidan 87 ||__-_-- a ee i ea ear S| ees 108}. 248))...... | ean 94 
Re SRG fy eee Sf =a ff _ h A ee 82 Te Picawes ; ee 87 
et eS it | RS _ pee So eS Ey See _ | 90 _ | ih eee 88 
Cte aes Es oy, _ a i eee | 104  & eee ee 98 
oS eeieh ae Se | ee _ tee 2 eee 2 eee tt Oe tonne 96 | a 99 
es SRT 104 ||_----- a feel | om 9 eee 199 |... 100} 101 |..-.-- SE SR scanina 103 
pe eRe 108 ||__..- 108 |____- 108 |___-- 5) eae Mie ol ee 101 Ct eee | ee 106 
ae RS 106 |/._ ee a Se i yal ae i re a ee Cy 107 
ee EE i 2 | YRS i a yy SS | een Le ae 99 i ay SES 108 
2 eet aS 119 ||___- Th) ae 1 i. 7 aes 108 | - 200¢|...... i a ll 
ee ees OO ceccu OB fase a es 50 |__---- ts als 91 2 See 3 aes 102 
a eee 8 Bees __ | |S oe | a ff a 77 El eee  —- 92 
1932...__ ee "?} | Sa | aes |: ), Se > tl Beeae - A GRR 66 | 3 eee 69 
ae eee —) ff _ . ee | 2S eee a BS 72 | a 67 
“a Se . ae  ) at es =a 3 oa 83 __ 3 eee 62 ae 75 
ek ae | | Sf es i Oe Scaarun . 5 ae | ae 86 :; 2 Se a om 79 
1036.__.. jie fees if SS 2 | aes js ES | 92 a ll er 88 
1937___.. seme. 110 |---- | 115 BIS: ee 41 es 74 Be he 99 lh eee St 92 
1935 | 
Mar.___- 88 91 || 87 91 97 90 26 26 16 16 35 34 86 86 72 65 63 79 71 
April_- 86 89 || 86 91 88 79 27 30 18 22 33 38 86 86 72 62 59 75 7 
May... 85 87 || 84 87 90 8&8 27 32 21 25 32 39 85 85 69 61 60 74 76 
June 87 86 85 84 99 97 30 35 24 2 36 43 84 83 67 64 63 79 76 
‘|| re 86 83 87 83 85 85 35 39 25 25 43 50 85 84 67 59 59 80 55 
Aug. - 88 87 || 89 87 83 86 38 40 24 24 50 54 86 86 71 63 64 77 61 
Sept._._. 91 90 92 89 87 93 43 44 25 25 58 59 86 88 74 64 71 81 86 
es 95 97 || 95 96 93 101 48 45 25 25 66 62 87 89 76 68 75 78 86 
Nov..--- 96 98 || 97 98 93 96 60 53 26 25 88 76 88 89 76 68 69 82 91 
Dec 101 96 || 101 95 102 97 68 54 26 22 103 80 89 88 78 68 64 83 145 
1936 } 
| 
Jan....-.| 97 95 || 96 95 | 104} 100] 62 50 | 25 21| 92 75 | 89 87 741 70 65| 81 63 
Feb..---| 94] 95|} 92] 93] 11] 107] 62) 45| 25] 22) 75] 63] 87| 87] 74] 71 68 | 83 66 
Mer..__- 93 96 || 93 97 | 97 90} 47 47 | 26 28 | 63 62| 88 88 78 | 66 64] 84 77 
April.- 101 104 || 100} 105] 106 95) 47 53] 30 45 | 60 67 | 89 89 79] 71 68 | 84 85 
May..--| 101 105 || 101 105} 102] 101] 46 56] 32 38 | 57 70 | 90 90 81 72 71] 87 89 
June-__ 104 104 || 105 105 | 100 101 52 60 36 39 65 78 90 90 81 73 7 87 84 
July....- 108 105 109 105 101 102 59 65 44 45 71 82 93 91 80 76 77 91 63 
Aug..--.| 108 106 110 106 99 104 62 65 46 46 75 81 93 04 84 76 77 86 68 
Bept._... 109 107 110 107 | 102 110 59 60 47 47 69 70 94 96 84 75 84 88 94 
a 110 lll 111 110 105 115 57 54 43 41 69 65 04 97 89 77 86 90 100 
Nov...-- 114 115 || 115 115 | 112 115 58 51 40 39 72 62] 96 97 91 82 84 04 105 
Dee... 121 114 || 121 114| 117 111 66 53 | 45 38} 83 65 | 99 98 95} 83 77 | 92 161 
1937 
fen... 114 112 | 115 113 | 110 106 63 51 45 37 77 63 99 97 91 80 73 93 72 
Feb..-..| 116 117 || 116 118 | 116 111 62 54 47 42 75 64 | 100 99 96 82 76 95 76 
oe 118 122 || 117 122 | 128 119 56 56 45 47 64 63 | 101 101 101 83 80 93 90 
April_...| 118} 122|) 118] 125] 115} 105] 683 61} 44 51] 61 68| 102} 102} 105] 84 79| 93 89 
May-....| 118 122 |) 118 123 | 117 117 56 68 44 52 66 81 | 102 102 105 80 80 93 95 
June --_- 114 115 114 114] 115 118 61 72 42 47 77 92 | 101 101 103 78 79 93 90 
July... 114 111 || 114 110 | 112 115 67 7 44 45 86 99 | 103 101 100 80 82 94 65 
#O8.....} 117 115 jj 117 114 113 120 62 66 40 40 81 87 102 102 104 79 81 92 72 
Sept..._- 111 109 110 106 115 125 56 56 37 37 71 72 101 102 100 78 87 94 100 
ae 102 102 || 101 99 | 113 123 52 49 36 35 65 61 98 101 100 76 84 93 103 
Nov..... 88 90 || 85 86 | 109 112 56 50 32 31 76 65 94 95 90 71 72 91 101 
6s ica 84 80 || 79 7 115 108 61 49 30 25 87 68 89 89 81 67 62 89 156 
1938 
| 80 79 | 76 75 108 103 52 42 26 22 7 59 84 82 72 65 59 90 70 
Feb... 79 79 || 75 76 102 98 51 44 32 28 66 56 83 82 73 62 7 88 70 
Mar 79 &0 | 75 77 103 95 46 46 33 35 56 55 82 82 73 60 57 86 77 
Apr P77 P78 | P73 »76 | P100 PY) PAT P54 P36 P42 P56 P63 r7Y PSO) P71 57 55 83 86 









































P Preliminary. 
* Average per working day. 
1 For indexes of groups and separate industries see pp. 527-528; for description see BULLETIN for February and March 1927 
2 3-month moving average of F. W. Dodge Corporation data centered at second month; for description see p. 358 of BULLETIN for July 1931. 


3 The indexes for factory employment and payrolls unadjusted for seasonal variation are compiled by the Bureau of Labor Statisties. 


For 


description and back figures for the seasonally adjusted index of factory employment compiled by F. R. Board of Governors see pp. 950-978 of 


BULLETIN for December 1936. 


ending nearest middle of month. 
4 For indexes of groups see p. 534. 
Back figures.—See Annual Report for 1936 (table 75). 
loadings, see pp. 522-529 of BULLETIN for June 1937. 


For current indexes of groups and separate industries see pp. 529-532. 


Underlying figures are for payroll period 


For department store sales see p. 631 of BULLETIN for August 1936, and for freight-car 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES (ADJUSTED INDEXES) 


{Index numbers of the Board of Governors; adjusted for seasonal variation. 1923-25 average = 100] 






























































1937 1938 
Industry | | } 
Mar. Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar Apr 
| Bt Sassiess 
Manufactures—Total _...._-_.___- 117 118 118 114 114 117 110 101 85 79 76 75 75 | P73 
Peow Ap OTRRL.........<......5<<.<- 126 130 134 119 140 142 125 100 68 49 52 50 49 | AO 
RRP: 108 | 109} 114] 107] 121] 123] 119 95 67 50 47 46 451 44 
0 8 Geese 128 132 136 121 141 144 125 101 68 49 52 51 49 50 
yt RE A ee es ee 129 124 123 126 111 115 108 91 80 77 75 80 81 | P74 
Cotton consumption_.___.-------- 136 130 130 136 125 129 121 101 91 88 82 85 89 | 77 
, | SEE ee 128 119 121 119 95 106 8&8 65 51 56 54 62 54 | PHO 
Consumption................. 139 128 132 129 102 120 96 63 51 54 52 61 57 | P55 
Machinery activity !_......._- 7126 118 120 118 96 96 80 74 58 66 67 71 51 | p42 
Carpet and rug loom activity! 101 96 93 4 71 83 80 59 41 43 40 49 49 47 
i OIE.  cacccundcslekaues 114 120 109 115 97 92 103 105 94 69 80 88 100 | 101 
| 
Foop Propvucts: 
Slaughtering and meat packing - _- 89 93 76 77 70 78 87 89 86 86 92 86 83 | 84 
AI ALAR SR 69 75 54 49 44 50 67 76 74 72 77 66 59 | 66 
_ 3S eel eee See 113 113 99 lll 99 111 109 102 96 101 106 109 111 105 
es 136 | 130} 124] 134] 120] 141] 140] 120] 115] 114] 113] a1] 6} int 
ESE IES 139 142 145 145 139 148 150 139 139 143 160 164 151 | 151 
Wee tt ee aces 89 95 89 04 91 83 83 86 86 88 86 89 90 | 90 
Sugar meltings................---- 108 123 98 69 91 96 45 7 101 142 yy 83 63 | 77 
PAPER AND PRINTING: | 
Newsprint production__.....-___-- 64 62 62 61 64 65 65 63 64 63 57 53 53 | 465 
Newsprint consumption_-_---....-- 144 144 147 145 140 141 147 145 130 134 132 129 126 | 125 
| 
TRANSPORTATION EQUIPMENT: 
pS REE 121 130 135 130 129 157 135 142 92 78 65 62 54 | 4 
pe SS eee eee 24 33 31 30 25 21 29 32 22 16 14 19 23 | 
LEATHER AND PRODUCTS___-.-...--.-- 132 131 133 119 115 109 98 89 81 86 o4 102 104 | P1OS 
TU a 103 107 109 102 94 93 86 79 77 75 78 Sl 78 | 
Cattle hide leathers_..__...__- 106 107 lll 99 91 93 87 85 81 76 72 79 77 
Calf and kip leathers ......... 85 94 82 83 68 63 60 52 63 73 80 &9 87 | 
Goat and kid leathers__.._..-- 115 121 133 128 127 124 108 2 83 74 91 81 74 | 
Boots and shoes_.........---.-.--- 151 | 147 148 129 130 120 106 5 84 93 105 rl16 120 p122 
CEMENT AND GLAss: 
Sa aR ose eee 93 87 78 74 75 73 7 79 76 71 59 57 65 
0 ee ee eae 229 241 223 260 206 216 199 179 151 108 62 35 42 42 
NONFERROUS METALS: 
‘PTE CE VONIOE® ocsicinecnctnccoeceane 144 138 115 112 100 108 136 141 115 &8 91 85 77 71 
ERR ee ea eee 107 110 116 115 112 110 116 115 108 °107 Ys 90 87 RO) 
, OO ea Sas EY Soe 2 Ae Se ae 75 85 76 70 82 82 77 81 79 87 69 67 64 74 
FurEts, MANUFACTURED: j 
Petroleum refining..............-- 190 195 200 202 206 207 216 217 211 201 200 194 191 | 
ED rete ns Pe 242 249 253 256 261 265 77 77 268 255 253 243 239 | 
I oe a ens 108 103 112 114 119 121 109 110 113 108 lll 113 120 | 
| | See: 126 123 130 133 139 134 147 147 144 140 141 140 133 
Lubricating oi] !_..........2 2. 120 131 131 129 124 121 126 134 |}. 127 123 116 114 113 | 
Coke, byproduct.................. 138 141 143 134 144 149 148 128 104 89 87 85 82 79 
Oo "eae 25 25 31 29 32 2 25 20 14 ll 9 8 7 | 6 
| 
RUBBER TIRES AND TUBES !_________- 132 133 132 123 102 93 106 94 75 66 66 56 61 63 
Tires, pneumatic !__.............-. 137 138 137 128 105 96 110 98 78 70 69 58 64 | 66 
pe OS enn 99 100 94 84 7 69 75 69 53 42 44 41 42 39 
: TOBACCO PRODUCTS__._.......--..---- 153 158 155 150 164 159 162 155 155 170 157 157 160 159 
| __ SESE Se ee ee 83 82 74 73 78 73 77 73 73 74 75 73 77 69 
) |” REE RS ao 212 220 221 212 233 229 231 221 221 247 225 226 227 230 
Manufactured tobacco_..........- 84 89 81 80 86 79 81 82 83 84 77 77 83 84 
Mimerals—Total _.....--.----- -e- 128 115 117 115 112 113 115 113 109 115 108 102 103 P100 
Bituminous coa)...................... 112 | 72 80 81 79 7 87 84 78 79 65 63 58 | P62 
} tic ccs edenacsaacwowninten te 83 99 64 76 48 38 53 56 67 70 66 | 53 68 P45 
| Femail, G00... 6... ccccccence 173 174 176 172 174 181 177 176 174 176 177 | 171 172 P171 
Se RES RR TR RSS SS O Er. 159 122 121 126 113 91 40 : as i as 
ERS SRR SO 107 110 116 115 112 110 116 115 108 | 7107 98 | 90 87 80 
| SRE See ee 75 85 76 70 82 82 77 81 79 87 69 | 67 64 74 
DONG escnaiciccvsseskescanksdscumeces 93 103 101 107 148 139 116 91 119 104 96 | 96 98 
1 Without seasonal adjustment. » Preliminary r Revised. 


Note.—For description see BULLETINS for February and March 1927. For latest revisions see BULLETINS for March 1932, pp. 194-196, Sep- 
tember 1933, pp. 584-587, November 1936, p. 911, and March 1937, p. 255. Series on silk-loom activity and on production of book paper, wrapping 
poe, fine paper, box board, mechanical wood pulp, chemical wood pulp, paper boxes, and lumber, usually published in this table, are in process 
of revision. 
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JUNE 1938 


INDUSTRIAL PRODUCTION, BY INDUSTRIES (UNADJUSTED INDEXES) 


1923-25 average=100] 


{Index numbers of the Board of Governors; without seasonal adjustment. 








Industry 

Diameiasteires— Total... ne ncn n nnn cn ccccss 
SE I a oc rec keceinaebnbbene 
I cng atin 
OR ee en aa er eee aes 
TI ci oa ge te a oie ik tg ba a aleceien 
COOTLON OONSUIRPUION ....... occ ccc onnen- 
on, IL aE SE AE Con ee ET 
2 aa eae 
DERMIS BOUVET <2 oe oo eens icanns 

Carpet and rug loom activity_...._.___--__- 
ee RS ee roe ees Re 


Foop Propvucts: 
Slaughtering and meat packing_._.._.__.__-_---_- 


Sheep-_- 


bi EO ae 
ere ee ae 


PAPER AND PRINTING: 
Newsprint production__.............-..--.----- 
Newsprint consumption............-.--.------- 


TRANSPORTATION EQUIPMENT: 
Automobiles 


LEATHER AND PRODUCTS 
Tanning 
CORGCIS CRS TONEIIINS 8c nnn cen enncenn 

Onl end hip teatiere.<.. . o.oo cae 

Goat and kid lesthere.<.................... 

Boots and shoes 


CEMENT AND GLAss: 
Cement 


NONFERROUS METALS: 
RIEMNIND 33 foe asic eee 
Zine 


FUELS, MANUFACTURED: 
Petroleum refining 
Gasoline 
Kerosene 

a. SR ES eT Pe: 
TERI oo oo ae pabacenun 

Coke, byproduct 
Coke, beehive 


RUBBER TIRES AND TUBES 
Tires, pneumatic. __ 


TOBACCO PRODUCTS 
SEER PRPC ee aR ree oo 
eS Se eo ee 
Manufactured tobacco 


Semmernne— Total... i cen cekkn 
Bituminous coal 
RE LE ESSE ERIE SEH 
Petroleum, crude 
Iron ore 








127 


63 
149 


140 
24 


136 
103 
107 

76 
117 
158 





Apr. 





125 


143 
115 
146 


127 
124 
118 


96 
119 


83 
67 


141 
133 


87 
143 


63 
154 


158 

30 
129 
105 
107 

85 
144 


85 
265 


138 
114 
84 


195 








163 
30 


122 
103 
105 

78 
124 
135 


92 
234 


115 
117 
75 


200 
253 
108 


131 
142 


132 
137 
94 


157 














136 
110 
73 


216 
277 
112 


126 
145 


106 
110 
75 


1937 
June | July | Aug. 
114 110 114 
119 130 139 
105 115 118 
121 131 141 
119 103 108 
130 114 116 
113 89 102 
116 91 lll 
118 96 96 
94 71 83 
102 92 96 
76 67 70 
50 39 38 
104 98 109 
139 125 129 
142 139 150 
83 88 88 
2 111 108 
63 62 64 
144 124 126 
147 132 116 
29 25 23 
114 114 121 
100 93 94 
97 88 91 
80 79 76 
128 118 122 
123 127 138 
91 92 94 
234 185 216 
112 100 108 
111 104 103 
72 79 7 
201 | 206] 207 
256 261 265 
106 110 115 
133 139 134 
129 124 121 
132 140 145 
24 25 23 
123 102 93 
128 105 96 
84 73 69 
164 178 170 
80 82 76 
234 256 247 
82 86 81 
118 115 120 
72 72 77 
66 39 38 
175 177 184 
240 245 257 
lil 104 103 
72 79 79 
105 126 13 











il 





Oct. 





98 
95 
98 


93 
104 
69 
69 
59 
105 
89 
119 
126 
153 


69 


141 








Nov. 


139 


115 
108 
82 


212 
268 


144 
127 
106 








1938 

Dec. | Jan. | Feb. | Mar 
75 75 76 77 
43 50 53 55 
49 47 47 48 
743 50 53 56 
72 78 S4 &3 
81 86 91 94 
56 55 65 54 
55 54 67 58 
66 57 71 51 
43 40 49 49 
62 92 o4 96 
101 107 85 78 
94 104 73 60 
107 107 96 97 
109 105 104 117 
140 161 154 137 
85 84 86 84 
8) 66 81 74 
63 58 53 52 
138 127 127 131 
94 65 62 63 
17 12 19 23 
7 87 | 104 107 
73 7 8&3 77 
74 73 S4 78 
62 66 82 re 
80 86 84 76 
74 95 rii7 126 
56 36 34 46 
108 62 35 44 
88 91 85 77 
"109 103 97 y2 
88 70 69 65 
202 200 194 190 
255 253 243 239 
117 113 115 117 
140 141 140 133 
123 116 114 113 
90 88 87 85 
12 10 10 8 
66 66 56 61 
70 69 58 64 
42 44 41 42 
138 150 143 152 
55 58 63 70 
202 | 221 206 216 
69 78 78 S4 
108 103 98 95 
84 72 67 5S 
69 72 57 56 
171 170 168 170 
“7109 | 103 | 97 | 92 
88 70 69 65 
105 97 104 106 

















® Preliminary. * Revised, 
1 Revised figure for January 1937, 133. 


Note.—For description see BULLETINS for February and March 1927. 


63 
66 
39 
146 
65 
210 
80 
PYt 
P52 


P47 
PI71 


For latest revisions see BULLETINS for March 1932, pp. 194-196, Sep- 


tember 1933, pp. 584-587, and March 1937, p. 256. Series on silk-loom activity and on production of book paper, wrapping paper, fine paper, box 
board, mechanical wood pulp, chemical wood pulp, paper boxes, and lumber, usually published in this table, are in process of revision. 
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938 
- . ; 
FACTORY EMPLOYMENT, BY INDUSTRIES (ADJUSTED FOR SEASONAL VARIATION) 
[Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1933. 1923-25 average=100] 
1937 1938 
= Industry and group ] ee ——— 
| | j | 
* Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. Dec Jan. | Feb. | Mar. | Apr 
: 7 } 1 ee 7 | | 
— | | 
me fr: CRRA Re py ee eee RS | 100 9 | 101.6 | 102.2 | 101.4 | 103.0 | 102.4 | 100.7 | 98.4 94. 1 89.0 | 84.2] 83.0] 81.6] 79.2 
w Durable eo0ds..............<c. |} 963) 97.4 98. 4 97.8 | 100.1 99.3 | 98.6 96.7 | 91.4 84.4 76.8 | °73.8] 72; 69.2 
55 Nondurable goods__.-.-...._- | 105.9 | 106.2 | 106.2 | 105.3 | 106.2 | 105.6 | 102.9 | 100.2 | 97.0 94.0 92.1 | 792.7 91.6 89.9 
: Izon, STEEL PRODUCTS_...........--.- | 106 4 | 108.0 | 108.7 | 100.7 | 108.3 | 108.7 | 108.4 | 105.4 98. 4 90.5 | "82.9 | 80.2 78.6 76.3 
aie Blast furnaces, steel works____.--- | 116 118 120 106 121 122 123 119 110 100 91 8S 86 83 
76 Bolts, nuts, washers, rivets_..----- | 90 93 94 82 88 87 88 85 81 74 63 | 63 62 61 
89 Castitel PIO... cscnccecccncacsn | 71 72 72 69 68 66 64 62 59 61 56 6| «(C56 57 58 
49 Cutiory, dee tools...........s.<a | 87 87 89 86 &9 92 91 88 86 83 79 «| 76 73 73 
54 Se Seer | 69 73 73 73 77 73 74 72 65 60 52 | 48 44 14 
49 TINO. nxn coomtacnccs 99 99 98 96 96 93 93 94 91 83 mn | @ 65 60 
‘7 Plumbers’ supplies._-..__._-- Ey 97 98 91 89 92 95 93 90 82 oS ies 78 80) 
00 Steam, hot-water heating-- | 80 82 82 80 81 77 77 71 64 61 59 56 57 56 
| J SS Ma See | 116 113 113 118 107 111 105 99 85 80 75 80 79 74 
Structural, ornamental___........- 76 78 77 78 79 79 80 78 75 70 66 | 64 61 61 
m6 ‘Tin cans, tinWare................. 104 105 107 107 110 109 104 98 99 94 92 91 91 00 
58 UO ae SO Ra NEM ONES 101 101 103 102 103 105 99 96 91 87 82 79 79 76 
03 I a Feiss cc nacnciedenee 187 186 183 181 176 171 170 187 180 161 133 | 124 121 117 
a (eae 121.1 | 123.7 | 125.6 | 129.4 | 131.5 | 131.3 | 130.2 | 128.0 | 120.8 | 113.2 | 104.8 99.6 | 96.4 92. 6 
RI Agricultural implements___-____- 125 130 136 143 147 148 151 158 145 140 135 130 130 131 
39 Cash registers, etc................. 131 131 134 136 137 135 137 136 134 129 127 128 | 127 126 
’ Electrical machinery.-.........--- 111 115 118 120 121 121 121 119 113 105 96 90 86 82 
Engines, turbines, ete. ......._..__| 137 140 147 146 150 151 155 157 52 143 133 123 119 117 
17 Foundry, machine-shop products_| 106 108 110 113 114 114 112 110 105 99 91 87 | 84 sO 
34 Machine tools___-...-._--.-___-_-- 141 147 150 153 154 161 157 157 152 146 141 132 126 122 
Radios, phonographs__.........--- 190 189 155 190 214 201 180 162 127 115 104 110 100 103 
Textile machinery__-..........-...| 83 85 87 87 87 88 87 84 78 73 68 65 62 5 
6 isco haus eiuten aes | 153 154 154 159 156 155 150 147 134 123 117) | 115 113 111 
TRANSPORTATION EQUIPMENT-.-....-...| 117.3 | 118.6 | 122.2 | 122.6 | 123.5 | 121.3 | 123.9 | 126.3 | 119.1 | 102.8 82.7 78.8 75.5 69, 2 
3 Fi) | Se egies Serene nek eee 783 798 807 794 768 812 799 817 795 789 787 | 792 773 754 
‘ POR in cancun ckddsaoasie 127 128 133 134 136 132 136 138 128 109 83 | 80 77 70 
Cars, electric, steam railroad_____- Pe 70 71 70 69 69 67 71 73 61 50 | 44 39 3 
OO See eine 54 55 55 57 60 61 64 66 64 60 57 | «(C61 14 36 
ee) EES PS aes 106 106 104 104 102 106 106 106 107 103 oy 96 94 =| 88 
¢ i] | 
. RAILROAD REPAIR SHOPS-__---.--.--.- | 62.2] 62.4 52.4] 63.7) 64.4] 62.4] 60.1 | 58.7 | 57.4] 53.2 8.4) 45.1 44.4) 41.0 
Electric railroad..................- | 64 64 63 63 63 63 63 | 63 63 64 63 | 62 62 61 
OU SION cc ccccinddéccemsens | $2 62 62 64 64 62 | 60 58 57 52 47 14 413 10 
- NONFERROUS METALS, Propucts____| 113.2 | 114.3 | 115.4 | 115.0 | 115.4 | 115.9 | 113.7 | 109.4 | 105.1 97.9 | 90.3 | "87.8 ] 86.4] 84.1 
I NRNNRNI 5 legiak alos a ids ns Bins wach 119 121 123 132 138 138 131 | 1038 122 114 106 | 101 97 94 
1 Brass, bronze, copper__....--..-.-- | 122 126 124 123 121 121 17 =| 112 103 96 9 | &7 85 S4 
3 CINGES, WRICROGs cao civcnicicccccnas | 122 124 125 124 120 128 126 124 119 111 rs 101 99 05 
3 I RS a ae | 90 90 05 95 101 99 93 | 92 90 88 87 85 | 87 SI 
- Lighting equipment____.._....._.- 104 100 100 96 94 93 97 Qs 93 85 71 70 67 65 
Silverware, plated ware__________- | 73 74 73 73 82 78 RO 78 76 74 72 72 71 70 
Smelting, refining..-.........__-- | 81 85 88 89 94 O4 94 =| 90 86 84 81 | 77 75 74 
Stamped, enameled ware________- | 161 158 160 159 153 156 152 | 152 143 125 lll 106 | «107 105 
LUMBER PRODUCTS.........6.065c00 714 714) 71.7] 72.3] 72.9 71.4 69.3 | 66.4] 62.1 58.8 56.9 | 756.1 57.1 55. 4 
: ES eee | 88 9) 9] 92 91 88 86 | 81 75 73 71 =| «669 69 68 
) Lumber, millwork ___-_-- ihinnmntaat | 58 58 56 56 56 55 55 | O54 51 48 46 | 47 | 47 46) 
Lumber, sawmills__--........._-- 54 53 54 54 56 54 53 51 47 44 43 | #42 14 42 
3 STONE, CLAY, GLASS PROopDUCTS_._____| 72.6 71.8 71.3 70.4 70.4 70.3 70. 5 69. 4 67.2 64.9 61.2 59.5 | 57.4 55.7 
; Brick, tile, terra cotta.........__- | 54 54 52 50 51 | 48 49 47 44 43 42 42 uy su 
9 | SE a ee 8 ae 66 62 62 61 | 64 66 | 67 67 67 61 | 59 60 58 
Re eo |} 109 | 108 | 110 [109 fio | 2 | an 109 =| 105 | 100 92 87 83 79 
; Marble, granite, slate__.....____- | 43 43 44 42 41 | 41 42 41 41 39 38 40) 38 36 
5 Li. See eee eee | 78 7% | 79 82 7 =6| 79 78 78 75 73 72 | 70 68 66 
: TRXTILES, PRODUCTS................. | 107.0 | 107.9 | 107.6 | 105.4 | 106.2 | 105.9 | 100.9 96. 4 91.6 88.4 85. 6 87.0 86.0 84.1 
A. Fabrics__._--- a aso Oe 101 1 | 103.8 | 103.2 | 101.3 | 102.0 | 100.9 95.9 90. 4 85.8 82. 6 80. 2 79. 6 78.9 77.4 
{ AE eS eae | 99 101 102 102 160 101 101 87 85 79 69 =| 7 70 66 
2 OE, | 103 105 106 104 105 106 101 93 90 87 85 | 84 S4 82 
> Cotton small wares_.........- | 102 103 96 100 102 104 101 97 91 85 79 a °. ae 74 
~ Dyeing, finishing textiles____- | 116 119 119 114 116 116 114 113 108 104 102 100 99 100 
SS igigeepaaeaamentnnags 88 86 84 90 87 84 79 82 87 87 84 s2 | 8i 80 
Po OS. eee 122 122 121 118 123 121 117 112 108 101 101 104 |: «108 102 
3 Silk, rayon eoo0ds..............- | 80 85 84 86 84 81 76 73 67 61 56 v7) 5S 61 
3 Woolen, worsted goods-_-----.-- | 88 94 90 87 84 78 70 68 60 61 59 55 | 50 47 
: B. Wearing apparel_._......._-_-- } 117.9 | 115 O | 115.3 | 112.0 | 113.1 | 115.1 | 109.7 | 107.4 | 103.0 | 99.7 95.8 |7101.8 | 100.4 | 97.4 
Clothing, men’s........-...--.- } 10 6] 113 | 116 | 109 | 109 | 108 | 103 | 100 | 94 | 89 | 87 | 93 | o2 | 89 
- Clothing, women’s__-.......-.- | 156 146 144 142 145 156 147 143 139 136 132 140 134 129 
Corsets, allied garments___..... | 90 hota! 89 90 91 90 89 89 89 90 88 86 =| «84 83 
Men’s furnishings_.-..........- | 14] 140 138 141 147 139 129 128 122 114 105 114 | 145 110 
? po SS eas | 58 54 53 54 52 54 51 50 | 48 | 50 51 52 | 51 54 
Shirts, collars.................- | 129 | 124 «| 119 | 118 =| 119 | 117 «| 115) «| 114 «| 109 | 107 9 |105 | 109 | 106 
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FEDERAL RESERVE BULLETIN 


JUNE 1938 


FACTORY EMPLOYMENT, BY INDUSTRIES (ADJUSTED FOR SEASONAL 


{Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1933. 


VARIATION)—Continued 


1923-25 average = 100] 





Industry and group 


1937 


July | Aug. 


1938 


Feb. | Mar. 





LEATHER PRODUCTS 
OO SS ae 
Leather 


S| | a eee 
Beverages 


Canning, preserving--_- 
Confectionery 


Ice cream 
Slaughtering, meat packing 
Sugar, beet 

Sugar refining, cane 


TOBACCO MANUFACTURES___-__...._.- 
Tobacco, snuff 
Cigars, cigarettes 


PAPER, PRINTING 
Boxes, paper 
Paper, pulp 
Book, job printing 
Newspaper, periodical printing--- 


CHEMICALS, PETROLEUM PRODUCTS... 
A. Other than petroleum 

Chemicals 
Cottonseed oil, cake, meal 
Druggists’ preparations 
Explosives 
Fertilizers 
Paints, varnishes 
Rayon, allied products 


RUBBER PRODUCTS 
Rubber boots, shoes 
Rubber goods, other 
Rubber tires, inner tubes 





95.2 | 93.0 
97 
95 


136 



































87.0 
91 
75 


110. 
132 
207 


87 











r Revised. 


Notgs.—Figures for April 1938 are preliminary. For description and back data see pp. 950-978 of the BULLETIN for December 1936 and 


p. 259 of the BULLETIN for March 1937. 


Underlying figures are for payroll period ending nearest middle of month. 
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FACTORY EMPLOYMENT AND PAYROLLS, BY INDUSTRIES (WITHOUT 
SEASONAL ADJUSTMENT) 


{Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1933. 1923-25 average—100] 





Factory employment Factory payrolls 








Industry and group 1937 | 1938 | 1937 1938 





| 
Mar. | Apr. | Dee. Jan. | Feb. | Mar. 


Mar. Apr. | Dec. | Jan. | Feb. | Mar. | Apr. 





so. 9 | 
77.0 | 
5.8 


101.1 | 102.1 82. 82.3 
Durable I eg es 96. 4 98. 6 .¢ 5. 73.3 | 
Nondurable goods --_-......-- 106.1 | 105.9 1 


101.1 | 104.9 
100.0 | 106.4 
102.6 | 102.9 | 


| 

[ 
IRON, STEEL PRODUCTS--~...-...--.--- 106.8 | 108.9 | 90. : 30.0 | 76. | 112.6 | 124. 1.9 
Blast furnaces, steel works 117 120 % 5 | 1% 12 146 > 
Bolts, nuts, washers, rivets 90 93 108 
Cast-iron pipe j | 56 
Cutlery, edge tools...............- | 84 
0. ae sik celenerea 72 
Hardware | 7 
Plumbers’ supplies_..........-_--- 
Steam, hot-water heating 
Structural, ornamental 
Tin cans, tinware 


Wirework 


MACHINERY 
Agricultural implements_____.-- seis 
Cash registers, etc 
Electrical machinery 
Engines, turbines, etc 
Foundry, machine-shop products. 
pO ee 
Radios, phonographs-___......._--- 
Textile machinery 
Typewriters .......-- pases 








TRANSPORTATION EQUIPMENT 


pS See 
Cars, electric, steam railroad 
ee eps 
Shipbuilding 





RAILROAD REPAIR SHOPS---______---- 
Electric railroad .__.......--- eee 
Steam railroad 








NONFERROUS METALS, PRODUCTS----- 
Aluminum } 
Brass, bronze, copper 
Clocks, watches 














Lighting equipment 
Silverware, plated ware 
Smelting, refining ‘ 
Stamped, enameled ware 





LUMBER PRODUCTS. ................-- 
Furniture 
Lumber, millwork 
Lumber, sawmills..............-.- 








STONE, CLAY, GLASS PRODUCTS______- 
Brick, tile, terra cotta 


Marble, granite, slate 
Pottery 


TEXTILES, PRODUCTS 

A. Fabrics 
Carpets, rugs 
Cotton goods 
Cotton small wares 
Dyeing, finishing textiles_ 
Hats, fur-felt 
Knit goods 
Silk, rayon goods 
Woolen, worsted goods 

B. Wearing apparel 
Clothing, men’s 
Clothing, women’s 
Corsets, allied garments 
Men’s furnishings 
Millinery 
Fs GRR inieascncncdionen 
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FACTORY EMPLOYMENT AND PAYROLLS, BY INDUSTRIES (WITHOUT SEASONAL 
ADJUSTMENT)—Continued 


{Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1933. 1923-25 average=100] 













































































| 
| Factory employment | Factory payrolls 
| 
Industry and group 1937 1938 1937 1938 
| | 
Mar. | Apr. | Dec. | Jan. | Feb. | Mar. Apr. | Mar. | Apr. | Dec. | Jan. | Feb. | Mar. | Apr. 
| | | 
LEATHER PRODUCTS «.....5.0.6--<5426- 100.8 | 98.3 | 81.8 85.8 89. 4 90. 1 87.9 92.4 87.7 58. 4 65.6 | 773.2 72.7 67.3 
GOS BUOOE 6 waco coseecc cn cen 103 99 | 84 89 94 95 93 89 32 53 63 72 72 66 
Ee Eee ene es 99 100, | «79 77 78 76 75 107 lll 79 77 80 78 75 
OO FR ec dciccccckcenstnosue 105.7 | 107.7 | 107.3 |7102.9 |7101.7 | 100.4 | 101.0 | 104.1 | 108.2 | 110.4 |7106.5 |7104.3 | 103.4 | 104.1 
Ea a ge ee aaeee 134 133 132 130 130 130 130 124 123 127 125 126 127 126 
SS ee eee 193 197 | 187 186 190 194 198 211 220 202 200 209 217 223 
_ | ETS Te eee: as 82 s4 82 81 81 82 85 64 66 66 66 66 66 68 
Canning, preserving -......-.----- 90 111 89 32 79 76 81 90 113 87 TsO 78 75 81 
ee ES ee 79 74 87 76 76 75 72 76 71 87 7 7 73 67 
Sees 7 74 75 74 74 73 72 70 72 74 73 73 72 71 
EE a ee er 65 69 64 "62 62 63 70 59 64 60 r59 r59 61 67 
Slaughtering, meat packing-_------ 91 &8 91 93 SS 84 &3 92 99 105 108 96 92 92 
aie Sar e 39 44 146 33 r31 34 39 45 50 136 40 41 42 46 
Sugar refining, cane._......--.---- 76 84 75 66 71 68 67 81 81 72 59 64 69 65 
TOBACCO MANUFACTURES. .._____--- 60.8 60, 2 60.8 51.9 58.8 59. 3 59. 0 52.4 52.3 55.7 4.6 48.8 50. 7 49.8 
oo ee Xe 57 56 57 57 59 57 56 66 66 68 67 68 65 66 
Cigeta, DIRGTOUUES....... 25 cn scans 61 61 61 51 59 60 59 51 51 54 42 46 49 48 
PAPER, PIG oo ocace cs eicicccccasn 107.1 | 107.2 | 104.1 | 101.0 | 101.1 | 100.3 99.6 | 104.1 | 104.8 | 100.8 | 795.4 | 796.4 96.6 | 94.5 
NO IN ins circum ocean 104 104 | 97 89 90 91 90 107 108 93 83 8S 89 | 87 
LOSE a eee 118 119 109 108 109 108 107 117 120 99 98 103 103 | :100 
Book, joo printing.............<.<.- 98 97 98 96 95 93 92 94 93 96 91 89 88 85 
Newspaper, periodical printing. -__| 106 106 107 103 103 103 104 103 104 108 101 101 102 102 
CHEMICALS, PETROLEUM PRODUCTs...| 124.9 | 126.6 | 116.3 |7112.7 | 113.1 | 113.0 | 110.0 | 128.1 | 136.4 | 124.4 [117.5 |7119.2 | 119.4 | 116.2 
A. Other than petroleum -_.__..._| 126.0 | 127.7 | 115.4 | 111.0 |7111.8 | 111.8 | 108.2 | 128.8 | 136.2 | 120.3 | 112.2 | 113.6 | 114.5 | 110.8 
i rer 134 | 136 123 118 r1li 111 108 140 151 130 r124 123 118 117 
Cottonseed oil, cake, meal___- 69 | 59 110 104 100 88 76 59 50 105 97 90 79 65 
Druggists’ preparations______- 112 =| 112 111 106 106 105 104 121 120 124 118 116 115 115 
Ra oe 90 | 92 95 90 87 87 86 98 108 100 82 92 91 87 
| Sea ee 136 | 152 82 83 ro4 117 122 128 151 &2 rso TSS 111 119 
Paints, vernishes...............- 135 | 138 121 116 116 117 118 133 142 116 106 111 113 117 
Rayon, allied products --_-_-- 373 | 378 337 315 329 334 302 350 365 314 276 283 300 259 
RE Se ee 111 | 108 95 94 96 96 94 123 116 } 111 109 | 111 } 112 109 
B. Petroleum refining ---....-.-.- 121 | 122 120 119 118 118 118 126 137 138 135 | 137 =|: 135 134 
RUSSER PRODUCTS .........-.2--5--.25- 96.7 | 96.7 | 86.0 | "78.4 | "74.4 | 72.9 | 72.7) 99.8 | 100.3 | 77.1 | 766.1 | 59.2 | 60.6 | | 61.5 
Rubber boots, shoes.........._--- 80 | 76 68 59 56 55 54 72 68 55 44 40 | 40 | 38 
Rubber goods, other. ....__.._-__- 144 147 121 =| 109 109 108 109 146 15 111 95 or, | em | @ 
Rubber tires, inner tubes..______- 81 | Sl. | ¥7 | r72 r66 64 | 63 90 91 | 71 61 | 50 | 52 |. 5&4 
| } | 








* Revised. 
Note.—Figures for April 1938 are preliminary. For description see pp. 950-953 of the BULLETIN for December 1936. Back data may be 
obtained from the Bureau of Labor Statistics. Underlying figures are for payroll period ending nearest middle of month. 
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CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF CONSTRUCTION 


{Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge ch stceaeie Value of contracts in millions of dollars.} 















































j 
| | Public works | 
Total | Residential Factories Commercial | andpublic | Educational | All other 
Month | utilities | 
} } a ee 
| | a a ome iN “a | | | 
1937 1938 1937 1938 1 1937 1938 1937 1938 | 1937 | 1938! } 1937 | 19381 1937 | 1938! 

January. ---- ce 242.7 192. 2 78.4 36. 2 37.0 | 6.6 21.5 15.4] 68.5] 98.6 | 19.6 19.0 17.8 16.4 
rr 188. 3 118.9 63. 0 40.0 12.6 | 4.9 22.3 13.0} 59.6] 30.5] 11.3 15. 4 19.4 15. 1 
NUE: <= sane an “3 231.2 226.9 90. 2 79.4 22.2} 15.7 30. 0 20. 2 52. 5 59.7} 10.0] 21.0 26.4 31.0 
Sees 269. 5 222. 0 107.8 74.6 30.1 11.5 28.5 18.9 65.7 | 67.0 | 14.0 16.9 23. 4 33.1 
| | Oe rete , +» | =e i eee Be Eotaceaee yg See ee ‘ , "dt er y 3S 
1 IS oy) | RSS | | ee so J eee | aS at | SCE 
i. es a |} eae a |) | Ses : ey DY, ES 102. 5 | Seer ae a! > 2 lSSar * & See 
[OO EES , © | aa y & ee (A) _ . ) ae i ) or sy y See 4) eee 
September_______-_-_- ) 3) Gees 3 D See 4 jf SESS ae) ee ty ee | 2 , | a 
IEE | Ct Eee 16 1K... i: 4 Saree 61.6 | Pomea ree | *"S See ; | rae 
November. .--_.._.--_-- 198. 4 aes ae | eee a.) ae | Eee 5) i] eee 19.3 Cae IAS yy 
December. __....--___- ee Ae i) MC ch IRE eh. (see i S  eaeee , St Sea 
EE Pet) ees gt; eee CS ee | 297.0 | PR | et "ae SS ae 

| | | } | | 

















1Not strictly comparable with data for earlier years due to changes in classification. Comparable figures for 1937 are expected to be avail- 
able for publication in a later BULLETIN 


CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF FINANCING 


(Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation. Value of contracts in millions of dollars. ] 





















































| Total Publicly financed ! | Privately financed ! 
Month | | | | | | 
1933 | 1934 1935 | 1936 | 1937 1938 1933 | 1934 1935 1936 | 1937 1938 | 1933 | 1934 | 1935 | 1936 | 1937 1933 
| ee a Sa ee eee ae - Paes Fees Bo, ee | 
January eae | 83 186 100 215 243 192 39 157 55 | 149 | 112 | 118 44 29 45 66 130 75 
February _______| 53 97 75 140 188 119 27 65 38 | 79 69 | 51 26 31 37 62 119 68 
March _- ah 60 178 123 199 231 227 25 126 68 96 66 | 95 35 52 55 103 165 132 
April. Peet 57 131 124 235 270 222 18 78 53 105 74 | a9 39 53 71 130 195 123 
May... ees. 77 134 127 216 yb i, 24 72 47 G4 | 53 63 80 122 De Bicacase 
IN ws chains theres 102 127 148 233 | 29 73 64 116 yp 74 54 84 116 180 — 
July tf 83 120 159 295 ff 20 52 67 153 y= 63 67 93 141 | 
August. - 106 120 169 275 : i) aoe 47 69 92 153 gy ao 59 51 76 122 178 ee 
September -_- 120 110 167 234 207 coaee 71 69 97 116 80 aes 49 41 70 119 ft ee 
October __.- 145 135 201 226 ,  ) 100 79 114 101 y 1 See 45 57 87 125 6D 
November _ 162 112 188 208 |. | [Sian 126 74 118 89 | ae 36 38 70 119 106 * 
December ___- 207 93 264 200 WO i.......| 14 ot 196 82 115 | macmialeeta 5l 32 68 117 |) eS 
Year -_. 1,256 | 1,543 | 1,845 | 2,675 | 2,913 }..... 683 975 il, 007 | 1,334 | 1,152 |_____-_- 573 568 837 |1, 341 | 
| | | | | | 























1 Back figures.—See BULLETIN for February 1938, p 159. Data for years prior to 1932 not available. 


CONSTRUCTION CONTRACTS AWARDED, BY 


| COMMERCIAL FAILURES, BY DISTRICTS 
DISTRICTS | [Figures reported by Dun & Bradstreet. Amounts in thousands of 
Figees for 37 States east of the Rocky Mountains, as reported by the | dollars. | 


. Dodge Corporation. Value of contracts in thousands of dollars. 








Number Liabilities 
938 | 193 " 
| " Federal Reserve | 
Federal Reserve district district 1938 | 1937 1938 1937 
Apr. Mar. | Apr | 
} Apr. | Mar Apr | Apr. | Mar. | Apr. 
Boston | 15, 961 11,675 | 18,080 
Tew York | 39,876 53, 419 = , : =| 7” 
Philadelphia | 22,906 13 173 | Boston 10S bi 69) 921 | 1,295 | 66s 
Moeciesa | $7 3071 25° 795 New York 305 | 330 | 252 | 4,686 | 4,149 | 2,965 
Richmond | on 114 | 24,070 Philadelphia 58 | 61 3 | ‘761 | 481 | 385 
Atlanta 16, 080 15, 795 Cleveland 87 | 77 | 63 | 1,265 946 | = 1,343 
Chicago | 36.370 | 33,683 Richmond 39 | 50} = 36} 421) 823 | 48 
a, Louie | 14, 384 12. 587 | Atlanta 45 | 55 35) 546 194 | 355 
Sienananiie | 7, 516 6014 Chicago 190 | 175 | 105 8,007 | 4,574 1, 160 
I ‘ i | 7, ! i 8 vt : ro 93 | 29 a 
Kansas City 10, 205 11,014 | t. Loui 48 7 a ig 324 ave 
Dalles : 16. 207 | 19. 763 | Minneap lis 23 7 15 | 683 241 112 
ane ert , | Kansas City 6 40) 29 | 780 | 352 195 
an takete 996 :| oop gig | 969 &: Dallas | 28 19 | 16 | 254 | 313 344 
lotal (11 districts) | 222, 016 226, 918 | 269, 534 nan Seaman 132 126 102 | 1,289] 1,575 S28 
' | 

Total 1,116 | 1,088 | 786 20, 106 15, 567 8, 906 
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MERCHANDISE EXPORTS AND IMPORTS 


{In millions of dollars] 


JUNE 1938 





Month 





January 
5 ORIG EES ROSES 2 
March 


A ee a saved a ieaei 
Ee aa ane 
ye eee 


| Ae eee ee 
re 
December 





Merchandise exports ! 


1934 1935 1936 1937 
172 176 199 223 
163 163 182 233 
191 185 195 257 
179 164 193 269 
160 165 201 290 
171 170 186 265 
162 173 180 268 
172 172 179 277 
191 199 221 297 
206 221 265 333 
195 270 226 315 
171 223 230 319 

2,133 | 2, 283 | 2,456 | 3,345 





















































Merchandise imports ? Excess of exports 

1938 1934 1935 1936 1937 1938 1934 1935 1936 1937 1938 
289 136 167 187 240 171 7 9 11 —18 119 
263 133 152 193 278 163 30 11 —l1 —45 100 
276 158 177 199 307 173 33 8 —4 —51 102 
P274 147 171 203 287 ?160 33 —6 —10 —18 PIS 
Va 155 171 192 : 6 —5 9 St Saeeeee 
ie 136 157 191 5 SES 34 13 —5 | eee 
cacoene 127 177 195 2 ae 34 -3 —15 | Sane 
cna 120 169 193 - | eee 52 3 —14 i, ee 
eee 132 162 216 | Ce, 60 37 5 | 
See 130 189 213 / SS pee 77 32 52 | 
rere 151 169 196 2 er 44 100 30 || 
ainicate 132 187 245 yy ae 38 37 —15 {<a 
vated 1,655 | 2,047 | 2,423 | 3,084 |_...-_- 478 235 33 | eee 














» Preliminary. 


1 Including both domestic and foreign merchandise. : : : 
? General imports, including merchandise entered for immediate consumption and that entered for storage in bonded warehouses. 
Source: Bureau of Foreign and Domestic Commerce. 
Back figures.—See BULLETIN for January 1931, p. 18, for July 1933, p. 431, and for February 1937, p. 152. 


FREIGHT-CAR LOADINGS, BY CLASSES 


{Index numbers; 1923-25 average= 100] 


DEPARTMENT STORES—SALES, STOCKS 


{Index numbers based on value figures; 1923-25 average=100] 





1937 1938 





Apr. | Dec. | Jan. | Feb. 











Mar. 





Apr. 





Adjusted for seasonal variation 














I iaiicirtirce eee asain &4 67 65 62 60 57 
2 een $1 7 62 54 49 55 
Ll eae 102 46 46 35 38 39 
Grain and grain products - - 70 88 89 76 77 77 
J ees 43 42 44 41 41 38 
Forest products -_.._._.---- 49 40 40 38 36 33 
Eee 249 86 82 78 76 52 
Miscellaneous--_-.......-- 91 69 69 69 67 60 
Merchandise !__.___.__.-- 69 62 61 62 61 60 

Without seasonal adjustment 

NE ihc ti ickmaetieccekios 79 62 59 57 57 55 
ee 68 78 71 63 52 47 
ON SESE SE 86 51 54 47 39 33 
Grain and grain products -- 63 75 80 69 71 68 
CO eee 39 40 43 34 32 35 
Forest products -.......-- 51 34 35 37 37 34 
Se eee seo 102 21 18 19 19 21 
Miscellaneous. -_- 94 63 59 59 64 63 
Merchandise ! 70 59 58 60 61 61 







































































Index of stocks (end of 
Index of sales ! month) 

Month Adjusted Without Adjusted Without 

for seasonal| seasonal | for seasonal| seasonal 
variation | adjustment| variation | adjustment 

1937 | 1938 | 1937 | 1938 | 1937 | 1938 | 1937 | 1938 

Janusry........... 93 90 72 70 74 71 66 

February.........-. 95 88 76 70 76 70 72 67 
“ieee, 93 86 90 77 76 70 78 71 
0 eee 93 83 89 86 76 68 79 71 
| REESE _ } ee if ee ao (| ee 
| Se st eee an ty See >] eee 
Pn svonwitineienses ft ee lt : gl Sees | 
eee | an . | ee i A ee () 
September_-_..._.- soe ih) (: S| Some 2 ee 
October........... gt eer ae :) M See | ae 
November-_.....-- SS ee it eee 3 eee 
December........- gee |” | Sea jt) ee Gt SEN 
[ee Se, eee gf See een Ae i. ae 











1 In less-than-carload lots. 


Note.—For description and back data see pp. 522-529 of BULLETIN 
Based on daily average loadings. 


for June 1937. 


by Association of American Railroads. 


bining indexes for classes with weights derived from revenue data of 
the Interstate Commerce Commission. 


Basic data compiled 
Total index compiled by com- | 193 





holidays. 


5 


1 Based on daily average sales—with allowance for changes from 
month to month in number of Saturdays and in number of Sundays and 
Adjustment for seasonal variation makes allowance in March 
and April for the effects upon sales of changes in the date of Easter. 


Back figures.—Department store sales, see p. 631 of BULLETIN for 
August 1936; department store stocks, see p. 232 of BULLETIN for March 
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WHOLESALE PRICES, BY GROUPS OF COMMODITIES 


{Index of Bureau of Labor Statistics. 1926100] 


| 


Other commodities 
























































| 
| | A | pam | [- —— —— - 
Year, month, or week | modi- ae | Foods || Hides andl Textile | Fuel and | Metals | guiding | Chemi- | House- 
ties = Total || leather | senda 7 | lighting |and metal mee ane | cals and | furnish- | Miscel- 
products | oe jmaterials | products |™28erla’s") “drugs | ing goods laneous 
| | | | 
aA SOs SON ae A 5 SO SO ET PY neers ieee 
1929. ....--------2-------| 95.3 |] 104.9] 99.9] 91.6] 109.1 90. 4 | 83. 0 | 100. 5 | 95.4 94.2 | 94.3 | 82.6 
[ee | 86.4]]/ 883] 90.5] 85.2 100. 0 80.3 | 78.5 | 92.1 | 89.9 | 89. 1 92.7 77 
(OO Sei 73.0 64.8 | 74.6 75.0 |} 86.1 66.3 | 67.5 84.5 | 79. 2 79.3 | 84.9 69.8 
Li eee | 64.8 || 48.2 61.0 70. 2 72.9 54.9 | 70.3 80. 2 71.4 | 73.5 75.1 64.4 
1933. ne 65.9 || 51.4 60.5 71.2 || 80.9 64.8 | 66.3 79.8 77.0 | 72.6 75.8 62.5 
—..................t Sen we 70.5 78. 4 || 86.6 | 72.9 73.3 86.9 | 86.2 | 75.9 | 81.5 69.7 
es Measaccsucap SOC ‘One 83.7 77.9 || 89. 6 70.9 | 5 | 86.4 | 85.3 | 80.5 | 80.6 | 68.3 
1936...._- cicucticccsp See 260 82. 1 79.6 95.4 71.5 | 87.0 86.7 | 80. 4 81.7 70.5 
WOR okie cus awaee | 86.3 || 86.4 85. 5 85.3 104. 6 76.3 | 77.6 | 95. 7 95. 2 | 83.9 | 89.7 77.8 
| i] | | | | 
1937—March | 87.8 94.1 87.5| 85.5|| 104.2 | 78.3 | 76.2 | 96.0 | 95.9 87.5 | 88. 4 | 79.5 
April___-- a | 88.0 92.2 85.5 86. 5 || 106.3 | 79.5 | ; 96.5 | 96.7 | 86.9 | 89.0 81.1 
i | 87.4 89.8 84. 2 86.3 || 106.7 | 78.7 | 7. 95. 8 97.2 | 84.5 | 89.3 80. 5 
June._.--- |} 87.2]| 885] 84.7] 86.1 106. 4 | 78. 2 | 5 | 95.9 | 96.9 83.6 | 89.5 79.4 
| ea } 87.9} 88.3 86. 2 | 86.3 | 106.7 78.3 | 78.1 | 96.1 | 96.7 | 83.9 | 89.7 | 79 0 
August___-_-- eee a 86. 4 86.7 | 86.1 108. 1 77.1 | 78. 4 | 97.0 | 96.3 82. 2 | 91.1 77.8 
September_...-.__-| 87.4 85.9] 88.0] 85.9] 107.6 75.3 | 78.7 | 97.1 96. 2 | 81.4 | 91.1 | 77.0 
OCONEE cnccccoscccl) 84 80. 4 85.5} 85.1 |] 106. 7 73.5 | 78.5 | 96.4 | 95.4 | 81.2 | 91.0 76.2 
November......---| 83.3 || 757] 831] 84.3 101.4 71.2) 782!) 96.8| 93.7 80.2} 90.4 75.4 
December........-| 81.7 | 72.8 79.8 83. 6 97.7 | 70. 1 78. 4 96.3 | 92. 5 79.5 89.7 | 75.0 
1938—January -.....--.-- 80.9 71.6 | 76.3 83.5 96. 7 69.7 78.3 | 06.6 91.8 79.6 | &8.3 75.2 
February cen eae | 79.8 69.8 | 73.5 83.0 94.7 68. 6 78.5 | 96.0 | 91.1 79.1 | 88.0 | 74.8 
aes | 79.7 70. 3 73. 5 82.6 93. 6 68. 2 77.7 96. 0 91.5 78.7 | 87.7 | 74.4 
April : 78.7 | 68.4) 72.3) 82.0] 92.1 67.2 76.8 96. 3 91.2 | 77.5 | 87.3 | 73.4 
Week ending- 1] | | | 
1938—Jan. 1__. s-| S6£0)| TKO] 72.8) She 98.3 69. 4 78.7 96. 1 92.4 | 79. 2 | 91.2 | 74.6 
Jan, 8... -| 80.8|| 727] 768] 83.5 97.9 | 69. 2 78.8 | 96.1 | 92.3 | 79.2 90.8 | 74.5 
Jan 15_.. .| 81.0 73.4) 76.8] 83.6 || 97.4 | 69. 3 78.8 96. 5 92.1 79. 5 90. 8 | 75.0 
Jan. 22.. 80.8 || 71.8 76. 1 83.7 || 97.1 69.0 79.1 96. 5 92.0 | 79.5 | 90.7 } 75. 1 
Jan. 29.... 80.3 || 70.8] 74.6] 83.5 | 96. 3 | 68.9 | 79.0 96.3 | 91.8 | 79.2 | 90.7 | 75.2 
Feb. 5.- rae 80. 1 70.9 74.5 | 83.2 95.9 68. 5 | 78.8 96.1 91.6 | 79.0 90.5 | 74.7 
Feb. 12... a 79.6 70.1 | 73. 2 83. 1 95. 6 68. 2 78. 7 96. 2 91.2 78.9 89.7 74.6 
Feb. 10._........ 79.4 69.6 | 73.3 83.0 | 94.9 68. 1 78.6 96. 2 | 91.1 78.8 80.7 74.6 
Feb. 26_ ites 79.6 70. 2 73.5) 83.1 94. 6 67.8 | 78.9 | 96. 2 91.1 | 78.9 | 89.6 74.7 
Mar. §...........| 79.8 ]| 71.1 73.8 | 82.9 || 94.3 7.9 | 78. 3 | 96. 2 90.8 | 78.9 89.6 | 74.7 
Mar. 12..........| 70.8|| 71.7] 738| 829 | 94.2 78} 783| 96.1 00.6 73.6 | 89.6) 74.5 
Mar. 19.........-| 79.5 || 70.5 | 73.4 | 82.8 94.2 67.8 | 78.1 | 96. 1 90. 6 78.4 89.6 74.5 
i | ae 79. 2 | 69. 6 73. 1 82.7 | 93.7 67.7 | 78.1 | 96. 0 90.7 | 78.1 | 89. 6 74.1 
fy eo 78.8 || 68.8 72.6 82.4 | 93.4 | 67.1 78. 1 96.0 | 90, 2 77.6 89.5 73.4 
oy See 78. 5 | 68. 1 72. 2 | 2. 2 92.5 | 67.0 | 77.6 | 95.9 91.2 | 88.7 | 73. 1 
Apr. 16 : 78.6 || 68.9 72.384 82.1 92. 0 67.0 | 77.5 | 95.9 | 91.1 | 88.7 | 73.1 
Apr. 23... 78. 6 69.1 72.2 | 82. 1 92. 6 | 66. 7 77.3 95.9 91.0 88.7 73.3 
Apr. 30. : 78.3 | 67.8 | 71.9 | 82.2 93.0 | 66.5 44.2 96. 4 | 91. 7 | 88. 6 | 73.3 
i re 77.9 67.4 71.4} 82.0 92.2 | 66.1 ih 96.3 90.9 88. 6 73.0 
May 14 7.8 67.4 | 71.5 | 81.9 92.3 | 66. 1 76.8 96.3 00. 9 | 88. 6 73. 1 
May 21 : 78.2 68,8 72.9 | 81.7 91.7 | 66, 0 76.6 96.3 O04 88. 6 } 73.1 
| 1937 | 1938 1937 1938 
Subgroups —— > OF Subgroups “ ————— 7 a 
Apr. | Jan. | Feb. | Mar.} Apr | Apr. | Jan | Feb | Mar | Apr. 
— — — [a -_ — — } —_ 
| | | | | 
FARM PRODUCTs: | \ METALS AND METAL PRODUCTs: } 
ET a eee oe __.|119.2 | 75.0 | 73.0 | 69.0 | 66.0 | Agricultural implements. .........| 92.1 | 96.2 | 96.2 | 96.2 96.3 
Livestock and poultry. .._.__- _..| 93.6 | 78.5 | 78.1 | 82.7 | 79.3 |] Farm machinery _.____..___-- } 95.3 | 97.7 97.7 | 97.7 | 97.8 
Other farm products. ax 83.4 66.1 | 63.5 62.8 | 62.0 en ane eee... | 99.6 | 99.6 | 99.3 | 99.4 1100.4 
Foops: | 1} Motor vehicles? _........._...__. | 86.9 | 95.6 | 95.6 | 95.6 | 95.6 
Dairy ama osacees| eS | SKS | TS | 6.7 1 71.7 | Nonferrous metals_..........___-- 97.0 | 75.0 | 72.1 | 71.6 | 70.7 
Cereal oS! ee 89.8 | 83.0 | 83. 2 | 80.9 | 79.8 | Plumbing and heating. ___- : 73.7 | 79.6 | 79.6 | 78.9 | 77.2 
Fruits and vegetables Wonceas - 83. 5 | 56.7 | 56.8 | 56.5 | 56.8 || BUILDING MATERIALS: | | 
(OS Sa _.| 94.9 | 82.6 | 78.4 | 81.6 | 82.2 ee eee 94.9 | 91.8 | 91.5 | 91.1 | 90.4 
Other foods. ____- x .---| 77.0 | 69.5 | 66.7 | 65.9 | 64.5 yA Sait el lianas poeta 95.5 | 95.5 | 95.5 | 95.5 | 95.5 
HIDES AND LEATHER PRODUCTS: | Piirkieo 1103.0 | 92.6 | 91.0 | 91.3 | 91.1 
OS ETE ARE aS 1103.8 |104.7 |104.6 |104.6 {104.5 | Paint and paint materials ! | 83.9 | 80.1 | 79.2 | 82.2] 81.4 
Manes OG akine.... 5255.4. 1121.4 | 82.3 | 74.6 | 69.5 | 62.6 | Plumbing and heating - _..| 78.7 | 79.6 | 79.6 78.9 | 77.2 
i EE 1100.7 | 86.6 | 84.4 | 83.3 | 82.2 | Structural steel..........____..- 114.9 |114.9 }114.9 ]114.9 |114.9 
Other leather products. ._______- 102.3 |102.4 | 102.4 {102.2 | 102. 2 | Other building materials______- _--| 99.9 | 95.8 | 95.3 | 94.8 | 94.8 
TEXTILE PRODUCTs: | | || CHEMICALS AND DRUGs: | } | 
Se .--| 86.8 | 86.3 | 85.8 | 84.6 84.6 | cy SS ee | 94.2 | 84.1 | 83.6 | 83.2] 81.9 
Cotton goods_-____-- ---------| 95.1 | 68.2 | 67.6 | 67.5 | 65.7 | Drugs and pharmaceuticals Paani | 82.9 74.0 | 73.9 | 73.8 | 73.8 
Hosiery and underwear ___. -| 65.9 | 63.0 | 60.9 | 60.3 | 60.6 Fertilizer materials.........__._- 70.7 711723 | 71.8 | 70.1 
Silk and rayon_....----____- ; 33.8 | 28.9 | 28.5 | 28.8 | 28.9 | Mixed fertilisers................- | 72.0 | 73.4 | 72.3 | 71.6 | 69.7 
Woolen and worsted goods. .._- | 93.5 | 83.8 | 81.0 | 80.2 | 77.1 HOUSEFURNISHING GOoODs: | 
Other textile products_.__._-___- 68.8 | 67.7 67.0 | 67.0 | 66.0 | ii rae 92.1 | 92.8 | 92.2 | 91.6 | 90.9 
FUEL AND LIGHTING MATERIALS: } | a errs | 85.8 | 83 83.7 | 83.7 | 83.6 
Anthracite. ................ nace) to @ [O01 | 79.8 | 79.3 | 76.0 MISCELLANEOUS: | 
Bituminous coal................. | 98.6 |103.2 |103. 2 | 99.5 | 97.5 | Auto tires and tubes__.._.....___- 56.4 | 57.4 | 57.4 | 57.4 | 57.4 
Bie os wha ones wadieaeue |102. 8 /105.5 |105.5 105.5 |105. 5 | SUM gihidicccnanansaandeoael 146.8 | 91.6 | 86.7 | 85.1 | 79.0 
i, ES eee | 77 = . E ical I GID THI eo oie ccc cck cows | 93.9 | 90.0 | 89.7 | 88.8 | 87.5 
Rell et te ta be ee a | 80.7 | 81.8 | 82.9 | 83.4 | |] Ranber, ude: .........__........- 49.3 | 30.5 | 30.2 | 28.4 | 24.5 
Petecleuin | a | 59.8 | 58.8 | 58.0 | 57.9 | 57.5 || Other miscellaneous -___......-.-- 85.3 | 82.4 | 82.2 | 82.1 | 81.8 
1 Monthly figures from January 1937 to February 1938, inclusive, and weekly figures from January 16, 1937, to April 2, 1938, are subject to revision. 
i Preliminary revision. 
Back figures.—For monthly and annual indexes of groups, see Annual Report for 1936 (table 80); for indexes of subgroups, see Annual Report for 
1936 (table 81). Figures for revised series available at Bureau of Labor Statistics. 
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oe | a ee ae o Europe 
Total! a Amer- | anc Africa ss 
‘ Thi ., rope ics a Switzerland 
End of Month (52 United Can- (26 ica | Ocean- (5 United a - 
coun- |} States | ada | Qoun- (il ia (8 | coun- |! King. | France| Ge | Italys | Bel- |Nether-| na. 
tries) tries) | COUD- | coun- tries) pone : many y gium | lands tonal BLS 
: tries) tries) Bank sii 
1934— December_| 21, 051 8, 238 134 | 11,010 601 805 263 1, 584 5, 445 32 518 590 573 624 4 
1935—December-| 21, 604 || 10, 125 189 9, 517 666 816 291 1, 648 4, 395 33 270 611 438 454 8 
1936—December_| 22, 630 |} 11, 258 188 9, 307 736 858 283 2, 584 2, 995 27 208 632 490 655 ll 
1937— March--.-- 22,971 || 11, 574 194 9, 295 733 858 317 2, 584 2, 846 27 208 619 626 657 15 
| ee 23, 204 || 11, 799 199 9, 302 731 879 295 2, 584 2, 846 28 208 607 670 635 11 
| ae 23, 529 || 11, 990 193 9, 464 716 875 291 2, 647 2, 846 28 208 609 769 635 17 
a 23, 845 |] 12,318 187 9, 466 730 863 281 2, 689 2, 722 28 208 625 848 635 8 
ee 23, 656 || 12, 446 188 9, 159 721 876 267 2, 689 2, 422 28 208 617 862 628 3 
August__..| 23, 592 || 12, 567 188 9, 141 7il 717 267 2, 689 2, 424 28 208 607 862 615 4 
September | 23, 733 || 12,741 186 9, 129 7il 702 264 2, 689 2, 428 28 208 590 862 612 6 
October. __| 23, 845 || 12, 803 187 9, 191 706 691 266 2, 689 2, 428 28 208 572 906 646 4 
November | 23, 968 || 12,774 187 9, 359 695 687 266 2, 689 2, 28 208 570 940 644 5 
December |?23, 970 || 12, 760 184 9, 380 P693 687 266 2, 689 2, 564 28 208 597 930 648 5 
1938—January--__|?24, 033 || 12, 756 186 9, 451 P688 687 266 2, 689 2, 564 29 208 599 957 687 5 
February -|?23, 945 || 12,776 188 | ?9, 349 P6884 686 261 2, 689 2, 428 29 208 593 977 699 5 
March - .__}?23, 934 || 12,795 186 | 9, 328 P673 PH86 P266 2, 689 2, 428 29 208 531 998 698 7 
| ewes 12, 869 PIR: = PRO bonciccublenscseus a. 2, 689 2, 428 29 208 529 1, 007 697 7 
Europe—Continued Latin America 
End of month Czecho y 6 other} Ar- 
Aus- | Bul- Den- Hun-| Nor- | Po- | Portu- |Ruma- Swe- | Yugo- is 
tria | garia = ia mark Greece gary | way | land gal nia Spaint den | slavia yo Brazil 
1934— December - ._-- 45 19 112 60 40 23 61 96 68 104 740 159 53 60 403 8 
1935— December - ---_- 46 19 112 54 34 23 84 84 68 109 735 185 43 63 444 17 
1936— December - -.-- 46 20 91 54 26 25 98 75 68 114 718 240 48 82 501 25 
1937— March_.._._.-- 46 21 91 53 27 25 98 77 68 115 718 241 49 82 487 26 
(\ See 46 21 91 53 27 25 98 78 68 115 718 241 50 82 494 27 
Dee 46 22 90 53 26 25 88 78 68 116 718 242 50 82 483 28 
SSR 46 22 91 53 23 25 88 80 68 116 718 242 50 79 496 28 
Ee 46 22 90 53 24 25 86 81 69 117 718 243 50 78 487 29 
August.......... 46 22 90 53 24 25 86 82 69 118 718 243 50 78 477 29 
September-___- 46 22 90 53 24 25 86 82 69 118 718 243 51 78 481 30 
October - -_..-- 46 23 90 53 24 25 86 82 69 119 718 244 52 78 479 30 
November-_-._- 46 23 91 53 24 25 86 82 69 119 718 244 52 78 471 31 
December---_- 46 24 92 53 24 25 82 83 69 120 718 244 51 78 469 32 
1938—January --.___- 46 24 93 53 24 25 82 83 69 120 718 245 51 79 463 P32 
February------ 46 24 93 53 24 25 81 83 P69 121 718 253 51 7 458 P32 
J. ee 546 p24 93 53 24 25 90 83 P69 122 718 261 53 P79 447 P32 
| EMESIS : p24 93 53 24 25 90 83 P69 P122 718 261 54 BIO Na cwencatucemeca 
Latin America—Continued Asia and Oceania Africa 
4 P 2 3 
End of month Co- Brit- New 
Mex- Uru- | other | % Tur- | other South | other 
Chile = ico Peru guay | coun- a. China | Japan| Java ~~ key | coun- Egypt Africa | coun- 
tries tries tries 
1934— December - -.__-_- 29 19 23 19 82 18 275 7 394 77 25 22 6 55 184 24 
1935— December - _____- 29 16 44 20 77 19 275 10 425 54 23 24 6 55 212 24 
1936— December - --___- 29 19 46 20 77 19 275 8 463 60 23 26 4 55 203 25 
1937— February -------- 29 22 50 20 77 20 275 10 469 60 23 29 3 55 230 25 
eee 29 23 52 20 77 18 275 12 456 60 23 29 3 55 237 25 
RS 29 18 47 20 77 19 274 16 459 74 23 29 3 55 215 25 
a 29 14 46 20 77 19 274 19 452 74 23 29 3 55 211 25 
Ee: 30 16 45 20 77 19 274 16 443 74 23 29 3 55 201 25 
ARE 30 15 45 20 77 19 274 55 412 79 23 29 3 55 187 25 
a 30 16 43 20 77 19 274 46 261 79 23 29 3 55 189 23 
September---_--- 30 15 38 20 77 20 274 31 261 79 23 29 3 55 189 20 
October - -_..._-- 30 16 34 20 77 20 274 20 261 79 23 29 3 55 189 22 
November-____-_- 30 15 31 20 77 20 274 16 261 79 23 29 3 55 189 22 
December - -...-- 30 16 P31 20 74 20 274 16 261 79 23 29 3 55 189 22 
1938—January ......-.- 30 18 P31 21 74 20 27 16 261 79 23 29 3 55 189 22 
February.-.....- 30 19 »31 20 74 20 274 16 261 79 23 29 3 55 184 22 
i. ae 30 19 P31 P20 P74 P20 274 16 261 79 23 29 P3 55 189 P22 





















































» Preliminary. 


1 See notes under United Kingdom, Ivaly, and Spain. 


? Bank of England 


only. 


on Mar. 31, 1937, and $1,395,000,000 on Sept. 30, 1937. 
’ Figure for March 1937 officially reported as of 20th of month and carried forward for subsequent months. 


* No statements have been received from Bank of Spain since Aug. 1, 1936. 


Figure for that date has been carried forward. 


In addition, according to official announcements, British Exchange Equalization Account held $934,000,000 of gold 


5 Figure for March 7, 1938, date of latest statement received; Austrian National Bank subsequently absorbed by Reichsbank in accordance with 
German decree of March 17, 1938. 


NotE.—The countries for which figures are not shown separately are, in Europe: Albania, Danzig, Estonia, Finland, Latvia, and Lithuania; 
in ~— America: Bolivia, Ecuador, El Salvador, and Guatemala; in Asia and Oceania: Australia and Siam; and in Africa: Algeria, Belgian Congo, 
an orocco. 

For back figures and description of table see BULLETIN for June 1933, pp. 368-372 and July 1936, pp. 544-547; also see footnotes to table in BULLE- 
TIN for August 1936, p. 667; and December 1937, p. 1262. 
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Estimated Production reported monthly 
world ; 
Year or month — | Africa North and South America Far East 
i ion Total " > 
outside 7 South Rho- West | Belgian] Unite d | 2 »4| Colom-|} q«,; Austra-| Japan | British 
U.S.S.R.! } Africa desia | Africa | Congo | States? Canada [Mexico bia5 Chile* lia? saunas India 
$1—25-8/10 grains of gold 9/10 fine; i. e., an ounce of fine gold=$20.67 
[ ae 382, 532 | 359, 164 || 215, 242 | 11, 607 4, 297 2, 390 39, 862 | 13, 463 2, 823 | 683 8,712 6, 927 | 7, 508 
eee 401, O88 | 373, 279 | 221, 526 | 11,476 | 4, 995 2, 699 43, 454 | 13,813 3, 281 428 9, 553 8, 021 | 6,785 
| ae 426, 424 304, 402 || 224,863 | 11,193 | 5,524 3, 224 55, 687 | 12, 866 4, 016 442 | 12, 134 8,109 | 6,815 
LSS eae 458, 102 | 421, 656 || 238,931 | 12,000 | 5,992 | 3,642 62,933 | 12,070 | 5, 132 788 | 14,563 8,198 | 6,782 
1983. ...-.-..------ 469, 257 | 420,093 || 227,673 | 13,335 | 6,623 | 3,631 60, 968 | 13,169 | 6,165 | 3,009 | 16,790 | 8,968 | 6,919 
$1=15-5 /21 grains of gold 9 i. €., an ounce of fine gold=$35 
_ el phe 498 711, 260 || 385, 474 | 22,578.) 11,214 6, 148 103, 224 | 22,297 | 10, 438 | 5, 094 | 28,428 | 15,183 | 11,715 
i EAE: 723, 530 || 366,795 | 24, 264 | 12,153 6, 549 104, 023 | 23,135 | 12,045 | 8,350 | 30,447 | 16,354 | 11, 223 
BES ai neneuwee ae 882 2, 533 | 771, 827 || 377,090 | 25,477 | 13,625 | 7,159 114,971 | 23,858 | 11,515 | 9,251 | 31,117 | 20,043 | 11, 394 
BES Saikab waintioinss 970, 308 856, 511 | 396, 768 | 28,053 | 16, 205 7, 386 131,181 | 26,465 | 13, 632 |} 9%, O18 | "39,921 | 23,684 | 11, 599 
|. Ca aes Pl, 045, 428 |P918, 456 || 410,710 | 28, 296 | 20, 784 8,018 [167,723 | 143,172 | 29,591 | 15,478 | 11,063 [746,982 |725,065 | 11,574 
$1=25-8 /10 grains of gold 9/10 fine; i. e., an ounce of fine gold=$35 
90 . 31, 957 30,010 || 18, 252 960 320 170 3, 804 3, 112 1, 327 235 57 613 523 638 
~~ Februari vs 29,850 | 27,903 || 16,836] 923] 324] 164] 3.804] 3.018] "777 | 235 57| 639] 519] 606 
fp pada 31,430 | 29,483 || 17, 904 Ys2 351 171 | 3,804} 3, 22% 966 57 627 533 629 
April....... 31,727 | 29,780 || 18,034 997 367 173 | 3,804} 3,173 936 57 870 512 622 
Mav....... 32, 387 30, 440 18, 579 998 362 193 3, 804 3,414 936 57 662 571 629 
—... 31,771 | 29,824 || 17,744] 1,004 372 195 | 3,804] 3,524 965 57 748 565 612 
i 32, 576 30, 629 18, 420 959 333 211 3, 804 3, 294 1, 512 57 654 533 616 
‘August... 32, 666 | 30,719 || 18,415 961 333 217 | 3,804} 3,401 | 1,255 57 S46 582 614 
September . . 31,673 | 29,725 |] 17, 516 931 344 211 | 3,804] 3,339] 1,253 57 747 670 618 
Gaene 33,195 | 31,248 || 18,394 970 385 221 | 3,804] 3,765] 1,341 57 820 624 631 
Mevember 31,643 | 29,695 || 17,838 955 406 219 | 3,804] 3,111] 1,131 57 681 638 619 
December... 31,656 | 29,709 || 17,310 968 399 245 | 3,804] 3,488] 1,062 57 806 659 675 
1930—January..._| 32,684 | 30,366 |} 18, 434 957 408 228 | 3,937 | 3,194] 1,127 273 36 578 585 608 
F ebruary. | 31,184 | 28,867 |) 16,927 910 396 212} 3,937 | 3,014] 1,282 273 36 709 583 587 
iach. | 32,783 | 30,466 |} 18,317 956 410 222 | 3,937 | 3,304] 1,050 273 36 666 6ll 593 
April... | 32,518 | 30,200 |} 17,961 963 423 208 | 3,937 | 3,506] 1,150 273 36 838 597 307 
ian... | 33,522 | 31,204 |] 18,934 998 413 210 | 3,937] 3,487] 1,204 273 36 763 641 307 
teat. | 33,447 | 31,130 |} 18,355 951 404 211 | 3,937] 3,637] 1,156 273 36 945 647 576 
2 a 33,906 | 31,589 || 19,041 960 414 207 | 3,937] 3,529] 1,115 273 36 796 711 569 
August... 33, 904 | 31, 586 || 18,916 964 428 216 | 3,937 | 3,515] 1,139 273 36 876 666 619 
September 33, 697 | 31,379 |} 18, 642 964 409 238 | 3,937 | 3,686] 1,115 273 36 741 732 606 
Ockaber:..__ 34, 585 | 32, 267 || 19, 142 944 419 256 | 3,937 | 3,862] 1,109 273 36 895 756 637 
Navesnber 34,002 | 31,684 || 18,337 935 430 272 | 3,937 | 4,087] 1,171 273 36 781 750 675 
Déecamber.. 34, 857 | 32,540 || 18, 519 973 440 219 | 3,937 | 4,543 | 1,194 273 36 964 741 700 
103)—Jannary ... 35, 374 | 32,705 || 19,151 960 442 304 | 4,127 | 4,201] 1,281 301 37 634 621 648 
February... 33, 354 | 30,685 || 17, 427 898 438 246 | 4,127 4,051} 1,011 299 37 869 702 580 
March... 34,927 | 32,259 || 18,791 886 453 256 | 4,127] 4,235 988 340 37 863 689 594 
April....._- 35,046 | 32,377 || 18, 194 917 446 250 | 4,127 | 4,607] 1,329 278 37 936 694 561 
Me 35, 504 | 32,835 || 18,901 918 451 230 | 4,127 | 4,477] 1,208 329 37 919 716 521 
Wines. 35,485 | 32,816 || 18, 594 926 447 240 | 4,127 | 4,744] 1,103 353 37 | 1,092 663 490 
aa 35, 435 | 32,767 |} 18,959 947 451 245} 4,127] 4,731 814 354 37 933 668 500 
August__- 36,044 | 33,376 || 18,859 918 462 254} 4,127] 4,738} 1,228 353 37 | 1,229 654 516 
September . - 36,021 | 33,353 || 18,981 905 486 291 | 4,127] 5,026] 1,074 256 37 916 692 562 
Oct ber... 37,123 | 34,454 |] 19, 525 936 473 317 | 4,127 | 4,955 | 1,041 452 37] 1,240 679 673 
November. 36,025 | 33,356 || 18,673 941 478 292 | 4,127 914 389 37] 1,321 667 590 
December... 36,088 | 33,419 |} 18,809 | 1,041 498 299 | 4,127 877 312 37 | 1,181 664 579 
19882—January .... 36,429 | 33,392 || 19, 587 921 480 295 | 3, 487 1, 106 450 37 | 1,032 628 534 
February _.__ 35, 389 | 32,352 || 18,935 956 453 286 | 3,425 948 386 37 | 1,063 657 525 
March... 37,110 | 34,073 || 19, 877 996 484 304 | 3,383 862 404 37 | 1,131 741 | 545 
Ss 36,592 | 33, 554 19, 593 976 466 281 3, 280 1, 057 380 37 1, 164 671 | 590 
May........ 38, 288 | 35, 251 19, 970 977 481 298 4, 004 5, 556 1, 026 447 37 1, 234 653 567 
june........ 38, 382 | 35,344 || 19,871] 1,011 482 309 | 4, 252 5, 595 960 405 37 | 1,172 647 603 
ae 38,801 | 35,764 |] 20, 268 981 546 319 | 4,500 5, 176 924 455 75 | 1,244 692 585 
August.___. 39,981 | 36,944 || 20,475 | 1,019 510 330 | 4,872 5,473 | 1,138 524 98 | 1,221 696 588 
Septernber _ - 39,400 | 36,363 |} 19,888 | 1,041 509 304} 4,975 | 5,452] 1,122 456 61} 1,292 702 559 
October ..... 39, 560 | 36,523 || 20,157] 1,044 515 314] 5, 161 5,264 | 1,091 455 30 | 1,216 727 547 
November... 39, 280 | 36,243 || 20, 190 997 526 307 | 4,748 5,115 | 1, 165 415 131 | 1,376 715 556 
December ... 38, 891 | 35,854 || 20,118 | 1,080 539 294] 4,541 5, 420 671 353 171 | 1,418 668 581 
1933—January ____- 39, 545 | 35, 448 20,152 | 1,008 532 280 | 4,374 4,845 | 1,194 504 190 | 1,129 666 574 
February. as 35, 889 31, 792 18, 176 989 531 264 3, 093 4, 737 1, 095 334 134 1, 178 654 608 
March._..__- 40, 645 36, 548 19, 658 1, 038 522 302 5, 263 5, 399 1, 059 455 220 1, 259 747 626 
April...._--- 37,819 | 33,722 |} 18,430 | 1,108 528 281 | 3,961 4, 919 905 535 222 | 1,522 726 585 
| See 38, 730 | 34,633 |] 19,519} 1, 108 520 308 | 3,899] 4,932] 1,035 499 181 | 1,344 734 554 
as 37, 916 33, 819 19, 008 1, 130 561 308 2, 989 5, 426 986 435 288 1, 434 711 543 
July_- aa 39, 045 34, 948 19, 228 1, 133 571 306 3, 671 5, 306 1, 165 577 227 1, 420 755 589 
August wine 189, 261 35, 164 19, 235 1, 167 579 321 3, 775 5, 325 1, 198 555 274 1, 438 722 575 
September. - 39,791 | 35, 695 18, 664 | 1,180 546 307 | 5,635 4, 889 820 375 269 | 1,591 847 572 
October ____- 40, 668 36, 571 18, 822 1, 143 567 302 5, 242 5, 048 1, 1 700 423 1, 436 825 560 
November-_- 40, 122 36, 026 18, 613 1, 150 586 327 5, 325 5, OO1 1, 172 604 301 1, 501 794 560 
December - -- 39, 826 35, 729 18, 168 1, 181 580 325 5, 615 5, 140 1, 038 503 281 1, 538 788 573 
* 
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Production reported monthly 
world — 
Year or month — | Apes — Africa — : North and South America Far East 
: Total } : ' ; — . ae 

outside South Rho- | West | Belgian} United] q... 4. 3 Colom-} @ysya¢6 | Austra-|Japan |British 

U.S.8S.R.1 | Africa | desia | Africa | Congo | States? Canada? Mexicot bias Chile® lia? {proper | India 
1934—January - | 40,730 | 35,834 || 18,897 | 1,201 | 546 | 320 | 5,160 | 4,792 | 1,080 | 697 | 462 | 1,398 | 721 | 560 

$1=15-5/21 grains of gold 9/10 fine; i. e., an ounce of fine gold=$35 
February 63, 072 54, 782 || 28, 893 1, 893 927 | 502 6, 671 7, 831 1, 906 1, 067 656 2, 269 1, 280 R86 
March 67,059 | 58, 769 || , 55 2, 042 965 571 8, 456 8, 773 1, 194 940 554 1, 390 921 
April_- 66,652 | 58, 363 30, 17: 2,014 941 509 | 8, 106 8, 041 2, 233 843 648 | 2 1, 376 914 
May 69, 861 61, 572 || 31,324 2,055 951 566 | 9,016 9,139 | 2,431 991 425 | 2, 1, 268 946 
June . 67, 679 59, 390 i] 30, 138 2, 048 946 547 8,771 8, 410 1, 941 1, 003 623 2, 1,310 930 
| re 69, 144 60,855 || 30,773 2,015 1,072 521 9, 261 8, 615 1, 861 1, 037 832 | 2, 1, 351 938 
August-_---- 69, 987 | 61,697 || 31,015 | 2,085 1, 022 542 | 8,876 9,295 | 2,078 1, 148 666 | 2,6 1, 413 938 
September - 68,849 | 60, 560 ] 29, 951 2, 061 1,072 544 | 10, 451 8, 567 | 1, 396 940 525 | 2,6 1, 495 932 
October - _- 72, O83 63, 794 || 30,994 2, 054 a7 582 | 10, 871 9, 300 2, 166 1, 148 731 2, 4 1, 438 944 
November 69,122 | 60, 833 | 30, 633 | 1,932 | 1,080 590 | 8, 806 8,771 | 2,006 831 | 1,227 | 2,6 1,377 929 
December - 70, 532 | 62,242 || 30,356 | 2,031 1,135 534 | 10,171 9,168 | 2,093 922 681 2, 1, 435 995 
1935—January - -- 69, 486 2, 024 1,075 599 &, 364 2, 410 830 366 | 2,374 1, 487 946 
February - 64, 964 1, 920 1, 097 8,037 | 2, 280 991 701 1, 439 1, 424 903 
March...... 69, 849 2, 009 1,078 8, 738 1, 836 925 1,005 1, 468 1,619 955 
ces 2, 052 1, 106 8, 609 1, 750 1,015 895 2, 637 1, 568 938 
May. | 2,177 1, 162 9, 436 1, 048 945 651 2, 533 1,717 954 
June__- | 2, 101 1, 095 10,013 1, 166 857 1, 113 2, 62% 1, 844 937 
July } 2, 150 1,095 10, 002 2, 181 999 546 2, 635 1,610 958 
August 2, 155 1, 152 10, 356 2, 532 1, 125 536 2, 844 1, 669 961 
September - , 291 |] 2, 009 1, 160 9, 854 3, 287 978 1,088 | 2,939 1, 674 949 
October 69, 167 || j 2, 403 1, 249 10, 530 1, 671 1,035 506 | 2,92: 1,779 974 
November 66, 056 || | 2, 205 1, 181 10, 266 1,115 981 937 | 3,279 1, 785 953 
December 70, 501 | 2, 272 1, 174 10, 766 | 2, 583 834 905 | 3, 423 1, 866 966 
| 
1936—January -----| 75, 486 66, O11 32,275 | 2,320 1, 221 592 9, 764 2, 092 1, 335 770 | 72,701 1, 595 971 
February } 74, 369 | 64,895 || 31, 290 | 2, 201 1, 164 574 9,367 | 2,815 1, 159 918 | 72,812 1, 843 920 
March 77, 819 68, 344 || 32,709 | 2,359 1,326 | 544 10, 517 1, 627 1,040 1, 147 | 72,893 2, 065 968 
April 77, 557 | 68,083 || 31,991 | 2,410 1, 258 | 543 10,522 | 2,607 1, 122 499 | 73, 138 1, 808 944 
May 79, 102 | 69, 628 32,826 | 2,413 1, 289 547 10,846 | 2,075 1, O86 552 | 73,056 1, 885 979 
June 80,710 | 71, 235 33,086 | 2,384 | 1,: 585 11,133 | 2,570 1, 065 611 | 73, 486 1, 994 958 
July 85, 326 75, 851 33, 846 | 2, 354 | ae 676 11,239 | 2,632 1, 235 776 | 73,613 | 1,977 981 
August 83, 413 73, 939 33,830 | 2,425 | a 675 11, 568 1,818 1, 098 1,029 | 73, 432 1, 916 981 
September - 84,624 | "75,150 || 33,816 | 2,36: l, 696 11,635 | 2,346 1, 236 467 | 73,526 | 2,246 966 
October r86, 347 | "76,872 || 34,199 | 2 1, 4 691 11, 749 1, 943 1, 108 784 | 73, 606 2,075 982 
November_..| 82, 215 | 772, 740 33,042 | 2 1,5 634 11,229 | 2,291 1,035 758 | 73,478 | 2,162 966 
December . | 783, 237 "73, 762 33,858 | 2, 4 631 11, 612 1, 647 1,113 708 | 74, 181 2, 118 983 
| | 
1937—January | 73, 361 || 34,352 2, i 586 11, 499 2, 854 1, 332 935 | 73,171 2, 065 Ys4 
February 68, 535 32, 330 2, | 579 10, 853 2, 227 Bo kke 769 | 3,727 2, 077 899 
March | 74,216 || 34,381 2, + 634 11, 420 2, 510 1, 285 620 | 73, 562 2, 156 YS2 
April r72, 673 || 34,308 2, | 638 11, 317 2, 111 1, 269 926 | °3, 738 2, 106 956 
May 76, 710 || 34,010 2, 681 11, 904 1, 678 1, 234 1,860 | 3,910 2, 122 982 
June 76, 715 34, 132 2, : | 688 12, 071 3, 701 1, 246 643 | 74,046 2, 093 957 
July r78, 436 || 34,895 2, 2 693 12, 162 2, 452 1, 476 962 | 73,874 1,945 979 
August P81, 760 || 34,598 | 2, | 710 12, 196 2, 451 1, 422 782 | 73,974 | 2,135 975 
September P77, 819 || 34,170 | 2,¢ 695 2,246 | 1,298 847 | 73,977 | P2, 100 | 932 
October POO, 196 P79, 776 34, 559 2. 698 2, 449 1, 281 907 | 73,891 | P2,065 | 961 
November___| 990, 240 | ?79, 876 34, 279 2, 686 2, 849 1, 373 724 | 74,386 | P2, 100 938 
December - P88, 771 | P78, 577 34, 696 2, ¢ 729 2, 064 1, 144 1,088 | 74,725 | 2, 100 | 1,029 
1938—January - - P87, 512 | P76, 985 i| 2, 381 1, 964 661 12,638 | 2,948 1, 456 P840 | 3, P2, 100 948 
February P82, 518 | P72, 158 2, 246 1, 887 | 642 11,929 | »2, 423 1,175 P7770 | 4,383 | P2, 100 PS72 
March_-_- P88, 950 | P78, 386 | P2,386 | P1,996 | = P521 13, 161 | 2,598 | P1, 403 P91O | 74,068 | P2, 100 PS72 
| | | | 
































Gold production in U.S. S. R.: No regular Government statistics on gold production in U.S. S. R. are available, but data of percentage changes 
irregularly given out by officials of the gold mining industry, together with certain direct figures for past years, afford a basis for estimating annual 
production, in millions of dollars, as follows—at $20.67 per fine ounce: 1929, $15; 1930, $31; 1931, $34; 1932, $40; 1933, $56; at $35 per fine ounce: 1933, $95; 
1934, $135; 1935, $158; 1936, $200. 

r Revised. 

» Preliminary. 

1 Annual figures of world production outside U. S. S. R. through 1936 represent estimates of U. 8S. Mint; total for 1937 represents aggregate of 
monthly figures. Monthly figures of world production outside U. 8. 8. R. beginning in 1937 are derived by adding to total production for which 
monthly reports are received by Board of Governors an estimate of all other production (exclusive of U.S. S. R.) based upon monthly statistics o f 
American Bureau of Metal Statistics; monthly figures for earlier years have been derived by adding to total production for which monthly reports 
are received a constant amount so that aggregate for each year is equal to U. S. Mint estimate of total world production outside U.S.8.R. See 
also notes 2, 5, 6, and 7. 

2 Includes production in Philippines. No monthly estimates for the United States are available for years 1929-1931. Figures given are monthly 
averages of annual totals reported by Director of Mint. For years 1932-1937 monthly figures represent estimates of American Bureau of Metal 
Statistics adjusted so that the aggregate for each year is equal to the annual estimate compiled by Bureau of Mint in cooperation with Bureau of 
Mines. Estimates for 1937 are preliminary. 

3 Beginning January 1937, figures are subject to official revision. 

4 For period January 1929 through October 1932 figures are those of Secretary of Industry, Department of Special Taxes of Treasury, reported 
by Banco Nacional de Mexico from January 1929 through June 1931; subsequently by a special correspondent until October 1932. From November 
1932 through July 1936 figures are those reported in ‘‘Revista de Economia vy Estadistica’”’ published until September 1936 by the Secretaria de 
Economia Nacional. Thereafter figures are from monthly bulletin of Banco Nacional de Mexico. 

5 No monthly estimates are available for years 1929 and 1930. Figures given are monthly averages of annual estimates reported by Director of 
U.S. Mint. Estimate for year 1931 represents monthly production published in ‘‘ Revista del Banco de la Republica” for department of Antioquia 
to which is added a constant amount representing monthly average of annual production of rest of Colombia. Beginning 1932, figures are taken from 
‘Revista del Banco ‘de la Republica.” 

6 Data of the Direccion General de Estadistica published in the Boletin Mensual of the Banco Central de Chile. For the period January 
1929 through June 1932 only monthly averages are available. 

7 Beginning January 1933, figures exclude production of South Australia which is no longer reported monthly. 

Nore.—Reported and estimated figures have been revised on basis of latest information received by Board of Governors and differ in some 
instances from those heretofore published. For annual figures of world production back to 1873 (including Russia—U. 8.8. R.)—see Annual Report 
of Director of Mint for 1936, pp. 108-109, and 1937, p. 104. 

Sources: See BULLETIN for April 1933, pp. 233-235 
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United States 
Total Net imports from or net exports (—) to: 
Year or month ,_ net | | | | | 
imports Tri | low = se | | All 

or net United | | Bel- | Neth- | Switz- | Can- | Mex- Colom-| Philip- | Aus- | British| other 

exports King- | France gium | |. 6 hada ico bia | PIMC | tralia | J®P89 | India | coun- 

eS dom | lands | land | Islands| : tries 

| | | 
| 1, 131, 994)| 499, 870) 260. 223) 8. 902| 94,348! 12,402) 86,829! 30,270) 16,944) 12, 038) 1, 029) 4 76,820) 32,316 
MR idcswcace ccenmhan 1, 739, 019}; 315, 727) 934, 243) 3} 227, 185) 968; 95,171) 13,667) 10, 899) 15,335; 3,498) _____- | 75,268! 47,054 
a SE eee no 1, 116, 584)| 174,093) 573. 671| 3,351} 71, 006 7,511) 72,648) 39,966) 11.911) 21,513) 23,280) _____ 77. 892| 39. 745 
| a eee ae 1, 585, 503); 891, 531) — 13, a 90, 859 6, 461) 54,452) 111,480) 38, 482) 18,397) 25,427) 34,713) 246,464) 50,762) 30, 185 
1036—October........| 218, 812|) 72, 154) 95, 013| 199} 25. 745) 8} 12, 222 530! 4} 2,157} 1,869) __.... | 5,782] 2, 530 
November-__-___- 75, 836|) 44, 665 20 2, 545)... 3, 698) 10, 660) 368 1, 628; 3,781) _._-- |} 6, 182 2, 289 
December - ---__- 56,970}! 32, 998 9| 2 | 3. 281} 4, 709 462) ie a O36} .._- 10 10%; =. 2, 193 
| | | | | | 

1937—January - __-__- 121. 325|| 73,950) 10,864) 10, 691 271; +6, 506) = 5, 865 1, 945 1} 2,128 = | 6, 02m) 1, 463 
February--.__- 120, 326}, 75,238) 1,138} _...- 14] 8.155] 10,661} 9, 153 | 2, 109 2, 910 7,077| 3,870 
March.....-..- 154, 332|| 121, 451 76; = 1, 131 1,086} ......| 4,925) 3,242 3} 1,944) 3, 467 5,696, 4,017) 7,296 
| 215, 811), 175, 165 596| 5,399 phat gis 7, 225) 1, 973 4,261} 2,231) 2,388] 9,978) 4, pd 1, 737 
i 155, 362}, 103, 822 1, 375) tadsiia — 1.166} 14, 434) 2, 800 5, 496) 2, 106} 2,613) 16, 593) 3, 797 1, 160 
pee 262, 022}| 156,943) 11, 059) 5, 228 1,392} 36,235; 20, 946) 665) 2, 177! 2, 064) 2,167; 15, 316} 3. 966) 3, 866 
[| SA 175, 417}, 76, 432 1,138} 22, 556 3, 177| 2, 390 7,428) 5,348) a & 7 3,796} 44,459) = 4, 355) 1, 925 
August______- 104, 844), 30, 147| ajuda 10, 118 521} .......| 13,247 3, 524) 1] 1,505; 3,710) 37,697 3, 613) 1,761 
September-___- 145, 495|| 59,066) ______ 13, 703} . ...- ..----| 14,497] 2,054) 2,110} 2,981] 3 or0| 40. 92° 5.277) = 1. 871 
October_____- 90,477); 24,402) ______- , | eee eee cent 9,669) 2,089 =. -% 375 2,076} 19.875) 6,902) 2,051 
November-_____- 22, 110}| —5, 046) —24, 968) _...____ NSE SE 816 2,285; 4,323) 2, 286 3, 173| 37, 148) 767 1, 326 
December--___- 17, 982) — 40) —14, 987). ------}-..--.- Reena 2,767; 3, 404 16, 2,292) 3, 786) 18, 774) 107; 1, 862 
1938—January-_-____- _- 2, O88) |, oe SS | nh (Aas Seemaciecs 649 i. ee 1,676; 1,025)........ | 1, 0433) 1, 870 
February..-_.__- 8, 036 —11) | rs | eee Paeeecrcicic 692 721 2, 105} 1, 330) | ee sa 1, 241 
| | eee 52, 927|| 31, 395) 39 } 717 2, 75 2, 102) 2, 240) 458) 4, 484) 2, 979 1, 536 
April 71,091)! 35, 429] 18| 747| 1, 812} 1) 1,883) 1, 241) 23,311} 2,358] 2,343 





i | 
3 Differs from official customhouse figures in which imports and exports for January 1934 are valued at approximately $2U.67 a fine ounce 
NotTE.—For gross import and export figures and for additional countries see table on p. 510. 
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{In thousands of dollars at approximately $35 a fine ounce] 





United Kingdom Ger- 





Net imports from or net exports (—) to: 








Total Total 
Year or net im- South net im- 
month ports = Other All —_ 
or ne : 7 * : : 0- ; ; or ne 
Sports| Gta | rane] Ss, | ak, Pigeons] Mae dei [Asay Ars |inn | tae | ier 
Africa tries tries 
716, 269||—497, 166) 348, 190} 121,017|—13, 585) 32, 574)_...__-- 41,790) 335, 253) 206,693) 62, 397]_..____- 179, 105) —90, 920 


369, 722||—435, 502) 142, 137| —4, 726|—17, 476] 10, 796 931) 37,981) 404, 295) 181,602) 32,754) 14,051 92,879) 42,969 
1, 169, 931|| —276, 830} 756, 215} 23, 292) —15, 133!—21, 215)__.____- , 723) 488,814) 128,421) 28,067; 13,930) 217,647) 3,715 
420, 427||—834, 009) 541,187) 46, 147|—21, 993)—16, 572) 199,965) 24, 165) 464,837) 66,330) 22,079) 15, 544) 4 —87, 253) —3, 718 





83, 168}| —49, 224] 72,506] —163 377| 1, 486|.._.__-- 2,304] 36,230| 14,896) 1,610) 4,727; —1,581 426 
100, 505|| —63,914| 118,655] —624| —1,130| 1,836|__-.-__- 2,126] 41,683] 7,243| 1,172] 1,927/ —8,467| 5,098 
—25, 523|| —73, 568} 22,453} —220 414] 1,021] 5,628] 2,504] 16,903] 3, 953 —5,305| 17, 426 
122, 296|| —75, 615] 163, 919 153 452| 1, 756|___.-__- 1,968] 24,113] 8, 705 —3,942| 27,024 
78, 484||—104, 399] 124, 121 507| 1, 587 965} 22,520] 2,727| 26,593) 5, 760 —2, 489 588 
12, 036||—149, 444| 11, 281| —1, 055 104 927| 98,510} 2,122) 44,198] 2,848 1,325} 1,778 
—48, 319||—101, 710| —274| —1, 786| —1, 545 452| 8,430] 2,353] 37,106] 8, 368 —586| 2.956 
22, 957||—128, 380| 79,545| 8,398] —7, 915 997| 14,027] 1,552] 46,933] 2, 782 3, 767| —22, 222 





127, 953 —79, 498} 112,113] 16,348) —9,207; —208) 14,153 705} 57,861} 6,129 
122, 643)! —26, 043) 50,463) 12, 212 416} —662| 16,914) 1,981) 54,463) 7,178 
—29, 775]; —86, 145) —2,034|) 8, 245 573} 420) 19,784) 2,039) 36,199) 4,735 


1, 032|—-11, 355 

—3, 903|—11, 467 

§ —13, 739) —8, 182 
63 


























































































































—6, 348]} —16, 236) —2,831} 3,171) 8, 176}—10,047/______.- 1,476} 36,244) 5,739 -| § —33, 071 
22, 054 4, 258} —2, 488 84) —2, 215) —5, 663)__..___- 2,359) 47, 604 4, 960 5 —30, 813 —79 
20, 976 2, 006) —15, 077 90]}—12, 834) —5, 689]_.._____ 2,379) 36, 528 5, 174 236 —247 
1938—Jan."_..,...- 27, 245 1, 487) —9, 848 41] —1, 487} —6,055}__._____- 3,775] 32, 889 4,425} 10,063 —60 —7, 985 —200 
Feb.7____- * 51, 387 3, 528] —1, 940 78 5| —3, 067] 5,669] 2,958] 43,092} 5,002] 7,036]........]6 —10,973] 5,359 
Mar. : 79, 037 —35, 535) --4, 276 49| 55, 448 3, 625] 11, 273 3,620) 50, 540 5, 101 2, 786 —9} 7 —13, 586 —27 

Apr. .---| 53, 186 || —18, 507) —3, 039 86| 15,039] —4,139] 31,089] 4,168] 35,077] 3,586] 3, 590]_-._.__-- 8 —13, 763 

Switzerland British India 
Total Net imports from or net exports (—) to: Total ee. or net Gold Change in: 
Year or net _ het pro- 
month imports all — al one * - 
or net Ini es or ne’ ion e- rivate 
exports || United eee France | Bel- | italy —_ other exports || United Fined other in  serves| hold- 
(-) States | “Gom gium lands | Ccoun- (-—) States dom coun- India in | ings in 
tries tries | India®) India 1° 
—12, 784|—45, 955) —29, 235) 18,397) 19,431] 2, 580 1, 500 —230, 720}} —82, 183} —144,185) —4,352 11,222 173/—219, 671 
647|—54, 858) —181, 725) —13, 940} 25, 542 342} —6,795—161, 872|| —46, 172} —113, 953) —1,746 11,393 —6|—150, 472 
—9, 127) —1,714 39, 305} 14, 531) 51,299] 4, 600 23, 378 —121,066|| —57,167| —64, 349 450 11, 599______ —109, 467 
—651, 608} 11,940) —45,061) 27,739) —657| 6, 553 —5, 852 —61, 689)|"—12, 465) *—49, 069 —153 11,574 —41} —50,073 
19} 5,988 656) 8,177 62 57 —112 —11, 576}; —8,025) —3,769 218 062)...... —10, 594 
—3, 676} 2,892 1,241} 1,723) —65 97 —3 —9,347|| —7,116) —2,369 138 966 _____- —8, 381 
—4,916) 2,291 —47 659) —33 20 —848 —5,506)|} —3,677) —1,953 124 983 _..__- —4, 523 
—6,675| 5, 227 —612 732| —100} —575 1,866 —8,477|| —4,087) —4,488 98 984 ______ —7, 493 
—6, 247 2, 436 —1 == — 6566)" —13,507 —3,161)) "—2, 750 r—538 127 899 _____. —2, 262 
| RRS —463 —490 _, =e 55 819 —3, 968 —620} —3,473 125 982 ______ — 2, 986 
Apr. .| —1, 506 —26| —1, 966 — 289 a Eee 584 —6, 068 —863| —5, 223 18 956 —38) —5,074 
May.| —4,479|| —1,174) —1,987) —3,132) 1, 107|/___-_-- 96 611 —4,933/} —1,101) —3,710) —122 962)__._.. —3, 951 
June _| —49, 417||—36, 242) —4,351| —8, 740 | Sees 274 —879 —1,809}|__..____- —2, 118 309 957 1 —853 
July..| —6,038}} —1,243} —153) —1,831| —812 4|—2, 278 —25 —8,689||} —1,644) —7, 253 208 979 —4| —T7,706 
Aug..| —1, 630)|-......- —393| —1, 242 Sa 350 —354 —5,197 —424| —4,759 -14 . —4, 222 
Sept..| —7, 147 —8| -—376| —6,995 | —1, 186 1,456 —4, 532}|_...____- —4, 883 352 ee —3, 600 
Oct._.| —1, 138 8| 3,286) —9,627; —109)| —561| 4,559 1,307 —4,655 —976| —3,752 73 | ae —3, 694 
Nov... | aa 4,869) —6,276) —227 559] 3, 275 1,914, —4, 200}|--......- —4, 294 94 088)...... —3, 262 
Dec...| 26, 802)/.......-. 5,810} —5,828) 24,558) —559) 2, 553 358 —65, 999}/.....___- —4, 578} —1,421 1,029______ —4, 970 
1938—Jan.__ 10, 826 8} 12,478) —13,978} 10,409 —41} 1,614 335 —5, 599 —414 —5, 110 —75 948... —4, 651 
Feb. . 2, 448 —35} 11,223) —11, 518 — 584 615} 2,198 549  —7, 423)|........- —5, 712} —1,711 __ 3S —6, 551 
Mar. —3, 188]}/........ 3, 595) —9, 257 —943| 1,763) 1,421 _ t & a See eee P872___...| P—3, 254 
Apr. | —7, 632) 7} —2,391) —6, 084 —266} 5,397) 2,467) !%—6,761__..__.. 1 . cues aie RES A, AE RE ares! MeN ee 
' { | 
» Preliminary. r Revised. 


1 Includes $17,465,000 exported to Rumania and unspecified net imports of $95,937,000. 

2 Includes exports of $50,661,000 to Sweden and $12,571,000 to Norway; and net imports of $53,465,000 from Switzerland. 

3 Includes $10,129,000 exported to Sweden and unspecified net imports of $19,684,000. 

* Includes $67,655,000 exported to Central and South America and net exports of $16,596,000 to Switzerland 

5 Figures for Sept., Oct., and Nov. 1937 include exports to Central and South America of $15,120,000, $27,511,000, and $24,996,000 respectively. 
6 Includes net exports of $12,082,000 to Switzerland. 

7 Includes net exports of $6,000,000 to Switzerland and $7,590,000 to Sweden. 

8 Includes $10,088,000 exported to Sweden. 

® Through March 1935 gold held by government; subsequently, gold held by Reserve Bank of India to which government gold was transferred 
10 Figures derived from preceding columns; net imports plus production minus increase in reserves in India. 

11 Includes $14,292,006 exported to Germany. 

12 Includes $9,953,000 exported to Germany and $2,882,000 imported from Turkey. 


Note.— Germany, Switzerland, and United Kingdom.—In some cases annual aggregates of official monthly figures differ somewhat from re- 
vised .fficial totals published for year as a whole. German gold movements by individual countries not available beginning July 1937. 
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Assets of banking department Liabilities of banking department 
Bank of England Gold (in 
issue Note 
(Figures in millions of depart- Cash reserves Dis- circula- Deposits Oth 
pounds sterling) ment)! counts Securi- tion li m1 
and ad- ties labill- 
Coin Notes vances Bankers’ Public Other tles 
1929—Dee. 25__..._-._-_____-- 145.8 a 26. 3 22.3 84.9 379. 6 71.0 8.8 35.8 17.9 
1930— Dee. 31_..._..-._._---- 147.6 6 38.8 49.0 104.7 368. 8 132.4 6.6 36. 2 18.0 
1981— Dec. 30_..-...--------- 120.7 6 31.6 27.3 133.0 364. 2 126.4 7.7 40.3 18.0 
1932—Dec. 28........-------- 119.8 .8 23.6 18.5 120. 1 371.2 102.4 8.9 33.8 18.0 
1938—Dec. 27_......._------- 190.7 1.0 58.7 16.8 101.4 392.0 101.2 22.2 36.5 18.0 
1934—Dec. 26_....----------- 192.3 5 47.1 7.6 98. 2 405. 2 89.1 9.9 36. 4 18.0 
1935—Dec. 25....-....------- 200. 1 .6 35.5 8.5 04.7 424.5 72.1 12.1 37.1 18.0 
1936—Nov. 25.......--------- 248.7 my 63.1 6.8 98. 6 445.6 97.6 12.1 41.7 17.8 
SS ae 313.7 .6 46.3 17.5 155. 6 467.4 150. 6 12.1 39. 2 18.0 
1087— Feb. 24........-..---- 813.7 wa 58. 6 4.9 105.3 455.1 100. 4 13.0 37.9 18.2 
| eee 313.7 1.0 39. 8 tan 123. 4 473.8 62.3 52.2 38. 5 18.3 
ae 313.7 1.0 44.8 5.5 119.7 468.8 87.6 26. 2 39.6 17.7 
J =aeee 321.3 9 46.0 4.9 119.7 475.2 91.4 24.9 37.5 17.8 
i ere 326. 4 i) 38.0 6.3 164.3 488. 4 140. 5 10.8 40.2 18.0 
i | Seas 326. 4 ee 28.1 5.8 135. 2 498.3 104. 3 10.5 37.3 18.1 
i See 326. 4 1.5 38.1 4.3 128. 5 488.3 92. 8 25.4 36.0 18.2 
326.4 1.7 37.9 6.2 126. 6 488.5 95. 1 21.8 7.2 18.3 
- fa ae 326. 4 1.6 43.3 8.1 121.1 483.1 ae 32. 2 36. 6 17.7 
| TE. | eee 326. 4 1.5 66. 0 8.6 7.0 480. 4 83.6 35.4 36. 3 17.8 
NG TN cinintatwnnnccicin 326. 4 .8 41.1 9.2 135. 5 505.3 120. 6 11.4 36. 6 18.0 
is AE ok se sccncccaucx 326. 4 6 53. 2 10.4 117.9 473.2 113.1 13.6 37.3 18.1 
(> es 326. 4 8 51.9 6.5 116.9 474. 5 105. 6 16.7 35. 5 18. 2 
| ae 326. 4 8 41.0 8.7 131.0 485. 4 108. 1 17.8 37.4 18.3 
DE MD occcdnvaienes oad 326. 4 -8 37.1 (ee 133. 4 489.3 113.3 10.9 | 36.5 17.7 
May 25? _.....- 326. 4 ti 46, 2 9.5 115.1 | 480. 2 91.2 26. 5 | 36. 1 17.8 
Assets Liabilities 
Domestic bills Loans on— | Deposits 
Bank of France 7 Ad- 
or- vances ; ; . 
(Figures in millions of francs) eign to Short- Negotia- | Other | Note Other 
Gold ble se circula liabili- 
er Spe- Gov- | term | Other | curities | 8¢S | “tion | Govern- ties 
change cial? Other ern- | Govern- | securi- ment Other 
ment | ment se- ties 
curities 
1929— Dec. 27........--..--.-| 41,668 | 25,942 | _..__-- | Ie reo 2, 521 5,612 | 5,603 | 68, 571 11,737 | 7,850 | 1,812 
od) oe eT ae SS J ) as See 2, 90 5, 304 6, 609 | 76, 436 12, 624 | 11, 698 2, 241 
ie ens UL 8 |) a See 2, 730 7,157 | 8,545 | 85,725 5,898 | 22,183 | 1,989 
e166, OD... ........24-) ST | EE Tee |, aS ee 2, 515 6,802 | 9,196 | 865, 2,311 | 20,072 | 2,041 
aw) ) ee eT ee) 3 | a 2, 921 6,122 | 8,251 | 82,613 2, 322 | 13,414 | 1,940 
a? | een CS: ae | ene | as ae 3, 211 5,837 | 8,288 | 83, 412 3,718 | 15,359 | 1,907 
1935—Dee. 27 ........--.----| 66,206 | 1,828 |.......- Th ees 673 | 3,253 5,800 | 7,879 | 81,150 2,862 | 8,716 | 2,113 
1936— Nov. 925 | 8,056 | 12, 298 702 | 38,464 5,640 | 8,029 | 86,651 2,069 | 13,058 | 3,160 
Dec. 1,379 | 8,465 | 17, 698 715 | 3,583 5,640 | 8,344 | 89, 342 2,089 | 13,655 | 2, 557 
1937— Feb. 1,524 | 8,990 | 19,772 873 | 3, 594 5,640 | 8,235 | 87, 062 2,315 | 15,386 | 2,547 
Mar. 1,514 | 8,440 | 20,066 225 | 3,698 5,640 | 8, 543 | 85, 746 1,977 | 16,404 | 2,552 
Apr. 1,470 | 7,639 | 19, 991 965 | 3,918 5,642 | 9,256 | 87, 063 4,361 | 13,408 | 2,518 
ay 27 1,437 | 8,377 | 19,980 385 | 3,777 5,642 | 8,158 | 85,745 3, 154 | 14,766 | 2,502 
June 24__- ) 3 9, 356 | 21, 380 776 | 4,013 5,641 | 8,110 | 85,985 2, 209 | 15, 710 549 
July 29 _.. 991 | 10,197 | 23, 887 958 | 4,064 5,641 | 8,467 | 89,307 2, 563 | 15,812 | 3,152 
Aug. 26 833 | 8,655 | 25, 218 476 | 3,763 5,637 | 8,417 255 2,251 | 15,927 | 3,196 
ee 600 | 9,799 | 25, 999 1,340 | 4,175 5,637 | 8,558 | 91,370 2,351 | 15,886 | 3,133 
Oct. 28 562 | 10,620 | 26,918 483 3, 710 5, 637 7, 218 | 91, 336 2, 648 | 14, 67' 3, 121 
St eee eae 58, 932 965 722 | 9,655 | 26,918 314 | 3,675 5,637 | 7,343 | 90, 131 2,686 | 17,893 | 3,452 
BD OD i ccnacccaceniac 58 ,933 911 652 | 10,066 | 31,909 675 | 3,781 5,580 | 7,277 | 93,837 3,461 | 19,326 | 3, 160 
19388—Jan. 27...........-...-- 58, 933 871 841 | 12,053 | 31,904 925 | 3,824 5,580 | 7,019 | 92, 255 2,689 | 23,720 | 3,285 
|. < ees 55, 807 874 821 | 11, 582 | 31,904 866 3, 652 5, 575 7, 187 | 92,740 2, 226 | 20, 147 3, 154 
> Seen 845 573 | 10,321 |*38, 574 997 3, 825 5, 575 8, 361 | 98,095 2, 233 | 21, 409 3, 141 
Co ees FT 830 632 | 10,865 | 40, 134 879 | 3,700 5,575 | 7, 288 | 98, 519 2,802 | 21, 237 3, 154 












































» Preliminary. 

1 Issue department also holds securities and silver coin as cover for fiduciary issue, which is fixed by law at £260,000,000. However, by direction 
of British Treasury under Section 2, paragraph (2), of Currency and Bank Notes Act, 1928 (see BULLETIN for August 1928, pp. 567-569), reductions 
in amount of fiduciary issue (and securities held as cover) have been in effect as follows: Dec. 16, 1936, to Nov. 10, 1937, £60,000,000; Nov. 17, 1937, to 
Jan. 12, 1938, £40,000,000; since Jan. 19, 1938, £60,000,000. From August 1, 1931, to March 31, 1933, increase of £15,000,000 in fiduciary issue (and 
securities held as cover) was authorized by British Treasury under Section 8 of Currency and Bank Notes Act. 

1 By law of October 1, 1936, gold provisionally revalued at rate of 49 milligrams gold 0.900 fine per franc (see BULLETIN for November 1936, 
pe: 878-880). Of total gold increment of about 17,000,000,000 franes, 10,000,000,000 frances was initially turned over to Stabilization Fund established 

y law of October 1. By decree of July 22, 1937, gold was again revalued on basis of 43 milligrams of gold 0.900 fine per franc, and resulting incre- 

ment of about 6,800,000,000 francs was allocated to fund for regulating market for Government securities (see BULLETIN for September 1937, p. 853). 

§ Bills and warrants endorsed by National Wheat Board (law of Aug. 15, 1936—see BULLETIN for October 1936, pp. 785-786), and bills redis- 
counted for account of Banques Populaires (law of Aug. 19, 1936—see BULLETIN for October 1936, p. 788). 

4 Includes advances granted under Convention of March 22, 1938, between Bank of France and Treasury (see page 452); Convention author- 
izes 5,000,000,000 frances of such advances (see also BULLETINS for July, 1936, p. 603, and September 1937, p. 951). 


Note.—For explanation of table see BULLETIN for February 1931, pp. 81-83; and July 1935, p. 463. 
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Assets Liabilities 
Reichsbank Reserves Securities a 
: : airs Other : ote Other 
(Figures in millions of Treasury bills (and Security | pyigj Other ; . 
: , ; $ Sligible circula- | Deposits | _liabili- 
reichsmarks) Gold Bec bills checks) loans as note Other assets tion ties 
cover 
1920— Dee. 31 _..._.______- 2, 283 404 241 2 608 ee ene tes 92 656 5, 044 755 736 
19080— Dee. 31 ............... 2, 216 469 206 2, 366 de 102 638 4.778 652 822 
18i— Bee: 31.............-..- 984 172 98 4, 144 |? eee 161 1, 065 4, 776 755 1, 338 
| ae 806 114 1 2. 806 J t eee 398 1,114 3, 560 540 1, 313 
1983— Dec. 30..............-. 386 9 49 3, 177 183 259 322 735 3, 645 640 836 
1934— Dec. 31......_-_-.----- 79 5 45 4, 021 146 445 319 827 3, 901 984 1, 001 
1935— Dee. 31................ 82 5 53 4, 498 84 349 315 853 4, 285 1, 032 923 
1086— Dec. 31 .....-._...-.-. 66 6 62 5, 448 74 221 303 765 4, 980 1,012 953 
ad | a 68 6 29 5, 124 52 106 310 896 4,979 794 816 
2a 69 6 54 5,001 50 104 310 947 4, 902 804 835 
ee 69 6 61 5, 262 55 104 300 878 4, 992 880 862 
a: Se 69 6 29 5, 316 §2 104 299 860 5,112 732 892 
US) eae 70 6 33 5, 283 52 104 299 905 5, 116 736 901 
Sept. 30 2 7 6 53 5, 538 51 105 293 905 5, 256 838 927 
= 7 6 7 5, 578 44 105 293 844 5, 275 711 959 
ae 70 6 27 5, 520 46 105 286 870 5, 196 766 967 
| 71 6 119 6, 013 60 106 286 861 5, 493 1, 059 70 
oe | 71 5 60 5, 459 66 108 286 982 5, 199 851 986 
Feb. 28. __ rae 71 5 21 5, 637 81 110 286 953 5, 278 891 996 
. eat 71 5 89 5, 813 63 96 297 1, 388 5, 622 1, 323 877 
RIE TI ide Rike so tcssnciencin ines 71 5 12 5, 841 59 121 297 1, 614 6, 086 1, 031 903 
Note— For explanation of above table see BULLETIN for February 1931, pp. 81-83, and July 1935, p. 463. 
Central bank 1938 1937 Central bank 1938 1987 
{Figures as of last report aeons: neem {Figures as of last report —|—_——_ 
date of month] Apr. Mar. Feb. Apr date of month] Apr Mar. Feb. Apr 
National Bank of Albania (thou- Central Bank of Bolivia—Cont. 
sands of franes): Securities—Government--_-__.__..|....---- 402, 395 \398, 895 |413, 413 
EROS SERS ees GRE... AUS Nae 7, 575 7, 554 DE sawacdinne ah dembindinsnad 4, 500 4, 499 4, 736 
Foreign assets - Sea REE ser: 22, 320 | 23, 958 OU NG gai in de ccccaneecectessascke 20, 374 | 14,053 | 15, 076 
Loans and discounts..-.-.-------|.-------|------- 4,195 | 3,458 INOtO GINGUIATION. «cw. cc ncsducenefananicce 255, 659 1254, 109 |240, 655 
OS eee See Seer 3, 849 4,174 Ee eee Leseeeeapee 291, 723 |277, 764 |253, 908 
eS Ce eee 10, 861 | 11, 518 Other ee aa 60, 243 | 58, 699 |107, 770 
Other sight liebilities............/...----.j......-- 15,191 | 15,869 ||Bank of Brazil (millions of milreis) : 
| 2 eS (RRS Se 11, 887 | 11, 758 Ee AE A, SRE Seen ener” 224 
Central Bank of the Argentine Correspondents abroad-----...--.|..------|--------|-------- 459 
Republic (millions of pesos): ee En See Sen eneneeea 2, 425 
ow 0 Eee eee 1,314 1, 336 1, 224 EE PSR Se Seen 3, 056 
Gold abroad and foreign ex- National Bank of Bulgaria (mil- 
ON AR re SS, ees 38 63 338 lions of leva): 
Negotiable Government bonds__-|_------- 92 115 26 Ee nee anne! SA, renee 1, 755 
i eee eos 193 209 193 en ESET E | Sere aanes| Seenerpee 546 
Note clroulation. ........<.:«o..<<{----<---. 1,138 | 1,166] 1,165 COOH GG GOB. noc i dccacecc hic nccncsenusceccleccs.-<- 979 
Deposits— Member bank________|_.------ 331 360 450 CINE Gx iis kcinciccunsd pomewidedlbesene uses s-wae 3, 551 
Government ..........}.......- 108 125 128 0 EE ees Rear NaREeeS aS 995 
SES Ss 3 5 6 NS OS REET, Tern etapa, anne 2, 636 
Foreign exchange sold forward_-|------ 16 a ee ae, Se, See Rene 2, 899 
Other liabilities. OA RAR [RRR SE 42 39 33 Other | EES Aaa, eee, Sema 2, 291 
Commonwealth Bank ‘of. “Aus- Bank of Canada (thousands of Ca- 
tralia (thousands of pounds): nadian dollars): 
Issue department: SL RES ro 180, 678 |180, 865 |180, 144 |191, 192 
Gold and English sterling... | 16,007 | 16,006 | 16,006 | 16,012 Sterling and United States ex- 
ee: 42, 296 | 40,301 | 40,302 | 38, 560 ere ee 17,327 | 22,205 | 19,079 | 11, 215 
Banking department: Conntina Gov’t. securities: 
Coin, bullion, and cash..___- 1,322 | 1,273 | 1,307] 1,093 2 Jonre oF lemt........<. cence. 119, 706 |120, 012 | 68, 783 | 50, 252 
London balances. ........._.| 27, 189 | 26,699 | 25,688 | 28, 829 a) == 39, 981 | 41,457 | 86,497 |101, 687 
Loans and discounts__.._.__- 12, 857 | 11,966 | 12,533 | 15, 328 Other securities. ia ae | a. aoe | 12,208 |.-...... 
er ee 49,193 | 51,098 | 51,718 | 38, 251 Other assets - ..-- 17, 541 8,616 | 8,395 | 8,925 
| EAs 85, 892 | 86,294 | 87,291 | 79,940 Note circulation----.....---.---- 155, 921 |148, 645 |149, 108 |129, 063 
Note circulation. _..............- 51, 034 | 49,034 | 49, 034 | 47,039 Deposits—Chartered banks....--- 195, 803 |194, 860 |188, 750 |199, 472 
N «tional Bank of Belgium !(mil- Dominion Government} 18, 242 | 25,928 | 20,572 | 21, 222 
ions of belgas): eee 2, 820 2, 303 3, 665 796 
Gold. si 3,123 | 3,132] 3,498 | 3,579 Other liabilities Ca ee 14,715 | 13,705 | 13,005 | 12,718 
Foreign balances and bills ______- 1,135 | 1,093 | 1,092 | 21,331 |\Central Bank of Chile (millions of 
a San 194 210 201 (3) pesos): 
EP DEER ERIS 32 54 30 38 EER eee eae, Sat ma 144 144 143 
Other assets.....__.._.___--___- 462 464 464 310 Discounts for member banks ----|-------- 23 18 36 
Note circulation. __...---- ai 4,390 | 4,419 | 4,325] 4,421 Loans to government__._......--.]-------- 782 791 799 
Demand deposits—Treasury _-_- 40 37 10 143 Other loans and discounts_------}-------- 112 120 112 
| Re PE 399 379 832 622 RESETS RITE 54 35 54 
Other liabilities._............._-- 118 118 118 72 ee NE eee 711 704 715 
C-ntral Bank of Bolivia (thousands Deposits— 
of bolivianos): — 1 ee) ane he 206 211 208 
Gold at home and abroad ..____.|_------- ee eo gee: | a eer ere 60 54 91 
POreige GxGNORES...... ...<occcccues|~-----+- 97,310 | 91,717 104, 602 oun Tiabilities PASSES SO) 138 138 130 
Loans and discounts...........<..}.......- 30, 235 | 28,997 | 13,077 
































' Form of official statement revised effective December 1937. 
2 Discounts, domestic and foreign; includes certain items carried in other assets beginning December 1937. 
’ Not reported separately on bank statement; see notes | and 2. 
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1938 | 1937 | 1938 1937 
Central bank ] | | Central bank j | | 
Apr. | Mar. “| Feb. | Apr. | Apr. | Mar. Feb. | Apr. 
Bank of the Republic of Colombia | | | | Genk of Finland (millions of mark- | 
(thousands of pesos): | kaa | 
“| Se eee cee eee 34, 242 | 34,914 | 32, 504 | Gold a ta 635 | = 816 
Foreign exchange_-_-_-.-.....-----|-------- 6, 475 | 9,248 | 11, 490 | Foreign FS ie iaita SRa 2, 476 2,017 
Loans and discounts............ |-------- 17, 342 | 16,839 | 11, 294 | Loans and discounts___.____.._- 1,332 | 1,130 
Government loans and securities | -------- 46,585 | 46,099 | 45,912 | Domestic securities__........-__. 297 316 
EEE Seen a | 26, 282 | 26,146 | 26, 638 SEE 361 323 
Note cireulation.........<<....-. |-------- | 47,708 | 48, 574 | 51, 544 Note circulation___...........--. 2,189 | 2,008 
EEE eae ~_-.----| 42,368 | 43,516 | 38,573 | Deposits—Treasury -_......__-- 612 415 
ee eee | 40,851 | 41,157 | 37,720 ere 659 495 
National Bank of Czechoslovakia Other liabilities__....__._._.___. 1,642 | 1,684 
(millions of koruny): |Bank of Greece (millions of drach- 
(al ag 2 2,658 | 2, 661 2,649 | 2,581 | mas as): 
Foreign exchange_____.........-- 422 | 508 528 127 Gold and foreign exchange (net) _ 3,382 | 3,304 
TIER. cs nvinwucacocueaase 1,565 | 1, 188 875 | 1, 239 | Loans and discounts_.._-._....- 5,800 | 3,385 
Loans _ __- egidiecctumeeh ee | 1,154 730 | 1,005 | Government obligations_-.______- 4,384 | 4,104 
Government debt______---_-_-- 2,007 | 2,007 | 2,008} 2,018 | EIT: 1,675 | 2,258 
Other assets. ................-.- 1,114} 1,170} 1,177] 1,011 | nee peenlation Oise 6,357 | 6, 680 
Note circulation___.....-..----- 7,123 | 6,997 | 6,078 | 5,944 1 ROS RG 6, 551 4, 442 
Demand deposits_.......-....-- 245 157 347 363 Other liabilities ae ee 2, 332 1, 930 
Other liabilities_....-....._____- 1,552 | 1,544 1,544 | 1,674 |National Bank of Hungary (mil- 
Bank of Danzig (thousands of lions of pengos): 
guiden): | 0 | CREE ees oe ee 84 84 S4 84 
Ser ee eee ee eee aN 28, 376 | 28, 376 28, 374 | 29, 566 Foreign exchange reserve -________| 71 66 61 48 
Foreign exchange of the reserve..| 2,734 | 2,330 | 2,215 465 pS aerials pemae 471 457 385 421 
Other foreign exchange--__-_..__- 418 385 417 1, 442 Loans— To Treasury ee | 119 119 119 104 
Loans and discounts_....-..._-- 15, 836 | 15,882 | 16,228 | 15,359 SCRA IO 14 19 14 12 
Other assets. ................... 3,298 | 3,545 | 3,533 | 4, 146 Oiler ante 316 311 302 221 
Note circulation..............- 35, 400 | 34, 184 | 33,617 | 32, 654 Note circulation___............- 585 547 444 435 
Demand deposits_............--- 12, 501 | 12,835 | 13,296 | 12, 866 Demand deposits.__......__._.- 214 235 237 174 
Other liabilities...........-___- 19,017 | 19,031 | 19,012 | 19,179 Certificates of indebtedness______| 70 70 70 93 
National Bank of Denmark (mil- Other liabilities____ | 206 | 204 214 190 
lions of kroner): Reserve Bank of India (millions | } | 
Gold. eRe SR ea Te 118 | 118 118 118 of rupees): | | | 
Foreign exchange_____----------- 75 | 76 88 15 Issue department: 
pL EEE 21 21 20 29 Gold at home and abroad___.|________ | 444 | 444 | 444 
Loans—To Government agencies 140 | 123 123 184 Sterling securities_ wooo annnnn| ee 788 788 803 
SO acs ik baleen | 106 | 99 104 155 Indian Gov’t. securities _.___ SM 274 274 274 
EEE RET 106 | 96 76 54 Eee | _._.-| = 684 632 557 
nN i 76 | &3 69 63 Note circulation_____________ EE es 1, 859 1, 927 
Note cironiation............sssc. 420 399 391 392 Banking department: } 
EEE 64 | 58 54 78 Notes of issue department -_-__|________| 279 279 151 
Other | SR ae 159 159 153 149 Ralances abroad ___---____-__ eae O4 72 273 
Central Bank of Ecuador (thou- | Treasury bills a —— gt ee pate 
sands of sucres): | Fnwestoseets....... ...<cncncua ae 71 64 77 
eee ee | sc ce stale [ondaseied keane 34, 912 a eee eee mal 7 7 6 
Foreign exchange___........-..-- TAREE: Se | Ear 26, O12 Deposits_- peR TONERS Sass 354 | 315 404 
Loans and discounts___......-.-- Poteand Bs chester aa 40, 302 Other liabilities. ---_----- Be al 108 | 107 103 
Note circulation___- engi eeces lat ci ER eres 60, 500 | Bank of Japan (millions of yen): | 
[SERS TA ae eee Ndiide tush coaeeae BSP RES 41, 188 CO ORR LEE III 801 801 801 543 
National Bank of Egypt ! (thou- | pS ee Se) 478 459 463 559 
sands of pounds): Loans—Government____-. caokneaied } 3 3 3 208 
A ai aha a a A 6,545 | 6,545 | 6,545 SL RTT 88 61 107 74 
Foreign exchange--__.-.-.------- | Eales | 2,688 2, 825 2, 619 Government bonds__........---- | 1,176 1,032 | 1,175 651 
Loans and discounts__.._______- Betas | 4,874 | 5,361 | 3,698 Othiet aneete. <.. <n cece cence 208 241 222 223 
British, Egyptian, and other | } Note circulation. ............... | 1, O86 1, 824 1, 907 1, 450 
Government securities__....___|_------- | 34,875 | 34, 752 | 38, 427 Deposits—Government_-___._.__- | 370 366 519 439 
a tare | 7,419 | 7,255] 8,856 OD err Sere v1) 127 71 62 
SION MONON nica cnancinnins pow asses 19, 936 | 20, 159 | 20, 879 Other liabilities.................- 307 | 280 273 308 
Se Se | 7,867 | 8,783 | 9,468 |Bank of Java (millions of guilders): 
SRT ee | 20, 215 | 19, 262 | 21, 643 [SSeS rere pees eee es 117 117 109 
Other liabilities SESE, HT | 8,384] 8, 534 | 8, 155 | Eee : 2 3 3 
Central Reserve Bank of El Salva- Loans and discounts_...__.._--- es 63 67 67 
dor (thousands of colones): | i ee ee 113 107 110 
Mtn thiektceddencmenadedslasouas<s) Sey ROM ta eeet, Bite eee (ee ee ee 184 183 191 
Foreign exchange. NSE SA FETE |-------- | 5,549] 5,287] 7,119 [7 eee eee ee tees } 83 81 73 
Loans and discounts_-_.___-- ea ee | 1, 450 219 SS ees eles 28 28 25 
Government debt and securities - _.....-| 5,620 | 5,788 | 6,247 |Bank of Latvia (millions of lats): 
Other assets..........-- asides | 2,137 | 2,047 | 2,606 ra Aa pdt RR 78 78 78 77 
Note CUOUMGION: . Lcccccesecsncns |...-.---| 15, 733 | 16,137 | 17, 463 Foreign exchange reserve -______- 47 47 44 42 
Lo eae ees 7, 981 7,528 | 7,905 Loans and discounts_....__-___- 131 128 128 120 
Other ene mee Be 4,079 | 3, 967 CI iat Gcenawies 56 56 61 47 
Bank of Estonia (thousands of | | Note circulation__...........___- 66 67 66 46 
krooni): pi | a eee | 197 194 191 208 
i a 34, 234 34, 217 | 34, 184 py eee ee 48 49 53 31 
Foreign exchange (net) -_-__-__- 15, 948 17,311 | 15,389 |Bank of Lithuania (millions of litu): 
Loans and discounts............- 24, 163 25,008 | 26, 577 Ce. .3 EIR 79 | 79 79 | 77 
PE MO a inciiceccecucncicenns 29, 708 30, 876 | 22,114 Foreign exchange. I. Tp | 6 | 5 4 | 6 
Note cireulation...............-- 50, 618 | & 50, 774 | 46,471 Loans and discounts___.___.____- 109 | 118 114 | 97 
Demand deposits_.............-- 32, 807 | | 34, 741 | 36, 089 eee ee 32 32 | 32 | 33 
Other liabilities_.............._- 20, 628 | |} 21,896 | 15, 703 Note cireulation................<. | 129 134 118 | 112 
| |  Deposits_.- : a 75 79 90 | 79 
| | | Other liabilities _ - ja acct 22 21 20 22 
| } | | | | | 
1 Items for issue and banking departments consolidated. 
2 By law of August 10, 1937, gold revalued on August 25 at rate of 290 milligrams fine gold per yen. 
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Central bank 





Netherlands Bank (millions of guil- 
ders): 
Lo: Ce en ares 
Silver (including subsidiary coin) 
SS | eee eae 
ees 
SESE SR st 


Other liabilities EIR LS EM 
Reserve Bank of New Zealand | 
(thousands of pounds): 

LO SSS ae ee 
Sterling exchange reserve______- 
Advances to State or State un- 

RRR Ne REESE 
eee ee 
Other assets. _...............--.- 


Demand deposits... .....-....-.. 
oD | 
Bank of Norway (millions of 
—— 


ee 
Total domestic credits and 
RES TER Te 


6 | ROTTEN 
Note circulation____............- 


Other liabilities__.............__- 
Central Reserve Bank of Peru 
(thousands of soles): 
Gold and foreign exchange_--____- 
| ee ee 


Bank of Poland d cniiiions of zlotys): 
. _. ROR Se ee 
Foreign exchange.___..._..._-_-- 
Loans and discounts...___.._---- 
RE ers 
____) eee 
Note circulation. .............--- 
Other sight liabilities........._- 
Other Mapmities....... .....2060~6. 
Bank of Portugal (millions of 
escudos): 
CC A eer ee rere? = 
Other reserves (net) ...........-- 
Non-reserve exchange....__-.._-- 
Loans and discounts_......_.__-- 
Government debt. _........--__- 
J eee 
Note circulation_-_.........._- uae. 
Other sight liabilities_......-___- 
Other liabilities_........_.__. 


National Bank of Rumania (mil- 


lions of lei): 
Gold 

















1938 
Apr. | Mar. Feb. 
| 
| 

1,480 | 1,466 | 1,436 
1 | 15 | 16 

oO | 5 | o 

+] 9 | +] 

321 | 298 | 271 

67 65 | 65 
901 900 902 

106 | 86 109 

845 | s24| 744 

48 | 48 | 47 

2, 802 | 2,802 | 2,802 
18,327 | 16,930 | 17, 249 
,071 | 5,109 | 7,274 
2,424 | 2,972] 2,971 
327 504 540 
14,082 | 13, 554 | 13, 772 
11,789 | 13,057 | 15,369 
2,079 | 1,705 | 1,694 
199 199 179 
255 235 241 
172 169 | 166 

(1) 72 68 
(1) 29 29 
(1) 68 69 
(1) 29 | 2 
444 430 | 418 

70 59 56 

77 83 77 

(1) 59 58 
neo |__......| 55, 900 
PEPER (Ota 2 | 27, 612 
ST SEEN 65, 512 
SES oe Sosatoaeee Ii 
PERS ee 94, 976 
TEES (RS SS *. 45, 048 
eae ren 18, 012 
439 438 437 

15 18 | 26 

709 671 | 610 
127 127 126 
416 424 459 
1,141 | 1,107] 1,016 
224 230 307 
342 342 336 








16, 688 
5, 299 


16, 602 | 


5, 307 








1937 


Apr. 


985 


796 


49, 287 
36, 561 
45, 247 

&, 609 
95, 045 
30, 244 
14, 415 


Bank of 





| 
| 


5 || 


| 


60 | 


409 || 


36 | 
614 
134 
454 
996 
245 
407 


914 | 


| 
1] 
| 


567 


167 


i] 
i] 
\| 


| 


| 
|| 
| 


Central bank 





||National Bank of Rumania—Cont. 


Loans and discounts-_-.._---_- uated 
Eee 
Government debt ---_..-----_--- 
OE IIE os iccitnnmnenncnnm 
Note circulation___.....-..------ 
Demand deposits_.....-....--..- 
Other liabilities_...............- 


lSouth African Reserve Bank 


= of pounds): 
See 
Other bills and loans------------ 
ye ee 
Note circulation__.-...---.------ 
Deposits.......... 
Other liabilities 

Sweden (millions of 





kroner): 


Gold 
Foreign assets ..........--------- 
PO sc cc cndcncnnsiencananaen 
OE OE SIs 
Domestic securities__........---- 
Bee 
Note circulation__...._...------- 
Demand deposits___-.----------- 
Other Habilities................... 


\ISwies National Bank (millions of 
francs): 


Foreign exchange-_--_.------------ 
eee eee 
ES re 
RT SID ions cn cicinncenn ane 
Note circulation__-.......------- 
Other sight liabilities__......___- 
Other Havilitees..............-...- 


Cc tentral Bank of the Republic of 
Turkey (thousands of pounds): 


Nn nn aatenen an siedannhin 
Foreign exchange— Free 

In clearing accounts - -.------ 
Loans and discounts____.....---- 
ee ee 
oe” SE eee 
Note circulation___.........---.- 
(SSS ES cee ee 
Other ss heen 


Bank of the Republic of Uruguay 
(thousands of pesos): 


Issue department: 
Gold and silver____.......-.- 
Note circulation._..-.....--- 
see ee agg 


Loans and discounts_---_.---- 
see assets ......---- 


Other MADIIIOS......<.<-0s05- 


336 | National Bank of the Kingdom of 
1, 043 | 


1, 303 

2, 021 
1, 204 
1, 105 


15, 797 
4, 857 


‘oo (millions of dinars): 
Foreign exchange-_-_-----.-------- 
Loans and discounts_..---_-.---- 
Government debt -_.------------ 
PE QUOI a sinc ein ceccsecemanene 
Note circulation___....---------- 
Other sight liabilities............ 
Other Habilities............--<.<. 


Apr. 


2, 882 


11 

21 
713 
1, 538 
1, 952 


36, 861 
22 


16, 839 
53, 946 
190, 500 
38, 283 
176, 294 
47, 527 
112, 630 





634 





496 | 





1938 


Mar. 


6, 386 
| 1, 982 
} 10, 558 
| 10, 566 
30, 735 
10, 960 
9, 784 


Feb. 


6, 441 


1, 989 
10, 553 
9, 769 
30, 731 
10, 570 
9, 360 


22, 298 
5, 535 
3, 620 

12, 436 

16, 897 

23, 504 





36, 848 
4 


22, 800 
§2, 700 
190, 284 
36, 242 
176, 374 
49, 804 
112, 698 





3, 489 





36, 837 
3 

26, 781 
49, 783 
188, 378 
41, 238 
176, 376 
44, 195 
122, 449 


42, 087 
96, 666 


24, 220 
97, 212 
56, 214 
82, 269 
95, 377 
1, 725 
448 

1, 598 
2, 240 
3, 192 
5, 697 


2, 725 


780 


12, 666 
10, 785 


26, 331 
4, 765 


28 
15, 770 
16, 646 
27, 237 


3, O11 


532 2 


36, 709 
2 
46, 488 
34, 175 
186, 971 
24, 517 
176, 376 
37, 022 


|115, 484 


41, 601 
91, 494 


25, 118 
76, 286 
81, 381 
93, 130 
89, 655 


1, 663 

706 
1, 669 
2, 250 
1, 879 
5, 463 
1, 991 

712 














1 Figures not yet available. eee. 
2 Agricultural and urban loans in process of liquidation. 
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BANK FOR INTERNATIONAL SETTLEMENTS 


[In thousands of Swiss gold francs"} 










































































1938 1937 1938 1937 
Assets Liabilities 
Apr. 30 | Mar. 31 |] Apr. 30 Apr. 30 | Mar. 31 | Apr. 30 
I iit is ccd bedawkins anes 21, 084 20, 907 32, 235 | Demand deposits (gold).........._____- 9, 800 9, 623 21, 688 
Cash on hand and on current account <= ef 
ere aS 20, 613 Short-term deposits (various curren- 
Sight funds at interest___...........-..-- 19, 607 cies): ” 
—=!> — Central banks for own account: 
Rediscountable bills and acceptances pt Se ee ee 35, 977 44, 825 31, 143 
(at cost): Time—not exceeding 3months_| 129, 511 27, 411 103, 744 
Commercial bills and bankers’ ac- Time—between 3 and 6 months 5, 347 hh, Se ees ee 
0 EE ae ae 132, 256 126, 779 106, 654 —_—_—_— —|-— —— | —_—__--—— 
RE WEG ddan ccndanckwkaenacn 90, 333 102, 832 133, 379 Te ihada sence accndaeateeoe 170, 834 179, 187 134, 887 
ER aakiwtcbanddcnsuapunsces 222,589 | 229, 610 240, 034 Central banks for account of others: 
<a = ————— jE eee ate, 1, 861 3, 308 4, 268 
Time funds at interest: Other depositors : 
Not exceeding 3 months_..........__- 56, 008 52, 364 26, 138 0 Se eee 1, 135 1, 022 354 
Between 3 and 6 months_____.....___- 1, 627 , 527 1, 666 Time—not exceeding 3 months 1, 252 1,170 s 
Sundry bills and investments: Long-term deposits: 

Maturing within 3 months: Annuity trust account__.........._- 153, 343 153, 126 153, 280 
fy.) ee 26, 879 28, 679 21, 605 German Government deposit_______ 76, 671 76, 563 76, 640 
Sundry investments___.....__-- 110, 337 117, 079 99, 451 French Government guaranty fund. 28, 545 28, 609 41, 727 

Between 3 and 6 months: French Government deposit (Saar) - 936 938 1, 368 
Cd. ee 26, 952 26, 929 10, 282 - —|——-—- —_— 
Sundry investments___......_-- 39, 402 37, 119 48, 481 | Se Ree eee ee ee 259,495 | 259, 236 273, 015 

Over 6 months: ee Paces 
PN PER c ucwcncaneae 37, 624 35, 756 Thy AAO CORRES DONG Ths ccs ccncaneundcancanene 125, 000 125, 000 125, 000 
Sundry investments__.......__- 52, O88 54, 930 5,779 | Reserves: 

- -- Legal reserve fund___............... 4, 238 4, 238 3, 784 
(|| SCS NR ee Breve ---| 293, 282 300, 493 263, 047 Dividend reserve fund__..........-- 6, 315 6,315 6, 092 
== = === = General reserve fund__........__-.-- 12, 631 12, 631 12, 183 
Other assets: Other liabilities: 
Guaranty of central banks on bills Guaranty on commercial bills sold_- 1, 428 1, 424 1, 359 
| ESET REPL Set eRe 935 935 1, 302 I ee 41, 870 40, 876 40, 111 
BL Ee ae 115 226 400 - ————_— 
|-—— —— ci 2 — Sa 635, 859 644, 031 622, 750 
VOtnl NOG oie oe i cee cedccas 635, 859 | 644,031 | 622, 750 
1 See BULLETIN for December 1936, p. 1025. 
COMMERCIAL BANKS 
[Figures are as of end of month, except those for United Kingdom, which are averages of weekly figures] 
Assets Liabilities 
United Kingdom Money at I t Deposits 
ce (oan Cash | call and | Bills dis-| Securi- | (Os .° | Other Other 
(Figures in millions of pounds sterling)| reserves a counted ties ers assets Total Demand!| Time! liabilities 
10 London clearing banks 
1930—December....................... 208 144 322 285 933 240 1, 876 992 847 254 
1061-—- Deena... 5.5 incense nce 184 119 246 297 905 222 1, 737 868 846 237 
1063— Deeemi Net... ... 2 ..250640~--..- 207 127 408 472 778 208 1, 983 991 963 216 
1933—December-_.__..-...------------- 213 119 311 565 740 237 1,941 1,015 900 244 
1934—December--.._..-.--..---.------ 216 151 255 504 759 247 1, 971 1, 044 910 251 
1935—December...-..................- 221 159 322 605 784 231 2, 091 1, 140 924 231 
1936—December.......-.-------------- 236 187 316 630 864 238 S| | See PETES 232 
1967— December... 4 ....00-c.ccane 236 155 205 605 954 242 ; | MERE) Sabai eon nt 237 
11 London clearing banks? 
1936— December--_.-__--._-.-------.-- 244 195 322 660 890 249 2, 315 1, 288 1,012 245 
1987—February-..........--.---------- 230 167 307 671 909 243 2, 274 1, 217 997 252 
MES Shik dcdanseddwewsindwcdana 226 176 248 667 939 254 2, 244 1, 200 1, 003 259 
CPR a ae 230 177 241 661 951 256 2, 252 1, 194 1,008 263 
_ Sas eee 233 168 244 657 957 259 2, 255 1, 203 1, 006 263 
A Gs tinidheuiacmadecdoumiansal 241 171 259 654 969 261 2, 293 1, 253 1, 022 261 
Na okt ada atin undaicaaaaeein 235 163 282 647 975 251 2, 293 1, 239 1,010 259 
___, ASS eset 234 162 277 645 973 244 2, 283 1, 235 1,001 253 
September 238 162 281 641 978 240 2, 287 1, 242 1,009 251 
Octebef........... 234 165 206 639 988 244 2, 312 1, 244 1,019 253 
November 235 161 298 634 991 245 2, 311 1, 238 1, 025 252 
IR Soietas nica nscnuaneccows 244 163 300 635 984 256 2, 330 1, 284 1, 026 252 
Ds a a a nee 251 154 331 636 970 240 2, 329 1, 290 1, 039 252 
a ES 243 144 288 633 984 238 2, 280 1, 242 1, 038 250 
| _ RRHEASEAE ERED PRES ARNE 244 150 239 634 1, 000 239 2, 254 1, 221 1, 033 252 
MITES ievn ahaha a si ohne eoctasiseny 246 150 249 638 99S 240 2, 268 EEE SR FE oe 252 



































1 Excluding deposits of National Bank relating to offices outside United Kingdom,-which are included in total 
ble beginning 1936. 
2 District Bank included beginning in 1936. 


Note.—For other back figures and explanation of table see BULLETIN for October 1933, pp. 639-640. 


. Figures for 10 banks not availa- 
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{Figures as of end of month] 






































































































































Assets Liabilities 
France I 
Deposits Own 
(4 large banks. Figures in millions of | Cash | Due from Bills dis-| 1.45 Other accept- | ,,other 
francs) reserves banks | counted 5 assets Total Demand| Time pein. liabilities F 
: 
ee re 2, 419 4, 675 20, 448 10, 743 2, 361 36, 681 35, 284 1, 397 921 4, 357 ~ 
1931— December........--------.------ 11, 311 2, 168 18, 441 9, 274 2, 130 38, 245 37, 023 1, 222 576 4, 503 Jul 
I oa nisin ements 9, 007 1, 766 22,014 7, 850 1, 749 37, 759 36, 491 1, 268 295 4, 331 Jul 
Oe ee eee 5, 87 1, 416 19, 848 8, 309 1, 827 32, 635 31, 773 862 273 4, 362 Sey 
1934— December.-.....-.....-.---.----- 5, 836 1, 421 18, 304 8, 159 1,717 30, 943 30, 039 904 193 4, 301 Sey 
ee ae 3, 739 2, 484 16, 141 8, 025 1, 900 27, 553 26, 859 694 337 4, 399 Oc 
TODS — BOSSE... . 2... nein ncsnie 3, 100 2,975 17, 582 7, 631 1, 957 28, 484 27, 955 529 473 4, 289 Oc 
Pe IT in = a ee cack hata tere 2, 798 3, 770 17, 825 8, 056 1, 397 29, 644 29, 061 583 602 3, 600 Oc 
22 SS he PERCENT, 5, 237 3, 596 16, 701 8, 357 1, 448 31, 008 30, 465 543 600 3, 732 Oc! 
ee ree 2, 891 3, 579 16, 043 8, 116 1, 481 27, 703 27, 164 539 583 3, 825 No 
Se ae ie eee 3,014 3, 666 16, 479 a 1, 446 28, 242 27, 682 560 542 3, 817 De 
(ea Stare 2, 761 3, 933 15, 869 8, 514 1, 595 28, 128 27, 568 560 591 3, 954 Jar 
|) SE Te en 2, 764 4, 176 16, 954 8, 276 1, 602 29, 069 28, 523 546 570 4, 133 Jur 
1 eee See 2, 925 4, 258 16, 842 8, 008 1, 689 28, 988 28, 438 550 583 4, 152 Jul 
0 ES rene 2, 790 4, 552 16, 802 8, 723 1, 832 29,838 29, 288 550 644 4, 216 Au 
Lo ee eee 2, 698 4, 434 19, 079 8, 172 1, 952 31, 277 30, 708 569 695 4, 364 Se} 
| EEE 3, 325 4, 040 18, 046 7, 834 2,011 30, 142 29, 539 604 695 4, 419 No 
OEE Es” 3, 403 4,116 18, 249 7, 624 2, 134 30, 348 29, 748 600 661 4, 517 be 
ne ORI OEE SP 2, 990 4,319 | 17,921 7, 905 1,400 | 30,022 || 29, 386 636 740 3, 773 M: 
Penrusary........... EEA 3, 218 4, 357 17, 617 7, 994 1,475 30, 198 29, 542 656 781 3, 682 In 
1 
Assets Liabilities ae 
Germany! D Crate 
eposits ‘redits 
(5 large Berlin banks. Figures in mil-| Cash es Bills dis- hoaus Securi- | Other obtained haw 
lions of reichsmarks) reserves | banks counted ties assets Total ||\Demand| Time — ties 
1930—November....-_......-.-..--..-- 191 1, 483 2, 453 7, 416 482 880 9, 091 3, 857 5, 233 1, 986 1, 828 
RUN U IN oo wie wns ccuadeaun 173 817 1, 431 5, 377 807 1, 127 6, 062 3, 252 2,810 1, 328 2, 341 
19832— November..._..........-.....-.- 143 583 1, 631 4, 570 938 991 6, 161 2, 958 3, 203 1, 146 1, 550 
10388—November....................... 131 471 1, 702 3, 731 860 1, 003 5, 754 2, 624 3, 130 661 1, 481 
1934— November--_-_.._.........------- 115 393 2, 037 3, 331 874 5, 816 2, 731 3, 085 485 1, 432 
1935— November-_-_- 139 316 2, 162 2, 884 1, 027 983 5, 376 2, 435 2, 941 686 1, 449 
1936— November __ 137 269 2, 567 2, 729 1, 112 851 5, 751 2, 661 3, 579 1, 334 ‘nl 
i nn hae 201 315 2, 908 2, 732 1,014 813 6, 135 2, 942 3, 194 559 1, 288 192 
Bees coe eee nemeene 132 297 3, 204 2, 666 805 6, 213 2, 926 3, 287 551 1, 289 192 
ay 139 288 3, 171 2, 637 1, 039 807 6, 246 2, 979 3, 267 543 1, 291 19% 
June 180 296 3, 091 2, 636 1, 037 778 6, 2, 969 3, 236 563 1, 251 196 
July 145 298 3, 099 2, 676 981 760 6, 164 2, 918 3, 245 533 1, 261 19% 
a 153 282 2, 995 2, 701 1, 083 758 6, 175 2, 892 3, 283 533 1, 265 192 
September... 216 322 2, 860 2, 754 1,070 781 6, 172 2, 916 3, 256 539 1, 292 19% 
October g 136 277 3, 041 2, 667 1, 050 806 6, 141 2, 862 3, 279 510 1, 327 192 
November 148 299 3, 205 2, 628 1, 020 812 6, 264 2, 912 3, 352 513 1, 335 193 
Re ee 147 283 2, 942 2, 594 1, 083 834 6, 081 2, 839 3, 242 465 1, 336 19% 
Se 141 278 2, 997 2, 631 1, 058 855 6, 146 2, 818 3, 328 463 1, 350 
__ ies SRE ee teen 197 308 3, O81 2,714 1, 000 853 6, 338 2, 910 3, 428 460 1, 356 
Assets Liabilities 19; 
: Deposits payable in Can- 
Entirely in Canada Security ada excluding interbank 
Canada loans . = 
abroad deposits = 
(10 chartered banks. Figures in mil- and net | Securi- | Other Bs . Maced 
lions of Canadian dollars) ey Pn jane ties | assets | Tn” te 
as ecurity| loans rom ; se 
reserves | loans | and dis-| foreign Total ||Demand) Time 
counts | banks 
1930—December......................-. 207 205 1, 275 171 604 602 133 2,115 689 1, 426 816 sem 
eS eee 201 135 1, 253 146 694 610 129 2, 058 698 1, 360 752 19 
1932— December...................-..-- 211 103 1, 104 155 778 439 115 1, 916 538 1, 378 760 19; 
1933— December.................-...-- 197 106 1, 036 134 861 432 121 1, 920 563 1, 357 725 19 
1934— December.....................- 228 103 977 155 967 449 124 2, 035 628 1, 407 718 19 
1935— December.............._......-- 228 83 945 141 1, 155 485 111 2, 180 694 1, 486 745 19 
1936— December-__-_-_-_- eS ae 240 114 791 161 1, 384 507 103 2, 303 755 1, 548 790 19 
er eR odScccccldccenddencucs 242 124 814 161 1, 427 516 105 2,.370 786 1, 584 810 19 
| ES SES ee ESS 246 121 835 141 1, 440 511 106 2, 383 799 1, 583 805 19 
| = See see Gas 240 117 852 139 1, 438 491 103 2, 372 799 1, 574 802 19 
EES EET TE es 238 116 853 128 1, 442 520 107 2, 379 809 1, 570 811 | 
8a eee 231 114 852 139 1, 431 472 107 2, 322 750 1, 572 810 19 
ee ee 241 114 863 119 1, 446 483 105 2, 345 767 1, 578 816 
0 ee ae 238 100 883 110 1, 446 507 103 2, 371 797 1, 575 809 
ee ea aa 252 82 890 114 1,411 496 106 2, 333 749 1, 584 806 
November ae 273 87 884 121 1, 391 486 101 2, 351 781 1, 570 789 
December-__-_._- 255 76 862 102 1,411 510 96 2, 335 752 1, 583 785 19 
eS en nee 257 72 839 96 1, 434 480 92 2,314 723 1, 591 771 
| EES S 242 70 852 98 1, 440 482 95 2, 319 704 1,615 770 = 
| ER a ee Se 247 63 870 110 1, 438 477 96 2, 338 715 1, 623 772 
! Combined monthly balance sheets not published for December. Prior to merger of two of the banks in February 1932 figures refer to six large M 
Berlin banks. Beginning in 1935 figures are not entirely comparable with those shown for previous years due te changes in reporting practice. 
(See BULLETIN for June 1935, p. 389). 
Norte.—For other back figures and explanation of table see BULLETIN for October 1933, pp. 641-646, and June 1935, pp. 388-390. 
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338 _ sit 
DISCOUNT RATES OF CENTRAL BANKS 
(Percent per annum] 
1 | 
Central bank of 1} || 
ae pe 12 ee rosmnaaipies | Central 0 Date || Central a Date 
ior Date effective |... Pa eS | || bank of— 31 effective bank of— 31° effective 
United Ger- | Bel- | Neth- | Swits- | 
King- |France} "~ | | er- er- | Japan| 
; dom ieee il Oe | lands land \ 
ies i es ee ih aA £ | || Albania____- 6 | April 1, 1937 || Japan._._--- 3.29 | Apr. 7, 1936 
a” | Argentina__- 314] Mar. 1, 1936 || Java.------- 3 Jan. 14, 1937 
57 In effect June 30, | | Belgium.-..- 3 | May 30, 1938 || Latvia......| 5 | Nov. 1, 1936 
J Se 2 4 4 2 314g} 24 | 3. 29 || Bolivia...._. 6 | July 5, 1932 |) Lithuania__-} 544 | July 1, 1936 
03 July 7 ee See Seas : ee | British India} 3 | Nov. 28, 1935 Mexico-..._-- 3 Mar. 1, 1937 
~4 cc as eee 3 iS eee ie: 2a Bulgaria. -.. 6 Aug. 15, 1986 Netherlands 2 Dec. 3, 1936 
Sept. 9 <eet) Sete ee ‘ hi |} 2 anada-._-- 2\4| Mar. 1l, yew ea- 
01 od Sa ene 5 || Chile....----} 3-414] Dee. 16, 1936 || land_...._- 2 June 29, 1936 
599 ee one 3 : eat ee! gece ___|| Colombia_._| 4 | July 18, 1933 |} Norway-.--- 3% | Jan. 5, 1938 
89 eas Sane 24 : eee RONG: WeRRs |_______|| Czechoslo- | ae 6 May 20, 1932 
00 Oct. 16 es a wate ducal set -|| _ vakia...... 3 | Jan. 1, 1936 || Poland_____- 4% | Dee. 18, 1937 
39 Oct. 20 RS eee ees = : 216 | | Danzig..._.- 4 | Jan. 2, 1937 || Portugal....| 4-414] Aug. 11, 1937 
25 Nov. 26 Se eee een rie ee } 1% || Denmark - -- { Nov. 19, 1936 Rumania-_-._.} 314 May 5, 1938 
317 ee ae eieae acres 2 |------- || Ecuador-.--- 4 | Nov. 30, 1932 || South Africa} 34g | May 15, 1933 
154 Jan. 28,1937_.._.-- ae SEER HRSA ES |----- | E] Salvador- 4 | Aug. 23, 1935 || Spain--._._-- 5 July 15, 1935 
33 Jaws 16.....-- es 6 rere | || Estonia --_-- 414] Oct. 1, 1935 || Sweden-___- 2144 | Dee. 1, 1933 
‘52 July 7. Aes Aa 5 de || Finland.._-- 4 Dec. 3, 1934 || Switzerland_| 144 | Nov. 26, 1936 
16 a Se eee eae | || France-_....- 214| May 13, 1938 || Turkey. ---- 544 | Mar. 2, 1933 
64 Sept. 3..--5..-- Lae i Se | Germany-.-. 4 Sept. 22, 1932 United King- 
19 CS Ses ee ee | ____|| Greece. ._.-- 6 | Jan. 4, 1937 dom..__--- 2 June 30, 1932 
17 May 10, 1938_____- : ae 4 ; y || Hungary---- 4 Aug. 29, 1935 || U. S. 8. R.._| 4 July 1, 1936 
= eh See Pe 21% |}- a Daas 416} May 18, 1936 || Yugoslavia__| 5 Feb. 1, 1935 
be ON ete meena Seeds zh. i 
ia affae av ‘ | . P 
ts — May 31, 2 91 el. ge hew 1 3 99 || Changes since Apr. 30: Rumania—May 5, down from 41% to 314 per- 
Fe eee “re | : | or. on : a 1) cent; Belgium— May 10, up from 2 to 4 percent; May 30, down from 4 to 














\| 3 percent; France— May 13, down from 3 to 2'4 percent 


MONEY RATES IN FOREIGN COUNTRIES 


{Percent per annum] 





































































































28 " 
41 United Kingdom (London) Germany (Berlin) wena (Amster 
50 ae 
81 » | cides ’ on | 2 
: ne a Bankers) | Treasury | Day-today| Zpankers, | Frivate | stoney for | Day-to-day) rivets | Money fr 
3 months | months money | on deposits rate 1 mont —— rate 1 month 
88 | ee are 5. 21 5.18 4. 43 31 6. 63 7. 57 6.85 5. 36 5.81 
89 1930—A pril__-___- 2.48 | 2. 49 2. 2 ll, 4. 46 | 5. 57 4.40 2. 52 3. 08 
91 1931—April__ eeuaawees 2. 58 | 2. 57 | 2.17 1 4.65 5. 87 5. 67 1. 50 1. 61 
5l 1932—April____._--- a 60s eae 2.19 | 2. 07 1.91 114-1 5.12 6.31 6.17 1.02 . 94 
61 SS ee 59 | 50 61 ly 3. 87 5. 25 5.05 66 1.00 
65 1934— April cat pe eee . 96 . 89 88 ly 3. 87 5.11 4.76 2.07 1.85 
92 HORS —Aprih.-. .. sac can kas 59 51 .75 ly 3. 38 3. 60 3. 64 3.65 3. 26 
27 oan eel ee 55 . 52 .75 ly 3.00 3. 04 2. 83 1.19 1.27 
35 FR i iiadcsadeniadencswsesn . 55 . 53 . 75 he 2. 90 2.71 2. 55 . 38 1.00 
| | 
36 1937—October........---------- | . 55 . 53 75 \% 2. 88 2.91 | 2.81 21 . 50 
4 November. --......-.-.-- | . 59 58 75 hy 2. 88 | 2. 81 2. 65 25 50 
00 December-._.....------- 75 a .75 le 2. 88 | 2. 84 2. 96 25 . 50 
= 
1938—January.....-.-.--.------ | - 5A | 51 75 le 2. 88 2. 88 2. 98 . 25 . 50 

— a . 53 50 75 le 2. 88 2. 88 2. 7 . 25 . 50 

Mas doxsescuscasnnnnen . 53 . 50 75 lo 2. 88 2. 88 2. 86 - 25 . 50 

1) Ce a ia aaa . 53 51 .75 ly 2. 88 2. 88 3.04 25 . 50 

Sweden 
Switzer- | Belgium France Italy a 
land (Brussels) | (Paris) (Milan) Hungary yo Japan (Tokyo) 
Month oe — - — — 
Private Private Private Private Prime day| Loans up ; ‘Call 

” discount discount discount discount commer- —s to 3 -— money 
6 rate rate rate rate cial paper y months overnight 
52 1920—March...................- 3. 39 3.97 3. 37 6.31 756-816 616-8% 414-614 | 5. 66-5. 84 3.10 
30 1930—March..........-.--- ed 2. 60 3.31 2.70 6. 57 634-816 514-614 4-6 5. 48 3. 83 
25 1931—Mareh_____--__- ESM ELIS 99 2. 25 1. 57 5. 50 514-714 44-5 3-5 5. 29-5. 48 2.74 
18 Ue Sa 1. 50 3. 36 1. 80 6. 53 61_-9le 5-514 e5h-Hlg | 6. 20-6. 57 5. 84 
15 as es ena 1. 50 | 2. 62 2.04 4. 20 43-714 334 314-6 5. 48-5. 84 2. 92 
0 1934—March...........--------- 1. 50 2.07 2.75 3.00 414-74 315 215-414 5. 29 2. 57 
10 1096-—Marel...:..............- 1.50 2. 38 2.12 3. 89 414-716 315 214-414 5. 11 2. 70 
5 ee | 2. 26 1. 38 3.74 5. 00 4-6 ly 2% 214-419 5. 11 2. 87 
2 1067 BEGIG 6 nce cinnd scecwseccs 1.00 1.00 4. 06 4. 50 4-64 2% 244-444 4.75 2. 83 
1 
10 1.00 1.00 3. 54 5. 00 4-6l4 234 214-414 4.75 2.46 
16 1.00 | 1.39 3. 62 5. 00 4-6% 2% 2he-44 4.75 2.65 
9 1.00 | 1.7 3. 26 5.00 4-614 2% 214-446 4.75 2.63 
16 1.00 1,72 3. 00 5. 00 4-616 2% 24-44 4.75 2.59 
39 } ’ 
35 1988—January.................. . 00 1, 57 3. 00 5. 00 4-616 2 214-414 4.75 2. 38 

(ae 1.00 1. 52 3. 00 5. 00 4-614 216 214-419 4. 56 2. 53 
; eae aaaianaan ai a 1.00 1. 50 | 3.01 5.00 |. : | 215-415 4. 56 2.51 
2 ¢ Corrected. 
* “ Notg.—For explanation of table see BULLETIN for November 1926, pp. 794-796; April 1927, p. 289; July 1929, p. 503; November 1929, p. 736, and 
<) ay 1930, p. 318. 
. 











550 














































































































FEDERAL RESERVE : RTE JUNE 1938 
FOREIGN EXCHANGE RATES 
[Average of noon buying rates for cable transfers in New York. In cents per unit of foreign currency} 
Argen-| Aus- |Austria| Bel- | Brazil (milreis) | pritisn| Bul- aaaiaitli Chile (peso) China |Colom- 
Year or month tina tralia | (schil- ium India | garia (dollar) ere eee to bia 
(peso) | (pound)| ling) ga) Official B.: J P (rupee) | (lev) Official | Export (peso) 
95.127 | 480.83 14. 058 13.912 | 11. 8078 36. 202 .7216 | 99.247 | 12.0601 |----.---- 41. 901 96. 551 
83.505 | 458.60 14. 089 13. 952 10. 7136 36. 067 .7209 | 99.842 | 12.0785 |_----.--- 29.917 | 96.493 
66.738 | 351.50 14. 023 13.929 | 7.0290 33. 690 - 7163 | 96.353 | 12.0669 |-..-.-.-- 22.437 | 96.570 
58. 443 279. 93 13. 960 13. 914 7. 1223 26. 347 .7193 | 88.090 | 7.9079 j-_------- 21.736 | 95.275 
72. 801 337. 07 15. 448 17. 900 A) a 31. 816 1. 0039 91. 959 ff 28. 598 81. 697 
33. 579 400. 95 18. 793 23. 287 8. 4268 |_....--.- 37. 879 1. 2852 | 101.006 | 10. 1452 |____._--- 34. 094 61.7! 
32.659 | 388. 86 18. 831 18.424 | 8.2947 |__._____- 36. 964 1, 2951 99. 493 A} eee 36. 571 56. 011 
33. 137 395. 94 18. 792 16. 917 8. 5681 5.8788 | 37. 523 1.2958 | 99.913 ‘4. \ See 29. 751 57. 083 
32.959 | 393.94 18. 770 16.876 | 8.7190 | 6.1806 | 37.326 1. 284€ | 100. 004 5. 1697 4. 0000 29. 606 56. 726 
32. 898 393. 25 18. 714 16. 866 8.7179 6. 5543 37. 245 1. 2830 99. 944 Se 29. 653 57. 006 
33. 107 395. 70 18. 775 16. 835 8. 7266 6. 6335 37. 483 1, 2825 99. 858 | | =e 29. 494 56. 992 
August__..... 33. 206 396. 92 18. 851 16. 838 8.7314 6. 5449 37. 601 1, 2845 99. 982 CS 29. 650 56. 997 
September-_- 33. 020 394. 68 18. 845 16. 838 8. 7216 6. 3997 37. 390 1. 2855 99. 982 Sl 3 ere 29. 660 56. 993 
October. ...-- 33. 032 394. 80 18. 823 16. 859 8. 7232 5. 8322 37. 410 1. 2854 | 100.017 SS 29. 463 56. 999 
November_.._| 33. 309 398. 16 18. 900 17. 009 8. 7635 5. 7266 37. 711 1. 2844 | 100.073 5. 1680 4. 0000 29. 444 55. 958 
December _.._} 33.312 398. 10 18. 892 oe nes 5. 4492 37. 711 1, 2732 99. 948 5. 1697 4. 0000 29. 468 54. 244 
1938—January ___._- 33. 334 398. 35 18. 893 Ve 5. 5803 37. 747 1. 2616 99. 983 5. 1680 4. 0000 29. 489 55. 459 
February_-__- 33. 451 399. 81 18. 939 . Sere 5. 8303 37. 890 1, 2575 | 100. 023 5. 1680 4. 0000 29. 602 55. 066 
Se 33. 233 397. 14 18, 922 i eee 5. 8744 37. 638 1, 2525 99. 716 5. 1680 4. 0000 28. 219 54. 648 
i 33. 208 SS 16, 854 5. S680 37. 432 1. 2506 99. 446 5. 1683 4. 0000 26. 905 54. 813 
7 Ger- 
Czecho-| Den- Finland Greece} Hong | Hun- Nether- 
Year or month rae slovakia] mark faye 4) mar- — pow (drach- | Kong | gary a ey ~— lands 
Peso) | (koruna)| (krone) | ‘P° ka) a a) ma) | (dollar) | (pengo) . y Pp (florin) 
SES eer! 99. 965 2.9609 | 26.680 | 498. 07 2. 5160 3.9161 | 23.809 | 1.2934 | 47.167 | 17.441 | 5. 2334 | 46.100 | 48.183 40. 162 
CC SD Tne 99. 952 2. 9640 | 26.765 | 498. 60 2. 5169 3.9249 | 23.854 | 1.2959 | 33.853 | 17.494 | 5. 2374 | 49.390 | 47.133 40. 225 
eee 99. 930 2.9619 | 25.058 | 465. 11 2. 3875 3.9200 | 23.630 | 1.2926 | 24.331 | 17.452 | 5.2063 | 48.851 | 35. 492 40. 230 
-. SUS 99. 941 2.9618 | 18.832 | 359. 54 1. 5547 3.9276 | 23.749 . 8320 | 23.460 | 17.446 | 5.1253 | 28.111 | 31.850 40. 295 
SO: 99. 946 3. 8232 | 19.071 | 434.39 1. 8708 5.0313 | 30. 518 . 7233 | 29.452 | 22.360 | 6.7094 | 25.646 | 28. 103 51. 721 
nn puswacacsieee 99. 936 4. 2424 | 22.500 | 516.85 2. 2277 6. 5688 | 39. 375 . 9402 | 38.716 | 29.575 | 8.5617 | 29.715 | 27.742 67. 383 
See 99. 920 4. 1642 | 21.883 | 502. 60 2. 1627 6. 6013 | 40. 258 . 9386 | 48.217 | 29.602 | 8.2471 | 28.707 | 27.778 67.715 
, 99. 909 4.0078 | 22.189 | 509. 68 2. 1903 6.1141 | 40. 297 . 9289 | 31.711 | 29. 558 | 7.2916 | 29.022 | 27.760 64. 481 
SOE GwkRudelonecueee 99. 916 3. 4930 | 22.069 | 506. 92 2.1811 4.0460 | 40. 204 - 9055 | 30.694 | 19.779 | 5.2607 | 28.791 | 27.750 55. 045 
1937—June.........- 99. 919 3. 4841 | 22.031 | 506.05 2. 1792 4.4399 | 40.071 . 9043 | 30.349 | 19.771 | 5.2607 | 28.711 | 27.751 54. 976 
RES 99. 916 3. 4854 | 22.173 | 509. 30 2.1918 3. 8048 | 40. 196 . 9088 | 30.343 | 19.770 | 5.2600 | 28.882 | 27.751 55. 091 
August_.._..- 99. 917 3. 4875 | 22.236 | 510. 83 2. 1964 3.7501 | 40. 213 - 9116 | 30.993 | 19.764 | 5.2603 | 29.027 | 27.751 55. 151 
September__..| 99. 905 3.4936 | 22.109 | 507. 83 2. 1888 3.5193 | 40.121 . 9074 | 30.959 | 19.745 | 5.2603 | 28. 867 | 27.750 55. 150 
October - ___-- 99. 915 3.4999 | 22.119 | 508.05 2. 1886 3.3491 | 40. 157 . 9076 | 30.975 | 19.741 | 5. 2604 | 28.853 | 27. 750 55. 284 
November__._| 99. 917 3. 5146 | 22.301 | 512. 25 2. 2061 3. 3946 | 40. 364 . 9152 | 31.124 | 19.819 | 5.2623 | 29.095 | 27.750 55. 452 
December.-_._} 99. 916 3. 5130 | 22.302 | 512.29 2. 2068 3. 3948 | 40. 296 9157 | 31.186 | 19.836 | 5.2606 | 29.081 | 27.750 55. 602 
1938—January -.____ 99. 917 3. 5104 | 22.317 | 512. 64 2. 2085 3. 3352 | 40. 281 9162 | 31.231 | 19.826 | 5.2608 | 29.052 | 27.750 55. 711 
February-..___| 99.916 | 3.5149 | 22.399 | 514. 50 2. 2155 3. 2814 | 40. 424 9190 | 31.339 | 19.841 | 5.2607 | 29.035 | 27.750 55. 958 
March ........ 99. 916 3.5017 | 22.251 | 511.06 2. 2001 3. 1224 | 40, 241 9128 | 30.987 | 19.831 | 5.2605 | 28. 864 | 25. 597 55. 556 
MN sacs 99.916 | 3.4833 | 22.236 | 510.54 | 2.1987 | 3.1020 | 40. 200 9115 | 30.828 | 19.778 | 5.2605 | 29.013 | 23. 109 55. 564 
Straits United 
New Portu- | Ruma- | South Swe- | Switz- Uru- | Yugo- 
Year or month |Zealand poche | ery gal nia _ | Africa pas sere a den jerland Lewes ane uay | slavia 
(pound) ¥) | (escudo)| (leu) (pound) P (krona) | (franc) po peso) | (dinar) 
(dollar) (pound) 
oc A ae! 483. 21 26. 683 11. 194 4. 4714 . 5961 | 483.27 | 14.683 | 56.012 | 26.784 | 19.279 | 48.411 | 485.69 | 98.629 1. 7591 
a ee 468. 22 26. 760 11. 205 4. 4940 . 5953 | 483.79 | 11. 667 | 55.964 | 26.854 | 19.382 | 47.061 | 486.21 | 85. 865 1. 7681 
as a 415. 29 25. 055 11.197 | 4. 2435 . 5946 | 480.76 | 9.545 | 52.445 | 25.254 | 19.401 | 47.181 | 453.50 | 55.357 1. 7680 
_. See: 320. 19 18. 004 11.182 | 3.1960 . 5968 | 476.56 | 8.044 | 40.397 | 18.471 | 19.405 | 47.285 | 350.61 | 47.064 1. 6411 
_ = ee 340.00 | 21.429 14.414 | 3.9165 . 7795 | 414.98 | 10.719 | 49.232 | 22.032 | 24.836 | 60.440 | 423.68 | 60. 336 1. 7607 
2 ee 402. 46 25. 316 18.846 | 4.6089 1. 0006 | 498.29 | 13.615 | 59.005 | 25.982 | 32.366 | 79.047 | 503.93 | 79.956 2. 2719 
DE Rassinuinis asonnccela 391.26 | 24.627 18.882 | 4.4575 . 9277 | 484.66 | 13.678 | 57.173 | 25.271 | 32.497 | 80.312 | 490.18 | 80.251 2. 2837 
EI 398. 92 24. 974 18. 875 4. 5130 . 7382 | 491.65 | 12.314 | 58.258 | 25.626 | 30.189 | 80.357 | 497.09 | 79.874 2. 2965 
Pee ee 396. 91 24. 840 18.923 | 4.4792 . 7294 | 489.62 | 6.053 | 57.973 | 25.487 | 22.938 | 80.130 | 494.40 | 79.072 2. 3060 
1937—June__....... : 24. 797 18. 928 4. 4689 . 7279 | 488.68 | 5.215 | 57,836 | 25.444 | 22.879 | 79.897 | 493.55 | 79. 143 2. 3056 
1 ‘ 24. 957 18.915 | 4.4958 . 7286 | 491.95 5. 062 . 240 | 25.607 | 22.920 | 80.537 | 496.72 | 79.373 2. 3072 
August 4 25. 030 18. 902 4. 6053 . 7270 | 493. 61 6. 273 | 58.414 | 25.683 | 22.963 | 80.393 | 498.22 | 79. 250 2. 3051 
September...| 397. 58 24. 884 18. 891 4. 4864 . 7313 | 490. 66 6.477 | 58.076 | 25.533 | 22.965 | 79.665 | 495.30 | 79.118 2. 3019 
October_....- 397. 72 24. 895 18. 890 4. 4870 . 7307 | 490. 89 6. 267 | 58.107 | 25.546 | 23.021 | 79.824 | 495.51 | 79.052 2. 3025 
November...| 401. 08 25. 100 18. 923 4. 5165 . 7314 | 494. 98 6. 276 | 58.572 | 25 754 | 23.149 | 80.492 | 499.61 | 79.140 2. 3096 
December....| 401. 06 25. 103 18. 943 4. 5227 . 7353 | 495.04 | 6.184 | 58.504 | 25.750 | 23.122 | 80.657 | 499.64 | 79.936 | 2.3143 
1938—January-...___ 401.36 | 25.120 18. 974 4. 5260 . 7356 | 495. 35 6.137 | 58.631 | 25.770 | 23.125 | 80.684 | 499.98 | 66.458 | 2.3276 
February ....| 402. 87 25. 212 18. 974 4. 5350 . 7372 | 497.06 6.085 | 58.759 | 25.861 | 23.231 | 80.800 | 501.80 | 66.021 2. 3398 
March.......- 400, 28 25. 045 18. 909 4. 5105 . 7337 | 493. 74 5.814 | 58.118 | 25.674 | 23.045 | 80.183 | 498.45 | 65. 597 2. 3291 
SS i ee, 399. 95 25. 028 18. 852 4. 5032 . 7341 | 493. 22 5. 766 | 57.965 | 25.670 | 22.990 | 80.039 | 498.12 | 65. 550 2. 3270 












































NotTE.—For information concerning nominal status of exchange quotations, special factors affecting the averages, and changes in the basis of 


quotation, see note in BULLETIN for March 1938, p. 244. 


Subsequent developments have been as follows: Australia, New Zealand, and South Africa— 


quotations not nominal beginning March 26; Austria—no quotations available beginning March 14; China—quotations nominal beginning March 
14; Mexico—quotations not available March 19-21 and nominal thereafter. 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES 
WHOLESALE PRICES—ALL COMMODITIES 


{Index numbers] 
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. Nether- | Switzer- 
—— fete Canada santas France | Germany ' Italy Fv: ol lands land 
roa i tg rob a : 

(1926— 100) (1926100) (1930—=100) (1913100) | (1913=100) | (1928100) 1900=100) os” oe 
sc cckidbe eens ddaaaushansaer 100 | See eae 695 ee 237 106 144 
EASE ae 95 it ene Spa 642 3 =e 225 103 142 
SaaS Pree oee 97 | A ee 645 140 100 226 102 145 
[| ie aera 95 | | ae 627 137 95 220 100 141 
MS ae Site eee eS 86 87 100 554 125 85 181 90 126 
Ma ior nnd ute a wncitate ulne wallace 73 72 88 502 111 75 153 76 110 
a sicawh ad cuudta kak eaadda A 67 86 427 97 70 161 65 96 
ja eae ee 66 67 86 398 93 §3 180 63 91 
| Eee ae are 75 72 88 376 ba) 62 178 63 90 
ae aiak cc cha ndrae niece aad bed ks Sol 80 72 89 338 102 68 186 62 90 
ak kd Abthal: whieciduedaauieasawaed 81 75 04 411 104 76 197 64 96 
(| BENS E eet ee  e Pe e 86 85 109 581 106 89 238 76 111 
1987— March .._........---.--- && 86 107 550 106 85 240 76 113 
po | OLLIE IT SE ELE. 88 86 109 552 106 86 248 77 113 
i ea 87 85 111 550 106 8S 241 77 113 
(SERRA ene eg 87 85 111 557 106 90 238 7 112 
[ea 8S 88 112 582 106 90 239 78 112 
; | RRS al eaten eee 8S 86 111 603 107 91 235 78 lll 
Sentemper............... 87 85 111 630 106 92 239 77 111 
Ci RSS 85 85 111 628 106 93 237 77 lll 
November .._........_.-- 83 83 109 621 106 95 238 76 110 
9 een 82 83 108 631 106 96 241 76 110 
1988—January-.............._._- 81 84 108 636 106 95 245 7. 110 
ea ee 80 84 106 631 106 94 258 74 109 
eae 80 83 104 634 106 04 252 | 73 108 
April_-_- 79 82 103 643 P1LOG 247 73 108 

» Preliminary. 
WHOLESALE PRICES—GROUPS OF COMMODITIES 
{Indexes for groups included in total index above] 
United States (1926=100) | United Kingdom | France (1913=100) Germany (1913=100) 
Year or month Indus- 
Farm Other Indus- Farm Indus- | Agricul-| p,o,;j. | trial raw | Indus- 
woducts Foods | commod-} Foods trial and food trial tural siden and semi-| trial fin- 
I ities products | products | products | products ic finished ished 

products | products 
ESS ee ee 100 100 EER AR eo 581 793 129 132 130 150 
Feiitssnacdth anmabee cacmwawe 99 97 | | Re ae 599 678 138 129 132 147 
Ae 106 101 . __» SASS RM SEMPRA A 584 697 134 133 134 159 
| ES ee re 105 100 | | See RES 579 669 130 125 132 157 
| SOE ee eee 88 91 85 100 100 526 579 113 113 120 150 
A Re ee a ee ee 65 75 75 8Y 87 542 464 104 96 103 136 
(SREY ae YE eras 48 61 70 8S 85 482 380 91 86 89 118 
RS Se mibulican 51 61 71 83 87 420 380 7 75 88 113 
ai ctisindecutusachedsddasd 65 71 78 85 90 393 361 96 76 91 116 
(Ee ee ee ee 2 79 S4 78 87 90 327 348 102 S4 92 119 
ia iditht nih aescuarananicaian 81 82 80 92 96 426 397 105 86 94 121 
, SS Se ee 86 86 85 102 112 562 598 15 96 96 125 
1987— March._.....__.--..- 04 88 86 101 lll 528 570 104 95 98 124 
_ Mackek thdantebecaciness deities 92 86 87 102 113 522 577 104 95 97 124 
ihehniiinaatainmen 90 84 86 102 115 520 576 104 vs 97 124 

| ee 89 85 86 102 115 532 579 105 9S 97 124 
ee 89 86 86 103 116 549 610 106 98 96 125 
[ae 86 87 86 103 116 572 629 106 98 96 125 
September___..._.__-- 86 88 86 104 115 612 645 105 97 96 126 
ee 80 86 85 105 113 607 646 105 97 95 126 
November____.._____- 76 83 84 105 110 613 628 105 96 94 126 
December........--.- 73 &) 84 104 109 636 626 105 O4 94 126 
1938—January__......._____- 72 76 84 105 109 634 638 105 90 94 126 
February.............- 70 7 83 103 107 625 636 105 90 94 126 
(ER 70 74 83 101 106 620 647 106 90 94 126 
April___- 4 68 72 82 100 104 633 651 P106 P90 Pg4 P126 








P Preliminary. 


Sources.—See BULLETIN for March 








1931, p. 159. March 1935, p. 180 


























, October 1935,. p. 678, March 1937, p. 276, and April 1937, p. 372. 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES—Continued 
RETAIL FOOD PRICES COST OF LIVING 
{Index numbers] {Index numbers] 
United Eng- prance Get- Nether- — United Eng- France| Ger- Nether- a 
Year or States land July many lands land Year or States land §Jan.- | many lands land 
month 1923 July 1914100 1913 911 July month 1923. July June 1913- 1911- July 
1925100 1914=100 1914=100 1913100 1914—100 1925100 1914100 1914100 1914100 1913100 1914—100 
eee 109 161 554 146 161 160 | 170 | 505 142 168 162 
EERIE 105 156 557 153 163 158 164 514 148 168 | 160 
[| (Sree 103 157 549 153 166 157 166 519 152 169 | 161 
ee 105 154 611 156 162 156 164 556 154 168 161 
eee 100 145 614 146 150 152 158 581 148 161 158 
eee 82 131 611 131 136 141 148 569 | 136 151 150 
S EE 68 126 536 116 119 125 144 526 121 141 138 
/ aa 66 120 491 113 120 117 140 520 118 139 131 
ae 74 122 481 118 124 115 141 516 121 140 129 
“RSet 80 125 423 120 118 114 143 | 483 123 136 | 128 
| ee 82 130 470 122 120 120 147 507 125 1132 130 
“Pee 85 139 601 122 127 129 154 619 125 137 | 137 
1937— March --- 85 135 577 122 123 129 151 581 125 134 136 
| ae 86 135 580 122 125 129 BE: navacewun 125 136 137 
May ..--- 87 136 584 122 126 129 BOW incdaneocs 125 136 136 
‘jn 86 136 576 123 129 131 152 606 125 138 137 
| 86 140 580 125 130 131 : Seer eee 126 139 137 
August -- 86 140 594 124 130 130 pi a ee a 126 139 137 
September 86 140 627 122 129 130 September 85 155 630 125 139 137 
October - - 85 143 644 121 130 130 Octoner .. <\........- eee 125 140 138 
November 84 146 645 121 131 130 November ____----- pee 125 140 138 
December 83 146 659 121 130 130 December 85 160 658 125 139 138 
1938—January - - 80 145 688 121 130 130 | 1938-January -~|_-.-.---- oh eer 125 139 138 
February - 78 142 694 122 130 130 February -|....----- i‘ i Ce 125 139 137 
March... 79 140 698 122 128 129 March...-- 83 156 688 126 138 137 
sort. ..... 79 137 702 122 129 (Se eee BOS liewicdewes iy Ss 136 
' Revised index as from March 1936 (see BULLETIN for April 1937, p. 373). as 
Sources.—See BULLETIN for April 1937, p. 373. 
SECURITY PRICES 
{Index numbers except as otherwise specified] 
Bonds Common stocks 
(1926=100) 
Year or month United 
States England Praace Germany Nether- Nether- 
(average | (December | (1913199) | (average lands? United lands 
price)! 1921=100) price) States England France | Germany | (1930=100) 
Number of issues_- 60 87 36 139 8 420 278 300 329 100 
SE. civineteeaee> 97.6 110.0 i 2 a See 100. 0 100. 0 100.0 ET Ee ncmaitnavntdes 
1927. ipoanitinlaians 100. 7 110.7 TEs tintiakabennadl woounnsmen ee 118.3 107.0 123. 2 oo!) es 
as 100.8 112.3 80.8 err 149.9 115.9 178. 1 2) aa 
SE ee 98.0 110.2 85. 1 81.4 100. 0 190. 3 119.5 217.6 2) as 
ae 99.3 111.8 95.8 83.3 104.3 149.8 102. 6 187.6 100. 2 100. 
aaron 90.9 108. 4 96.9 283.4 104. 1 94.7 78.9 132. 2 278.0 70. 
aes 69. 5 113. 2 88.6 267.1 94.8 48. 6 67.9 105. 2 250.3 46. 
_ Serr 73. 4 119.7 81.3 82.5 105. 3 63. 0 78.6 99. 6 61.7 52. 
ST. 84.5 127.5 82.1 90. 7 113. 4 72.4 85.7 83.3 71.1 55. 
| Eo 88. 6 129. 9 83. 5 95.3 107.8 78.3 86.3 79.7 82.9 55. 
|| RRR ese 97.5 131.2 76.3 95. 8 109. 1 111.1 97.0 77.2 91.6 66. 
ee 93. 4 124.6 75. 1 98. 7 4101.8 111.7 96. 3 97.4 102. 6 104, 
1937— March_------ 98. 5 124.3 74.6 97.7 98.8 129.9 102.7 112.0 100. 3 113.1 
= 96. 6 125.3 72.6 98. 5 100. 0 124.5 101.0 96. 6 101.5 109. 6 
See 96. 2 125.0 72.3 98.8 100.3 116.3 99. 3 94.8 102. 6 105.0 
a 95.0 123.9 74.6 98.9 101.5 113.6 97.0 94.0 103. 5 102.9 
a 95.3 123.3 75.0 99. 0 102. 4 117.8 96. 8 90. 6 105. 1 107.2 
August__-..-- 94.8 123. 2 71.2 99.4 103. 7 120. 5 96.8 93. 6 106. 1 114.7 
September--- 91.3 122.8 74.8 99.3 103.7 106. 4 92.7 90. 1 105. 3 108. 1 
October - - --- 86. 4 123. 6 75.6 99.4 102. 4 91.4 88. 2 91.8 103. 9 94.8 
November--- 83.3 124.1 76. 4 99. 6 104.3 82.9 85.8 90. 1 102.7 92.0 
December --- 82.7 123.9 75.5 99. 7 105.0 82.2 86.8 87.6 102. 1 93. 7 
1938—January --.-- 80. 6 124.7 75.1 99. 8 106. 3 81.6 86.5 85.0 104. 4 98.3 
February ---- 79.3 125.1 74.7 99. 9 107. 2 80.7 83.8 84.5 104. 2 97.5 
March ........ 76.0 121.0 73. 2 © 100. 1 104.3 77.9 78.9 82.0 104. 5 95. 1 
April 73.8 124. 2 75.6 100. 1 106.3 70,7 81.7 93. 6 105. 3 92.3 



































¢ Corrected. 


1 Prices derived from average yields for 60 corporate bonds as published by Standard Statistics Co. 


* Exchange closed from July 13 to Sept. 2, 1931, and from Sept. 19, 1931, to Apr. 11, 1932. 


June; index for 1932 represents average of months May-December. 


3 Indexes of reciprocals of average yields. 


* New index. 


For old index, 1929-1936, 1929100; average yield in base year was 4.57 percent. 
beginning January 1937, January-March 1937100; average yield in base period was 3.39 percent. 
See note 3. 


Index for 1931 represents average of months January- 


For new index 


Sources.—See BULLETIN for February 1932, p. 121, June 1935, p. 394, April 1937, p. 373, July 1937, p. 698, and November 1937, p. 1172. 
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM 





MarRRINER S. Eccuies, Chairman 
RoNnaLD Ransom, Vice Chairman 


M. S. Szymczak 
Joon K. McKEe 


CHESTER C. Davis 
ERNEstT G. DRAPER 





LAWRENCE CuayTon, Assistant to the Chairman 


Evuiorr Tuurston, Special Assistant to the Chairman 


CHESTER MorrILL, Secretary 


Liston P. Beruga, Assistant Secretary 


S. R. Carpenter, Assistant Secretary 
J. C. NoEL, Assistant Secretary 
WaLrer Wyatt, General Counsel 


J. P. DrREIBELBIS, Assistant General Counsel 
GerorGE B. Vzst, Assistant General Counsel 
B. MAGRUDER WINGFIELD, Assistant General Counsel 
Leo H. Pautasr, Chief, Division of Examinations 
R. F. Leonarp, Assistant Chief, Division of Examinations 
C. E. Caan, Assistant Chief, Division of Examinations 
E. A. GOLDENWEISER, Director, Division of Research and Statistics 
Woop.ulrFr Tuomas, Assistant Director, Division of Research and Statistics 
LAUCHLIN CuRRIE, Assistant Director, Division of Research and Statistics 
Epwarp L. Smeap, Chief, Division of Bank Operations 
J. R. VAN Fossen, Assistant Chief, Division of Bank Operations 
J. E. Horpert, Assistant Chief, Division of Bank Operations 
Car E. Parry, Chief, Division of Security Loans 
Puiuie E. Brapuey, Assistant Chief, Division of Security Loans 


O. E. Fouux, Fiscal Agent 


JOSEPHINE E. Lauiy, Deputy Fiscal Agent 





FEDERAL OPEN MARKET COMMITTEE 


MaRRINER S. Eccuies, Chairman 
Gerorce L. Harrison, Vice Chairman 
Cuester C. Davis 

Ernest G. DRAPER 

Joun K. McKeEg 

Oscar NEWTON 

J. N. Peyton 

RonaLp Ransom 

G. J. SCHALLER 

Joun S. SINCLAIR 

M. S. Szymczak 


CuHEsTeR Morri.., Secretary 

S. R. Carpenter, Assistant Secretary 
Water Wyatt, General Counsel 

J. P. DrerpE.sis, Assistant General Counsel 
E. A. GOLDENWEISER, Economist 

Joun H. Wituiams, Associate Economist 


W. Ranvotea Bourcess, Manager of System Open 
Market Account 
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FEDERAL ADVISORY COUNCIL 


District No. 1 (BosTon).......... Tuomas M. SrTEee.e 
District No. 2 (NEW YorRK)....... W. W. ALpRIcH 
District No. 3 (PHILADELPHIA)... .Howarp A. Lozs, 
Vice-President 
District No. 4 (CLEVELAND)....... L. B. WILLIAMS 
District No. 5 (RicHMOND)........ Rosert M. Hangs 
District No. 6 (ATLANTA)......... EpWakRD BALL 
District No. 7 (CHIcaGo)......... Epwarp E. Brown 
District No. 8 (St. Louts)........ Wa rer W. SmiTH 
Presi 
District No. 9 (MINNEAPOLIS)... .. JOHN CROSBY 
District No. 10 (Kansas City)... C. Q. CHANDLER 
District No. 11 (Datuas)......... R. E. Harpine 


District No. 12 (San Francisco)...Pauu 8. Dick 


WaLrTeER LICHTENSTEIN, Secretary 














SENIOR OFFICERS OF FEDERAL RESERVE BANKS 





Chairman and Federal First Vice President Vice Presidents 


Reserve Agent 


Federal Reserve 


Bank of— President 





W. Willett 2 


W. R. Burgess 
L. R. Rounds 
W.S8. Logan 
J. H. Williams 
R. M. Gidney 
L. W. Knoke 


C. A. Meclihenny 
W.J. Davis 
E. C. Hill 


W. H. Fletcher 
G. H. Wagner 
W. F. Taylor # 


J. G. Fry 
G. H. Keesee 2 


H. F. Conniff 
W.S. MeLarin, Jr. * 
M. H. Bryan 


W. H. Snyder 3 
C. 8. Young 
J. H. Dillard 


O. M. Attebery 
J. 8. Wood 
C. M. Stewart 3 





ee renee DP. Bi, Corte: . = 25.2... 


New York -____------ 


W. W. Paddock-.--__- 


Owen D. Young --_---- Allan Sproul -__------ 


Philadelphia - ___---- Pc Oe ES soca F. J. Drinnen_____-_-_- 


Cleveland_-____----- M. J. Fleming - _---- F. J. Zurlinden____-_- 


Richmond - ___-_----- Hugh Leach___._.______| J. 8. Walden, Jr.____- 


Pe ere Oscar Newton_-______- se 


G. J. Schaller _____-- i. FP. Petee.......- 


W. T. Newdin.........} W. MeO. Mestin_....) F. @: Hitt -......... 





A. ee J. N. Peyton.......- O. 8. Powell - H. I. Ziemer 3 


E. W. Swanson 


H. G. Leedy 
J. W. Helm? 


R. B. Coleman ! 
W.J. Evans 


J. J. Thomas G. H. Hamilton__.__._| C. A. Worthington__- 


a. EE: Meet... 2... B. A. McKinney-.._.-| R. R. Gilbert ....-_.-- 


A. O: Gowest.........- C2 8. G. Sargent 
W. M. Hale 


C. E. Earhart ? 























1 Deputy chairman. 2 Cashier. % Also cashier. 


MANAGING DIRECTORS OF BRANCHES OF FEDERAL RESERVE BANKS 














Federal Reserve Bank of— Managing director Federal Reserve Bank of— Managing director 
New York: Minneapolis: 
Buffalo branch_____--_-_-- R. M. O’ Hara Helena branch -___-_-..----- R. E. Towle 
Cleveland: Kansas City: 
Cincinnati branch_..__._.__| B. J. Lazar Denver branch_-__-._-------- J. E. Olson 
Pittsburgh branch - -___--- P. A. Brown Oklahoma City branch-_-_---- C. E. Daniel 
Richmond: Omaha branch_-------.----- L. H. Earhart 
; Baltimore branch - .___--_- W. R. Milford Dallas: 
Charlotte branch______-_-- W. T. Clements E] Paso branch.............-. J. L. Hermann 
Atlanta: Houston branch_--_-_...------ W. D. Gentry 
Birmingham branch P. L. T. Beavers San Antonio branch_-___----- M. Crump 
q Jacksonville branch. ....__| G. 8. Vardeman, Jr. San Francisco: 
Nashville branch___._____- J. B. Fort, Jr. Los Angeles branch -..__-_--- W.N. Ambrose 
New Orleans branch - -___- L. M. Clark Portland branch. ____._.....| R. B. West 
Chicago: Salt Lake City branch ---_--- W. L. Partner 
Detroit branch__._._-.--_- R. H. Buss Seattle branch C. R. Shaw 
St. Louis: Spokane branch---_----...--- D. L. Davis 
Little Rock branch__-___-- A. F. Bailey 
Louisville branch - ___-..-- F. D. Rash 
Memphis branch.--.------- W. H. Glasgow 























SUBSCRIPTION PRICE OF BULLETIN 


The FeperaL Reserve BULLETIN is the Board’s medium of communication with member 
banks of the Federal Reserve System and is the only official organ or periodical publication of 
the Board. The BuLuerin will be sent to all member banks without charge. To others the 
subscription price, which covers the cost of paper and printing, is $2. Single copies will be sold 
at 20 cents. Outside of the United States, Canada, Mexico, and the insular possessions, $2.60; 
single copies, 25 cents. 
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